
August 25, 2014 

Burl W. Haar 
Executive Secretary 
Minnesota Public Utilities Commission 
121 7th Place East, Suite 300 
St. Paul, Minnesota 55101 

RE: Comments of the Minnesota Department of Commerce, Division of Energy Resources 
Docket No. E002/M-14-648 

Dear Dr. Haar: 

Attached are the Comments of the Minnesota Department of Commerce, Division of Energy 
Resources (Department) in the following matter: 

Northern States Power Company d/b/a Xcel Energy’s request for Approval of 
changes to its Section 10 Interconnection Tariffs. 

The request was filed on July 31, 2014 by: 

Amy Liberkowski 
Manager, Regulatory Analysis 
Xcel Energy 
414 Nicollet Mall 
Minneapolis, Minnesota 55401 

The Department recommends Xcel provide additional information in replyXcel provide additional information in replyXcel provide additional information in replyXcel provide additional information in reply and is available to 
answer any questions the Commission may have. 

Sincerely, 

/s/ SUSAN L. PEIRCE 
Rates Analyst 

SLP/ja 
Attachment



BEFORE THE MINNESOTA PUBLIC UTILITIES COMMISSION 

COMMENTS OF THE 

MINNESOTA DEPARTMENT OF COMMERCE 

DIVISION OF ENERGY RESOURCES 

DOCKET NO. E002/M-14-648 

I.I.I.I.    BACKGROUND INFORMATIBACKGROUND INFORMATIBACKGROUND INFORMATIBACKGROUND INFORMATIONONONON    

In its 2011 rate case, Northern States Power d/b/a Xcel Energy (Xcel or the Company) 
entered into a partial settlement with the Minnesota Chamber of Commerce (MCC) to modify 
its interconnection tariff language to provide firm cost estimates for interconnection studies.  
The Commission’s rate case Order directed Xcel to comply with the settlement. 

On July 31, 2014, Xcel submitted revisions to its interconnection tariff reflecting its 
discussions with the MCC. 

II.II.II.II. SUMMARY OF TARIFF CHSUMMARY OF TARIFF CHSUMMARY OF TARIFF CHSUMMARY OF TARIFF CHANGES.ANGES.ANGES.ANGES.

Under the terms of Xcel’s current interconnection tariff, the Company charges an application 
fee as well as engineering study costs.  MCC expressed concerns that the current tariff 
requires the interconnecting generator to pay the actual costs of the engineering study 
without providing any guidance as to what those costs might be for facilities greater than 
250 kW.  Under the terms of the settlement with MCC, Xcel agreed “to work with the 
Chamber to modify its DG tariff language to provide for firm estimates to perform 
interconnection studies.” 

Xcel proposes to combine its application fee and engineering cost study into a single charge. 
Attachment 1 provides a summary of the current and proposed charges.  For the largest, 
most complex distribution generation facility interconnections, the Company will continue to 
assess separate engineering study costs, but will provide a firm cost estimate “at the time of 
preliminary review based on scope provided in the application.”  In addition, Xcel proposes 
language allowing it to update the firm cost estimate if the scope is changed after the 
estimate is provided. 
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III.III.III.III. DEPARTMENT ANALYSDEPARTMENT ANALYSDEPARTMENT ANALYSDEPARTMENT ANALYSISISISIS

The Commission established generic interconnection standards in its September 28, 2004 
Order in Docket No. E999/CI-01-1023.1  The Department has reviewed Xcel’s proposed 
interconnection tariff, and has one concern with the Company’s proposal.   

Xcel proposes to consolidate its application and engineering study fees into a single charge.  
Under its current tariff, all facilities over 250 kW are charged actual engineering study costs 
plus an application fee ranging from $0 to 1,500.  Under the proposed tariff, the total 
application and energy cost study charge would be set between $0 and $3,000 depending 
on the type of interconnection.  For the most complex interconnections, the Company would 
continue to assess actual engineering study costs, but has committed to provide a firm cost 
estimate at the time of its preliminary review based on the scope provided in the application. 
Xcel reserves the ability to update its firm cost estimate in the event the scope of the 
interconnection changes following its preliminary review.   

The Department understands the MCC was concerned with obtaining more surety regarding 
the engineering study costs for the larger more complex interconnections.  Xcel’s proposed 
tariff revision appears to provide that surety with adequate protections to remaining 
ratepayers in the event the interconnection scope is revised.   

The Department has concerns with the revisions made to fees applied to small, less than 20 
kW facilities.  In its current tariff, Xcel’s application fee for small generators less than 20 kW 
is $0 - $100 depending on the type of interconnection, and the engineering study cost is $0. 
Under the Company’s proposal, the Company proposes to charge a combined application 
and engineering cost study fee of $250.  According to Xcel’s Solar*Rewards tariff, which is 
available to systems of no more than 20 kW direct current, the engineering cost study for its 
Solar*Rewards incentive customers is $250.  Nonetheless, the Department is concerned 
that the Company seeks to charge $250 for interconnecting facilities less than 20 kW when 
it previously was able to do so for $0.  The Department requests that Xcel provide an 
explanation of the increase in the application and engineering cost study charges for small 
generation facilities.  The Department also requests the Company provide information on 
any efforts underway to streamline the process, improve the efficiency, and reduce the costs 
of its interconnection process for small generation facilities. 

The Department also recommends one tariff revision to clarify the changes proposed by 
Xcel.  The table providing the consolidated fee structure reads “Generation Interconnection 
Application Fees”.  The Department recommends revising fee structure title to read  

1 In the Matter of Establishing Generic Standards for utility Tariffs for Interconnection and Operation of 
Distributed Generation Facilities under Minnesota Laws 2001, Chapter 202, ORDER ESTABLISHING 
STANDARDS, Docket No. E999/CI-01-1023, September 28, 2004.   
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“Generation Interconnection Application and Engineering Cost Study Fees” to clarify that the 
proposed fees cover both application and engineering costs. 

IV.IV.IV.IV. DEPARTMENT RECOMMENDDEPARTMENT RECOMMENDDEPARTMENT RECOMMENDDEPARTMENT RECOMMENDATIONATIONATIONATION

The Department recommends Xcel provide reply comments explaining the increase in the 
application and engineering cost study charges for generation facilities less than 20 kW, 
along with information on its efforts to streamline the process, improve the efficiency and 
reduce the costs of interconnecting small generation facilities. 

The Department recommends the Commission direct Xcel to revise the title of its fee 
structure table to reflect that the stated fees cover both application and engineering costs. 

/ja 



Xcel Energy DG Interconnection Application and Study Fees Comparison Docket No. E002/M-14-648
8/21/2014

Proposed Application and Study Fees <20kW 250 kW - 500 kW 500 kW - 1000 kW 1 MW - 10 MW
Open Transfer 0 0 0 250
Quick Closed Transfer 250 250 250 250
Soft Closed Transfer 250 500 500 1000
Extended Parallel Non-exporting Pre-certified 250 250 1000 1500 + study costs
Extended Parallel Non-exporting Pre-certified 250 1000 1000 2000 + study costs
Extended Parallel Pre-certified 250 2000 2000 1500 + study costs
Extended Parallel Non-Pre-certified 250 3000 2000 + study costs 2000 + study costs

Current Application Fees <20kW 250 kW - 500 kW 500 kW - 1000 kW 1 MW - 10 MW
Open Transfer 0 0 100 100
Quick Closed Transfer 0 100 250 500
Soft Closed Transfer 100 500 500 1000
Extended Parallel Non-exporting Pre-certified 0 1000 1000 1500
Extended Parallel Non-exporting 100 1500 1500 1500
Extended Parallel Pre-certified 0 1000 1000 1500
Extended Parallel Non-Pre-certified 100 1500 1500 1500

Current Study Fees <20kW 250 kW - 500 kW 500 kW - 1000 kW 1 MW - 10 MW
Open Transfer 0 actual costs actual costs actual costs
Quick Closed Transfer 0 actual costs actual costs actual costs
Soft Closed Transfer 0 actual costs actual costs actual costs
Extended Parallel Non-exporting Pre-certified 0 actual costs actual costs actual costs
Extended Parallel Non-exporting 0 actual costs actual costs actual costs
Extended Parallel Pre-certified 0 actual costs actual costs actual costs
Extended Parallel Non-Pre-certified 0 actual costs actual costs actual costs
* Current Study Fees are $500 for 20kW-100KW and $1000 for 100kW-250kW

Current Application and Study Fees Total <20kW 250 kW - 500 kW 500 kW - 1000 kW 1 MW - 10 MW
Open Transfer 0 0 + study costs 100 + study costs 100 + study costs
Quick Closed Transfer 0 100 + study costs 250 + study costs 500 + study costs
Soft Closed Transfer 100 500 + study costs 500 + study costs 1000 + study costs
Extended Parallel Non-exporting Pre-certified 0 1000 + study costs 1000 + study costs 1500 + study costs
Extended Parallel Non-exporting 100 1500 + study costs 1500 + study costs 1500 + study costs
Extended Parallel Pre-certified 0 1000 + study costs 1000 + study costs 1500 + study costs
Extended Parallel Non-Pre-certified 100 1500 + study costs 1500 + study costs 1500 + study costs

Differences in Application + Study Fees <20kW 250 kW - 500 kW 500 kW - 1000 kW 1 MW - 10 MW
Open Transfer 0 ≤ 0 ≤ -100 ≤ 150
Quick Closed Transfer 250 ≤ 150 ≤ 0 ≤ -250
Soft Closed Transfer 150 ≤ 0 ≤ 0 ≤ 0
Extended Parallel Non-exporting Pre-certified 250 ≤ -750 ≤ 0 0**
Extended Parallel Non-exporting 150 ≤ -500 ≤ -500 0**
Extended Parallel Pre-certified 250 ≤ 1000 ≤ 1000 0**
Extended Parallel Non-Pre-certified 150 ≤ 1500 0** 0**
**applicant will pay actual costs under current and proposed fee structures.

20kW - 250 kW

250
250
250
0

1000
250
250

500
250
500
250
250
100
0

-350 to -850

20kW - 250 kW

500 or 1000
500 or 1000
500 or 1000
500 or 1000
500 or 1000
500 or 1000

20kW - 250 kW*

750 or 1250
1000 or 1500

500 or 1000

20kW - 250 kW
-500 to -1000

0 to -500
-500 to -1000
-750 to -1250
-500 to -1000
-500 to -1000

20kW - 250 kW
500 or 1000
600 or 1100
750 or 1250
750 or 1250

1000 or 1500
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I, Sharon Ferguson, hereby certify that I have this day, served copies of the 
following document on the attached list of persons by electronic filing, certified 
mail, e-mail, or by depositing a true and correct copy thereof properly 
enveloped with postage paid in the United States Mail at St. Paul, Minnesota. 
 
Minnesota Department of Commerce 
Comments 
 
Docket No. E002/M-14-648 
 
Dated this 26th day of August 2014 
 
/s/Sharon Ferguson 
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llygreen.com
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ations.org
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n.us
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Peter Madsen peter.madsen@ag.state.m
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Office of the Attorney
General-DOC
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Jennifer Martin N/A Center for Resource
Solutions

1012 Torney Ave, 2nd
Floor
										
										San Francisco,
										CA
										94129
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Mary Martinka mary.a.martinka@xcelener
gy.com

Xcel Energy Inc 414 Nicollet Mall
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										Minneapolis,
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Thomas Melone Thomas.Melone@AllcoUS.
com

Minnesota Go Solar LLC 222 South 9th Street
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										Minnesota
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Stacy Miller stacy.miller@state.mn.us Department of Commerce State Energy Office
										85 7th Place East, Suite
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David Moeller dmoeller@allete.com Minnesota Power 30 W Superior St
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Dorothy Morrissey dorothy.morrissey@state.m
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Public Utilities Commission 121 7th Place East
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Martin Morud mmorud@trunorthsolar.co
m

Tru North Solar 5115 45th Ave S
										
										Minneapolis,
										MN
										55417
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David W. Niles david.niles@avantenergy.c
om

Minnesota Municipal Power
Agency

Suite 300
										200 South Sixth Street
										Minneapolis,
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										55402
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Jeffrey C Paulson jeff.jcplaw@comcast.net Paulson Law Office, Ltd. 7301 Ohms Ln Ste 325
										
										Edina,
										MN
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Donna Pickard dpickard@aladdinsolar.co
m

Aladdin Solar 1215 Lilac Lane
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Gayle Prest gayle.prest@minneapolism
n.gov

City of Mpls Sustainability 350 South 5th St, #315
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Kevin Reuther kreuther@mncenter.org MN Center for
Environmental Advocacy

26 E Exchange St, Ste 206
										
										St. Paul,
										MN
										551011667
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Enio Ricci ericci@invenergyllc.com Invenergy LLC 17830 New Hampshire Ave
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Dan Rogers drogers@sunedison.com SunEdison N/A Electronic Service No SPL_SL_14-648_Initial
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Michelle Rosier michelle.rosier@sierraclub.
org

Sierra Club 2327 E. Franklin Avenue
										
										Minneapolis,
										MN
										554061024
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Richard Savelkoul rsavelkoul@martinsquires.c
om

Martin & Squires, P.A. 332 Minnesota Street Ste
W2750
										
										St. Paul,
										MN
										55101

Electronic Service No SPL_SL_14-648_Initial
Mailing
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Larry L. Schedin Larry@LLSResources.com LLS Resources, LLC 12 S 6th St Ste 1137
										
										Minneapolis,
										MN
										55402

Electronic Service No SPL_SL_14-648_Initial
Mailing

Matthew J. Schuerger P.E. mjsreg@earthlink.net Energy Systems Consulting
Services, LLC

PO Box 16129
										
										St. Paul,
										MN
										55116
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Janet Shaddix Elling jshaddix@janetshaddix.co
m

Shaddix And Associates Ste 122
										9100 W Bloomington Frwy
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Anne Smart anne@allianceforsolarchoic
e.com

The Alliance for Solar
Choice

595 Market St, 29th Floor
										
										San Francisco,
										CA
										94105
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Ken Smith ken.smith@districtenergy.c
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District Energy St. Paul Inc. 76 W Kellogg Blvd
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										MN
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Beth H. Soholt bsoholt@windonthewires.or
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Wind on the Wires 570 Asbury Street Suite
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Ron Spangler, Jr. rlspangler@otpco.com Otter Tail Power Company 215 So. Cascade St.
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										Fergus Falls,
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Sean Stalpes sean.stalpes@state.mn.us Public Utilities Commission 121 E. 7th  Place, Suite
350
										
										Saint Paul,
										MN
										55101-2147
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Byron E. Starns byron.starns@leonard.com Leonard Street and
Deinard

150 South 5th Street
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										Minneapolis,
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Erin Stojan Ruccolo ruccolo@fresh-energy.org Fresh Energy 408 Saint Peter St Ste 220
										
										Saint Paul,
										MN
										55102-1125
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James M. Strommen jstrommen@kennedy-
graven.com

Kennedy & Graven,
Chartered

470 U.S. Bank Plaza
										200 South Sixth Street
										Minneapolis,
										MN
										55402
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Eric Swanson eswanson@winthrop.com Winthrop Weinstine 225 S 6th St Ste 3500
										Capella Tower
										Minneapolis,
										MN
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Thomas P. Sweeney III tom.sweeney@easycleane
nergy.com

Clean Energy Collective P O Box 1828
										
										Boulder,
										CO
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SaGonna Thompson Regulatory.Records@xcele
nergy.com

Xcel Energy 414 Nicollet Mall FL 7
										
										Minneapolis,
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										554011993
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Lise Trudeau lise.trudeau@state.mn.us Department of Commerce 85 7th Place East
										Suite 500
										Saint Paul,
										MN
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Kari L Valley kari.l.valley@xcelenergy.co
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Xcel Energy Service Inc. 414 Nicollet Mall FL 5
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Lisa Veith lisa.veith@ci.stpaul.mn.us City of St. Paul 400 City Hall and
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										15 West Kellogg Blvd.
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										MN
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Paul White paul.white@prcwind.com Project Resources
Corp./Tamarac Line
LLC/Ridgewind

618 2nd Ave SE
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Daniel Williams DanWilliams.mg@gmail.co
m

Powerfully Green 11451 Oregon Avenue N
										
										Champlin,
										MN
										55316
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Samantha Williams swilliams@nrdc.org Natural Resources Defense
Council

20 N. Wacker Drive
										Ste 1600
										Chicago,
										IL
										60606
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Patrick Zomer Patrick.Zomer@lawmoss.c
om

Moss & Barnett a
Professional Association

150 S. 5th Street, #1200
										
										Minneapolis,
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