7 Xcel Ener gy@ 414 Nicollet Mall
Minneapolis, Minnesota 55401-1993

June 30, 2014
—Via Electronic Filing—
Burl W. Haar
Executive Secretary
Minnesota Public Utilities Commission
121 7" Place East, Suite 350
St. Paul, MN 55101

RE: COMMENTS
MULTI-STATE TRACKING AND TRADING SYSTEM FOR RENEWABLE ENERGY
CREDITS
DOCKET No. E999/CI-04-1616

Dear Dr. Haar:

Northern States Power Company, doing business as Xcel Energy, submits these
Comments in response to the NOTICE OF COMMENT PERIOD ON REC ELIGIBILITY
issued by the Minnesota Public Utilities Commission on May 28, 2014.

We have electronically filed this document with the Minnesota Public Utilities
Commission, and copies have been served on the parties on the attached service

list.

Please contact me at 612-330-7529 or Paul.L.ehman(@xcelenergy.com if you have
any questions regarding this filing.

Sincerely,
/s/

PAUL ] LEHMAN
MANAGER, REGULATORY COMPLIANCE AND FILINGS

Enclosures
c: Service List



STATE OF MINNESOTA
BEFORE THE
MINNESOTA PUBLIC UTILITIES COMMISSION

Beverly Jones Heydinger Chair

David C. Boyd Commissioner

Nancy Lange Commissioner

Dan Lipschultz Commissioner

Betsy Wergin Commissioner
IN THE MATTER OF A COMMISSION DOCKET NO. E999/CI-04-1616
INVESTIGATION INTO A MULTI-STATE
TRACKING AND TRADING SYSTEM FOR COMMENTS

RENEWABLE ENERGY CREDITS

OVERVIEW

Northern States Power Company, doing business as Xcel Energy, submits these
Comments in response to the NOTICE OF COMMENT PERIOD ON REC ELIGIBILITY
issued by the Minnesota Public Utilities Commission on May 28, 2014. Below we
address the questions posed by the PUC in its Notice.

COMMENTS
A.  M-RETS’ decision to allow the importing of Michigan RECs

Minn. Stat. § 216B.1691, Subd. 4(c) requires the Commission to facilitate the trading
of renewable energy crediting between states. Xcel Energy supports the revision to
M-RETS policy to allow for the import of Michigan RECs from the Michigan
Renewable Energy Certification System (MIRECS) as the Company believes that the
regional REC registries should work together to facilitate a national REC market
which will encourage additional development of renewable resources in Minnesota.

B. Whether the Commission should determine that wind and solar RECs
imported from the Michigan tracking system are eligible for Minnesota
RES compliance if 1 MWh equals one Renewable Energy Certificate

Xcel Energy believes that all RECs from resources that meet the definition of eligible
energy technology for the Minnesota renewable energy objectives (REO/RES) in
Minn. Stat. § 216B.1691 should be eligible for Minnesota RES compliance, even if the
resource is located outside of the M-RETS footprint.



Under Michigan law, one renewable energy credit applies to each megawatt hour of
electricity generated from the renewable energy system. (MCL 460.1039.) But, this
same Michigan law provides for “incentive RECs” (or bonus RECs) to be created in
MIRECS for circumstances such as solar energy, on-peak energy of non-wind
resources and energy generation from resources constructed using equipment made in
Michigan, in addition to the RECs created for renewable generation. For example, 2
RECs apply in Michigan for each megawatt hour of electricity produced from solar
power. (MCL 460.1039 (2)(a).) These Michigan incentive RECs should be rebundled
with the RECs created from the generation so that the RECs available in M-RETS
match one to one with the generation from the eligible resource and the incentive
RECs are no longer available in MIRECS for compliance or transaction. Under this
approach, only 1 REC would apply to 1 megawatt of solar energy produced in
Michigan but recorded in M-RETS.

C.  Whether the Commission should state that other types of RECs from the
Michigan tracking system, such as hydroelectric and biomass RECs,
would need specific approval from the Commission prior to a Minnesota
utility retiring them for Minnesota RES compliance.

The Commission currently allows for self-designation of the Minnesota RES eligibility
by the M-RETS account holder for resources located within the M-RETS footprint.
Specific Commission approval is not required except for resources that use
technology based on fuel combustion (Minn. Stat. § 216B.1691, subd. 5). Therefore,
the Company suggests that the same policy be used for imported RECs from
MIRECS and allow for self-designation by the M-RETS account holder as Minnesota
RES eligible resources, with additional approval required for technology based on fuel
combustion.

CONCLUSION

We appreciate the opportunity to respond to the questions posed by the PUC in its
Notice and look forward to a continued discussion on the matter of Michigan RECs.

Dated: June 30, 2014
Northern States Power Company

Respectfully submitted by:
/s/

PAUL ] LEHMAN
MANAGER, REGULATORY COMPLIANCE AND FILINGS
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CERTIFICATE OF SERVICE

I, Theresa Sarafolean, hereby certify that I have this day served copies of the
foregoing document or a summary thereof on the attached list of persons.

xx by depositing a true and correct copy or summary thereof,
propetly enveloped with postage paid in the United States
mail at Minneapolis, Minnesota; or

xx via electronic filing

Docket No. E999/CI-04-1616

Dated this 30" day of June 2014

/s/

Theresa Sarafolean
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