
 
                                     414 Nicollet Mall 

     Minneapolis, Minnesota 55401 
 

 
August 23, 2016 

―Via Electronic Filing― 
 
Daniel P. Wolf 
Executive Secretary 
Minnesota Public Utilities Commission 
121 7th Place East, Suite 350 
St. Paul, MN 55101 
 
RE: PETITION 

SERVICE AREA COMPENSATION AND ORDERLY TRANSFER AGREEMENT  
 DOCKET NO. E002,124/SA-16-___  
 
Dear Mr. Wolf: 

 
Enclosed is a Joint Petition submitted by Northern States Power Company, doing 
business as Xcel Energy, and Minnesota Valley Electric Cooperative seeking approval 
of a Compensation and Orderly Transfer Agreement (Agreement) between the two 
parties.   
 
The list below identifies where items in the checklist for content of agreed upon 
service area extension agreements can be found in this filing. 
 
Checklist Location 
Joint letter explaining the change Petition 
Contact Information for both utilities Petition, pages 3 and 4  
Legal description of the property in 
question 

Schedule A, page 2  

Explanation of why agreement is 
consistent with Minn. Stat. §216B.39 

Petition, page 3 

Permanent boundary change or service by 
exception 

Permanent, see Petition, page 3 

Compensation and Orderly Transfer 
Agreement 

Schedule A 

Digital or paper map Schedule A, pages 7-9 
 

Customer Notice 
Notices will be sent to the affected developers (See Schedule B). 



 
Customer class Number of Lots Date Notice Provided 
Residential lots transferred 
to Xcel Energy 17 Within 3 days of filing. 

Residential lots transferred 
to Minnesota Valley 
Electric Cooperative 

 
15 

 
Within 3 days of filing. 

 
Utility Employee Responsible for Filing 

Bria E. Shea 
Regulatory Manager 
Xcel Energy Services Inc. 
414 Nicollet Mall, 401 - 7th Floor 
Minneapolis, MN 55401 
(612) 330-6064 
 

Electronic Service 
Pursuant to Minn. R. 7829.0700, the companies request that the following persons be 
placed on the Commission’s official service list for this proceeding: 
 
For Minnesota Valley Electric Cooperative: 

Joe Green 
 Key Account Executive 

Minnesota Valley Electric Cooperative 
 125 Minnesota Valley Electric Dr. 
 Jordan, MN 55352 

joeg@mvec.net 
 
For Xcel Energy: 

Mara K. Ascheman Carl Cronin 
Senior Attorney Regulatory Administrator 
Xcel Energy Xcel Energy 
414 Nicollet Mall, 401 - 8th Floor 414 Nicollet Mall, 401 - 7th Floor 
Minneapolis, MN 55401      Minneapolis, MN 55401 
mara.k.ascheman@xcelenergy.com      regulatory.records@xcelenergy.com  
 

GIS data  
David Olson of Xcel Energy will work with Norm Anderson of MNGeo and 
Commission staff to provide mapping information. 
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We have electronically filed this document with the Minnesota Public Utilities 
Commission, and copies of the one-page Summary of Filing have been served on the 
parties on the attached service list. 
 
Please contact me at bria.e.shea@xcelenergy.com or 612-330-6064 if you have any 
questions regarding this filing. 
 
Sincerely, 
 
/s/ 
 
BRIA E. SHEA 
REGULATORY MANAGER 
 
Enclosures 
c: Service List (Summary)  

Joe Green, Minnesota Valley Electric Cooperative  
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STATE OF MINNESOTA 
BEFORE THE  

MINNESOTA PUBLIC UTILITIES COMMISSION 
 

Beverly Jones Heydinger 
Nancy Lange 
Dan Lipschultz 
Matthew Schuerger  
John Tuma 

 Chair 
Commissioner 
Commissioner 
Commissioner 
Commissioner 

 
 

IN THE MATTER OF THE PETITION FOR 
APPROVAL OF A SERVICE TERRITORY 
COMPENSATION AND ORDERLY 
TRANSFER AGREEMENT BETWEEN 
NORTHERN STATES POWER COMPANY 
AND MINNESOTA VALLEY ELECTRIC 
COOPERATIVE 

  DOCKET NO. E002,124/SA-16-___ 
 

PETITION  

 
 

INTRODUCTION 
 
Pursuant to Minn. Stat. §216B.44(b) and related Minnesota Rules, Northern States 
Power Company, doing business as Xcel Energy, and Minnesota Valley Electric 
Cooperative (the Cooperative) hereby submit to the Minnesota Public Utilities 
Commission (the Commission), a joint petition for approval of a service territory 
Compensation and Orderly Transfer Agreement (the Agreement) between Xcel 
Energy and Minnesota Valley Electric Cooperative. 
 
I. Summary of Filing 
 
A one-paragraph summary of the filing accompanies this Petition. 
 
II. Service on Other Parties 
 
Xcel Energy has served a copy of this Petition on the attached service list. A summary 
of the filing has been served on all parties on Xcel Energy’s miscellaneous electric 
service list. 
 
 
 



III. Proposed Hearing Notice 
 
Pursuant to Minn. Stat. §§216B.17, 216B.18, and 216B.39 subd. 3, a Proposed 
Hearing Notice is included as Schedule C.  
 
IV.  General Filing Information 
 
A. Name, Address, and Telephone Number of Utility 
 

Northern States Power Company, doing business as 
Xcel Energy 
414 Nicollet Mall 
Minneapolis, MN 55401 
(612) 330-5500 
 

 Minnesota Valley Electric Cooperative 
 125 Minnesota Valley Electric Dr. 
 Jordan, MN 55352 

(952) 492-8236 
 
B. Name, Address, and Telephone Number of Utility Attorney 
 

For Xcel Energy    For Minnesota Valley Electric Coop. 
Mara K. Ascheman    Paul R. Johnson 
Senior Attorney    Attorney 
Xcel Energy Services Inc.   Pemberton Law 
414 Nicollet Mall, 401 - 8th Floor  203 22nd Avenue West 
Minneapolis, MN 55401   Alexandria, MN 56308 
(612) 215-4605    (320) 759-3143 ext. 310 
mara.k.ascheman@xcelenergy.com p.johnson@pemlaw.com 
 

C. Date of Filing  
 
The date of this filing is August 23, 2016.  
  
D. Controlling Statute  
 
Exclusive electric service territories have existed in Minnesota since 1974, and are 
considered necessary to encourage the development of coordinated statewide electric 
service, to eliminate or avoid unnecessary duplication of utility facilities, and to 
promote economical, efficient, and adequate electric service to the public.  
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Minn. Stat. §216B.37 provides electric utilities the exclusive right to serve customers 
within an assigned service territory, and Minn. Stat. §216B.40 prohibits the provision 
of retail electric service by another utility within that assigned service territory.   
 
Minn. Stat. §§216B.37-216B.47 provide the terms and conditions under which a city 
may extend retail electric service throughout the corporate limits of the city and 
authorize and permit electric utilities to define and revise their electric service 
territories by their written consent and agreement.    
 
However, two parties may agree to modify the boundary between their service 
territories if they receive Commission approval after notice and hearing under Minn. 
Stat. §216B.39, or service by exception is consented to under Minn. Stat. §216B.40.  
As such, when two parties reach an agreement regarding a change in service territory 
boundaries, the agreement must be submitted to the Commission for its approval.  
This agreement is consistent with Minn. Stat. §216B.39.  It is a permanent boundary 
change agreed to by both utilities as shown in the Agreement. 
 
E. Utility Employee Responsible for Filing 
 

Bria E. Shea 
Regulatory Manager 
Xcel Energy Services Inc. 
414 Nicollet Mall, 401 - 7th Floor 
Minneapolis, MN 55401 
(612) 330-6064 
 

V. MISCELLANEOUS INFORMATION 
Pursuant to Minn. R. 7829.0700, the companies request that the following persons be 
placed on the Commission’s official service list for this proceeding: 
 
For Minnesota Valley Electric Cooperative: 
 Joe Green 
 Key Account Executive 
 Minnesota Valley Electric Cooperative 
 125 Minnesota Valley Electric Dr. 
 Jordan, MN 55352 

joeg@mvec.net  
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For Xcel Energy: 
Mara K. Ascheman Carl Cronin 
Senior Attorney Regulatory Administrator 
Xcel Energy Xcel Energy 
414 Nicollet Mall, 401 - 8th Floor 414 Nicollet Mall, 401 - 7th Floor 
Minneapolis, MN 55401 Minneapolis, MN 55401 
mara.k.ascheman@xcelenergy.com regulatory.records@xcelenergy.com  

   
Any information requests in this proceeding should be submitted to the Regulatory 
Records e-mail address above. 
 
VI. Description and Purpose of Filing 
 
A. Reasons for the Filing 
 
The purpose of this filing is to request approval of the Agreement between Xcel 
Energy and Minnesota Valley Electric Cooperative. 
 
B. Affected Customers and Existing Facilities 
 
The lots at issue in this agreement are under construction or were recently 
constructed. The Commission’s approval of this Agreement will result in the transfer 
of service territory of 32 lots located in Scott County: 

• 17 lots to Xcel Energy from the Cooperative and  
• 15 lots from Xcel Energy to the Cooperative.  

 
The electrical service installed on these 32 lots is consistent with the language of the 
agreement (i.e., Xcel Energy provided electric service to the 17 lots it will receive 
under this Agreement; the Cooperative provided electric service to the 15 lots it will 
receive under this Agreement). Therefore, there are no existing customers affected. 
 
We have provided, as Schedule B to this Petition, copies of the letters that will be sent 
to the developers providing information related to this proceeding.   
 
C. Attached Documents  
 

• Schedule A: Compensation and Orderly Transfer Agreement  
• Schedule B: Letter to developers 
• Schedule C: Proposed Hearing Notice 
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CONCLUSION 
 
For the reasons contained herein, we respectfully request the Commission approve 
the Agreement between Xcel Energy and Minnesota Valley Electric Cooperative.   
 
 
Dated:  August 23, 2016 
 
Northern States Power Company 
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STATE OF MINNESOTA 

BEFORE THE  
MINNESOTA PUBLIC UTILITIES COMMISSION 

 
Beverly Jones Heydinger 
Nancy Lange 
Dan Lipschultz 
Matthew Schuerger 
John Tuma 

 

 Chair 
Commissioner 
Commissioner 
Commissioner 
Commissioner 

 
IN THE MATTER OF THE PETITION FOR 
APPROVAL OF A SERVICE TERRITORY 
COMPENSATION AND ORDERLY 
TRANSFER AGREEMENT BETWEEN 
NORTHERN STATES POWER COMPANY 
AND MINNESOTA VALLEY ELECTRIC 
COOPERATIVE 

  DOCKET NO. E002,124/SA-16-___ 
 

SUMMARY  

 
 
 

Summary of Filing 
 
Please take notice that on August 23, 2016, Northern States Power Company, doing 
business as Xcel Energy, and Minnesota Valley Electric Cooperative (the Cooperative) 
filed with the Minnesota Public Utilities Commission a joint petition for approval of a 
Service Territory Compensation and Orderly Transfer Agreement between Xcel 
Energy and the Cooperative. The Service Territory Agreement will transfer the service 
territory for 32 residential lots in Scott County between Xcel Energy and the 
Cooperative (17 to Xcel Energy and 15 to the Cooperative).   
 
 
 
 

 
 



COMPENSATION AND ORDERLY TRANSFER AGREEMENT
BETWEEN

NORTHERN STATES POWER COMPANY,
A Minnesota Corporation

AND THE
MINNESOTA VALLEY ELECTRIC COOPERATIVE

This agreement entered into this 'ÿ day of ÿYÿl ÿ   ,2016, (the "Agreement")
between NORTHERN STATES PO\VER COMPANY, a Minnesota corporation,
with its principal office located at 414 Nicollet Mall, Minneapolis, Minnesota, and the
MINNESOTA VALLEY ELECTRIC COOPERATIVE with its principal office
located at 125 Minnesota Valley Electric Drive, Jordan, Minnesota (collectively, the
"Parties").

RECITALS

A.    Northern States Power Company, a Minnesota cotÿporation, d/b/a Xcel
Energy ("Xcel Energy") is a "public utility" under Minnesota Statutes Section
216B.02, subd. 4.

B.    Minnesota Valley Electric Cooperative (the "Cooperative") owns and operates
an electric distribution system as a cooperative association formed pursuant to the

provisions of Minnesota Statutes Chapter 308A.

C.    Pursuant to the electric service area assignments of the Minnesota Public

Utilities Commission (the "Commission") and Minnesota Statutes Sections 216B.39
and 216B.40, Xcel Energy and the Cooperative have exclusive rights to provide
electric service to customers within their respective setaÿice territories.

D.    The parties wish to transfer 4 lots in the Providence 1 st addition, and 11
lots in Providence 3rd addition, in Savage that is currently in Xcel Energy's service
territiotT to the Cooperative, and transfer 13 lots in the Providence 4th Addition, and
4 Lots in the Providence 1 st addition, in Savage that is currently in the Cooperative's
territo,T to Xcel Energy.

E.    The Cooperative currently provides electric service to the 17 lots in the
Providence 1st and 4th Additions in Savage. Xcel Energy currently provides electric
service to the 15 lots in the Providence 1 st and 3rd additions in Savage.
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NOW THEREFORE, in consideration of the promises exchanged herein, the
Parties agree as follows:

1. Scope of Agreement:

Transfer to Xcel Energy from the Cooperative: Lots 5, 4, 3, 2, and 1, of
Block 4 of the Providence 4th Addition, Lots 1, 2, 3, and 4 of Block 5 of the
Providence 1st addition, and Lots 1, 2, 3, 23, 24, 25, 26 and 27 of Block 9 of
the Providence 4th addition in Savage.
(See attachment I and 3)

Transfer to the Cooperative from Xcel Energy: Lots 7, 8, 9, and 20 of
Block 1 of the Providence 1 st Addition, Lots 1, 2, 3, 4, 5, 6, and 7 of Block
10 of the Providence 3rd addition, and Lots 10, 11, 12, and 13 of Block 11
of the Providence 3rd Addition in Savage.
(See attachment 2 and 3)

. Transfer of Existing Facilities and Customers: No existing customers will
be affected by this transfer. This transfer will make it easier and more cost
effective to setare customers now and in the future.

3. Compensation:  The Parties agree that no compensation is due for the
Set, rice Areas.

4. Reset-cation of Rights: Except as specifically set forth herein, this Agreement
does not modifT or limit the legal rights of any party.

. No Precedent. The Parties recognize that this Agreement is the result of
negotiations between the Parties  and that this Agreement and the
Commission's approval of this Agreement does not represent any binding
or legal precedent on any party in any other matter.

. Request for Commission Approval of the Agreement. Upon execution of
this Agreement by all Parties, Xcel Energy will prepare and file a Joint
Petition to the Commission by the Parties to approve the transfer of the
documented Setwice Area territotT, along with this Agreement as evidence
of the Parties' resolution of compensation. Upon receiving a draft of such
Joint Petition, the  Cooperative shall retain the right to review the Joint
Petition prior to signature of said document by a duly authorized
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representative.  Upon the signature of the Joint Petition by the duly
authorizied representatives, Xcel Energy will file the Joint Petition to the
Commission by the Parties, along with this Agreement.

7. Miscellaneous.

(a) Entire Agreement and Modification.  This Agreement contains
the entire agreement and understandings of the Parties hereto
regarding  the  scope  of  the  Agreement  and  appropriate
compensation  for  the  exception  area.     All  previous
communications, or agreements, between the Parties hereto,

either verbal or written, with reference to the subject matter of
this  Agreement  are  hereby  abrogated.    No  amendment,
modification or waiver of, or consent with respect to any
provision of this Agreement shall be effective unless the same
shah be in writing and signed by a duly appointed representative
of all Parties and then any such amendment, modification, waiver
or consent shah be effective only in the specific instance and for
the specific put-pose for which given.

(b) Assignment.  None of the Parties shah assign, or sublet, this
Agreement, voluntarily, involuntarily or by operation of law,
without the prior written consent of the other.

Severability. If any provision of this Agreement shah be found
invalid or unenforceable, in whole or in part, by a court of
competent jurisdiction or the Commission, then such provision
shall be deemed to be modified or restricted to the extent and in a
manner necessatT to render the same valid and enforceable, or if

that is not possible, such provision shah be stricken and deleted
from this Agreement, as the case may require, and this Agreement
shah then be consmmd and enforced to the maximum extent
permitted by law and with the purpose to achieve the fundamental
intent of the Parties.

(d) Choice of Laws.   This Agreement shall be consmled and
intet13reted in accordance with the laws of the State of Minnesota
and excluding any choice of law or roles that may direct the
application of laws of another jurisdiction.
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(e) Agreement Drafted Jointly. The Parties agree that none of the
Parties shall be deemed solely responsible for drafting all or aW
portion of this Agreement, and in the event of a dispute,
responsibilities for any ambiguities arising from any provision of
this Agreement shall be shared equally among the Parties.

(3 Regulation.  The Parties acknowledge that this Agreement is
subject to the jurisdiction of the Commission.

(g) Effective Date. The effective date of this Agreement is the date
upon which the Agreement has been signed by duly appointed
representatives of both Parties.

Notice. Any notice permitted or required by this Agreement shall
be made in writing and personally setared or mailed (postage
prepaid, return receipt requested) and shall be effective upon the
date of personal setwice, or if by mail, upon the date of receipt.
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IN WITNESS WHEREOF, the Parties hereto have executed this Agreement
as of the day and year first above written and the Parties agree to take such additional
steps and actions including execution of such instruments and other documents as are

reasonably necessat3, to effectuate the intentions of expressed hereby.

Northern States Power Company,

A Minnesota cot]ÿoration

Minnesota Valley Electric Cooperative

Laura McCarten

Regionral Vice President  SP-MN
Ryan Hentges
General Manager

By:.

D ate'.ÿAa-.
)1

Stephen R. Foss
Regional Vice President Distribution
Operations

Date:

By:

5
Contract #: MVEC-3

Docket No. E002,124/SA-16-____ 
Service Area Transfer 

Schedule A 
Page 5 of 9



Attachment t
Transfer to Xcel from Cooperative: Lots 5, 4, 3, 2, and 1, of Block 4 of the
Providence 4th Addition, Lots 1, 2, 3, and 4 of Block 5 of the Providence 1st
addition, and Lots 1, 2, 3, 23, 24, 25, 26 and 27 of Block 9 of the
Providence 4th addition in Savage.

(The currently territooÿ line is in blue below and the newly agreed to territory line is in
pink below.)
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Attachment 2
Transfer to the Cooperative from Xcel: Lots 7, 8, 9, and 20 of Block 1 of
the Providence 1st Addition, Lots 1, 2, 3, 4, 5, 6, and 7 of Block 10 of the
Providence 3rd addition, and Lots 10, 11, 12, and 13 of Block 11 of the
Providence 3rd Addition in Savage.

(The cl/rrently territoÿ line is in blue below and the newly agreed to territoÿ line is it/pink below.)
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Attachment 3

The current TerritotT BoundatT Line as is shows on the State EUSA Map currently in
the area of the Providence in Savage, MN.
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414 Nicollet Mall 
Minneapolis, Minnesota 55401 

 Docket No. E002,124/SA-16-___ 
               Service Area Transfer 
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                                       Page 1 of 2 

 
August xx, 2016 
 
 
 
Customer Name 
Customer Address 
 
 
RE: COMPENSATION AND ORDERLY TRANSFER AGREEMENT BETWEEN XCEL ENERGY AND  

MINNESOTA VALLEY ELECTRIC COOPERATIVE 
 MINNESOTA PUBLIC UTILITIES COMMISSION DOCKET NO. E002,124/SA-16-____ 
 
Dear Customer Name:  
 
This letter is to notify you of a proceeding before the Minnesota Public Utilities Commission (MPUC) 
related to a Compensation and Orderly Transfer Agreement between Minnesota Valley Electric 
Cooperative and Xcel Energy. 
 
Your lot is located within Minnesota Valley Electric Cooperative’s assigned electric service territory.  
To allow Xcel Energy to provide electric service to your lot, we have filed a Compensation and Orderly 
Transfer Agreement with the MPUC.   
 
This letter is intended to notify you of the filing with the MPUC. If you have concerns or would like to 
address the MPUC on this matter, you may contact them in writing at 121 Seventh Place East, Suite 
350, St. Paul, MN 55101. You should reference the docket number provided above in any 
correspondence.  The MPUC will accept comments on this proceeding until __________.  
 
If you have any questions, please call David W. Olson II with Xcel Energy at (612) 337-2207 or Joe 
Green with Minnesota Valley Electric Cooperative at (952) 492-8263. 
 
Sincerely,  
 
 
David W. Olson II 
Manager Service Policy 
Xcel Energy 
  
 
 



 
414 Nicollet Mall 
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August xx, 2016 
 
 
 
Customer Name 
Customer Address 
 
 
RE: COMPENSATION AND ORDERLY TRANSFER AGREEMENT BETWEEN XCEL ENERGY AND 

MINNESOTA VALLEY ELECTRIC COOPERATIVE 
 MINNESOTA PUBLIC UTILITIES COMMISSION DOCKET NO. E002,124/SA-16-____ 
 
Dear Customer Name:  
 
This letter is to notify you of a proceeding before the Minnesota Public Utilities Commission (MPUC) 
related to a Compensation and Orderly Transfer Agreement between Minnesota Valley Electric 
Cooperative and Xcel Energy. 
 
Your lot is located within Xcel Energy’s assigned electric service territory. To allow Minnesota Valley 
Electric Cooperative to provide electric service to your lot, we have filed a Compensation and Orderly 
Transfer Agreement with the MPUC.   
 
This letter is intended to notify you of the filing with the MPUC. If you have concerns or would like to 
address the MPUC on this matter, you may contact them in writing at 121 Seventh Place East, Suite 
350, St. Paul, MN 55101. You should reference the docket number provided above in any 
correspondence. The MPUC will accept comments on this proceeding until __________.  
 
If you have any questions, please call David W. Olson II with Xcel Energy at (612) 337-2207 or Joe 
Green with Minnesota Valley Electric Cooperative at (952) 492-8263. 
 
Sincerely,  
 
 
Joe Green 
Key Account Executive 
Minnesota Valley Electric Cooperative 
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STATE OF MINNESOTA 

BEFORE THE 
MINNESOTA PUBLIC UTILITIES COMMISSION 

 
  

Beverly Jones Heydinger 
Nancy Lange 
Dan Lipschultz 
Matthew Schuerger 
John Tuma 
 

 Chair 
Commissioner 
Commissioner 
Commissioner 
Commissioner 

 
 
IN THE MATTER OF THE PETITION FOR 
APPROVAL OF A SERVICE TERRITORY 
COMPENSATION AND ORDERLY TRANSFER 
AGREEMENT BETWEEN NORTHERN STATES 
POWER COMPANY AND MINNESOTA VALLEY 
ELECTRIC COOPERATIVE 
 

Docket No. E002,124/SA-16-___ 
 

PROPOSED HEARING NOTICE 

 
NOTICE OF COMMISSION MEETING 

 
 
The Minnesota Public Utilities Commission will consider a Petition for Approval of a 
Service Territory Compensation and Orderly Transfer Agreement between Northern 
States Power Company, doing business as Xcel Energy, and Minnesota Valley Electric 
Cooperative (the Cooperative) at a meeting on (Day and Date) beginning at (Time 
and Location). This meeting will be open to the public. 
 
Pursuant to Minn. Stat. §216B.39, subd. 3, notice is hereby given to Xcel Energy and 
Minnesota Valley Electric Cooperative, governing bodies, and other persons. 
 
Persons who have submitted comments may be permitted to address the 
Commission.  Questions regarding this matter may be directed to (Commission Staff) 
at (Telephone Number).   



CERTIFICATE OF SERVICE 
 
 
I, Jim Erickson, hereby certify that I have this day served copies of the foregoing 
document on the attached list of persons. 
 
 

xx by depositing a true and correct copy thereof, properly enveloped 
with postage paid in the United States mail at Minneapolis, Minnesota      

 
 xx electronic filing 
 

 
XCEL ENERGY’S MISCELLANEOUS ELECTRIC SERVICE LIST 
     
Dated this 23rd day of August 2016 
 
/s/ 
____________________________ 
Jim Erickson 
Regulatory Administrator 
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