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& Outlook

RE: NTEC Comments 17-568 - request for clarification

From Rakow, Stephen (COMM) <stephen.rakow@state.mn.us>

Date Wed 3/25/2026 11:31 AM

To Ricker, Isabel (She/Her/Hers) (PUC) <Isabel Ricker@state.mn.us>

Cc Teigland, Peter (He/Him/His) (COMM) <Peter.Teigland@state.mn.us>

Hi Isabel, here are examples that hopefully answer the question.

First, Construction Agent. From the Assignment of Rights Agreement (Construction Agent), which was
Appendix D of the Petition in 17-568:
South Shore hereby assigns to Minnesota Power and Minnesota Power hereby assumes all of
the rights, obligations and duties of the Construction Agent (as defined in the D&C Agreement) to
the full extent set forth in the D&C Agreement. Upon satisfaction of such conditions, Minnesota
Power shall henceforth perform all rights, obligations and duties of the Construction Agent under
the D&C Agreement

Now from the D&C Agreement, which was Appendix F of the Petition in 17-568:

[TRADE SECRET DATA BEGINS I
I T:ADE SECRET DATA ENDS]

The clause then [TRADE SECRET DATA BEGINS I

TRADE SECRET DATA ENDS] Section 3.7.2 means [TRADE SECRET DATA BEGINS i
_TRADE SECRET DATA ENDS] if the Assignment of Rights
Agreement (Construction Agent) continues.

Second, Operating Agent. From the Assignment of Rights Agreement (Operating Agent), which was
Appendix E of the Petition in 17-568:
South Shore hereby assigns to Minnesota Power and Minnesota Power hereby assumes all of
the rights, obligations and duties of the Operating Agent (as defined in the O&O Agreement) to
the full extent set forth in the O&0O Agreement. Upon satisfaction of such conditions, Minnesota
Power shall henceforth perform all rights, obligations and duties of the Operating Agent under the
0&0 Agreement

Now from the O&O Agreement, which was Appendix G of the Petition in 17-568:
[TRADE SECRET DATA BEGINS 4.7.2 Damages.

I T ADE SECRET DATA ENDS]

The clause then [TRADE SECRET DATA BEGINS
-RADE SECRET DATA ENDS] Section 4.7.2 means [TRADE SECRET DATA BEGINS

RADE SECRET DATA ENDS] if the Assignment of Rights
Agreement (Operating Agent) continues.

SUMMARY: In both Assignment of Rights Agreements there is the potential for costs to flow back to MP
and MP’s ratepayers.

Third, Guarantor. From the Guaranty Agreement, which was provided DOC Ex. __ EA-2 (Amit Direct) in
17-568:
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TRADE SECRET DATA BEGINS

I  ADE. SECRET DATA ENDS]

This means the Guaranty Agreement requires MP to guaranty to Dairyland all South Shore obligations
under the Ownership and Operating Agreement (for example). Such a guaranty inherently carries
substantial risks.

Steve Rakow

Public Utilities Analyst Coordinator

Minnesota Department of Commerce,

Division of Energy Resources

Golden Rule Building, Suite 280, Saint Paul, MN 55101
E-mail: stephen.rakow@state.mn.us

P: 651-539-1833
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CONFIDENTIALITY NOTICE: This message is intended only for the use of the individual(s) named above. Information in
this e-mail or any attachment may be confidential or otherwise protected from disclosure by state or federal law. Any
unauthorized use, dissemination, or copying of this message is prohibited. If you are not the intended recipient, please
refrain from reading this e-mail or any attachments and notify the sender immediately. Please destroy all copies of
this communication.

From: Ricker, Isabel (She/Her/Hers) (PUC) <lsabel.Ricker@state.mn.us>
Sent: Tuesday, March 24, 2026 10:41 AM

To: Rakow, Stephen (COMM) <stephen.rakow@state.mn.us>

Cc: Teigland, Peter (He/Him/His) (COMM) <Peter.Teigland @state.mn.us>
Subject: NTEC Comments 17-568 - request for clarification

Hi Dr. Rakow,

| am preparing staff briefing papers on the question of whether the Commission should rescind the
previously approved NTEC agreements. We intend to hear this item at the April 9 Agenda Meeting.
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To make sure | accurately reflect the Department's position, | am hoping you can elaborate a bit on what
risks the Department is concerned ratepayers may be exposed to if MP maintains its status as
construction agent, operating agent or guarantor.

If you are able to provide a response by end of day tomorrow March 25 that would be wonderful, but let
me know if you need more time. | plan to file your response as a permissible ex parte communication for
transparency.

Thank you,
Isabel

Isabel Ricker
Rates Analyst | Economic Analysis
Pronouns: She/Her

Minnesota Public Utilities Commission
121 7th Place E, Suite 350

Saint Paul, MN 55101-2147

(p) 651-539-1083

mn.gov/puc
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CONFIDENTIALITY NOTICE: This message is only for the use of the individual(s) named above. Information in this
email or any attachment may be confidential or may be protected by state or federal law. Any unauthorized disclosure,
use, dissemination, or copying of this message is prohibited. If you are not the intended recipient, do not read this
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