
414 Nicollet Mall 
Minneapolis, MN 55401 

PUBLIC DOCUMENT 
NOT-PUBLIC DATA HAS BEEN EXCISED 

June 16, 2025 
—Via Electronic Filing— 

Will Seuffert 
Executive Secretary 
Minnesota Public Utilities Commission 
121 7th Place East, Suite 350 
St. Paul, MN 55101 

RE: COMPLIANCE - ORDER POINT 8.C 
NATURAL GAS INNOVATION ACT PLAN 
DOCKET NOS. G002/M-23-518 & G999/CI-21-566 

Dear Mr. Seuffert: 

Northern States Power Company, doing business as Xcel Energy (Company), submits 
the enclosed compliance filing to the Minnesota Public Utilities Commission in 
response to the May 16, 2025 ORDER.   

This compliance filing responds to Order Point 8.C:1  
Within 30 days, Xcel must file a revised budget with corrected assumptions regarding the Production 
Tax Credit. The Commission will delegate authority to the Executive Secretary to open a comment 
period following the filing and, if no one files an objection, to approve the updated budget 60 days 
thereafter. 

Please note that a portion of this filing is marked as “Not-Public” because it includes 
information it considers to be trade secret data as defined by Minn. Stat. § 13.37(1)(b). 
The information contains confidential economic data, including pricing and cost 
assumptions, that derives an independent economic value from not being generally 
known or readily ascertainable by others who could obtain economic value or a 
financial advantage from its disclosure or use. The Company takes efforts to protect 
this information from public disclosure. Thus, the Company excises this information 
as protected data pursuant to Minn. Rule 7829.0500. 

1 The Company’s compliance with Order Points 6, 8.A, 32.B, and 34 is provided separately. 
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We have electronically filed this document with the Minnesota Public Utilities 
Commission, and copies have been served on the parties on the attached service list. 
Please contact Taige Tople at 612-216-7953 or taige.d.tople@xcelenergy.com or 
contact me at Holly.R.Hinman@Xcelenergy.com if you have any questions regarding 
this filing. 
 
Sincerely, 
 
/s/ 
 
Holly Hinman 
Director, Regulatory and Strategic Analysis 
 
Enclosure 
cc: Service Lists 
 

mailto:taige.d.tople@xcelenergy.com
mailto:Holly.R.Hinman@Xcelenergy.com
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IN THE MATTER OF XCEL ENERGY’S 
NATURAL GAS INNOVATION PLAN 

DOCKET NOS. G002/M-23-518 & 
G999/CI-21-566 

 
COMPLIANCE –ORDER POINT 8.C 

 
INTRODUCTION 

 
Northern States Power Company, doing business as Xcel Energy (Company), submits 
this compliance filing to the Minnesota Public Utilities Commission (Commission) 
regarding Order Point 8.C of the Commission’s order of May 16, 2025 approving the 
Company’s Natural Gas Innovation Plan (NGIA) with modifications. 
 
Order Point 8.C states:  
Within 30 days, Xcel must file a revised budget with corrected assumptions regarding the Production 
Tax Credit. The Commission will delegate authority to the Executive Secretary to open a comment 
period following the filing and, if no one files an objection, to approve the updated budget 60 days 
thereafter.  
 
I. CORRECTED ASSUMPTIONS FOR THE PRODUCTION TAX 

CREDITS (PTCs) 
 
A. Background 

 
During the comment process for this docket, the Department of Commerce 
(Department) questioned the Company’s inclusion of PTCs in the Sherco Hydrogen 
pilot.1 In considering the Department’s concern, the Company realized that the initial 
modeling for the Sherco hydrogen pilot included an erroneous assumption related to 
the development of new, dedicated renewable energy resources. Instead, the modeling 
should have reflected the Company’s plan to use existing and planned renewable 

 
1 See Department of Commerce’s Supplemental Comments filed October 28, 2024 at 11-12. 
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resources. This erroneous assumption in the initial modeling led to the inclusion of a 
capital expenditure cost to build renewable energy resources and an assumption of 
eligibility for a renewable electricity PTC, neither of which should have been included.  
 
B. Revised Budget 
 
The Company provides this update to correct for the erroneous assumption described 
above and to remove the capital costs associated with developing renewable energy 
resources, as well as the previously claimed renewable electricity PTC. It also includes 
the costs of utilizing existing and new renewable energy sources, which appear in the 
revised project budget as an O&M cost. 
 
Table 1 below provides the updated budget for the Sherco Pilot. 

 
Table 1 

Revised Sherco Hydrogen Pilot Budget 
 

Category 2025 2026 2027 2028 2029 Total 
Across 
NGIA 

Revenue 
Requirement 

-    -    $4,224,578 
$2,789,790  

$4,007,560 
$2,646,477  

$3,797,428 
$2,507,712  

$12,029,566 
$7,943,980  

O&M (Including 
Fuel Costs) 

-    -    $641,300 
$1,401,128  

$641,300 
$1,401,128 

$641,300 
$1,401,128 

$1,923,900 
$4,203,384  

Natural Gas 
Avoided Costs  

-    -    ($318,810)  ($321,324)  ($323,381)  ($963,514)  

Annual Feedstock 
Cost 

-    -    -    -    -    -    

Annual Federal Tax 
Credit (H2 PTC) 

-    -    ($1,788,181) 
 ($1,185,931) 

($1,788,181) 
($1,185,931) 

($1,788,181) 
($1,185,931) 

($5,364,544) 
 ($3,557,794) 

Project M&V -    -    $57,023  $57,023  $57,023  $171,070  
NGIA Plan 
Development 
Admin Cost (One 
Time Cost) 

$92,597 -    -    -     -    $92,597 

Total Cost (Gross) $92,597 -    $3,134,720 
$3,062,010  

$2,917,702 
$2,918,697 

$2,707,570 
$2,779,932 

$8,852,588 
$8,853,236 

Total Cost 
(Incremental - Net 
of Cost of Natural 
Gas) 

$92,597 -    $2,815,910 
$2,743,200  

$2,596,378 
$2,597,374 

$2,384,189 
$2,456,551  

$7,889,073 
$7,889,722 
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As shown in Table 1, the items removed include capital costs associated with 
developing new renewable resources ($4,085,586) and the assumed electric PTCs with 
that capital spend ($1,806,750). This is nearly equivalent to the updated O&M costs 
($2,279,484), which reflect the corrected assumption about the use of existing or 
planned renewable resources. The difference is $648. Accordingly, there is no material 
change to the original NGIA budget proposed for this pilot, which is still estimated to 
be $7.89M.   
 
The updated estimated Levelized Cost of Energy (LCOE) is [PROTECTED DATA 
BEGINS… …PROTECTED DATA ENDS]. This updated 
LCOE estimate is in line with current market prices. 
 
 

CONCLUSION 
 
The Company submits this compliance filing regarding the PTC assumptions in its 
NGIA Sherco Hydrogen pilot to the Minnesota Public Utilities Commission.  The 
Company respectfully requests approval of its compliance filing. 
 
 
Dated: June 16, 2025 
 
Northern States Power Company 



CERTIFICATE OF SERVICE 
 
 
I, Marie Horner, hereby certify that I have this day served copies of the foregoing 
document on the attached list of persons. 
 
 

xx by depositing a true and correct copy thereof, properly enveloped 
with postage paid in the United States mail at Minneapolis, Minnesota      

 
 xx electronic filing 
 

 
DOCKET NOS. G002/M-23-518 
   G999/CI-21-566 
     
 
Dated this 16th day of June 2025 
 
/s/ 
____________________________ 
Marie Horner 
Regulatory Administrator 
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� �������	
 �������	
 
	��� ������������ ��
��� ����
�� �
���
���
���� ���
����
�
���
���
���� ��
�����
�
��
��
����
������	
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