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August 13, 2015
—Via Electronic Filing—
Daniel P. Wolf
Executive Secretary
Minnesota Public Utilities Commission
121 7" Place East, Suite 350
St. Paul, MN 55101

RE: REPLY COMMENTS
PETTTION FOR APPROVAL OF AN AMENDMENT TO SOLAR*REWARDS
CUSTOMER CONTRACT WITH ADDENDUM TO SOLAR*REWARDS CONTRACT
ADDRESSING MINNESOTA BONUS REBATE WITH MURPHY WAREHOUSE
DOCKET No. E002/M-15-650

Dear Mr. Wolf:

Northern States Power Company, doing business as Xcel Energy, submits these
Reply Comments to the Minnesota Public Utilities Commission in response to the
August 3, 2015 Comments filed the Minnesota Department of Commerce,
Division of Energy Resources, on our July 2, 2015 Petition in the above referenced
Docket.

We have electronically filed this document with the Minnesota Public Utilities
Commission, and copies have been served on the parties on the attached service
list. Please contact Jessica Peterson at Jessica.k.peterson@sxcelenergy.com or (612)
330-6850 if you have any questions regarding this filing.

Sincerely,

/s/

SHAWN WHITE
MANAGER, DSM & RENEWABLE REGULATORY STRATEGY AND PLANNING
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INTRODUCTION

Northern States Power Company, doing business as Xcel Energy, submits these Reply
Comments to the Minnesota Public Utilities Commission in response to the August 3,
2015 Comments filed by the Minnesota Department of Commerce, Division of
Energy Resources, on our July 2, 2015 Petition in the above referenced Docket.

We appreciate the Department’s recommendation that the Commission accept our
Petition modifying the Solar*Rewards contract for Murphy Warehouse. In this reply,
we address concern regarding the Department’s direction to file standard contract
language addressing terms and conditions for moving a Solar*Rewards photovoltaic
system (PV) to a different location.

We provide further information regarding the Solar*Rewards program and its tariffs
as well as proposing a an alternative solution in the remainder of this Reply.

A.  Background

The Company has operated a small-solar incentive program called Solar*Rewards
since 2010". In 2013, the Legislature” passed omnibus energy legislation which set

U In the Matter of Implementation of Northern States Power Company, a Minnesota Corporation’s 2010/2011/2012
Triennial Natural Gas and Electric Conservation Improvement Program (Petition) and Center for Energy and Environment’s



torth the Solar Energy Standard (SES), and directed the Company to operate a small-
solar incentive program that provides a production-based incentive for solar energy
systems up to 20 kW in size.

On October 31, 2013, the Company filed a program proposal with the Department in
the above referenced docket seeking approval of the Company’s revised
Solar*Rewards program. Additionally, the Company requested closure of the first-
generation Solar*Rewards program to new applicants’. On March 28, 2014, the
Department approved the closure of the first generation program and approved the
proposal to launch the new second generation Solar*Rewards program with
modifications.

Following the Department’s Decision approving the transition and new program
offering, the Company filed revised tariffs with the Commission on May 12, 2014, to
implement requested changes. The Commission approved revisions to the tariffs on
July 23, 2014.

B. Solar*Rewards

The Petition in the above-referenced Docket is for the first generation of
Solar*Rewards with the Minnesota Bonus Rebate. The tariff for these programs was
closed to new participants in July of 2014. There are currently 782 customers who are
under this first generation tariff today.

The first generation Solar*Rewards program includes an upfront payment for
installation of solar panels. Additionally, a customer can also receive Minnesota
Bonus Rebate payments for qualifying systems. Minnesota Bonus Rebate incentives
are paid in five consecutive annual payments. Of the 782 customers contracted under
the 20-year term of this tariff contract, 35 percent continue to receive Minnesota
Bonus Rebate payments.

The second generation Solar*Rewards program adjusted the incentive structure. The
new incentive is based on the system’s energy production rather then upfront
payments. The program offers $0.08/kWh for ten years. Production-based

incentives provide for more equitable program terms and encourage projects that

One Stop Efficiency Shop Program, Docket No. E,G002/CIP-09-198, Department Decision (November 23,
2009)

2 Minn. Stat. §116.7792 & Minn. Stat. §216B.164

3 Program Modification Request dated October 31, 2013, Docket E,G002/CIP-12-447



maximize production by maximizing solar exposure, installing efficient systems, and
performing necessary maintenance over the life of the contract.

Neither of the tariffs for the first or second generation Solar*Rewards programs allow
a participant to move their PV system from one location to another during the term
of their contract. Yet, in the situation at hand the participant moved the PV system to
a different location after about three years of operation.

C.  Proposal for Future Situations

The Department supported the remedy which the Company worked out with Murphy
Warehouse — a pro rata adjustment of the remaining Minnesota Bonus Rebate
payments to reflect the period of time in which the PV system was not in operation.
The Department also proposed that the Company file a standard contract providing
the substance of the remedy worked out with Murphy Warehouse. The Company
would prefer not to have standard contract language to address this type of issue.

The situation with Murphy Warehouse is unique. It is a first generation Solar*Rewards
participant and has only received three out of the five annual Minnesota Bonus
Rebate payments. The unpaid Minnesota Bonus Rebate payments created an
opportunity for the Company to work with Murphy Warehouse in an equitable way
which did not require the Company to claw back any amounts previously paid.

With the closure of the first generation Solar*Rewards program in 2014, we would
expect that with each year there would be fewer projects which have remaining
unpaid Minnesota Bonus Rebate payments. Any standard contract addressing a similar
situation would have limited applicability due to the declining number of possible
situations where it could be applied.

As we gain more experience with both first and second generation Solar*Rewards
programs, we will likely see many situations in which require a remedy. It is difficult to
predict these type of situations, and difficult to determine an appropriate remedy
without knowing the facts. The Company suggests that instead of developing a
standard contract to cover a limited number of similar situations, and rather than
speculating on the range of possible situations which may require a remedy, that the
Company instead attempt to work out reasonable solutions as the facts present
themselves.

One way to limit the burden on the Commission in addressing these future disputes is
to authorize approval of such contract amendments through a 30-day negative check-
off, similar to that authorized for contract amendments under the Community Solar



Gardens program.+ Under this process, the Company would file for approval of a
contract amendment under either the first of second generation Solar*Rewards
program, and if no objection is filed within 30-days of the filing the contract
amendment would be deemed approved. If an objection were to be filed in this 30-
day period, the Commission would then take the matter up and rule on whether the
contract amendment is appropriate.

If the Company receives more of these types of contract amendments, the Company
would have further knowledge on whether a standard contract amendment could be
used to cover most situations. At that point, the Company could then propose the
filing such a standard contract in its tariff book.

The Company believes this is a reasonable recommendation based on the facts we
have available today regarding movement of PV systems in the Solar*Rewards

program.

CONCLUSION

The Company thanks the Department for their review of our Petition and appreciates
their recommendation for approval. In addition, we appreciate the opportunity to
submit these Reply Comments and respectfully request that the Commission consider
these comments when it deliberates on this matter.

Dated: August 13, 2015

Northern States Power Company

4 See, In the Matter of the Petition of Northern States Power Company, dba Xcel Energy, for Approval of Its
Proposed Community Solar Garden Program, Docket No. E-002/M-13-867, Order of April 7, 2014, page 24.
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