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Executive Secretary

Minnesota Public Utilities Commission
121 7th Place East, Suite 350

St. Paul, Minnesota 55101-2147

RE: Comments of the Minnesota Department of Commerce
Docket No. G022/M-25-405

Dear Ms. Bergman:

Attached are the comments of the Minnesota Department of Commerce (Department) in the following
matter:

Greater Minnesota Gas, Inc.’s Petition for Reduction to Conservation Cost
Recovery Adjustment Factor (Petition)

The Petition was filed by Greater Minnesota Gas on October 31, 2025.

The Department recommends that the Minnesota Public Utilities Commission (Commission) approve
Greater Minnesota Gas’ Petition. The Department is available to answer any questions that the
Commission may have in this matter.

Sincerely,

/s/ Dr. SYDNIE LIEB
Assistant Commissioner of Regulatory Analysis
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m COMMERCE
DEPARTMENT
Before the Minnesota Public Utilities Commission
Comments of the Minnesota Department of Commerce
Docket No. G022/M-25-405

. INTRODUCTION

On October 31, 2025, Greater Minnesota Gas (GMG or the Company) submitted its Petition with the
Commission in docket number G022/M-25-405. In its Petition, the Company requests that the
Commission approve:

e A Conservation Cost Recovery Adjustment (CCRA) of $0.2545/Dth, to be effective on January 1,

2026.
1. PROCEDURAL BACKGROUND
October 31, 2025 The Company submitted its Petition with the Commission.
December 2, 2025 The Department filed a request for variance extension, requesting an
additional 21 days to complete its analysis and file comments.
December 2, 2025 The Commission granted the request for extension.

1l. DEPARTMENT ANALYSIS

The Department’s analysis of the Company’s Petition is provided below in the following sections:

A. Commission’s Order from the Previous Year
B. Proposed Conservation Cost Recovery Adjustment

A. COMMISSION’S ORDER FROM THE PREVIOUS YEAR

On November 8, 2024, the Commission issued its Order approving GMG’s Energy Conservation and
Optimization Program Tracker Account and Proposed Conservation Cost Recovery Adjustment,® with
the following determinations:

1 See Commission’s November 8, 2024, Order in Docket No. G-022/M-24-45.
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1. Approved Greater Minnesota Gas’ 2021, 2022, and 2023 Energy
Conservation and Optimization (ECO) tracker account with a December
31, 2023 tracker balance of $415,344.

2. Approved a Conservation Cost Recovery Adjustment of $0.4407/Dth to
be effective on the first billing cycle of the month following the

Commission’s Order.

3. Approved Greater Minnesota Gas’ proposed bill message that reads as

follows:
Effective , 2024, your bill will include an adjusted Conservation
Cost Recovery Adjustment (CCRA). The Minnesota Public Utilities
Commission approved the CCRA on , 2024. The CCRA is

necessary and allowed by law to fund the state mandated Energy
Conservation and Optimization Program. The CCRA is $0.04407 per therm,
or $0.4407 per dekatherm, of natural gas that you use. If you have
questions, please contact us at 1-888-931- 3411 or
www.greatermngas.com. Thank you.

4. Required Greater Minnesota Gas to submit a compliance filing within 10
days of the issue date of the Order in the present docket, with revised

tariff sheets reflecting the Commission’s determinations in this matter.

B. PROPOSED CONSERVATION COST RECOVERY ADJUSTMENT

Minnesota Statutes 2016B.16., Subd. 6b(c) states that the Commission “may permit a public utility to
file rate schedules providing for annual recovery of the costs of energy conservation improvements.”
This ECO recovery mechanism is generally referred to as the Conservation Cost Recovery Adjustment
(CCRA).

B.1. CCRA Proposal

The Company’s current CCRA factor was approved by the Commission on November 8, 2024, to be
effective on the first billing cycle of the month following the Commission’s Order.?

2 See Commission’s November 8, 2024, Order in Docket No. G-022/M-24-45.
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In the Petition, the Company proposes to change the CCRA factor to
$0.2545 per Dth (representing a $0.1862 per Dth decrease) effective
January 1, 2026.3

If the proposed rate were to be effective beginning January 1, 2026, the
Company’s year-end 2026 tracker balance would be $154, as shown in
Table 1. Table 1 also provides details behind the Company’s calculation of
its proposed CCRA rate of $0.2545 per Dth.

Table 1. Calculation of the Company’s Proposed CCRA Rate*

Line Description Time Period Amount
1 Beginning Balance January 1, 2026 $71,572
2 ECO Expenses January 2026-December 2026 | $520,050
3 2024 DSM Financial Incentive Approved in 2025 for 2024 Activities SO
4 2025 DSM Financial Incentive Approved in 2026 for 2025 Activities SO
5 Carrying Charges January 2026-December 2026 SO

ECO Expenses Subtotal
6 [Line 1 + Line 2 + Line 3 + Line 4 + Line 5] January 2026-December 2026 | $591,622
7 CCRC Recovery January 2026-December 2026 $82,582
Remaining Amount to be Recovered Through
CCRA
8 [Line 6 - Line 7] January 2026-December 2026 | $509,040
9 Projected Sales (Dth) January 2026-December 2026 | 1,999,554
Proposed CCRA Rate ($/Dth)
10 | [Line 8/Line 9] Effective January 1, 2026 $0.2545
11 | Forecasted Balance December 31, 2026 $154

The CCRA would ideally be set at a rate that brings the Company’s ECO tracker balance as close to zero
as possible. Doing so avoids significant over or under recovery of ECO costs by the Company, thus
minimizing carrying charges and stabilizing CCRA rates.

Reviewing the data in Attachments, A, B, and C of the Petition, the Department concludes the
proposed CCRA factor will bring the ECO tracker closer to zero by the end of 2026 and therefore is
reasonable.

The Department reviewed the calculation of the Company’s proposed CCRA rate of $0.2545 per Dth
and concludes it is accurate. The Department recommends the Commission approve the proposed
CCRA of $0.2545 per Dth to be effective January 1, 2026.

3 petition, Page 3.
4 Data in Table 1 retrieved from Petition, Attachment A, B, and C.
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B.2.  Customer Notification Method for the CCRA Proposal

In addition to updating the relevant tariff sheet, the Department recommends that the Commission
approve the Company’s proposed bill message, as follows:

Effective January 1, 2026, your bill will include a reduced Conservation Cost
Recovery Adjustment (CCRA). GMG has requested approval of the reduction by
the Minnesota Public Utilities Commission. In the event that the Commission
approves a different CCRA amount, the CCRA will be trued up consistent with the
Commission’s Order. The CCRA is necessary and allowed by law to fund the state-
mandated Energy Conservation and Optimization Program. The CCRA is $0.02545
per therm, or $0.2545 per dekatherm, of natural gas that you use. If you have
qguestions, please contact us at 1-888-931-3411 or www.greatermngas.com.
Thank you.

V. DEPARTMENT RECOMMENDATIONS

The Department reviewed the Company’s Petition and concluded that it is generally reasonable. Based
on analysis of the Petition and the information in the record, the Department has prepared
recommendations, which are provided below. The Department is available to answer any questions
the Commission may have.

A. RECOMMENDATIONS TO THE COMMISSION

e A.1. Approve a Conservation Cost Recovery Adjustment rate of $0.2545 per Dth to be effective
January 1, 2026.

e A.2. Approve the Company’s proposed bill message:

Effective January 1, 2026, your bill will include a reduced Conservation Cost Recovery
Adjustment (CCRA). GMG has requested approval of the reduction by the Minnesota
Public Utilities Commission. In the event that the Commission approves a different CCRA
amount, the CCRA will be trued up consistent with the Commission’s Order. The CCRA is
necessary and allowed by law to fund the state-mandated Energy Conservation and
Optimization Program. The CCRA is $0.02545 per therm, or $0.2545 per dekatherm, of
natural gas that you use. If you have questions, please contact us at 1-888-931-3411 or
www.greatermngas.com. Thank you.

e A.3. Required Greater Minnesota Gas to submit a compliance filing within 10 days of the issue
date of the Order in the present docket, with revised tariff sheets reflecting the Commission’s
determinations in this matter.
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December 22, 2025





Sasha Bergman

Executive Secretary

Minnesota Public Utilities Commission

121 7th Place East, Suite 350

St. Paul, Minnesota 55101-2147





RE:	Comments of the Minnesota Department of Commerce

	Docket No. G022/M-25-405





Dear Ms. Bergman: 



Attached are the comments of the Minnesota Department of Commerce (Department) in the following matter:



Greater Minnesota Gas, Inc.’s Petition for Reduction to Conservation Cost Recovery Adjustment Factor (Petition) 



The Petition was filed by Greater Minnesota Gas on October 31, 2025.



The Department recommends that the Minnesota Public Utilities Commission (Commission) approve Greater Minnesota Gas’ Petition. The Department is available to answer any questions that the Commission may have in this matter.



Sincerely,







/s/ Dr. SYDNIE LIEB  

Assistant Commissioner of Regulatory Analysis 
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Docket No. G022/M-25-405

[bookmark: _Toc174055957]INTRODUCTION 

On October 31, 2025, Greater Minnesota Gas (GMG or the Company) submitted its Petition with the Commission in docket number G022/M-25-405. In its Petition, the Company requests that the Commission approve:



A Conservation Cost Recovery Adjustment (CCRA) of $0.2545/Dth, to be effective on January 1, 2026.

[bookmark: _Toc174055958]PROCEDURAL BACKGROUND 

		October 31, 2025

		The Company submitted its Petition with the Commission.





		December 2, 2025

		The Department filed a request for variance extension, requesting an additional 21 days to complete its analysis and file comments.  





		December 2, 2025

		The Commission granted the request for extension. 







[bookmark: _Toc174055959]DEPARTMENT ANALYSIS 

[bookmark: _Hlk202341150][bookmark: _Hlk202340934]The Department’s analysis of the Company’s Petition is provided below in the following sections:



A. Commission’s Order from the Previous Year

B. Proposed Conservation Cost Recovery Adjustment



Commission’s Order from the previous year

[bookmark: _Toc174055961]On November 8, 2024, the Commission issued its Order approving GMG’s Energy Conservation and Optimization Program Tracker Account and Proposed Conservation Cost Recovery Adjustment,[footnoteRef:2] with the following determinations: [2:  See Commission’s November 8, 2024, Order in Docket No. G-022/M-24-45.] 




1. Approved Greater Minnesota Gas’ 2021, 2022, and 2023 Energy Conservation and Optimization (ECO) tracker account with a December 31, 2023 tracker balance of $415,344.



2. Approved a Conservation Cost Recovery Adjustment of $0.4407/Dth to be effective on the first billing cycle of the month following the Commission’s Order.



3. Approved Greater Minnesota Gas’ proposed bill message that reads as follows:

Effective ______, 2024, your bill will include an adjusted  Conservation Cost Recovery Adjustment (CCRA). The Minnesota  Public Utilities Commission approved the CCRA on ________, 2024.  The CCRA is necessary and allowed by law to fund the state mandated Energy Conservation and Optimization Program. The  CCRA is $0.04407 per therm, or $0.4407 per dekatherm, of natural  gas that you use. If you have questions, please contact us at 1-888-931- 3411 or www.greatermngas.com. Thank you.

4. Required Greater Minnesota Gas to submit a compliance filing within 10 days of the  issue date of the Order in the present docket, with revised tariff sheets reflecting the  Commission’s determinations in this matter.

PROPOSED cONSERVATION cOST rECOVERY aDJUSTMENT

Minnesota Statutes 2016B.16., Subd. 6b(c) states that the Commission “may permit a public utility to file rate schedules providing for annual recovery of the costs of energy conservation improvements.” This ECO recovery mechanism is generally referred to as the Conservation Cost Recovery Adjustment (CCRA).



 CCRA Proposal



The Company’s current CCRA factor was approved by the Commission on November 8, 2024, to be effective on the first billing cycle of the month following the Commission’s Order.[footnoteRef:3]  [3:  See Commission’s November 8, 2024, Order in Docket No. G-022/M-24-45.] 


In the Petition, the Company proposes to change the CCRA factor to $0.2545 per Dth (representing a $0.1862 per Dth decrease) effective January 1, 2026.[footnoteRef:4]  [4:  Petition, Page 3.] 




If the proposed rate were to be effective beginning January 1, 2026, the Company’s year-end 2026 tracker balance would be $154, as shown in Table 1. Table 1 also provides details behind the Company’s calculation of its proposed CCRA rate of $0.2545 per Dth.



Table 1. Calculation of the Company’s Proposed CCRA Rate[footnoteRef:5] [5:  Data in Table 1 retrieved from Petition, Attachment A, B, and C.] 




		Line

		Description

		Time Period

		Amount



		1

		Beginning Balance 

		January 1, 2026

		$71,572



		2

		ECO Expenses 

		January 2026-December 2026

		$520,050



		3

		2024 DSM Financial Incentive 

		Approved in 2025 for 2024 Activities

		$0



		4

		2025 DSM Financial Incentive

		Approved in 2026 for 2025 Activities

		$0



		5

		Carrying Charges 

		January 2026-December 2026

		$0



		6

		ECO Expenses Subtotal

[Line 1 + Line 2 + Line 3 + Line 4 + Line 5]

		January 2026-December 2026

		$591,622



		7

		CCRC Recovery

		January 2026-December 2026

		$82,582



		8

		Remaining Amount to be Recovered Through CCRA 

[Line 6 - Line 7]

		January 2026-December 2026

		$509,040



		9

		Projected Sales (Dth)

		January 2026-December 2026

		1,999,554



		10

		Proposed CCRA Rate ($/Dth)

[Line 8/Line 9]

		Effective January 1, 2026

		$0.2545



		11

		Forecasted Balance

		December 31, 2026

		$154







The CCRA would ideally be set at a rate that brings the Company’s ECO tracker balance as close to zero as possible. Doing so avoids significant over or under recovery of ECO costs by the Company, thus minimizing carrying charges and stabilizing CCRA rates. 



Reviewing the data in Attachments, A, B, and C of the Petition, the Department concludes the proposed CCRA factor will bring the ECO tracker closer to zero by the end of 2026 and therefore is reasonable. 



[bookmark: _Hlk216090448]The Department reviewed the calculation of the Company’s proposed CCRA rate of $0.2545 per Dth and concludes it is accurate. The Department recommends the Commission approve the proposed CCRA of $0.2545 per Dth to be effective January 1, 2026.



Customer Notification Method for the CCRA Proposal



[bookmark: _Hlk216090458]In addition to updating the relevant tariff sheet, the Department recommends that the Commission approve the Company’s proposed bill message, as follows:

Effective January 1, 2026, your bill will include a reduced Conservation Cost Recovery Adjustment (CCRA). GMG has requested approval of the reduction by the Minnesota Public Utilities Commission. In the event that the Commission approves a different CCRA amount, the CCRA will be trued up consistent with the Commission’s Order. The CCRA is necessary and allowed by law to fund the state-mandated Energy Conservation and Optimization Program. The CCRA is $0.02545 per therm, or $0.2545 per dekatherm, of natural gas that you use. If you have questions, please contact us at 1-888-931-3411 or www.greatermngas.com. Thank you.

[bookmark: _Toc174055968]DEPARTMENT RECOMMENDATIONS 

The Department reviewed the Company’s Petition and concluded that it is generally reasonable. Based on analysis of the Petition and the information in the record, the Department has prepared recommendations, which are provided below. The Department is available to answer any questions the Commission may have.

Recommendations to the Commission

A.1. Approve a Conservation Cost Recovery Adjustment rate of $0.2545 per Dth to be effective January 1, 2026.



A.2. Approve the Company’s proposed bill message: 



Effective January 1, 2026, your bill will include a reduced Conservation Cost Recovery Adjustment (CCRA). GMG has requested approval of the reduction by the Minnesota Public Utilities Commission. In the event that the Commission approves a different CCRA amount, the CCRA will be trued up consistent with the Commission’s Order. The CCRA is necessary and allowed by law to fund the state-mandated Energy Conservation and Optimization Program. The CCRA is $0.02545 per therm, or $0.2545 per dekatherm, of natural gas that you use. If you have questions, please contact us at 1-888-931-3411 or www.greatermngas.com. Thank you.



A.3.  Required Greater Minnesota Gas to submit a compliance filing within 10 days of the issue date of the Order in the present docket, with revised tariff sheets reflecting the Commission’s determinations in this matter.
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