
 
 
 
December 12, 2016 
 
 
Daniel P. Wolf 
Executive Secretary 
Minnesota Public Utilities Commission 
121 7th Place East, Suite 350 
Saint Paul, Minnesota 55101-2147 
 
RE: Comments of the Minnesota Department of Commerce, Division of Energy Resources 
 Docket No. G022/M-16-920 
 
Dear Mr. Wolf: 
 
Attached are the Comments of the Minnesota Department of Commerce, Division of Energy 
Resources (Department) in the following manner: 
 

A Petition filed by Greater Minnesota Gas, Inc. (Greater Minnesota or the Company) 
for approval of a miscellaneous tariff change modification of General Service 
Transportation Service, Rate Code TR1. 
 

The Petition was filed on November 10, 2016.  The petitioner on behalf of Greater 
Minnesota is: 
 
 Kristine Anderson 
 Corporate Attorney 
 Greater Minnesota Gas, Inc. 

202 South Main Street 
Le Sueur, MN 56068 

 
Based on its review of this filing, the Department recommends that the Minnesota Public 
Utilities Commission (Commission) approve, with modifications, Greater Minnesota’s 
Petition. 
 
The Department is available to answer any questions that the Commission may have. 
 
Sincerely, 
 
 
 
/s/ ADAM J. HEINEN 
Rates Analyst 
651-539-1825 
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BEFORE THE MINNESOTA PUBLIC UTILITIES COMMISSION 
 

COMMENTS OF THE 
MINNESOTA DEPARTMENT OF COMMERCE 

DIVISION OF ENERGY RESOURCES 
 

DOCKET NO.  G022/M-16-920 
 
 
 
I. BACKGROUND 
 
The basis for Greater Minnesota Gas, Inc.’s (Greater Minnesota or the Company) Petition 
was the recent transition of one of its largest customers from retail service to transportation 
service.  A detailed discussion of this customer’s decision to transition service was 
presented in the Company’s October 27, 2016 Letter in Docket No. G022/M-16-522.  Prior 
to the filing of the Letter in Docket No. G022/M-16-522, representatives from Greater 
Minnesota discussed the transition of this customer and how the Company handled this 
transition with staff from the Minnesota Public Utilities Commission (Commission) and the 
Minnesota Department of Commerce, Division of Energy Resources (Department).  As noted 
in its Petition, Greater Minnesota was able to control this transition in this instance but all 
parties during the conversations agreed that modification of the Company’s transportation 
service tariff was likely appropriate to account for any future service transitions between 
firm service and transportation service.  
 
The Company’s Petition and the Department’s response are discussed below. 
 
 
II. SUMMARY OF GREATER MINNESOTA’S PETITION 
 
Pursuant to Minnesota Statute § 216B.16 and Minnesota Rules 7829.1300 (Miscellaneous 
Filings), Greater Minnesota submitted a petition for approval of a miscellaneous tariff 
change to its General Service Transportation Service Code TR1 (Rate Code TR1) in response 
to the transition of one of its largest customers from retail service to transportation service.  
This transition occurred during 2016 subsequent to Greater Minnesota making its annual 
demand entitlement filing for the 2016-2017 heating season (Docket No. G022/M-16-522).  
The Company explained in its October 27, 2016 Letter in Docket No. G022/M-16-522 that it 
was able to account for this transition through a recallable capacity release contract with the 
large customer in question, ensuring that Greater Minnesota’s remaining sales customers 
would not be paying for capacity no longer needed to serve the transitioning customer and 
that firm system reliability would not be harmed.   
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In this Petition, the Company noted that it contacted Staff from the Department and 
Commission to discuss the situation in the demand entitlement filing and what steps should 
be taken in the future to deal with the potential transition of customers from firm service to 
transportation service and vice versa.  Since Greater Minnesota’s current transportation 
service tariff does not address such transitions, the parties agreed that a modification to the 
Company’s transportation service tariff was needed in order to ensure transitions occur in a 
reasonable manner.  Given this conclusion, the Company recommended the following 
modifications to its TR1 Rate Code: 
 

Transfer to Transportation Service 
Customers may transfer to Transportation Service for the period 
November 1 through October 31 after giving the Company six 
months’ advance written notice prior to November 1. A 
transportation customer must maintain transportation service 
for the entire November through October period. A 
transportation customer may not return to sales service until 
the next November 1st and must notify the Company in writing 
at least six months prior to the transfer. A customer may only 
transfer to firm sales service if Company is able to arrange 
adequate additional firm gas entitlements to meet the needs 
imposed on its system by the customer at terms similar to the 
Company’s existing portfolio without jeopardizing system 
reliability or increasing costs for its other customers. 

  
Under this proposed language, Greater Minnesota would have the ability to manage and 
prepare for when customers switch between transportation service and sales service.  
Further, in the event that firm entitlements are not available or unreasonably priced, the 
Company has the ability to turn down a request to move from transportation to sales service 
so that existing sales service customers are not unduly burden or that reliability is impaired.  
This is the only proposed modification that Greater Minnesota makes to this tariff. 
 
 
III. DEPARTMENT’S ANALYSIS OF GREATER MINNESOTA’S PROPOSAL 
 
Based on its analysis of Greater Minnesota’s proposal, and the circumstances surrounding 
one of the Company’s largest customer’s transition from sales service to transportation 
service, the Department generally agrees with the Company’s proposed tariff changes.  The 
language proposed by Greater Minnesota appears to be sufficient to enable the Company to 
manage any consequences to system reliability and avoid short-term cost increases for 
other customers due to such rate class transitions.  In addition, Greater Minnesota’s 
proposed tariff changes are similar to what is in the transportation service tariffs for other 
regulated gas utilities.  The Department reviewed the transportation service tariffs for other 
utilities and observed that the tariffs generally include similar timeframe limitations and 
advance notice requirements.1  

                                                 
1 See Attachment 1 to these Comments. 
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While the Department agrees with the general goals of Greater Minnesota’s proposed tariff 
language, for the sake of clarity, the Department recommends changes to Greater 
Minnesota’s proposed language.  The changes recommended by the Department do not 
alter the meaning or purpose of the tariff language.  The Department recommends the 
following amendments to Greater Minnesota’ proposed language addition: 
 

Transfer to Transportation Service 
Customers may transfer to Transportation Service for the period 
November 1 through October 31 after giving, subject to 
providing the Company withsix months’ advance written notice 
at least six (6) months prior to November 1. A transportation 
customer must maintain transportation service for the entire 
November through October period. A transportation customer 
may not return to, or transition to, sales service until the next 
November 1st, subject to and providingmust notify the Company 
with written notice in writing at least six (6) months prior to the 
transfer. A customer may only transfer to firm sales service if 
the Company is able to arrange adequate additional firm gas 
entitlements to meet the needs imposed on its system by the 
customer at terms similar to the Company’s existing portfolio 
without jeopardizing system reliability or increasing costs forto 
its other customers. 

 
 

IV. DEPARTMENT CONCLUSIONS AND RECOMMENDATIONS 
 
Based on its review of this filing, the Department recommends that the Commission approve 
Greater Minnesota’s Petition with the clarifying edits to the Company’s proposed added 
language to the TR1 Rate Code noted above.       
 
 
 
/lt 



GREAT PLAINS NATURAL GAS CO. 

A Division of MDU Resources Group, Inc. 

State of Minnesota 

Gas Rate Schedule- MNPUC Volume 2 

Section No. 5 
3

rd 
Revised Sheet No. 5-81

Canceling 2
nd 

Revised Sheet No. 5-81

INTERRUPTIBLE GAS TRANSPORTATION SERVICE Rates S81 and S82 

South District 

Flexible Distribution Charge per dk: 
Rate S82 Company and customer will agree to a price between $0.04240.0320 

and $0.65840.8396 per dk. Unless otherwise agreed, a five-day 
notice of price change shall be provided. 

The flexible rate is available only to those customers whose normal daily 
requirements are in excess of 199 dk. The Company shall not offer or impose a 
flexible rate to customers with energy supplies consisting of indigenous biomass 
from a supplier not regulated by the Commission. 

Customers are normally served on the fixed rate, but will be placed on the flexible 
rate if a qualifying customer requests flexible rate service and (1) for pricing 
reasons, the customer uses a non-gas alternate energy supply/service from a 
supplier not regulated by the Commission or (2) the customer uses gas from a 
supplier not regulated by the Commission. 

If Company and customer cannot agree to a flexible rate and customer continues 
to use gas, customer shall be charged the maximum allowable flexible rate, plus 
all other applicable charges. 

Conditions of Service: 

1. CRITERIA FOR SERVICE - In order to receive transportation the service,
customer must qualify under one of the Company's applicable natural gas
transportation service rates and comply with the general terms and conditions of
service provided herein. The customer is responsible for making all arrangements
for transporting the gas from its source to the Company's interconnection with the
delivering pipeline(s).

2. REQUEST FOR GAS TRANSPORTATION SERVICE:

Date Filed: 

Issued By: 

(a) To qualify for gas transportation service, a customer must request the
service pursuant to the provisions set forth herein. The service shall be
provided only to the extent that the Company's existing operating capacity
permits in accordance with the provisions of General Terms and
Conditions.

May 14, 2012 

Tamie A. Aberle 
Regulatory Affairs Manager 

Effective Date: 

Docket No.: 

Service rendered on and 
after June 1, 2012 

G004/Cl-11-1110 















CERTIFICATE OF SERVICE 
 

I, Sharon Ferguson, hereby certify that I have this day, served copies of the 
following document on the attached list of persons by electronic filing, certified 
mail, e-mail, or by depositing a true and correct copy thereof properly 
enveloped with postage paid in the United States Mail at St. Paul, Minnesota. 
 
Minnesota Department of Commerce 
Comments 
 
Docket No. G022/M-16-920 
 
 
Dated this 12th day of December 2016 
 
/s/Sharon Ferguson 
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