
 
 
 
December 11, 2015  
 
 
Daniel P. Wolf 
Executive Secretary 
Minnesota Public Utilities Commission 
121 7th Place East, Suite 350 
St. Paul, Minnesota  55101-2147 
 
RE: Comments of the Minnesota Department of Commerce, Division of Energy Resources 
 Docket No. E293, 015/SA-15-989 
 
Dear Mr. Wolf: 
 
Attached are the comments of the Minnesota Department of Commerce, Division of Energy 
Resources (the Department or DOC) in the following matter: 
 

The Joint Request of the City of Pierz and Minnesota Power, collectively the Parties, for 
Approval of a Compensation and Service Territory Agreement. 

 
The petition was filed on November 18, 2015 by: 
 

David R. Moeller 
Senior Attorney 
Minnesota Power 
30 West Superior Street 
Duluth, MN  55802 

 
The Department recommends that the Minnesota Public Utilities Commission (Commission) 
approve the requested service territory boundary transfer from Minnesota Power to the City 
of Pierz, and is available to answer any questions the Commission may have. 
 
Sincerely, 
 
 
 
/s/ DALE V. LUSTI 
Financial Analyst 
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BEFORE THE MINNESOTA PUBLIC UTILITIES COMMISSION 
 

COMMENTS OF THE 
MINNESOTA DEPARTMENT OF COMMERCE 

DIVISION OF ENERGY RESOURCES 
 

DOCKET NO.  E293, 015/SA-15-989 
 
 
 
I. SUMMARY OF PROPOSAL 
 
On November 18, 2015, the City of Pierz (City) and Minnesota Power (MP), collectively the 
Parties, jointly filed a petition under Minn. Stat. 216B.39, subd.3, asking the Minnesota 
Public Utilities Commission (Commission) to modify the Parties’ service territory boundaries.   
 
Exhibit A to the Petition is the COMPENSATION AND SERVICE TERRITORY AGREEMENT 
BETWEEN THE CITY OF PIERZ AND MINNESOTA POWER.  Attachment A to Exhibit A is a map 
of the Affected Area that was annexed by the City and will be transferred from MP to the City. 
 
 
II. DEPARTMENT ANALYSIS 
 
A. TRANSFER OF THE AFFECTED AREA FROM MP TO THE CITY 
 
Minnesota Statutes section 216B.44, subd. (a) states: 
 

… whenever a municipality which owns and operates an electric 
utility (1) extends its corporate boundaries through annexation 
or consolidation, or (2) determines to extend its service territory 
within its existing corporate boundaries, the municipality shall 
thereafter furnish electric service to these areas unless the 
area is already receiving electric service from an electric utility, 
in which event, the municipality may purchase the facilities of 
the electric utility servicing the area. 

 
As referenced in the Parties’ joint petition and identified on Attachment A to Exhibit A, the 
service territory, which contains no current customers, will be transferred from MP to the 
City. 
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B. COMPENSATION 
 
Minnesota Statutes Section 216B.44, subd. (b) states: 
 

The municipality acquiring the facilities shall pay to the electric 
utility formerly serving the area the appropriate value of its 
properties within the area ….  In the event the municipality and 
the electric utility involved are unable to agree as to terms of 
the payment or exchange, the municipality or the electric utility 
may file an application with the commission requesting that the 
commission determine the appropriate terms for the exchange 
or sale. 
 

The Department notes that the Parties have agreed to the following compensation: 
 

• Since no assets of MP are included in this Agreement, there will be no 
compensation for any MP facilities. 

 
• The City shall pay to MP for loss of revenues at the rate of ten (10) mills ($0.01) 

times each kWh of electric energy sold by the City to each new customer in the 
Transferred Area for a ten-year period; however, no compensation shall be paid 
after December 31, 2035. 

  
Thus, the Department agrees that the Parties’ request to establish the Affected Area as part 
of the City’s service area is consistent with Minn. Stat. 216B.44, subd. (a) and (b). 
 
 
III. RECOMMENDATION 
 
The Department recommends that the Commission approve the requested service territory 
boundary transfer from Minnesota Power to the City of Pierz. 
 
 
/lt 



CERTIFICATE OF SERVICE 
 

I, Sharon Ferguson, hereby certify that I have this day, served copies of the 
following document on the attached list of persons by electronic filing, certified 
mail, e-mail, or by depositing a true and correct copy thereof properly 
enveloped with postage paid in the United States Mail at St. Paul, Minnesota. 
 
Minnesota Department of Commerce 
Comments 
 
Docket No. E293,015/SA-15-989 
 
Dated this 11th day of December 2015 
 
/s/Sharon Ferguson 
 
 



First Name Last Name Email Company Name Address Delivery Method View Trade Secret Service List Name

Christopher Anderson canderson@allete.com Minnesota Power 30 W Superior St
										
										Duluth,
										MN
										558022191

Electronic Service Yes OFF_SL_15-989_SA-15-
989

Julia Anderson Julia.Anderson@ag.state.m
n.us

Office of the Attorney
General-DOC

1800 BRM Tower
										445 Minnesota St
										St. Paul,
										MN
										551012134

Electronic Service Yes OFF_SL_15-989_SA-15-
989

Emma Fazio emma.fazio@stoel.com Stoel Rives LLP 33 South Sixth Street
										Suite 4200
										Minneapolis,
										MN
										55402

Electronic Service No OFF_SL_15-989_SA-15-
989

Sharon Ferguson sharon.ferguson@state.mn
.us

Department of Commerce 85 7th Place E Ste 500
										
										Saint Paul,
										MN
										551012198

Electronic Service No OFF_SL_15-989_SA-15-
989

Margaret Hodnik mhodnik@mnpower.com Minnesota Power 30 West Superior Street
										
										Duluth,
										MN
										55802

Electronic Service No OFF_SL_15-989_SA-15-
989

Lori Hoyum lhoyum@mnpower.com Minnesota Power 30 West Superior Street
										
										Duluth,
										MN
										55802

Electronic Service No OFF_SL_15-989_SA-15-
989

Michael Krikava mkrikava@briggs.com Briggs And Morgan, P.A. 2200 IDS Center
										80 S 8th St
										Minneapolis,
										MN
										55402

Electronic Service No OFF_SL_15-989_SA-15-
989

James D. Larson james.larson@avantenergy
.com

Avant Energy Services 220 S 6th St Ste 1300
										
										Minneapolis,
										MN
										55402

Electronic Service No OFF_SL_15-989_SA-15-
989

Douglas Larson dlarson@dakotaelectric.co
m

Dakota Electric Association 4300 220th St W
										
										Farmington,
										MN
										55024

Electronic Service No OFF_SL_15-989_SA-15-
989

John Lindell agorud.ecf@ag.state.mn.us Office of the Attorney
General-RUD

1400 BRM Tower
										445 Minnesota St
										St. Paul,
										MN
										551012130

Electronic Service Yes OFF_SL_15-989_SA-15-
989

Susan Ludwig sludwig@mnpower.com Minnesota Power 30 West Superior Street
										
										Duluth,
										MN
										55802

Electronic Service No OFF_SL_15-989_SA-15-
989



2

First Name Last Name Email Company Name Address Delivery Method View Trade Secret Service List Name

Pam Marshall pam@energycents.org Energy CENTS Coalition 823 7th St E
										
										St. Paul,
										MN
										55106

Electronic Service No OFF_SL_15-989_SA-15-
989

Herbert Minke hminke@allete.com Minnesota Power 30 W Superior St
										
										Duluth,
										MN
										55802

Electronic Service No OFF_SL_15-989_SA-15-
989

David Moeller dmoeller@allete.com Minnesota Power 30 W Superior St
										
										Duluth,
										MN
										558022093

Electronic Service No OFF_SL_15-989_SA-15-
989

Andrew Moratzka apmoratzka@stoel.com Stoel Rives LLP 33 South Sixth Street
										Suite 4200
										Minneapolis,
										MN
										55402

Electronic Service No OFF_SL_15-989_SA-15-
989

Jennifer Peterson jjpeterson@mnpower.com Minnesota Power 30 West Superior Street
										
										Duluth,
										MN
										55802

Electronic Service No OFF_SL_15-989_SA-15-
989

Susan Romans sromans@allete.com Minnesota Power 30 West Superior Street
										Legal Dept
										Duulth,
										MN
										55802

Electronic Service No OFF_SL_15-989_SA-15-
989

Scott Saehr scotts@pierzmn.org City of Pierz Pierz City Hall
										101 Main St
										Pierz,
										MN
										56364

Electronic Service No OFF_SL_15-989_SA-15-
989

Thomas Scharff thomas.scharff@newpagec
orp.com

New Page Corporation P.O. Box 8050
										610 High Street
										Wisconsin Rapids,
										WI
										544958050

Electronic Service No OFF_SL_15-989_SA-15-
989

Ron Spangler, Jr. rlspangler@otpco.com Otter Tail Power Company 215 So. Cascade St.
										PO Box 496
										Fergus Falls,
										MN
										565380496

Electronic Service No OFF_SL_15-989_SA-15-
989

Eric Swanson eswanson@winthrop.com Winthrop Weinstine 225 S 6th St Ste 3500
										Capella Tower
										Minneapolis,
										MN
										554024629

Electronic Service No OFF_SL_15-989_SA-15-
989



3

First Name Last Name Email Company Name Address Delivery Method View Trade Secret Service List Name

Karen Turnboom karen.turnboom@newpage
corp.com

NewPage Corporation 100 Central Avenue
										
										Duluth,
										MN
										55807

Electronic Service No OFF_SL_15-989_SA-15-
989

Daniel P Wolf dan.wolf@state.mn.us Public Utilities Commission 121 7th Place East
										Suite 350
										St. Paul,
										MN
										551012147

Electronic Service Yes OFF_SL_15-989_SA-15-
989


	Lusti-c-SA-15-989
	15-989 affi
	15-989 sl

