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Minneapolis, MN 55401

June 16, 2026
—YVia Electronic Filing—
Sasha Bergman
Executive Secretary
Minnesota Public Utilities Commission
121 7% Place East, Suite 350
St. Paul, MN 55101

RE: LETTER — RESIDENTIAL ARREARS MANAGEMENT PROGRAM FUNDING
APPLICATION FOR AUTHORITY TO INCREASE ELECTRIC RATES
OAH DOCKET No. 28-2500-40515
DockET No. E002/GR-24-320

Dear Ms. Bergman:

Xcel Energy appreciates the Energy CENTS Coalition’s (ECC) continued engagement
and constructive partnership in this proceeding, particularly its focus on advancing
solutions that support customers facing affordability challenges.

The Company writes to confirm its general alignment with the core elements reflected
in ECC’s proposed and supported decision options. The Company notes that the
ALJ’s recommended return on equity of 9.8 percent reflects a thorough analysis of the
evidentiary record. Regardless, the Company agrees that adoption of the Company’s
proposed capital structure and a decrease from the ALJ’s recommendation to no
lower than a 9.6 percent return on equity, consistent with Commissioner Sullivan’s
recently filed Decision Option 2021 A—together with the Company’s proposed
affordability commitments—represents a balanced outcome that supports continued
access to capital, maintains credit quality, and enables the Company to meet its
obligations to serve customers reliably and safely.

The Company also appreciates ECC’s recognition of the importance of the
Residential Arrearage Management Program (RAMP) and the shared objective of
ensuring that RAMP delivers meaningful benefits to customers while supporting the
Company’s long-term financial health. The Company remains committed to
implementing RAMP consistent with the framework proposed in this proceeding,
including the collaborative approach to identifying sustainable funding mechanisms
over time. To that end, the Company agrees with ECC’s proposal that we will provide



Company resources, supplementing the reduced late fee revenue, sufficient to ensure
RAMP is funded to $6 million per year in 2027 and 2028. We estimate this will result
in a Company contribution of about $4 million per year, or $8 million in total, to the
program. And to the extent RAMP continues to be needed after 2028, the Company
will work with ECC and others to explore funding from the Affordability Credit
Rider.

We appreciate ECC’s acknowledgment that affordability and financial integrity are
increasingly interrelated considerations, both for customers and for the Company. In
that regard, the Company’s commitment to contribute toward RAMP reflects a
significant step to support customers while still enabling the continued investments
necessary to serve the system reliably. We believe that ECC’s proposed decision
options, taken together, reinforce both customer affordability initiatives and the
financial stability that underpins them. The Company also agrees that well-designed
affordability programs can improve customer outcomes while also reducing arrearages
and bad debt, ultimately benefiting all stakeholders.

Assuming no other adjustments to the ALJ’s recommendation, this proposal would
result in average annual rate increases of approximately 2.7 percent for 2025, and 3.6
percent for 2026, well below the current year-over-year rate of inflation in the overall
economy of 4.2 percent, as measured by the consumer price index.

We appreciate the Commission’s encouragement to find common ground on these
important issues and respectfully request that you adopt this framework in your final
order.

We have electronically filed this document with the Minnesota Public Utilities
Commission, and copies have been served on the parties on the attached service list.
Please contact me at ian.m.dobson(@xcelenergy.com or contact Amber Hedlund at
amber.r.hedlund(@xcelenergy.com if you have any questions regarding this filing.

Sincerely,

/s/

TAN DOBSON
LLEAD ASSISTANT GENERAL COUNSEL

cc: Service List


mailto:ian.m.dobson@xcelenergy.com
mailto:amber.r.hedlund@xcelenergy.com

CERTIFICATE OF SERVICE

I, Marie Horner, hereby certify that I have this day served copies of the foregoing
document on the attached list of persons.

xx by depositing a true and correct copy thereof, properly enveloped
with postage paid in the United States mail at Minneapolis, Minnesota

xx electronic filing

DocCKET NoO. E002/GR-24-320

Dated this 17th day of June 2026

/s/

Marie Horner
Regulatory Administrator
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