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March 27, 2026 
 
 
Sasha Bergman 
Minnesota Public Utilities Commission  
121 7th Place East, Suite 350  
St. Paul, Minnesota 55101-2147   
 
 
RE: Decision Options of the Minnesota Department of Commerce 
 Docket No.   E-002/M-25-289 
 
 
Dear Ms. Bergman, 
 
Attached are the proposed decision options of the Minnesota Department of Commerce (Department) 
in the following matter: 

 In the Matter of Northern States Power Co.’s, d/b/a Xcel Energy’s, Petition 
for Approval of Large General Time of Day Service Customers and Large 
Peak Controlled Time of Day Service Tariffs. 

The Request for Final Decisions Options was filed by the Minnesota Public Utilities Commission 
(Commission) on March 23, 2026. 
 
The Department recommendations are provided below in the suggested outline format in the 
Commission’s Request. The Department is available to answer any questions the Commission may 
have. 
 
 
Sincerely, 
 
 
 
/s/ Dr. SYDNIE LIEB  
Assistant Commissioner of Regulatory Analysis   
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Before the Minnesota Public Utilities Commission 

   

Proposed Decision Options of the Minnesota Department of Commerce 
 

Docket No. E-002/M-25-289 
 
 
Based on the Department analysis in its comments, supplemental comments and the information in 
the record, the Department has prepared recommendations, which are provided below.  

A.  APPROVE, REJECT, OR MODIFY 

A.1. The Department recommends the Commission approval of Xcel’s proposed: 
 

• Rules for the Application of Peak Controlled Services tariff 
revisions; 

• Tier 1 Energy Controlled Service rider tariff revisions; 
• CIP Adjustment rider tariff revisions; and 
• Administrative revisions to the Company’s Tariff Book.  

 
A.2. The Department recommends Commission approval with modifications of Xcel’s 

proposed: 
• Large General Time of Day Service tariff; 
• Large Peak Controlled Time of Day Service tariff; and 
• Retail Customer Form ESA.  

*Modifications of the Large General Time of Day Service Tariff, Large Peak Controlled Time of Day 
Service tariff and the Retail Customer Form ESA are reflected by the Department’s recommendations 
below.  

B.  INCREMENTAL COST TEST –  

The Department recommends the Commission modify Xcel’s proposed Large General Time of Day 
Service (Rate Code AXX) and the Large Peak Controlled Time of Day Service (Rate Code AXX) as follows: 

INCREMENTAL COST TEST 

An Incremental Cost Test is required prior to service under this tariff. 
Each customer-specific Incremental Cost Test is subject to approval by 
the Minnesota Public Utilities Commission. 

B.1. Components of ICT and recommended modifications or clarifications 
 
The Department does not currently have any recommended modifications to the ICT. 
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B.2. Relationship to future rate cases  
 
The Department does not currently have a recommendation on relationship of the ICT to future rate 
cases. 
 

B.3. Future updates and reporting  
 
The Department does not currently have a recommendation on future ICT updates and reporting. 

C. KEY TERMS/RATE DESIGN 

C.1. Size Threshold 
 
The Department recommends the Commission either: 

• Modify Xcel’s petition to include large load customers that are significantly less than 100 
MW; or  

• Require that Xcel propose another Large Load General (TOD) service tariff(s) for a subclass 
of Large Load Customers that are Larger than 5 MW and less than 100 MW, in addition to 
the proposed tariffs for Very Large customers. 

C.2. Term Length  
 
The Department recommends the Commission approve Xcel’s Retail Customer ESA Form and tariffs 
with modifications noting the Commission will determine the specific ESA Term Length at such times as 
each customer-specific ESA is brought before the Commission for approval. The Department 
recommends: 

• The Commission modify Section 10 of the Retail Customer Form ESA as follows: 

10. Effective Date; Term. This Agreement shall be in full force and effect from 
the date the Commission deems it approved (i) in form and substance 
satisfactory to both Company and Customer, inclusive of all Exhibits, and (ii) is 
not the subject of (a) a petition or application for reconsideration or rehearing, 
(b) a request for judicial review, or (c) a petition for preliminary injunction, and 
(iii) Company’s Facilities are capable of being energized. This Agreement shall 
remain in full force and effect for at least fifteen (15) years (the “Term”)* unless 
terminated by either Party pursuant to Article 16 or as otherwise provided herein. 

*The final customer-specific ESA Term Length is subject to approval by the 
Minnesota Public Utilities Commission. 

• The Commission modify Xcel’s proposed Large General Time of Day Service (Rate Code AXX) 
and the Large Peak Controlled Time of Day Service (Rate Code AXX) as follows: 
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TERM 

Customers subject to this tariff must enter into an ESA with an initial term 
of at least fifteen (15) years*, inclusive of any Load Ramp Period of up to a 
maximum of five (5) years. For electrical service beyond the initial term, 
customers with demand equal to or greater than 100,000 kW have the 
option of remaining on Large General Time of Day Service or moving to 
Large Peak Controlled Time of Day Service. A subsequent ESA will be 
required. 

*The final customer-specific ESA Term Length is subject to the approval of 
the Minnesota Public Utilities Commission. 

C.3. Customer Charge, Demand Charge, Energy Charge  
 
The Department recommends the Commission approve Xcel’s proposed rate design and 
methodologies for determining the customer, demand, and energy charge for Large General Time of 
Day customers. 
 

C.4. Changes in Contract Demand  

C.4.1. Increases in Contract Demand 
 
The Department recommends the Commission modify Section 3.1.1 of the Retail Customer Form ESA 
as follows: 

3.1.1 Contract Capacity Increases. The effective Contract Capacity will be 
increased, subject to generation and transmission capacity availability as 
determined at the sole discretion of the Company and not to exceed the 
Connected Load (as described in Exhibit E), if either of the following occur: 
(a) if the prior year actual average monthly on-peak demand exceeds the 
effective Contract Capacity plus nine percent (9%); or (b) in the event that 
a Customer Load Forecast of monthly on peak demand provided pursuant 
to Section 3.5 exceeds the effective Contract Capacity as described in 
Exhibit E, the parties will meet and confer regarding an increase to the 
effective Contract Capacity. Any updates to the applicable terms in the ESA, 
including Exhibit E, are subject to approval by Minnesota Public Utilities 
Commission. 

The Department Recommends the Commission modify Xcel’s proposed Large General Time of Day 
Service (Rate Code AXX) and the Large Peak Controlled Time of Day Service (Rate Code AXX) as follows: 

1. Contract Capacity Increase. The effective Contract Capacity will be 
increased if either of the following occur: (a) if the monthly average of the 
prior consecutive 12 month period Actual On Peak Demands exceeded the 
effective Contract Capacity plus 9 percent (9%), Company reserves the right 
to revise the Contract Capacity percentage margin based on future 
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wholesale capacity market conditions and/or policy changes. (b) Increases 
to Contract Capacity after the execution of an ESA are subject to generation 
and transmission capacity availability as determined at the sole discretion 
of the Company and subject to the Customer and Company agreement and 
approval by the Minnesota Public Utilities Commission. 

C.4.2. Decreases in Contract Demand and Exit Fees 
 
The Department recommends the Commission modify section 16.2 and 16.3 of the Retail Customer 
Form ESA as follows: 

16.2 Contract Capacity Reduction Payment. In the event of Customer 
Contract Capacity Reduction under Section 3.3 and subject to the 
Termination Notice required in 16.1(ii), Customer shall pay to Company an 
Early Contract Capacity Reduction Payment as of the date of the Customer 
Notice of Capacity Reduction, calculated as follows: In addition to any 
revenue or other fees that may be due and owing, Customer shall pay 
within 30 days of the Termination Date the total of (i) the difference 
between the effective Contract Capacity and reduced Contract Capacity or 
the difference between the effective Load Ramp Capacity and reduced Load 
Ramp Capacity multiplied by (ii) the current effective Tariff rates on peak 
demand charges contained in Exhibit C multiplied by (iii) not less than 
eightyseventy-five percent (8575%)* multiplied by (iv) the “Termination 
Fee Period,” defined for this Section 16.2 as the lesser of the remaining 
contract months in Article 10 or 120 months from the date of the 
Termination Notice, as liquidated damages and not as a penalty. 

*The final customer-specific percentage of the “Termination Fee Period” 
is subject to approval by the Minnesota Public Utilities Commission. 

16.3 Exit Fee. In the event of termination by Customer under Section 16.1 
(ii)(b) and termination by Company due to Customer breach under 16.1(iii), 
Customer shall pay to Company an Exit Fee (a) in the case of termination 
pursuant to 16.1(ii)(b) 24 months from the date of the Termination Notice, 
or (b) in the case of termination pursuant to 16.1(ii) within 30 days of the 
Termination Date, calculated as follows: In addition to any revenue or other 
fees that may be due and owing, the total of (i) the current effective Tariff 
rates on-peak demand charges contained in Exhibit B multiplied by (ii) not 
less than eightyseventy-five percent (8575%)* of the Contract Capacity 
multiplied by (iii) the “Termination Fee Period” defined for this Section 16.3 
as the lesser of the remaining contract months in Article 10 or 120 months, 
as liquidated damages and not as a penalty. 

*The final customer-specific percentage of the “Contract Capacity” is 
subject to approval by the Minnesota Public Utilities Commission. 
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The Department recommends the Commission modify Xcel’s proposed Large General Time of Day 
Service (Rate Code AXX) and the Large Peak Controlled Time of Day Service (Rate Code AXX) as follows: 

9. Exit Fee and Contract Capacity Reduction Payment. Early termination or 
Contract Capacity reduction shall incur fees calculated as the total of (i) the 
Effective Contract Capacity multiplied by (ii) the on peak demand charges 
contained in this rate schedule multiplied by (iii) not less than 
eightyseventy-five percent (8575%)* multiplied by (iv) the “Termination 
Period,” defined as the lesser of the remaining contract months of the ESA 
Term. or 120 months from the date of the Termination Notice as defined in 
the ESA.; and 

*The final customer-specific percentage of the “Termination Period” is 
subject to approval by the Minnesota Public Utilities Commission. 

 
C.5. Minimum Bill 

 
The Department recommends the Commission modify section 3.3 of Xcel’s proposed Retail Customer 
Form ESA as follows: 

3.3 Minimum Bill. Upon Company Facilities achieving the technical 
requirements for energization, and no later than the Customer Load Ramp 
period start date documented in Exhibit D, the Customer is subject to a 
monthly minimum bill equal to the greater of (i) on peak period demand to 
be billed, or no less than (ii) eightyseventy-five percent (8575%)* of either 
(a) the Load Ramp Capacity as provided in Exhibit D or (b) the Contract 
Capacity as provided in Exhibit E (as applicable), multiplied by the effective 
monthly demand charge plus the effective customer charge and other 
applicable Tariff related charges. 

*The final customer-specific percentage of either the “Load Ramp 
Capacity” or the “Contract Capacity” are subject to approval by the 
Minnesota Public Utilities Commission. 

The Department recommends the Commission modify Xcel’s proposed Large General Time of Day 
Service (Rate Code AXX) and the Large Peak Controlled Time of Day Service (Rate Code AXX) as follows: 

Adjusted On Peak Period Demand in kW for billing purposes shall be 
determined by dividing the Maximum Actual On Peak Period Demand by 
the power factor expressed in percent but not more than 95%, multiplying 
the quotient so obtained by 95%, and rounding to the nearest whole kW. 
In no month shall the on peak period demand to be billed be less than the 
current month's Adjusted On Peak Demand in kW, or no less than 8575%* 
of the Load Ramp Capacity or Contract Capacity as defined for that time 
period in the ESA. 
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*The final customer-specific percentages of either the “Load Ramp 
Capacity” or the “Contract Capacity” are subject to approval by the 
Minnesota Public Utilities Commission. 

 

CUSTOMER LOAD RAMP AND MINIMUM BILL 

The maximum Load Ramp Period is up to five (5) years. Pursuant to the 
ESA, in each month after Company’s Facilities are capable of energization, 
the Customer will be billed equal to the greater of: (a) the on peak period 
demand; or no less than (b) 8575%* of the Load Ramp Capacity, multiplied 
by the effective monthly demand charge plus the effective customer charge 
and other applicable Tariff related charges, as calculated pursuant to the 
Terms and Conditions of Service herein. After the Load Ramp Period, the 
Customer will be billed equal to the greater of: (a) the actual metered on 
peak period demand to be billed; or no less than (b) the Adjusted 8575%* 
of the Contract Capacity, multiplied by the effective monthly demand 
charge plus the effective customer charge and other applicable Tariff 
related charges.as calculated pursuant to the terms and Conditions of 
Service herein. 

*The final customer-specific percentages of either the “Load Ramp 
Capacity” or the “Contract Capacity” are subject to approval by the 
Minnesota Public Utilities Commission. 

 

Terms and Conditions of service 

 

10. Security/Risk Mitigation: At a minimum, the following security and risk 
mitigation requirements will be included in the ESA. 

a. Sufficient credit support; 

b. Minimum On Peak Demand Charges. The Minimum On Peak Demand 
Charges during and after the Load Ramp Period shall be equal to the 
greater of (i) on peak period demand to be billed or no less than (ii) 8575%* 
of the Effective Contract Capacity, multiplied by the effective firm demand 
charge during the month for which the bill is rendered; and 

*The final customer-specific percentages of either the “Load Ramp 
Capacity” or the “Contract Capacity” are subject to approval by the 
Minnesota Public Utilities Commission. 
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D. CLASS COST OF SERVICE  

D.1.  Definition of a Class of Subclass  
 
The Department recommends the Commission define the very large customer class to only include 
customers taking service under either the Large General TOD Service and Large Peak Controlled TOD 
Service customers. 

D.2. Cost Attribution  
 
The Department recommends the Commission require Xcel to design a sales true-up for the Very Large 
customer class in its next rate case.   

D.3. Creation of a separate customer class  
 
See recommendation under C1 above. 
 

D.4. Class cost allocators  
 
The Department does not currently have a recommendation for class cost allocators for Very Large 
customers.   

E. REGULATORY COMPLIANCE  

The Department recommends the Commission approve the Retail Customer Form ESA and note in its 
Order approving Xcel’s Petition as modified that the Commission will determine IRP Order and Minn. 
Stat. § 216B.1622 Subd. 2 compliances at such times as each customer-specific ESA is brought before 
the Commission for approval. 

F. CLEAN ENERGY AND DEMAND-SIDE MANAGEMENT  

F.1. Behind the Meter Generation / Bring Your Own Generation  
 
The Department recommends the Commission require Xcel to modify Section 1.03 of its Form IA to 
reflect Xcel’s proposed updated additional language in 3. Service Provided Pursuant to Tariffs of the 
Retail Customer Form ESA. 
 

F.2. Interconnection issues (e.g., fast lane, queue management)  
 
The Department does not currently have a recommendation for Interconnection issues. 
 

F.3.  CFE Procurement Program  
 
The Department recommends the Commission direct Xcel to develop a specific voluntary carbon-free 
electricity procurement program through either a request for information (RFI) or request for proposal 
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(RFP) to discuss with and receive input from interested stakeholders at a scheduled meeting before 
filing with the Commission for approval by December 1, 2026. 

G. PROCEDURAL ISSUES AND REPORTING FILINGS  

The Department does not currently have any recommendations for procedural issues or reporting 
filings.   
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Attachments  

 



 
CERTIFICATE OF SERVICE 

 
I, Sharon Ferguson, hereby certify that I have this day, served copies of the 
following document on the attached list of people by electronic filing, certified 
mail, e-mail, or by depositing a true and correct copy thereof properly enveloped 
with postage paid in the United States Mail at St. Paul, Minnesota. 
 
Minnesota Department of Commerce 
 Decision Options 
 
Docket No. E002/M-25-289 
 
Dated this 27th day of March 2026 
  
/s/Sharon Ferguson 
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March 27, 2026





Sasha Bergman
Minnesota Public Utilities Commission 
121 7th Place East, Suite 350 
St. Paul, Minnesota 55101-2147  





RE:	Decision Options of the Minnesota Department of Commerce

	Docket No.   E-002/M-25-289





Dear Ms. Bergman,



Attached are the proposed decision options of the Minnesota Department of Commerce (Department) in the following matter:

 In the Matter of Northern States Power Co.’s, d/b/a Xcel Energy’s, Petition for Approval of Large General Time of Day Service Customers and Large Peak Controlled Time of Day Service Tariffs.

The Request for Final Decisions Options was filed by the Minnesota Public Utilities Commission (Commission) on March 23, 2026.



The Department recommendations are provided below in the suggested outline format in the Commission’s Request. The Department is available to answer any questions the Commission may have.





Sincerely,







/s/ Dr. SYDNIE LIEB 

Assistant Commissioner of Regulatory Analysis  
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Before the Minnesota Public Utilities Commission

		

Proposed Decision Options of the Minnesota Department of Commerce



Docket No. E-002/M-25-289





Based on the Department analysis in its comments, supplemental comments and the information in the record, the Department has prepared recommendations, which are provided below. 

[bookmark: _Toc174055970] Approve, reject, or modify

The Department recommends the Commission approval of Xcel’s proposed:



· Rules for the Application of Peak Controlled Services tariff revisions;

· Tier 1 Energy Controlled Service rider tariff revisions;

· CIP Adjustment rider tariff revisions; and

· Administrative revisions to the Company’s Tariff Book. 



The Department recommends Commission approval with modifications of Xcel’s proposed:

· Large General Time of Day Service tariff;

· Large Peak Controlled Time of Day Service tariff; and

· Retail Customer Form ESA. 

*Modifications of the Large General Time of Day Service Tariff, Large Peak Controlled Time of Day Service tariff and the Retail Customer Form ESA are reflected by the Department’s recommendations below. 

 Incremental Cost Test – 

The Department recommends the Commission modify Xcel’s proposed Large General Time of Day Service (Rate Code AXX) and the Large Peak Controlled Time of Day Service (Rate Code AXX) as follows:

INCREMENTAL COST TEST

An Incremental Cost Test is required prior to service under this tariff. Each customer-specific Incremental Cost Test is subject to approval by the Minnesota Public Utilities Commission.

Components of ICT and recommended modifications or clarifications



The Department does not currently have any recommended modifications to the ICT.









Relationship to future rate cases 



The Department does not currently have a recommendation on relationship of the ICT to future rate cases.



Future updates and reporting 



The Department does not currently have a recommendation on future ICT updates and reporting.

Key Terms/Rate Design

Size Threshold



The Department recommends the Commission either:

· Modify Xcel’s petition to include large load customers that are significantly less than 100 MW; or 

· Require that Xcel propose another Large Load General (TOD) service tariff(s) for a subclass of Large Load Customers that are Larger than 5 MW and less than 100 MW, in addition to the proposed tariffs for Very Large customers.

Term Length 



The Department recommends the Commission approve Xcel’s Retail Customer ESA Form and tariffs with modifications noting the Commission will determine the specific ESA Term Length at such times as each customer-specific ESA is brought before the Commission for approval. The Department recommends:

· The Commission modify Section 10 of the Retail Customer Form ESA as follows:

10.	Effective Date; Term. This Agreement shall be in full force and effect from the date the Commission deems it approved (i) in form and substance satisfactory to both Company and Customer, inclusive of all Exhibits, and (ii) is not the subject of (a) a petition or application for reconsideration or rehearing, (b) a request for judicial review, or (c) a petition for preliminary injunction, and (iii) Company’s Facilities are capable of being energized. This Agreement shall remain in full force and effect for at least fifteen (15) years (the “Term”)* unless terminated by either Party pursuant to Article 16 or as otherwise provided herein.

*The final customer-specific ESA Term Length is subject to approval by the Minnesota Public Utilities Commission.

· The Commission modify Xcel’s proposed Large General Time of Day Service (Rate Code AXX) and the Large Peak Controlled Time of Day Service (Rate Code AXX) as follows:



TERM

Customers subject to this tariff must enter into an ESA with an initial term of at least fifteen (15) years*, inclusive of any Load Ramp Period of up to a maximum of five (5) years. For electrical service beyond the initial term, customers with demand equal to or greater than 100,000 kW have the option of remaining on Large General Time of Day Service or moving to Large Peak Controlled Time of Day Service. A subsequent ESA will be required.

*The final customer-specific ESA Term Length is subject to the approval of the Minnesota Public Utilities Commission.

Customer Charge, Demand Charge, Energy Charge 



The Department recommends the Commission approve Xcel’s proposed rate design and methodologies for determining the customer, demand, and energy charge for Large General Time of Day customers.



Changes in Contract Demand 

Increases in Contract Demand



The Department recommends the Commission modify Section 3.1.1 of the Retail Customer Form ESA as follows:

3.1.1 Contract Capacity Increases. The effective Contract Capacity will be increased, subject to generation and transmission capacity availability as determined at the sole discretion of the Company and not to exceed the Connected Load (as described in Exhibit E), if either of the following occur: (a) if the prior year actual average monthly on-peak demand exceeds the effective Contract Capacity plus nine percent (9%); or (b) in the event that a Customer Load Forecast of monthly on peak demand provided pursuant to Section 3.5 exceeds the effective Contract Capacity as described in Exhibit E, the parties will meet and confer regarding an increase to the effective Contract Capacity. Any updates to the applicable terms in the ESA, including Exhibit E, are subject to approval by Minnesota Public Utilities Commission.

The Department Recommends the Commission modify Xcel’s proposed Large General Time of Day Service (Rate Code AXX) and the Large Peak Controlled Time of Day Service (Rate Code AXX) as follows:

1. Contract Capacity Increase. The effective Contract Capacity will be increased if either of the following occur: (a) if the monthly average of the prior consecutive 12 month period Actual On Peak Demands exceeded the effective Contract Capacity plus 9 percent (9%), Company reserves the right to revise the Contract Capacity percentage margin based on future wholesale capacity market conditions and/or policy changes. (b) Increases to Contract Capacity after the execution of an ESA are subject to generation and transmission capacity availability as determined at the sole discretion of the Company and subject to the Customer and Company agreement and approval by the Minnesota Public Utilities Commission.

Decreases in Contract Demand and Exit Fees



The Department recommends the Commission modify section 16.2 and 16.3 of the Retail Customer Form ESA as follows:

16.2 Contract Capacity Reduction Payment. In the event of Customer Contract Capacity Reduction under Section 3.3 and subject to the Termination Notice required in 16.1(ii), Customer shall pay to Company an Early Contract Capacity Reduction Payment as of the date of the Customer Notice of Capacity Reduction, calculated as follows: In addition to any revenue or other fees that may be due and owing, Customer shall pay within 30 days of the Termination Date the total of (i) the difference between the effective Contract Capacity and reduced Contract Capacity or the difference between the effective Load Ramp Capacity and reduced Load Ramp Capacity multiplied by (ii) the current effective Tariff rates on peak demand charges contained in Exhibit C multiplied by (iii) not less than eightyseventy-five percent (8575%)* multiplied by (iv) the “Termination Fee Period,” defined for this Section 16.2 as the lesser of the remaining contract months in Article 10 or 120 months from the date of the Termination Notice, as liquidated damages and not as a penalty.

*The final customer-specific percentage of the “Termination Fee Period” is subject to approval by the Minnesota Public Utilities Commission.

16.3 Exit Fee. In the event of termination by Customer under Section 16.1 (ii)(b) and termination by Company due to Customer breach under 16.1(iii), Customer shall pay to Company an Exit Fee (a) in the case of termination pursuant to 16.1(ii)(b) 24 months from the date of the Termination Notice, or (b) in the case of termination pursuant to 16.1(ii) within 30 days of the Termination Date, calculated as follows: In addition to any revenue or other fees that may be due and owing, the total of (i) the current effective Tariff rates on-peak demand charges contained in Exhibit B multiplied by (ii) not less than eightyseventy-five percent (8575%)* of the Contract Capacity multiplied by (iii) the “Termination Fee Period” defined for this Section 16.3 as the lesser of the remaining contract months in Article 10 or 120 months, as liquidated damages and not as a penalty.

*The final customer-specific percentage of the “Contract Capacity” is subject to approval by the Minnesota Public Utilities Commission.

The Department recommends the Commission modify Xcel’s proposed Large General Time of Day Service (Rate Code AXX) and the Large Peak Controlled Time of Day Service (Rate Code AXX) as follows:

9. Exit Fee and Contract Capacity Reduction Payment. Early termination or Contract Capacity reduction shall incur fees calculated as the total of (i) the Effective Contract Capacity multiplied by (ii) the on peak demand charges contained in this rate schedule multiplied by (iii) not less than eightyseventy-five percent (8575%)* multiplied by (iv) the “Termination Period,” defined as the lesser of the remaining contract months of the ESA Term. or 120 months from the date of the Termination Notice as defined in the ESA.; and

*The final customer-specific percentage of the “Termination Period” is subject to approval by the Minnesota Public Utilities Commission.



Minimum Bill



The Department recommends the Commission modify section 3.3 of Xcel’s proposed Retail Customer Form ESA as follows:

3.3 Minimum Bill. Upon Company Facilities achieving the technical requirements for energization, and no later than the Customer Load Ramp period start date documented in Exhibit D, the Customer is subject to a monthly minimum bill equal to the greater of (i) on peak period demand to be billed, or no less than (ii) eightyseventy-five percent (8575%)* of either (a) the Load Ramp Capacity as provided in Exhibit D or (b) the Contract Capacity as provided in Exhibit E (as applicable), multiplied by the effective monthly demand charge plus the effective customer charge and other applicable Tariff related charges.

*The final customer-specific percentage of either the “Load Ramp Capacity” or the “Contract Capacity” are subject to approval by the Minnesota Public Utilities Commission.

The Department recommends the Commission modify Xcel’s proposed Large General Time of Day Service (Rate Code AXX) and the Large Peak Controlled Time of Day Service (Rate Code AXX) as follows:

Adjusted On Peak Period Demand in kW for billing purposes shall be determined by dividing the Maximum Actual On Peak Period Demand by the power factor expressed in percent but not more than 95%, multiplying the quotient so obtained by 95%, and rounding to the nearest whole kW. In no month shall the on peak period demand to be billed be less than the current month's Adjusted On Peak Demand in kW, or no less than 8575%* of the Load Ramp Capacity or Contract Capacity as defined for that time period in the ESA.

*The final customer-specific percentages of either the “Load Ramp Capacity” or the “Contract Capacity” are subject to approval by the Minnesota Public Utilities Commission.



CUSTOMER LOAD RAMP AND MINIMUM BILL

The maximum Load Ramp Period is up to five (5) years. Pursuant to the ESA, in each month after Company’s Facilities are capable of energization, the Customer will be billed equal to the greater of: (a) the on peak period demand; or no less than (b) 8575%* of the Load Ramp Capacity, multiplied by the effective monthly demand charge plus the effective customer charge and other applicable Tariff related charges, as calculated pursuant to the Terms and Conditions of Service herein. After the Load Ramp Period, the Customer will be billed equal to the greater of: (a) the actual metered on peak period demand to be billed; or no less than (b) the Adjusted 8575%* of the Contract Capacity, multiplied by the effective monthly demand charge plus the effective customer charge and other applicable Tariff related charges.as calculated pursuant to the terms and Conditions of Service herein.

*The final customer-specific percentages of either the “Load Ramp Capacity” or the “Contract Capacity” are subject to approval by the Minnesota Public Utilities Commission.



Terms and Conditions of service



10. Security/Risk Mitigation: At a minimum, the following security and risk mitigation requirements will be included in the ESA.

a. Sufficient credit support;

b. Minimum On Peak Demand Charges. The Minimum On Peak Demand Charges during and after the Load Ramp Period shall be equal to the greater of (i) on peak period demand to be billed or no less than (ii) 8575%* of the Effective Contract Capacity, multiplied by the effective firm demand charge during the month for which the bill is rendered; and

*The final customer-specific percentages of either the “Load Ramp Capacity” or the “Contract Capacity” are subject to approval by the Minnesota Public Utilities Commission.



Class Cost of Service 

 Definition of a Class of Subclass 



The Department recommends the Commission define the very large customer class to only include customers taking service under either the Large General TOD Service and Large Peak Controlled TOD Service customers.

Cost Attribution 



The Department recommends the Commission require Xcel to design a sales true-up for the Very Large customer class in its next rate case.  

Creation of a separate customer class 



See recommendation under C1 above.



Class cost allocators 



The Department does not currently have a recommendation for class cost allocators for Very Large customers.  

Regulatory Compliance 

The Department recommends the Commission approve the Retail Customer Form ESA and note in its Order approving Xcel’s Petition as modified that the Commission will determine IRP Order and Minn. Stat. § 216B.1622 Subd. 2 compliances at such times as each customer-specific ESA is brought before the Commission for approval.

Clean Energy and Demand-Side Management 

Behind the Meter Generation / Bring Your Own Generation 



The Department recommends the Commission require Xcel to modify Section 1.03 of its Form IA to reflect Xcel’s proposed updated additional language in 3. Service Provided Pursuant to Tariffs of the Retail Customer Form ESA.



Interconnection issues (e.g., fast lane, queue management) 



The Department does not currently have a recommendation for Interconnection issues.



 CFE Procurement Program 



The Department recommends the Commission direct Xcel to develop a specific voluntary carbon-free electricity procurement program through either a request for information (RFI) or request for proposal (RFP) to discuss with and receive input from interested stakeholders at a scheduled meeting before filing with the Commission for approval by December 1, 2026.

Procedural Issues and Reporting Filings 

The Department does not currently have any recommendations for procedural issues or reporting filings.  

















Docket No. E-002/M-25-289

Analyst(s) assigned: Andy Bahn, Steve Rakow, John Kundert, Rachel Wiedewitsch









2

2



[bookmark: _Toc174055972]Attachments 



image1.png

m COMMERCE
DEPARTMENT






