m COMMERCE
DEPARTMENT

August 22, 2024

Will Seuffert

Executive Secretary

Minnesota Public Utilities Commission
121 7t Place East, Suite 350

St. Paul, Minnesota 55101-2147

RE: Response Letter from the Minnesota Department of Commerce
Docket No. E015/AA-24-64

Dear Mr. Seuffert:

On May 1, 2024, Minnesota Power (MP or the Company) filed its 2025 Annual Forecasted Fuel and
Purchased Energy Rates for the calendar Year 2025 with the Minnesota Public Utilities Commission
(Commission).

On July 1, 2024, the Minnesota Department of Commerce (Department) filed Comments
recommending the Commission approve the Company’s 2025 Fuel Forecast, subject to a subsequent
true-up, and pending the results of the Midcontinent Independent System Operating (MISO) Planning
Resource Auction (PRA) provided by MP in Reply Comments.

On July 31, 2024, the Company filed Reply Comments detailing the results of the MISO PRA. MP
reported the MISO PRA results for January through May of 2025 were lower than forecasted, and
reduced revenue from the $190,477 forecasted to $89,445 for 2025. The Company stated in its Reply
Comments that the impact of the PRA lower revenue will increase “the 2025 average FPE rate by
$0.01, which is immaterial and does not necessitate an update to the 2025 FPE Forecast.”! The
Department agrees with the Company that the impact is immaterial and will review final MISO PRA
results for 2025 in the true-up filing to the 2025 fuel report.

The Department recommends the Commission approve Minnesota Power’s 2025 Fuel Forecast, subject
to a subsequent true-up, and is available to answer any questions the Commission may have.

Sincerely,

/s/ Dr. Sydnie Lieb
Assistant Commissioner of Energy Regulatory Analysis

AG/ad
Attachment

! Company Reply Comments, Pages 1-2.
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CERTIFICATE OF SERVICE
|, Sharon Ferguson, hereby certify that | have this day, served copies of the
following document on the attached list of persons by electronic filing, certified
mail, e-mail, or by depositing a true and correct copy thereof properly enveloped

with postage paid in the United States Mail at St. Paul, Minnesota.

Minnesota Department of Commerce
Letter

Docket No. E015/AA-24-64
Dated this 22" day of August 2024

/s/Sharon Ferguson
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No

OFF_SL_24-64_AA-24-64

Robert

Tammen

bobtammen@frontiernet.ne
t

Wetland Action Group

PO Box 398

Soudan,
MN
55782

Electronic Service

No

OFF_SL_24-64_AA-24-64

Jim

Tieberg

jtieberg@polymetmining.co
m

PolyMet Mining, Inc.

PO Box 475
County Highway 666
Hoyt Lakes,
MN
55750

Electronic Service

No

OFF_SL_24-64_AA-24-64

Stuart

Tommerdahl

stommerdahl@otpco.com

Otter Tail Power Company

215 S Cascade St
PO Box 496
Fergus Falls,
MN
56537

Electronic Service

No

OFF_SL_24-64_AA-24-64

Jessica

Tritsch

jessica.tritsch@sierraclub.o
g

Sierra Club

2327 E Franklin Ave

Minneapolis,
MN
55406

Electronic Service

No

OFF_SL_24-64_AA-24-64

Kristen

Vake

kvake@taconite.org

Iron Mining Association of
Minnesota

1003 Discovery Drive

Chisholm,
MN
55719

Electronic Service

No

OFF_SL_24-64_AA-24-64

Claire

Vatalaro

cvatalaro@allete.com

Allete

30 W Superior St

Duluth,
MN
55802

Electronic Service

No

OFF_SL_24-64_AA-24-64

Kodi

Verhalen

kverhalen@taftlaw.com

Taft Stettinius & Hollister
LLP

80 S 8th St Ste 2200

Minneapolis,
MN
55402

Electronic Service

No

OFF_SL_24-64_AA-24-64

Kevin

Walli

kwalli@fryberger.com

Fryberger, Buchanan,
Smith & Frederick

380 St. Peter St Ste 710

St. Paul,
MN
55102

Electronic Service

No

OFF_SL_24-64_AA-24-64
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Laurie Williams laurie.williams@sierraclub. |[Sierra Club Environmental Law Electronic Service No OFF_SL_24-64_AA-24-64
org Program
1536 Wynkoop St Ste P00
Denver,
CcoO
80202
Scott Zahorik scott.zahorik@aeoa.org Arrowhead Economic 702 S. 3rd Avenue Electronic Service No OFF_SL_24-64_AA-24-64

Opportunity Agency

Virginia,
MN
55792
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