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March 4, 2014 
 
Burl W. Haar 
Executive Secretary 
Minnesota Public Utilities Commission 
121 7th Place East, Suite 350 
St. Paul, Minnesota 55101-2147 
 
RE:  Comments of the Minnesota Department of Commerce, Division of Energy Resources  

Docket No. E001/M-14-105 
 
Dear Dr. Haar: 
 
Attached are the Comments of the Minnesota Department of Commerce, Division of Energy Resources 
(Department), in the following matter: 
 

Interstate Power and Light Company’s (IPL or the Company Filing to the Minnesota Public 
Utilities Commission (Commission) to Update the Company’s Electric Tariff Charges. 

 
The Petition was filed on February 3, 2014 by: 
 

Paula N. Johnson 
Senior Attorney – Regulatory 
Interstate Power and Light Company 
Alliant Tower 
200 First Street S.E. 
P.O. Box 351 
Cedar Rapids, Iowa 52406-0351 

 
As discussed in greater detail in the attached Comments, the Department requests that IPL provide in 
Reply Comments its legal basis or analysis for the Company’s apparent claim that the Company is not 
required to seek and obtain the Commission’s approval prior to imposing local taxes on customers and 
prior to including such taxes in its utility tariff book.   
 
Sincerely, 
 
 
 
/s/ MICHAEL N. ZAJICEK 
Rates Analyst 
 
MNZ/lt 
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BEFORE THE MINNESOTA PUBLIC UTILITIES COMMISSION 
 

COMMENTS OF THE 
MINNESOTA DEPARTMENT OF COMMERCE 

DIVISION OF ENERGY RESOURCES 
 

DOCKET NO. E001/M-14-105 
 
 
 
I. BACKGROUND 
 
On February 3, 2014, Interstate Power and Light Company (IPL or the Company) filed a request 
with the Minnesota Public Utilities Commission (Commission) for approval to update the 
Company’s electric tariff.  Specifically IPL requested to update its Tax Adjustment Rider tariff 
to address new local sales taxes in the City of Medford and Olmsted County.  IPL requested that 
this adjustment be effective April 4, 2014.  IPL noted that an existing local sales tax for the City 
of Albert Lea is included in their tariff. 
 

Table 1: Sales Taxes to be Added to IPL’s Electric Tariff 
 

Local Entity Sales Tax 

The City of Medford 0.50% 

Olmsted County 0.25% 

 
 
II. DEPARTMENT ANALYSIS 

Through its response to information requests, the Company confirmed that these sales taxes had 
been implemented by their respective government bodies prior to IPL’s initial filing.  The sales 
tax for the City of Medford went into effect on April 1, 2013, while the Olmsted County sales tax 
began January 1, 2014.  Upon request, IPL provided documentation confirming the 
implementation of these sales taxes1 and information to demonstrate that the taxes are listed as a  
  

1 See Department IR 1, labeled Attachment 1  
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separate line item on the customer’s bill.2 Furthermore, IPL confirmed that customers using 
electricity as a primary heating method are not charged sales tax by the Company during winter 
months, in compliance with Minnesota Statute §297A.67, subd. 15 part 3 and Minnesota Statute 
§297A.99, subd. 7(a), and explained IPL’s current method for complying with these Statutes.3 
In response to information requests from the Department, IPL provided documentation to show 
that these taxes have been collected by the Company since their inception, and paid to the 
relevant governing bodies through the State of Minnesota without prior Commission notice or 
approval.4  Minnesota Statutes §216B.05, subd. 1 states: 
 

Every public utility shall file with the commission 
schedules showing all rates, tolls, tariffs, and charges which 
it has established and which are in force at the time for any 
service performed by it within the state, or for any service 
in connection therewith or performed by any public utility 
controlled or operated by it. 

 
Further, Minnesota Statutes §216B.16, subd. 1 states, in part: 
 

Unless the commission otherwise orders, no public utility 
shall change a rate which has been duly established under 
this chapter, except upon 60 days’ notice to the 
commission.  The notice shall include statements of facts, 
expert opinions, substantiating documents, and exhibits, 
supporting the change requested, and state the change 
proposed to be made in the rates then in force and the time 
when the modified rates will go into effect. 

 
The Department notes that there are many local sales taxes in place within the state. 5  Further, it 
appears that not all, or perhaps in some cases none, of these taxes are included in utility tariff 
books.  Considered in the context of the statutes quoted above, it is not clear that local taxes are 
considered “rates, tolls, tariffs, and charges” and/or a “rate which has been duly established 
under [Chapter 216B].”  Therefore, a question arises as to whether Commission authorization is 
required before utilities are allowed to collect new local sales taxes from customers.  Further, 
while the Department does not oppose including all helpful and relevant information in utility 
tariffs, particularly regarding charges included on customer bills, it is more likely that a customer 
would turn to the local governing unit imposing the tax, rather than the utility, for information 
regarding a local tax.  Therefore, the Department requests that IPL provide its legal basis or 
analysis for the Company’s apparent claim that the Company is not required to seek and obtain 
the Commission’s approval prior to imposing local taxes on customers and prior to including 
such taxes in its utility tariff book.  

2 See Department IR 2, labeled Attachment 2 
3 See Department IR 3, labeled Attachment 3 
4 See Department IR 2, labeled Attachment 2 
5 See Attachment 4 for a list of local Sales and Use Taxes in the State of Minnesota, as provided by the Minnesota 
Department of Revenue Sales Tax Fact Sheet #164. 
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III. DEPARTMENT RECOMMENDATION 

The Department requests that IPL provide in Reply Comments its legal basis or analysis for the 
Company’s apparent claim that the Company is not required to seek and obtain the 
Commission’s approval prior to imposing local taxes on customers and prior to including such 
taxes in its utility tariff book. 
 
 
/lt 





















































CERTIFICATE OF SERVICE 
 

I, Sharon Ferguson, hereby certify that I have this day, served copies of the 
following document on the attached list of persons by electronic filing, certified 
mail, e-mail, or by depositing a true and correct copy thereof properly enveloped 
with postage paid in the United States Mail at St. Paul, Minnesota. 
 
Minnesota Department of Commerce 
Comments  
 
Docket No. E001/M-14-105 
 
Dated this 4th day of March 2014 
 
/s/Sharon Ferguson 
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