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April 20, 2018
—Via Electronic Filing—

Daniel P. Wolf

Executive Secretary

Minnesota Public Utilities Commission
121 7" Place East, Suite 350

St. Paul, MN 55101

RE: PETITION-CORRECTED
SERVICE AREA COMPENSATION AND ORDERLY TRANSFER AGREEMENT WITH
EAST CENTRAL ENERGY
DockET No. E002,112/SA-18-79

Dear Mr. Wolf:

Enclosed is a Joint Petition submitted by Northern States Power Company, doing
business as Xcel Energy, and East Central Energy seeking approval of an Amended
and Restated Compensation and Orderly Transfer Agreement (Agreement) between
the two parties. This Agreement was originally submitted on January 22, 2018 in the
above referenced docket. We are resubmitting a corrected petition and an amended
and restated agreement due to typographical errors in the original petition and
agreement, identified by the Department of Commerce, that changed the parties’
intent. We have corrected those errors.

The list below identifies where items in the checklist for content of agreed upon
service area agreements can be found in this filing.

Checklist Location

Joint letter explaining the change Petition

Contact Information for both utilities This letter, page 2 and Petition, page 3
Legal description of the property in Schedule A, page 2

question

Explanation of why agreement is Petition at page 3

consistent with Minn. Stat. §216B.39

Permanent boundary change or service by | Permanent, see Petition at page 3
exception

Compensation and Orderly Transfer Schedule A
Agreement (Amended and Restated)

Digital or paper map Schedule A, pages 8-11




Customer Notice
A notice will be sent to the affected land owner (See Schedule B).

Customer class Number of Parcels Date Notice Provided

Commercial Portions of 1 parcel Within 5 days of filing.

Utility Employee Responsible for Filing

Lisa Peterson Vern Johnson

Manager, Regulatory Analysis COO, VP of Distribution Operations
Xcel Energy East Central Energy

414 Nicollet Mall, 401 - 7™ Floor 412 Main Avenue N.

Minneapolis, MN 55401 Braham, MN 55006

(612) 330-7681 (763) 689-8076

Electronic Service

Pursuant to Minn. R. 7829.0700, the companies request that the following persons be
placed on the Commission’s official service list for this proceeding:

For East Central Energy:

Vern Johnson

COO, VP of Distribution Operations
East Central Energy

412 Main Avenue N.

Braham, MN 55006

vern.johnson(@ecemn.com

For Xcel Energy:
Mara K. Ascheman Carl Cronin
Senior Attorney Regulatory Administrator
Xcel Energy Xcel Energy
414 Nicollet Mall, 401 - 8" Floor 414 Nicollet Mall, 401 - 7" Floor
Minneapolis, MN 55401 Minneapolis, MN 55401
mara.k.ascheman(@xcelenergy.com regulatorv.records@Xcelenergv.com
GIS data

David Olson of Xcel Energy will work with Norm Anderson of MNGeo and
Commission staff to provide mapping information.

We have electronically filed this document with the Minnesota Public Utilities
Commission, and copies have been served on the parties on the attached service list.
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Please contact me at lisa.r.peterson(@xcelenergy.com or (612) 330-7681 or Jennifer
Roesler at jennifer.roesler@xcelenergy.com or (612) 330-1925 if you have any
questions regarding this filing.

Sincerely,

/s/

LLISA PETERSON
MANAGER, REGULATORY ANALYSIS

Enclosures
c: Service List
Vern Johnson, East Central Energy
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STATE OF MINNESOTA
BEFORE THE
MINNESOTA PUBLIC UTILITIES COMMISSION

Nancy Lange Chair

Dan Lipschultz Commissionet

Matthew Schuerger Commissioner

Katie Sieben Commissioner

John Tuma Commissioner
IN THE MATTER OF THE PETITION FOR DockeTr No. E002,112/SA-18-79
APPROVAL OF A SERVICE TERRITORY
COMPENSATION AND ORDERLY PETITION-AMENDED AND
TRANSFER AGREEMENT BETWEEN CORRECTED

NORTHERN STATES POWER COMPANY
AND EAST CENTRAL ENERGY

INTRODUCTION
Pursuant to Minn. Stat. {216B.44(b) and related Minnesota Rules, Northern States Power
Company, doing business as Xcel Energy, and East Central Energy (the Cooperative)
hereby submit to the Minnesota Public Utilities Commission (the Commission), a joint
petition for approval of a service territory Amended and Restated Compensation and
Orderly Transfer Agreement (the Agreement) between Xcel Energy and East Central
Energy.
I. Summary of Filing
A one-paragraph summary of the filing accompanies this Petition.
II.  Service on Other Parties
Xcel Energy has served a copy of this Petition on the attached service list.

III. Proposed Hearing Notice

Pursuant to Minn. Stat. {§216B.17, 216B.18, and 216B.39 subd. 3, a Proposed Hearing
Notice is included as Schedule C.



IV. General Filing Information
A. Name, Address, and Telephone Number of Utility

Northern States Power Company, doing business as
Xcel Energy

414 Nicollet Mall

Minneapolis, MN 55401

(612) 330-5500

East Central Energy
412 Main Avenue N.
Braham, MN 550006

(763) 689-8076

B. Name, Address, and Telephone Number of Utility Attorney

Mara K. Ascheman

Senior Attorney

Xcel Energy Services Inc.

414 Nicollet Mall, 401 - 8" Floor
Minneapolis, MN 55401

(612) 215-4605

mara.k.ascheman@xcelenergv.com

C. Date of Filing
The date of this filing is April 20, 2018.
D. Controlling Statute

Exclusive electric service territories have existed in Minnesota since 1974, and are
considered necessary to encourage the development of coordinated statewide electric
service, to eliminate or avoid unnecessary duplication of utility facilities, and to promote
economical, efficient, and adequate electric service to the public.

Minn. Stat. §216B.37 provides electric utilities the exclusive right to serve customers
within an assigned service territory, and Minn. Stat. {216B.40 prohibits the provision of
retail electric service by another utility within that assigned service territory.

Minn. Stat. {§216B.37-216B.47 provide the terms and conditions under which a city may
extend retail electric service throughout the corporate limits of the city and authorize and
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permit electric utilities to define and revise their electric service territories by their written
consent and agreement.

However, two parties may agree to modify the boundary between their service territories
if they receive Commission approval after notice and hearing under Minn. Stat. {216B.39,
or service by exception is consented to under Minn. Stat. {216B.40. As such, when two
parties reach an agreement regarding a change in service territory boundaries, the
agreement must be submitted to the Commission for its approval. This Agreement is
consistent with Minn. Stat. {216B.39. The Agreement in this petition includes a
permanent boundary change for portions of one parcel of land, agreed to by both utilities
as shown in the Agreement.

E. Utility Employee Responsible for Filing

Lisa Peterson Vern Johnson

Manager, Regulatory Analysis COO, VP of Distribution Operations
Xcel Energy East Central Energy

414 Nicollet Mall, 401 - 7" Floor 412 Main Avenue N.

Minneapolis, MN 55401 Braham, MN 55006

(612) 330-7681 (763) 689-8076

V. MISCELLANEOUS INFORMATION

Pursuant to Minn. R. 7829.0700, the companies request that the following persons be
placed on the Commission’s official service list for this proceeding:

For East Central Energy:
Vern Johnson
COO, VP of Distribution Operations
East Central Energy
412 Main Avenue N.
Braham, MN 55006

vern.johnson(@ecemn.com

For Xcel Energy:
Mara K. Ascheman Catl Cronin
Senior Attorney Regulatory Administrator
Xcel Energy Xcel Energy
414 Nicollet Mall, 401 - 8" Floor 414 Nicollet Mall, 401 - 7" Floor
Minneapolis, MN 55401 Minneapolis, MN 55401
mara.k.ascheman(@xcelenergy.com regulatory.records(@xcelenergy.com
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Any information requests in this proceeding should be submitted to Xcel Energy via the
Regulatory Records e-mail address above and to East Central Energy via Mr. Johnson’s
e-mail address above.

VI. Description and Purpose of Filing
A.  Reasons for the Filing

The purpose of this filing is to request approval of an Amended and Restated
Compensation and Orderly Transfer Agreement between Xcel Energy and East Central
Energy.

This filing stems from a Community Solar Garden issue that was decided by the
Commission in the Commission’s June 21, 2016 ORDER DENYING REQUEST FOR
CLARIFICATION in Docket No. E002/M-13-867. A community solar-garden developer
proposed to construct multiple community solar gardens on a single parcel of land in
Chisago County. The parcel, however, is partially in the Company’s service territory and
partially in the service territory of East Central Energy. This meant that some of the
solar gardens proposed by the developer would be located wholly or partially in Fast
Central Energy’s service territory. At the time the dispute was heard by the Commission
the developer was not willing to modify its solar garden proposal, nor was East Central
Energy willing to cede a portion of its service territory to the Company. In its June 21,
2016 Otrder, the Commission concluded the Minn. Stat. §216B.1641(c) “requires that the
entirety of a solar-garden facility be located within the service territory of the utility
administering the solar-garden program in order for the garden to be eligible for the
program.” The Commission also required the Company to make a compliance filing to
make clearer the service territory requirements for community solar gardens participating
in the Solar*Rewards Community program. Since that time, the Company has created a
more robust process to help developers identify both the full size of their solar garden
and the extent of the Company’s service territory boundaries.

After the Commission made their June 21, 2016 decision, the Company and East Central
Energy again discussed the possibility of modifying the service territory boundaries.
Since the community solar gardens continue to proceed and there continues to be local
community interest in these community solar gardens, the Company and East Central
Energy entered into the attached agreement.

B. Affected Customers and Existing Facilities

As described above, the parcel at issue is already bisected by the service territory line
between the Company and East Central Energy (the current service territory line follows
a section line). The Commission’s approval of this Agreement will result in the transfer
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of service territory of additional portions of that parcel of land in Chisago County, for
use as 2 Community Solar Garden site. In the Agreement provided in Schedule A, a
portion of one parcel will be transferred to Xcel Energy from the Cooperative. The
transfer of service area will not impact any existing customers, but will allow a
community solar garden to be completely in Xcel Energy’s service territory.

We have provided, as Schedule B to this Petition, a copy of the letter that will be sent to
the land owner providing information related to this proceeding.

C. Attached Documents

o Schedule A: Amended and Restated Compensation and Orderly Transfer
Agreement

° Schedule B: Letter to land owner
° Schedule C: Proposed Hearing Notice

CONCLUSION

For the reasons contained herein, we respectfully request the Commission approve the
Agreement between Xcel Energy and East Central Energy.

Dated: April 20, 2018

Northern States Power Company
and
East Central Energy



STATE OF MINNESOTA
BEFORE THE
MINNESOTA PUBLIC UTILITIES COMMISSION

Nancy Lange Chair

Dan Lipschultz Commissionet

Matthew Schuerger Commissioner

Katie Sieben Commissioner

John Tuma Commissioner
IN THE MATTER OF THE PETTTION FOR DocKET No. E002,112/SA-18-79
APPROVAL OF A SERVICE TERRITORY
COMPENSATION AND ORDERLY SUMMARY

TRANSFER AGREEMENT BETWEEN
NORTHERN STATES POWER COMPANY
AND EAST CENTRAL ENERGY

Summary of Filing

Please take notice that on April 20, 2018, Northern States Power Company, doing
business as Xcel Energy, and East Central Energy (the Cooperative) filed with the
Minnesota Public Utilities Commission a joint petition for approval of a service
territory Amended and Restated Compensation and Orderly Transfer Agreement
between Xcel Energy and the Cooperative. The Service Territory Agreement will
transfer the service territory for portions of one parcel of land in Chisago County to
Xcel Energy from East Central Energy.



Docket No. E002,112/SA-18-79
Service Area Transfer

Schedule A
Page 1 of 11
AMENDED AND RESTATED
COMPENSATION AND ORDERLY TRANSFER AGREEMENT
between

NORTHERN STATES POWER COMPANY,
A Minnesota corporation
and

EAST CENTRAL ENERGY

This amended and restated agreement entered into this [ 7““day of H'_PV‘ |
20]%, (the “Agreement”) between NORTHERN STATES POWER COMPANY, a
Minnesota cotporation, with its principal office located at 414 Nicollet Mall,
Minneapolis, Minnesota, and EAST CENTRAL ENERGY with its principal office
located at 412 Main Avenue N., Braham, Minnesota (collectively, the “Parties™).

RECITALS

A.  Notrthern States Power Company, a Minnesota cotporation, d/b/a Xcel
Energy (“Xcel Energy”) is a “public utility” under Minn. Stat. § 216B.02, subdivision
4.

B.  East Central Energy (the “Cooperative”) owns and operates an electric
distribution system as a cooperative association formed pursuant to the provisions of
Minn. Stat. Chapter 308A.

C.  Pursuant to the electric service area assignments of the Minnesota Public
Utilities Commission (the “Commission”) and Minn. Stat. § 216B.39 and § 216B.40,
Xcel Enetgy and the Cooperative have exclusive rights to provide electric setvice to
customers within their respective service territories.

D.  The Parties wish to permanently transfer tetritory for portions of one (1)
parcel of land (PID 12.00275.24) located in Center City, Minnesota, that is currently
in the Cooperative’s service territory to Xcel Energy.

E.  There ate no customers in the portions of the parcel that are being
transferred.

F. On November 28, 2017, the Parties executed a Compensation and
Otderly Transfer Agreement, intending to transfer permanently portions of the before
mentioned patcel of land to Xcel Energy.
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Docket No. E002,112/SA-18-79
Service Area Transfer

Schedule A

Page 2 of 11

Some language in the November 28, 2017 agreement between the Parties

and the accompanying regulatory filing, filed with the Minnesota Public Utilities
Commission in Docket No. E002,112/SA-18-79, contained typogtaphical etrors and
created confusion about the intent of the Parties.

H.

The Parties hereby wish to amend and restate their November 28, 2017

Agreement so that their intent is mote clear.

NOW THEREFORE, in consideration of the promises exchanged herein, the Parties
agree as follows:

1.

Scope of Agreement:

Transfer to Xcel Energy from the Cooperative: Transfer territory
permanently for portions of one (1) patcel of land in Chisago County (PID
12.00275.24) located in Center City, Minnesota, of Township 34N Range
20W Section 35 in the Southeast quadrant of Block 1 Lot 1 within
Subdivision County Seat Business Park Plat 2, and North of Par Road. (See
Attachment 1)

Transfer of Existing Facilities and Customers: No existing customers will
be affected by this permanent transfer of service territory—the customer in
the non-transferred portion of this parcel will remain in Fast Central
Energy’s setrvice territory and continue to be served by the Cooperative.
This transfer of service area will allow a community solar garden to be fully
within Xcel Energy’s service tettitory.

Compensation: The Parties agree that no compensation is due for the
permanent transfer of Service Areas.

4. Reservation of Rights: Except as specifically set forth herein, this Agreement

does not modify or limit the legal rights of any party.

No Precedent. The Parties recognize that this Agreement is the result of
negotiations between the Parties and that this Agreement and the
Commission’s approval of this Agreement does not represent any binding
ot legal precedent on any party in any other matter.

6. Request for Commission Approval of the Agreement. Upon execution of

this Agreement by all Parties, Xcel Energy will prepare and file a Joint
2
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Service Area Transfer

Schedule A

Page 3 of 11

Petition to the Commission by the Parties to approve the permanent
transfer of the documented Setvice Area, along with this Agreement as
evidence of the Parties’ resolution of compensation. Upon receiving a draft
of such Joint Petition, the Cooperative shall retain the right to review the
Joint Petition ptior to signatute of said document by a duly authorized
representative. Upon the signature of the Joint Petition by the duly
authotized representatives, Xcel Energy will file the Joint Petition to the
Commission by the Patties, along with this Agreement.

7. Miscellaneous.

@)

(b)

©

Entire Agreement and Modification. This Agreement contains
the entire agreement and understandings of the Parties hereto
regarding the scope of the Agreement and appropriate
compensation for the area of the permanent service tetritory
transfer. All previous communications, or agreements, between
the Parties hereto, either verbal or written, with reference to the
subject matter of this Agreement ate hereby abrogated. No
amendment, modification or waiver of, or consent with respect to
any provision of this Agreement shall be effective unless the same
shall be in writing and sighed by a duly appointed representative
of all Parties and then any such amendment, modification, waiver
ot consent shall be effective only in the specific instance and for
the specific purpose for which given.

Assignment. None of the Parties shall assign, or sublet, this
Agteement, voluntarily, involuntarily or by operation of law,
without the ptior written consent of the other.

Severability. If any provision of this Agreement shall be found
invalid or unenforceable, in whole or in part, by a court of
competent jurisdiction or the Commission, then such provision
shall be deemed to be modified or restricted to the extent and in a
manner necessary to render the same valid and enforceable, or if
that is not possible, such provision shall be stricken and deleted
from this Agreement, as the case may require, and this Agreement
shall then be construed and enforced to the maximum extent
permitted by law and with the purpose to achieve the fundamental
intent of the Parties.



(d)
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Service Area Transfer

Schedule A

Page 4 of 11

Choice of Taws. This Agreement shall be construed and
mnterpreted in accordance with the laws of the State of Minnesota
and excluding any choice of law or rules that may direct the
application of laws of another jutisdiction.

Agreement Drafted Jointly. The Parties agree that none of the
Parties shall be deemed solely responsible for drafting all or any
portion of this Agreement, and in the event of a dispute,
responsibilities for any ambiguities arising from any provision of
this Agreement shall be shared equally among the Parties.

Regulation. The Parties acknowledge that this Agreement is
subject to the jurisdiction of the Commission.

Effective Date. The effective date of this Agreement is the date
upon which the Agreement has been signed by duly appointed
representatives of both Parties.

Notice. Any notice permitted or requited by this Agreement shall
be made in writing and personally served or mailed (postage
prepaid, return receipt requested) and shall be effective upon the
date of personal service, ot if by mail, upon the date of receipt.
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IN WITNESS WHEREOF, the Parties hereto have executed this Agreement
as of the day and year first above written and the Parties agree to take such additional
steps and actions including execution of such instruments and other documents as are
reasonably necessary to effectuate the intentions of expressed hereby.

Northern States Power Company, East Central Energy
A Minnesota corporation

Greg Chamberlain Vern Johnson P.E.
Regional Vice President NSP-MN COO, VP of Distribution Operations
Date: ,L'l / |G / ! @ Date:

w B 7 A
By: A/k% } ( é///&./gil_ By:

Stephen R. Foss
Regional Vice President Distribution
Operations

Date:

By:
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IN WITNESS WHEREOPF, the Parties hereto have executed this Agreement
as of the day and year first above wtitten and the Patties agree to take such additional
steps and actions including execution of such instruments and other documents as are
reasonably necessary to effectuate the intentions of expressed hereby.

Notthern States Power Company, East Central Energy

A Minnesota corporation

Greg Chamberlain Vern Johnson P.E.

Regional Vice President NSP-MN COO, VP of Disttibution Operations
Date: Date:

By: By:

Stephen R. Foss
Regional Vice President Distribution
Operations

Date: Ll/'i“'/ /(F(/

By: \%’% .
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Service Area Transfer
Schedule A
Page 7 of 11

IN WITNESS WHEREOF, the Parties hereto have executed this Agreement
as of the day and year first above written and the Parties agree to take such additional
steps and actions including execution of such instruments and other documents as ate
reasonably necessaty to effectuate the intentions of expressed heteby.

Northern States Power Company, East Central Energy
A Minnesota corporation
Greg Chamberlain Vern Johnson P.E.

Regional Vice President NSP-MN

Date:

By:

COO, VP of Distribution Operations

Date: L{/”/' §

e M

Stephen R. Foss
Regional Vice President Distribution
Operations

Date:

By:
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Attachment 1

Transfer of portions of one (1) parcel of land in Chisago County (PID 12.00275.24)
located in Center City, Minnesota, of Township 34N Range 20W Section 35 in the
Southeast quadrant of Lot 1 of Block 1 within Subdivision County Seat Business Patk
Plat 2, and Notrth of Par Road.

-
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Schedule A
Page 8 of 11
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The green tertitoty boundary lines reflected below ate priot to this filing as shown
today:
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Shown below are the newly agreed to territory boundary lines due to the transfer of
service territory area to Xcel Energy from Fast Central Energy:
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Map shown below from Chisago County website of the transfer area affected: This
parcel of land is located in Chisago County of Township 34 Range 20 Section 35 in
the southeast quadrant of Block 1 Lot 1 of Subdivision County Seat Business Park
Plat 2.
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@ Xcel Energy- Page 101

414 Nicollet Mall
Minneapolis, Minnesota 55401

April xx, 2018

Customer Name
Customer Address

RE: AMENDED AND RESTATED COMPENSATION AND ORDERLY TRANSFER AGREEMENT BETWEEN
XCEL ENERGY AND
EAST CENTRAL ENERGY
MINNESOTA PUBLIC UTILITIES COMMISSION DOCKET No. E002,112/SA-18-79

Dear Customer Name:

This letter is to notify you of a proceeding before the Minnesota Public Utilities Commission (MPUC)
related to a Compensation and Orderly Transfer Agreement between East Central Energy and Xcel
Energy. We notified you of this agreement in January, but due to typographical errors, we amended
and restated the agreement and then re-filed it with the MPUC.

Your parcel of land is located within East Central Energy’s assigned electric service territory. To allow
Xcel Energy to provide electric service to a portion of your lot, we have filed an Amended and Restated
Compensation and Orderly Transfer Agreement with the MPUC.

This letter is intended to notify you of the corrected filing with the MPUC. If you have concerns or
would like to address the MPUC on this matter, you may contact them in writing at 121 Seventh Place
East, Suite 350, St. Paul, Minnesota 55101. You should reference the docket number provided above in
any correspondence. The MPUC will accept comments on this proceeding until May 22, 2018.

If you have any questions, please call David W. Olson II with Xcel Energy at (612) 337-2207 or Vern
Johnson with East Central Energy at (763) 689-8076.

Sincerely,
David W. Olson I1

Manager Service Policy
Xcel Energy
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STATE OF MINNESOTA
BEFORE THE
MINNESOTA PUBLIC UTILITIES COMMISSION
Nancy Lange Chair
Dan Lipschultz Commissioner
Matthew Schuerger Commissioner
Katie Sieben Commissioner
John Tuma Commissioner
IN THE MATTER OF THE PETITION FOR Docket No. E002,112/SA-18-79
APPROVAL OF A SERVICE TERRITORY
COMPENSATION AND ORDERLY TRANSFER PROPOSED HEARING NOTICE

AGREEMENT BETWEEN NORTHERN STATES
POWER COMPANY AND EAST CENTRAL
ENERGY

NOTICE OF COMMISSION MEETING

The Minnesota Public Utilities Commission will consider a Petition for Approval of a
service territory Amended and Restated Compensation and Orderly Transfer
Agreement between Northern States Power Company, doing business as Xcel Energy,
and East Central Energy (the Cooperative) at a meeting on (Day and Date) beginning
at (Time and Location). This meeting will be open to the public.

Pursuant to Minn. Stat. {216B.39, subd. 3, notice is hereby given to Xcel Energy and
East Central Energy, governing bodies, and other persons.

Persons who have submitted comments may be permitted to address the
Commission. Questions regarding this matter may be directed to (Commission Staff)
at (Telephone Number).



CERTIFICATE OF SERVICE

I, Carl Cronin, hereby certify that I have this day served copies of the foregoing
document on the attached list of persons.

xx by depositing a true and correct copy thereof, propetrly enveloped
with postage paid in the United States mail at Minneapolis, Minnesota

xx electronic filing

DocCKET No. E002,112/SA-18-79
Dated this 20th day of April 2018

/s/

Carl Cronin
Regulatory Administrator
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David

Aafedt

daafedt@winthrop.com

Winthrop & Weinstine, P.A.

Suite 3500, 225 South
Sixth Street

Minneapolis,
MN
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Electronic Service
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Christopher

Anderson
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Minnesota Power
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Electronic Service
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Xcel Energy
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Electronic Service
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Ryan
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us

Office of the Attorney
General-RUD
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Electronic Service
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Stinson Leonard Street LLP
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Electronic Service
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William A.

Blazar

bblazar@mnchamber.com

Minnesota Chamber Of
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Suite 1500
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St. Paul,
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55101

Electronic Service
h

No
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James

Canaday

james.canaday@ag.state.
mn.us

Office of the Attorney
General-RUD

Suite 1400
445 Minnesota St.
St. Paul,
MN
55101

Electronic Service

No

OFF_SL_18-79_SA-18-79

Jeanne

Cochran

Jeanne.Cochran@state.mn
.us

Office of Administrative
Hearings

P.O. Box 64620

St. Paul,
MN
55164-0620

Electronic Service

No

OFF_SL_18-79_SA-18-79

John

Coffman

john@johncoffman.net

AARP

871 Tuxedo Blvd.

St, Louis,
MO
63119-2044

Electronic Service

No

OFF_SL_18-79_SA-18-79
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