
 
 
 
 

414 Nicollet Mall 
Minneapolis, MN 55401 

 
 
July 28, 2014      

 
 
Burl W. Haar       —Via Electronic Filing—         
Executive Secretary  
Minnesota Public Utilities Commission  
121 Seventh Place East, Suite 350  
St. Paul, MN 55101-2147  
 
Re:   REPLY COMMENTS 
 2014/2015 ELECTRIC CIP ADJUSTMENT FACTOR 
 DOCKET NO. E002/M-14-287 
 
Dear Dr. Haar:  
 
Northern States Power Company, doing business as Xcel Energy, submits to the 
Minnesota Public Utilities Commission this brief Reply to the Comments of the 
Minnesota Department of Commerce, Division of Energy Resources on our 
Petition for approval of an electric Conservation Improvement Program (CIP) 
Adjustment Factor. 
 

REPLY 
 

We appreciate and agree with the Department’s recommendation to approve the 2013 
electric CIP Tracker activity as filed and CIP financial incentives of $42,679,496 for 
our 2013 DSM performance and $50,434 for our Solar*Rewards program 
performance. Below we provide additional responses regarding carrying charges to the 
CIP Tracker monthly balance and the electric CIP Adjustment Factor. 
 
A. Application of Carrying Charges to CIP Tracker 
 
In their Comments, the Department recommends the Commission eliminate carrying 
charges on under-or over-recovered CIP balances beginning with the month after the 
Commission issues its Order in this docket.  In the event that the Commission 
decides to not eliminate carrying charges on the entire CIP balance, the Department 
recommends that the Commission disallow carrying charges on the CIP financial 
incentive.  We respectfully disagree with the Department’s proposal.  
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Carrying charges serve the purpose of keeping our customers and the Company whole 
for mismatches in cost recovery over discrete periods of time.  The use of carrying 
charges goes both ways and should be continued. 
 
We calculate our CIP Riders to recover CIP costs and incentives in a manner that 
produces a balance as close as possible to zero at the end of the recovery period to 
minimize carrying charges.  As pointed out by the Department, this has resulted in 
historical total annual carrying charges that are relatively insignificant.  In addition, 
there have been years where the Company has paid out more carrying charges to 
customers than collected.   
 
Further, the application of the carrying charge is consistent with Commission 
precedent and policy.  The continued application of carrying charges was recently 
approved along with MN Power’s CIP 2014/2015 Conservation Program Adjustment 
(CPA) factor and in Docket No. E015/M-14-233.  A broad-based change in 
Commission policy should not be made in the context of an individual utility’s annual 
filing, and should not be applied inconsistently between utilities. 
 
For these reasons, we believe it is still appropriate to apply carrying charges to the CIP 
tracker balance and respectfully request the Commission continue to allow the 
application of carrying charges at this time.   
 
B. 2014/2015 Electric CIP Adjustment Factor 
 
Given the current uncertainty of what the Commission’s decision will be regarding the 
future application of carrying charges, we provide as Attachments A and B, two 
different updates of the 2014/2015 electric CIP Adjustment Factor.  Each update 
incorporates a different carrying charge scenario:  
 

 Attachment A: carrying charges applied to monthly balance (business as usual) 
 Attachment B: complete removal of all carrying charges beginning the month 

after the Commission’s Decision 
 
The Department’s alternative proposal to disallow carrying charges only on the CIP 
financial incentive would result in significant changes to our rider calculation 
methodology and CIP trackers, which in turn could impact our internal accounting 
practices.  If the Commission were to adopt the Department’s proposal, we would 
request additional time to review the necessary changes and coordinate the calculation 
and revised tracker mechanism with the Department.   
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For the scenarios provided, we updated the rider based on actual tracker activity 
through June 2014.  As with previous years, we calculated each rider to reduce the 
Tracker to approximately $0 by the end of September 2015.  Below are the revised 
CIP Adjustment Factors and projected end-of-month balance for September 2015 
related to each scenario.    
 

 Attachment A: $0.001261 per kWh and $25,791 balance 
 Attachment B: $0.001286 per kWh and $2,213 balance 

 
As stated above, we request the Commission continue to allow the application of 
carrying charges and therefore, respectfully request approval of $0.001261 per kWh 
CIP Rider as calculated in Attachment A.  
 

CONCLUSION 
 
We thank the Department for their thorough review of our Petition.  Upon receiving 
the Commission Order, we agree to file a compliance filing within 10 days of the issue 
date of the Order which will include any necessary calculations, updated tariff sheets, 
and an updated bill message referencing the approved rate and effective date. 
 
We have electronically filed this document with the Minnesota Public Utilities 
Commission, and copies have been served on the parties on the attached service list.  
 
Please contact Kelsey Genung at kelsey.genung@xcelenergy.com or  
612-337-2328 or me at shawn.m.white@xcelenergy.com or 612-330-6096 if you have 
any questions regarding this filing. 
 
Sincerely,  
 
/s/ 
 
SHAWN WHITE 
MANAGER 
DSM REGULATORY STRATEGY AND PLANNING 
 
Enclosures 
c:  Service List 
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Northern States Power Company 
a Minnesota corporation 

2014-2015 CIP Adjustment Factor Calculation 
 

The CIP Adjustment Factor, or Conservation Cost Recovery Adjustment (CCRA), 
calculation has been updated using actual data through June 2014.  The calculation assumes 
Commission approval in September 2014 with a CCRA effective date of October 1, 2014. 
We have calculated the CCRA to achieve a near $0 balance by September 30, 2015. 
 
As in the past, Xcel Energy will include a message referencing the change in the CIP 
Adjustment Factor in customers’ bills. In the event that Commission approval of the 
proposed adjustment is delayed beyond September 21, 2014 (in order to implement the rate 
change by October 1), the Company will continue to apply the current CIP Adjustment of 
$0.002935 per kWh up to the first cycle of the first full billing period following Commission 
approval of a revised factor. 
 
Calculation of Revised Electric CIP Adjustment Factor 
 

Forecasted beginning balance (Oct 2014) $4,018,179 
Approved expenditures (Oct 2014 - Sept 2015) $88,955,403  
Forecasted 2014 incentive $30,684,930 
Less forecasted CCRC recovery (Oct 2014-Sept 2015) $86,989,939 
Forecasted Sept 30, 2015 balance $36,668,573 

 
 

(1) Forecasted September 30, 2015 Electric CIP Tracker Balance 36,668,573

(2) Forecasted Electric Sales in MWh (Oct 2014 - Sept 2015) 28,511,943
(3) Recalculated Electric CIP Adjustment Rate = (1) / (2)  $1.286

 
 
The above calculated balance does not include carrying charges. To include carrying charges, 
we used the CIP Trackers to calculate the optimal rate of $0.001261 per kWh, which results 
in a $25,791 end-of-month balance for September 2015. This is the positive balance closest 
to zero that we can model, given the digit limitations in our billing system.  The updated 
2014 and 2015 Electric CIP Trackers are shown below.  
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2014 Electric CIP Tracker Forecast 
Actual and Forecasted 2014 CIP Tracker balance. 

 
 



Docket No. E002/M-14-287 
Attachment A 

Page 3 of 4 
 

2015 Electric CIP Tracker Forecast 
Forecasted 2015 CIP Tracker balance, assuming we receive cost recovery at the proposed Adjustment Factor. 
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Northern States Power Company 
a Minnesota corporation 

2014-2015 CIP Adjustment Factor Calculation 
 

The CIP Adjustment Factor, or Conservation Cost Recovery Adjustment (CCRA), 
calculation has been updated using actual data through June 2014.  The calculation assumes 
Commission approval in September 2014 with a CCRA effective date of October 1, 2014. It 
also assumed the disallowance of the application of carrying charges beginning October 1, 
2014.  We have calculated the CCRA to achieve a near $0 balance by September 30, 2015. 
 
As in the past, Xcel Energy will include a message referencing the change in the CIP 
Adjustment Factor in customers’ bills. In the event that Commission approval of the 
proposed adjustment is delayed beyond September 21, 2014 (in order to implement the rate 
change by October 1), the Company will continue to apply the current CIP Adjustment of 
$0.002935 per kWh up to the first cycle of the first full billing period following Commission 
approval of a revised factor. 
 
Calculation of Revised Electric CIP Adjustment Factor 
 

Forecasted beginning balance (Oct 2014) $4,018,179 
Approved expenditures (Oct 2014 - Sept 2015) $88,955,403  
Forecasted 2014 incentive $30,684,930 
Less forecasted CCRC recovery (Oct 2014-Sept 2015) $86,989,939 
Forecasted Sept 30, 2015 balance $36,668,573 

 
 

(1) Forecasted September 30, 2015 Electric CIP Tracker Balance 36,668,573

(2) Forecasted Electric Sales in MWh (Oct 2014 - Sept 2015) 28,511,943
(3) Recalculated Electric CIP Adjustment Rate = (1) / (2)  $1.286

 
 
The above calculated balance does not include carrying charges. As shown in the updated 
2014 and 2015 Electric CIP Trackers provided below, the rate of $0.001286 per kWh results 
in an end-of-month balance for September 2015 of $2,213. This is the positive balance 
closest to zero that we can model, given the digit limitations in our billing system.   
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2014 Electric CIP Tracker Forecast 
Actual and Forecasted 2014 CIP Tracker balance. 
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2015 Electric CIP Tracker Forecast 
Forecasted 2015 CIP Tracker balance, assuming we receive cost recovery at the proposed Adjustment Factor. 
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CERTIFICATE OF SERVICE 
 
 
I, SaGonna Thompson, hereby certify that I have this day served copies of the 
foregoing document on the attached list of persons. 
 
 

xx by depositing a true and correct copy thereof, properly enveloped 
with postage paid in the United States mail at Minneapolis, 
Minnesota; or 

 
 xx by electronic filing. 

 
 
Docket No.: E002/M-14-287 
 
 
Dated this 28th day of July 2014. 
 
 
 
/s/ 
_______________________________ 
SaGonna Thompson 
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