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a. Trade Secret Attachment A contains a comparison of capital and fuel costs for 

different generation technologies provided in the Agency’s two filings. 

i. Please provide the information that supports the increases in capital costs for 

combined cycle and simple cycle that average approximately 41% between 2011 

and 2013. 
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ii. Please provide the information that supports the increases in capital costs for 

distributed generation that average approximately 31% between 2011 and 2013. 
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iii. Please provide the information that supports the decreases in fuel costs for 

combined cycle and simple cycle that average approximately 17% between 2011 

and 2013. 

 

Fuel costs for combined cycle and simple cycle are lower in 2013 compared to 2011 
because natural gas prices are lower.  
 
The natural gas price used to calculate base case fuel costs in 2011 IRP was 
$5.10/MMBtu (including transportation) with a range of $3.83/MMBtu for “Low” 
and “$7.65/ MMBtu” for “High” cases.  EIA’s 2010 Annual Energy Outlook 
projected natural gas prices to be about $6.00 by 2025 in 2009 dollars which is in the 
middle of the range of prices that we used for the 2011 IRP. 
 
The natural gas price used to calculate base case fuel costs in 2013 IRP was 
$4.24/MMBtu (including transportation) with a range of $3.18/MMBtu for “Low” 
and “$6.36/ MMBtu” for “High” cases.  EIA’s 2013 Annual Energy Outlook 
projected natural gas prices to be about $5.20/MMBtu by 2028 in 2011 dollars which 
is in the middle of the range of prices that we used for the 2013 IRP. 
 

 

 iv. Please provide the information that supports the decreases in fuel costs for 

distributed generation that average approximately 27% between 2011 and 2013. 

 
Fuel costs for distributed generation are lower in 2013 compared to 2011 because 
natural gas prices are lower, as discussed above in (iii).  
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