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Phone: 218 354-2292
Fax: 218 354-2472
E-mail: barnesville@bvillemn.net

P.O. Box 550
102 Front St. N
Barnesville, MN 56514

May 19, 2014 E@EHVED
Dr. Burl W. Haar MAY 21 2014
Executive Secretary

i ' Utilities sl MINNESQTA PUBLIC
101 T Drace B, oo g UTILITIES COMMISSION

St. Paul, MN 55101-2147

RE: Greater Minnesota Gas, Inc.’s Petition for Approval of Transportation Agreement
regarding the Barnesville, MN Community
Docket No. PL6580,G002/M-14-386

Dear Dr. Haar,

The City of Barnesville respectfully requests that the Minnesota PUC expedite the review and
approval to allow for the extension of natural gas service to Barnesville, Minnesota.

For decades, Barnesville city leaders have tried to bring natural gas to our town but we were
never able to find a cost effective way to make that happen. When Greater Minnesota Gas
approached us in mid-March with a plan to bring gas to Barnesville, we committed significant staff
time to quickly and thoroughly investigate this opportunity in the hopes that we could provide
natural gas to our residents and businesses by this year’s heating season.

In a recent survey of Barnesville businesses, high energy costs were cited as a top concern,
affecting their viability and profitability. Year after year, our residents struggle with heating costs
due to the high costs of propane and fuel oil. We have been unable to attract new industry to our
community due to the lack of natural gas.

At their meeting last week, the City Council unanimously supported the adoption of a franchise
agreement with Xcel Energy. Xcel is committed to having their distribution system up and

running by October 1. We are confident in the strong working relationship between GMG and Xcel
and we are hopeful that the necessary state approvals can be granted in time for this important
project to be completed by the fall.

On behalf of our residents, thank you for your consideration of our request to expedrte the
approval of this important request. Feel free to contact ‘my office with any questions.

Sincerely,

OK FOR PAPER COPY
" JTRANSMITTAL

lgene Prim %/’ | LM FH| {Z?J //‘x‘

Mayor : Burl Haar, Exécutive Secrefary/Date

“a neighborly place to grow”

“The City of Barnesville Is An Equal Opportunity Provider And Employer”
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GATEWAY TO ‘ . ' h
LAKE WOBEGON TRAIL  City Gouncil |
i lLewis Becker: Ibecker.council@holdingfordmn.us
il . E, i et Sue Marstein:  sue.council@heldingfordmn.us
e - Mike Odden: mike.council@holdingfordmn.us
P.O. Box 69 Lloyd Rausch: lloyd.council@holdingfordmn.us

Mayor: Ernie Schmit
mayor.eschmit@holdingfordmn.us
Clerk: Sandra Meer
Clerk@holdingfordmn,.us

City Hall 320-746-2966

Holdingford, MN 56340

http://iwww.holdingfordmn.us

May 5, 2014

Dr. Burl W. Haar ' |
Executive Secretary L |
Minnesota Public Utilities Commission
121 7% Place East Suite 350

St. Paul, MN 55101-2147

Re: Greater Minnesota Gas, Inc.’s Petition for approval of Firm Transportation Agreement
regarding the Holdingford, MN Community. Docket No. $+4-432—

Dr. Haar;
The City of Holdingford is graciously requesting an expedited review and approval of the above
mentioned petition.

Since 1993, the City of Holdingford has tried to bring natural gas to our community and it has
been very frustrating. We have been told by both Xcel Energy and CenterPoint Energy that the
Minnesota Public Utilities Commission requires our community to pay the cost of piping in
natural gas. Over the years we have had quotes from both companies that range from 2.8 to 4.5
million dollars, which takes away any savings we might realize from natural gas usage. A major
frustration is our neighboring communities received natural gas at a very minimal cost in the
1980°s due to their location along the 1-94 corridor.

The majority of homeowners in our community are elderly on fixed incomes, This past winters’
high propane costs’ have taken a big bite out of their budgets. Our small business owners have
also struggled because of high propane costs. The owner of our only café cited high heating costs
as one of the reasons he closed up this past winter. We now have an opportunity to bring natural
gas to our community at a reasonable cost because of the collaboration between Xcel Energy and
Greater Minnesota Gas Company, Our citizens have waited a long time for this opportunity and
we graciously ask the Minnesota Public Utilities Commission to expedite this petition so the
Holdingford area can take advantage of natural gas this coming winter.

Thank you for your time in this matter.

Mayor Erni¢ Schmit
City of Holdingford

“The City of Holdingford is an equal opportinity provider and etnployer.
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Xcel Energy

Docket No.: E002/M-14-583

Response To: Department of Commerce  Information Request No. 2
Requestor: Laura Otis ‘

Date Received:  July 18, 2014

Question:
Reference: Petition for a New Area Surcharge

Please provide calculations for the proposed NAS rider under 16, 17, 18, 19, and 20
year terms. These calculations should be provided for all tables and attachments
included in the petition that would be affected by a change in the length of time the
surcharge is in effect. Please provide this data in Microsoft Excel format with all links
and formulae intact.

Response:

In response to this request, the original models Barnesville (Att. A), Holdingford (Att.
B), and Pillager (Att. C) have each been retrofitted to extend the sutcharge tecovery
for up to 20 years. Selection of the additional recovery petiod or petiods can then be
turned on in the model to see the impact on the present value revenue requirement.
The model is designed to generate a net present value revenue requirement for the
project. Once the net present value is determined, the monthly sutcharge by customer
class is then developed based upon the economic factors for the community being
modeled and what the market will permit for each customer class. The model does not
generate a single monthly surcharge for each customer class. For purposes of
responding to this request, the model update also includes an input cell wheteby a
percentage value can be entered to see the impact on the net present value tevenue
requirement of an across-the-board percentage change to the monthly sutcharge levels
for all classes.

A new tab has been included in each model titled “Control Matrix” that is a recap of
the Net Present Value Revenue Requirement level in the original filing and for each
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additional yeat of surcharge revenue tutned on in the model, the percentage change to
the monthly surcharge needed to get the net present value revenue requirement to a
slight sufficiency, the ending sufficiency value, and the new monthly surcharge levels
by class. Representatives from the Company ate available to walk through a
demonstration of the models if needed.

Preparer: Thomas E. Kramer

Title: Principal Rate Analyst
Department: ~ Revenue Requirements — North
Telephone: 612-330-5866

Date: July 25, 2014
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Revenue Requirements PUBLIC
Barnesville EXCLUDE GMT Payments and Surcharge Rev

Final Authorized
Docket No G002/GR-09-1153
Pre-Tax Model Current
Cost Weight Wtd. Cost | Wtd. Cost ROR
Equity 10.09% 52.46% 5.2930% 5.3000% 5.3000%
Preferred Stock 0.00% 0.00% 0.0000% | 0.0000% 0.0000%
Long-term Debt | 6.36% 46.74% 2.9730% | 2.2500% 2.2500%
Short-term Debt | 1.36% 0.80% 0.0110% | 0.0100% 0.0100%
100.00% 8.2800% | 7.5600% 7.5600%
Income Tax Rate 41.37%  7.5600% _|I||ol__ = Last Auth/0 = Current
Equity Return Gross-up 9.75%
Plant
in Customer Total Net
Service Surcharge Capital Investment
Time Period Year Additions Revenue Investment  Rate Base
m @ 3) “ ©) ©
0 2014 0 0 0 0
1 2015 0 0 0 0
2 2016 0 0 0 0
3 2017 0 0 0 0
4 2018 0 0 0 0
5 2019 0 0 0 0
6 2020 0 0 0 0
7 2021 0 0 0 0
8 2022 0 0 0 0
9 2023 0 0 0 0
‘10 2024 0 0 0 0
11 2025 0 0 0 0
12 2026 0 0 0 0
13 2027 0 0 0 0
14 2028 0 0 0 0
15 2029 0 0 0 0
16 2030 0 0 0 0
17 2031 0 . 0 0 0
18 2032 0 0 0 0
19 2033 0 0 0 0
20 2034 0 0 0 0
21 2035 0 0 0 0
22 2036 0 0 0 0
23 2037 0 0 0 0
24 2038 0 0 0 0
25 2039 0 0 0 0
26 2040 0 0 0 0
27 2041 0 0 0 0
28 2042 0 0 0 0
29 2043 0 0 0 0
30 2044 0 0 0 0
31 2045 0 0 0 0
32 2046 0 0 0 0
33 2047 0 0 0 0
34 2048 0 0 0 0
35 2049 0 0 0 0
36 2050 0 0 0 0
37 2051 0 0 0 0
38 2052 0 0 0 0
39 2053 0 0 0 0

Equity
Return

@)

OO0 OO0 O0OO0OO0OOCOOODOCODO0OODODODOODOODDODODOOOCICODODODDODODOOO OO

1,820,948

Debt
Return
®
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The Format of the Model Complies w/ MPUC Order, Approving a New Area Surcharge for Taylors Falls in Doc. G002/M-95-443

IRR:

Book
Dep'n
©®
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48.47%

Tax
Dep'n
10

0O 0000000000000 DD OO OO

Deferred
Taxes

(1n

OO0 OO0 O0OO0OOCO0OOCOOOODODODO0OOODODOODODODOODOOIPCWOODODODODOODO OO

Income
Salvage Taxes
(12) (13)

C OO0 O0O0O0CO0OOCOOOOOO0OODODODO0OO0O0OOCODODOOO DO CCC

D00 OO0 IDODDODDODOOO0OCOCO

Property
Taxes

(14)

D00 OO0 DODODODODOODOOONNIOCODODODOOOOCO OO

Operating
Expenses
15)

12,310
76,935
77,518
78,142
78,765
79,348
79,972
80,595

187,992

105,264
90,389
82,010
82,010
82,010
82,010
82,010
82,010
82,010
82,010
82,010
82,010
82,010
82,010
82,010
82,010
82,010
82,010
82,010
82,010
82,010
82,010
82,010
82,010
82,010
82,010
82,010
82,010
82,010
82,010
82,010 ~

Total Revenue
Requirement

(16)

169,718
493,169
490,917
481,432
472,573
464,023
455,764
448,018
544,323
449,680
424,547
404,858
393,153
381,469
369,801
358,145
346,497
334,846
323,196
311,546
301,234
293,662
287,551
281,527
275,549
269,615
263,723
257,875
252,070
246,310
240,586
234,880
229,178
223,476
217,774
212,072
206,370
200,668
194,966
189,264

Retail
Revenues

a7

(83,285)
(509,898)
(522,012)
(526,004)
(530,134)
(534,126)

(538,118)

(542,248)
(546,378)
(550,370)
(552,986)
(553,674)
(553,674)
(553,674)
(553,674)
(553,674)
(553,674)
(553,674)
(553,674)
(553,674)
(553,674)
(553,674)
(553,674)
(553,674)
(553,674)
(553,674)
(553,674)
(553,674)
(553,674)
(553,674)
(553,674)
(553,674)

(553,674)°

(553,674)
(553,674)
(553,674)
(553,674)
(553,674)
(553,674)
(553,674)

Revenue
Deficiency
(Excess)
(18)

86,433
(16,728)
(31,095)
(44,572)
(57,560)
(70,103)
(82,355)
(94,230)

(2,055)

(100,690)

(128,438)

(148,816)

(160,521)

(172,205)

(183,873)

(195,529)

(207,177)

(218,828)

(230,478)

(242,128)

(252,440)

(260,012)

(266,123)

(272,146)

(278,125)

(284,059)

(289,950)

(295,799)

(301,604)

(307,364)

(313,088)

(318,794)

(324,496)

(330,198)

(335,900)

(341,602)

(347,304)

(353,006)

(358,708)

(364,410)

7.5600%

Present Value
of Revenue
Deficiency or
(Excess)
19

86,433
(15,552)
(26,877)
(35,818)
(43,005)
(48,695)
(53,184)
(56,576)

(1,147)
(52,255)
(61,971)
(66,756)
(66,946)
(66,771)
(66,284)
(65,531)
(64,555)
(63,393)
(62,075)
(60,629)
(58,768)
(56,276)
(53,551)
(50,914)
(48,375)
(45,934)
(43,592)
(41,345)
(39,194)
(37,135)
(35,168)
(33,292)
(31,505)
(29,806)
(28,189)
(26,653)
(25,193)
(23,807)
(22,491)
(21,243)



Time Period
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40
41
42
43
44
45
46
47
48
49
50
Project Totals

Year

@

2054
2055
2056
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2058
2059
2060
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2062
2063
2064
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Surcharge
Revenue

@
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Total
Capital

Investment

%)

OO0 DODO OO0 00O

Net

Investment
Rate Base

©)
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Return
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Debt
Return
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Book
Dep'n
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Tax

Dep'n

10

(=Rl == = i

Deferred
Taxes

an

[=R=lN=i e A - - =i =)

Salvage

(12)

OO OO0 O0O0O OO OO

Income Property
Taxes Taxes
(13) (14

0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0

TRADE SECRET ENDS]

Operating
Expenses
1s)

82,010
82,010
82,010
82,010
82,010
82,010
82,010
82,010
82,010
82,010
82,010

Total Revenue
Requirement

(16)

190,281
133,021
131,455
130,761
130,096
129,487
128,937
128,415
127,917
127,474
127,200

Docket No. G002/M-14-583

DOC Attachment 4, Page 2 of 3
Present Value
Revenue of Revenue
Retail Deficiency Deficiency or
Revenues (Excess) (Excess)
an (&) 19
(553,674) (363,393) (19,694)
(553,674) (420,653) (21,195)
(553,674) (422,218) (19,779)
(553,674) (422,913) (18,419)
(553,674) (423,578) (17,151)
(553,674) (424,187) (15,969)
(553,674) (424,737) (14,866)
(553,674) (425,259) (13,838)
(553,674) (425,757) (12,880)
(553,674) (426,200) (11,987)
(553,674) (426.474) (11.152)
(13,101,444) (1,820,948)




Barnesville Model - Volumetric Charge PUBLIC
Nov-14

2 __= Service Month (Jan=12, Feb=11, Mar=10,...)

0 1 2 3
2014 2015 2016 2017
[TRADE SECRET BEGINS

Date Service Begins
Customer Information -

Customer Growth
Residential

Commercial

Lg Commercial
Large Demand Billed
Small Interruptible

Large Interruptible

2018

2019

2020

PUBLIC DOCUMENT

7
2021

8
2022

2023

10
2024

11
2025

12
2026

13
2027

14 15
2028 2029

Docket No. G002/M-14-583
DOC Attachment 4, Page 3 of 3

TOTAL

Total Saturation Pct.

Sales Volumes - Mcf
Residential

Sm Commercial

Lg Commercial

Large Demand Billed
Sm. Interruptible

Lg. Interruptible

Total Sales Volumes

GMG Payments
[ $0|Demand
[ o|Commodity

Annual Commodity Dth

Charge by class (entire class)
Residential

Sm Commercial

Lg Commercial

Large Demand Billed

Sm. Interruptible

Lg. Interruptible

Total Sales Volumes

Per customer
Residential
Commercial

Lg Commercial
Large Demand Billed
Small Interruptible
Large Interruptible

TRADE SECRET ENDS]

AVERAGE
$19.71
$60.69

$728.30
$2,591.00
$2,023.07

$2,030.42




Revenue Requirements TRADE SECRET

Holdingford EXCLUDE GMT Payments and Surcharge Rev

Final Authorized
Docket No G002/GR-09-1153

Pre-Tax Model Current
Cost Weight Wtd. Cost | Wtd. Cost ROR
Equity 10.09% 52.46% 5.2930% 5.3000% 5.3000%
Preferred Stock 0.00% 0.00% 0.0000% 0.0000% 0.0000%
Long-term Debt | 6.36% 46.74% 2.9730% 2.2500% 2.2500%
Short-term Debt 1.36% 0.80% 0.0110% 0.0100% 0.0100%
100.00% 8.2800% 7.5600% 7.5600%
Income Tax Rate 41.37%  7.5600% _u__ = Last Auth/0 = Current
Equity Return Gross-up 9.75%
Plant
in Customer Total Net
- Service Surcharge Capital Investment
Time Period Year Additions Revenue Investment Rate Base
@ ) 3) 0] (5) ©6)
[TRADE SECRET BEGINS
0 2014 0 0 0 0
1 2015 0 0 0 0
2 2016 0 0 0 0
3 2017 0 0 0 0
4 2018 0 0 0 0
5 2019 0 0 0 0
6 2020 0 0 0 0
7 2021 0 0 0 0
8 2022 0 0 0 0
9 2023 0 0 0 0
10 2024 0 0 0 0
11 2025 0 0 0 0
12 2026 0 0 0 0
13 2027 0 0 0 0
14 2028 0 0 0 0
15 2029 0 0 0 0
16 2030 0 0 0 0
17 2031 0 0 0 0
18 2032 0 0 0 0
19 2033 0 0 0 0
20 2034 0 0 0 0
21 2035 0 0 0 0
22 2036 0 0 0 0
23 2037 0 0 0 0
24 2038 0 0 0 0
25 2039 0 0 0 0
26 2040 0 0 0 0

Equity
Return
@)

PUBLIC DOCUMENT

D OO DD OO DO ODDODODDODDODODDDODDODODDODDODDODOOO

(609,745

Debt
Return
(®)

DO D OO OO OO DD O OO ODODODDODODDODOOOOOC OO
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Income
Taxes

13)

DO OO DO O DD ODODODODODDDIODDDDDDODDODDODDODOOO OO

Property
Taxes

(14)

OO DO OO OO DD ODDODODDODODDDODDDDDDODODODDODO O OO

Operating
Expenses
s

8,781
52,729
52,822
52,868
52,961
53,007
53,099
53,145
53,238
53,284
53,377
53,377
53,377
53,377
53,377
53,377
53,377
53,377
53,377
53,377
53,377
53,377
53,377
53,377
53,377
53,377
53,377

Total Revenue
Requirement
16

121,427
348,674
339,397
330,533
322,092
314,005
306,256
298,804
291,566
284,325
277,092
269,667
261,946
254,227
246,511
238,797
231,084
223,367
215,651
207,935
201,174
196,327
192,440
188,557
184,679
180,806
176,938

Retail
Revenues

17

(52,109)
(312,792)
(313,200)
(313,607)
(314,015)
(314,422)
(314,829)
(315,237)
(315,644)
(316,052)
(316,459)
(316,731)
(316,731)
(316,731)
(316,731)
(316,731)
(316,731)
(316,731)
(316,731)
(316,731)
(316,731)
(316,731)
(316,731)
(316,731)
(316,731)
(316,731)
(316,731)

Revenue
Deficiency
(Excess)
(18)

69,318
35,881
26,197
16,926
8,077
(417
(8,573)
(16,433)
(24,079)
(31,727)
(39,367)
(47,064)
(54,785)
(62,503)
(70,219)
(77,934)
(85,647)
(93,363)
(101,080)
(108,796)
(115,557)
(120,403)
(124,291)
(128,174)
(132,052)
(135,925)
(139,793)

7.5600%

Present Value
of Revenue
Deficiency or
(Excess)
19)

69,318
33,359
22,644
13,602
6,035
(289)
(5,537)
(9,867)
(13,441)
(16,465)
(18,994)
(21,112)
(22,848)
(24,235)
(25,313)
(26,119)
(26,687)
(27,047)
(27,224)
(27,242)
(26,902)
(26,060)
(25,011)
(23,979)
(22,968)
(21,980)
(21,017)




Time Period
o)
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
49
50

Project Totals

Year
@
2041
2042
2043
2044
2045
2046
2047
2048
2049
2050
2051
2052
2053
2054
2055
2056
2057
2058
2059
2060
2061
2062
2063
2064

Plant

mn

Service
Additions

(©)

OO OO DD DD DODODODODODDODDODDDDDOODO OO OO

Customer
Surcharge
Revenue

O

IO OO DD DDODODODODDODDODDODDDODOO O OO

Total
Capital

Investment

®)

IO OO DD OO DD ODDODODDIDDODODDODODO OO O OO

Net

Investment
Rate Base

©

O OO DD OO DD DODODODODDODIODDDODODO OO OO

Equity
Return

M

PUBLIC DOCUMENT
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Debt
Return

®

[=NeNeNeE-Nel-NeNe =Rl -2 - =Rl e e e Nl

Income
Taxes

(13)

0

TRADE SECRET ENDS]

DO OO O DO DODODDODODDODDDDDDDODOoOO0OO0 O OO

Property

Taxes

(14)

DO OO DD ODODODDODODODODOODDDODOODDDODOODODO OO

Operating
Expenses
1s)
53,377
53,377
53,377
53,377
53,377
53,377
53,377
53,377
53,377
53,377
53,377
53,377
53,377
53,377
53,377
53,377
53,377
53,377
53,377
53,377
53,377
53,377
53,377
53,377

Total Revenue
Requirement
(16)
173,075
169,216
165,363
161,515
157,671
153,828
149,986
146,144
142,301
138,459
134,616

130,774

126,932
127,522
85,769
85,676
85,589
85,506
85,429
85,359
85,294
85,230
85,172
85,119

Docket No. G002/M-14-583
DOC Attachment 5, Page 2 of 3

Present Value

Revenue of Revenue

Retail Deficiency Deficiency or
Revenues (Excess) (Excess)

(17 (18) (19)
(316,731) (143,656) (20,079)
(316,731) (147,514) (19,170)
(316,731) (151,367) (18,288)
(316,731) (155,216) (17,435)
(316,731) (159,060) (16,611)
(316,731) (162,902) (15,816)
(316,731) (166,745) (15,051)
(316,731) (170,587) (14,316)
(316,731) (174,429) (13,609)
(316,731) (178,272) (12,932)
(316,731) (182,114) (12,282)
(316,731) (185,957) (11,660)
(316,731) (189,799) (11,064)
(316,731) (189,209) (10,254)
(316,731) (230,962) (11,637)
(316,731) (231,054) (10,824)
(316,731) (231,142) (10,067)
(316,731) (231,224) (9,363)
(316,731) (231,302) (8,708)
(316,731) (231,372) (8,098)
(316,731) (231,437) (7,531
(316,731) (231,500) (7,003)
(316,731) (231,558) (6,513)
(316,731) (231,612) (6.056)

(6,231,773)  (609,745)
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Holdingford - Volumetric Charge TRADE SECRET

Nov-14

Date Service Begins IF Service Month (Jan=12, Feb=11, Mar=10,... )

Customer Information -

_ 0 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15
2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029
Customer Growth {TRADE SECRET BEGINS
Residential

Commercial

Lg Commercial
Large Demand Billed
Small Interruptible
Large Interruptible

TOTAL
Total Saturation Pct.

Sales Volumes - Mcf
Residential

Sm Commercial

Lg Commercial

Large Demand Billed
Sm. Interruptible

Lg. Interruptible

Total Sales Volumes

GMG Demand !
GMG Commod/Dth 0

Charge by class (entire class)
Residential

Sm Commercial

Lg Commercial

Large Demand Billed

Sm. Interruptible

Lg. Interruptible

Total Sales Volumes

Per customer AVERAGE
Residential $12.37
Commercial $38.72
Lg Commercial $464.69
Large Demand Billed $1,41731
Small Interruptible $611.42
Large Interruptible TRADE SECRET ENDS] $0.00




