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VIA ELECTRONIC FILING 
Dr. Burl W. Haar 
Executive Secretary 
Minnesota Public Utilities Commission 
121 7th Place East, Suite 350 
St. Paul, MN 55101-2147 
 
Re: Supplemental Reply Comments on Thomson Project 

Docket No. E015/M-14-577 
 
Dear Dr. Haar: 

Minnesota Power (the “Company”) provides these brief supplemental comments in 
response to the comments filed by the Department of Commerce (“Department”) on December 
12, 2014, and to provide information requested by the Minnesota Public Utilities Commission 
(“Commission”) Staff related to the Thomson Project. 

The Department’s December 12, 2014 Comments concluded that Minnesota Power’s 
request for an effective date of November 13, 2014, concurrent with the in-service date of the 
Thomson Project, is inconsistent with Commission determinations in past dockets, citing Xcel 
Energy’s Docket No. E002/M-12-50 (“12-50 Docket”) and request for an eligibility 
determination and cost recovery for the Buffalo Ridge Restoration.  Minnesota Power believes 
that on the effective date issue, the 12-50 Docket is different.  Xcel Energy had recorded in its 
2011 tracker account revenue requirements for the Buffalo Ridge Restoration project prior to 
even seeking in 2012 Commission approval that these costs were eligible for current cost 
recovery under Minn. Stat. § 216B.1645.  As the Department noted, the Commission concluded 
that including these “2011 revenue requirements in the tracker true-up would result in retroactive 
ratemaking” and disallowed recovery of just the 2011 revenue requirements for the Buffalo 
Ridge Restoration.  By contrast, Minnesota Power will not record any revenue requirements in 
its Renewable Resources Rider tracker balance until Commission approval. Furthermore, the 
Department’s recommendation would necessitate the Company foregoing future revenue 
requirements just because the July 3, 2014 Petition has not been acted upon prior to the time 
Minnesota Power’s customers began realizing the energy and renewable benefits of having 
Thomson back in-service after a lengthy FERC approval process.  Regardless of the 
Commission’s determination on what should be the effective date, Minnesota Power does 
believe Commission clarification would be beneficial for future dockets.    

Minnesota Power does recognize the value provided by the Department’s concluding 
comments that, after an eligibility determination is made, the Commission could allow 
Minnesota Power to amend its recently filed 2015 Renewable Resources Rider factor filing in 
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Docket No. E-015/M-14-962 to include the Thomson Project.  Minnesota Power would support 
the inclusion of the Thomson Project in Docket No. E-015/M-14-962.  If the Commission does 
not approve the November 13, 2014 effective date, then at a minimum, recovery should begin as 
of January 1, 2015 as noted by the Department. 

Finally, Commission Staff had requested additional information related to renewable 
energy standard (“RES”) compliance in relationship to the Thomson Project and expected 
renewable energy credits (“RECs”) retirements in future years.  That information is attached to 
this filing. 

Minnesota Power appreciates the time and work of the Department and Commission staff 
members in the regulatory review process and looks forward to a Commission hearing on this 
Docket. 
 
       Sincerely yours, 
 

  
 Susan Ludwig 
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Susan Romans, of the City of Duluth, County of St. Louis, State of Minnesota, says that 
on the 19th day of December, 2014, she e-filed Minnesota Power’s Supplemental Reply 
Comments in Docket No. E015/M-14-577 on Burl Haar and Sharon Ferguson.  The remaining 
parties on the attached Service List were served as indicated. 
 
 
 
 
             
       Susan Romans 
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