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Dear Ms. Bergman: 
 
Attached are the PUBLIC comments of the Minnesota Department of Commerce (Department) in the following 
matter: 
 

In the Matter of a Commission Investigation into the Impact of Severe Weather in 
February 2021 on Impacted Minnesota Natural Gas Utilities and Customers 

In the Matter of a Petition by CenterPoint Energy of Minnesota, for Approval of 
Rule Variances to Recover High Natural Gas Costs from February 2021  

CenterPoint filed its 2025 annual compliance filing in this proceeding on August 1, 2025.   
 
The Department recommends the Minnesota Public Utilities Commission approve CenterPoint Energy of 
Minnesota’s 2025 annual compliance filing and is available to answer any questions the Minnesota Public 
Utilities Commission may have. 
 
 
Sincerely, 
 
 
/s/ Dr. Sydnie Lieb 
Assistant Commissioner of Energy Regulatory Analysis 
 
JK/ar 
Attachment



Before the Minnesota Public Utilities Commission 
PUBLIC Comments of the Minnesota Department of Commerce 

Docket Nos. G999/CI-21-135 and G008/M-21-138 

I. INTRODUCTION

The Minnesota Department of Commerce, Energy Division (Department) provides comments on 
CenterPoint Energy of Minnesota’s (CenterPoint, CPE, or the Company) annual compliance filing 
submitted August 1, 2025, for these two dockets.  These two dockets can be thought of as two aspects 
of the Minnesota Public Utilities Commission’s (Commission, MPUC) response to the costs associated 
with the natural gas market’s February 2021 Pricing Event (PE) during Winter Storm Uri.  Docket No. 
G008/M-21-138 focused primarily on the recovery of the costs resulting from the February 2021 
Pricing Event.1  Docket No. G999/CI-21-135 was more concerned with CPE’s efforts to improve its 
ability to mitigate the risk of short-term price spikes on a forward-looking basis.  

CenterPoint’s 2025 annual compliance filing (ACF) was less complicated that its 2024 ACF.  Natural gas 
wholesale prices across Minnesota and the Upper Midwest during the 2024-2025 heating season did 
not demonstrate the short-term price volatility experienced during pricing event that occurred in 
January 2024.  Thus, CPE didn’t have to comply with the additional reporting requirements regarding 
rapid price increases included in the Commission’s 2024 ACF Order which was issued June 2, 2025, and 
superseded those included in the Minnesota Public Utilities Commission’s (Commission) February 17th, 
2023, Order.2,3  

The Company did provide information regarding the sixteen relevant reporting requirements the 
Commission listed in in those two orders in its 2025 ACF.   

1 In the Matter of a Commission Investigation into the Impact of Severe Weather in February 2021 on Impacted Minnesota 
Natural Gas Utilities and Customers and In the Matter of the Petition of CenterPoint Natural Gas Co., a Division of Montana-
Dakota Utilities for Rule Variances to Recover High Natural Gas Costs from February 2021, MPUC, Order, August 30, 2021, 
Docket Nos. G999/CI-21-135 and G008/M-21-138, (eDockets) 20218-177548-04, issued August 30, 2021 (hereinafter 
“August 30th Order”).   
2  In the Matter of a Commission Investigation into the Impact of Severe Weather in February 2021 on Impacted Minnesota 
Natural Gas Utilities and Customers and In the Matter of the Petition of CenterPoint Natural Gas Co., a Division of Montana-
Dakota Utilities for Rule Variances to Recover High Natural Gas Costs from February 2021, MPUC, Order, February 17, 2023, 
Docket Nos. G999/CI-21-135 and G008/M-21-138, (eDockets) 20232-193249-01, issued February 17, 2023, at Order Pts. 3-
11 (hereinafter “February 17th Order”).   
3 In the Matter of a Commission Investigation into the Impact of Severe Weather in February 2021 on Impacted Minnesota 
Natural Gas Utilities and Customers and In the Matter of the Petition of CenterPoint Natural Gas Co., a Division of Montana-
Dakota Utilities for Rule Variances to Recover High Natural Gas Costs from February 2021, MPUC, Order, February 17, 2023, 
Docket Nos. G999/CI-21-135 and G008/M-21-138, (eDockets) 20256-219485-01, issued June 2, 2025, at Order Pts. 5-7 
(hereinafter “June 2nd Order”).   

https://efiling.web.commerce.state.mn.us/documents/%7B1082987B-0000-CF5C-945F-E2A4655438D1%7D/download?contentSequence=0&rowIndex=403
https://efiling.web.commerce.state.mn.us/documents/%7B30F96086-0000-C31A-A3B4-235B852FDA7B%7D/download?contentSequence=0&rowIndex=71
https://efiling.web.commerce.state.mn.us/documents/%7BE0233297-0000-C254-A8B4-0E01F95BD1E8%7D/download?contentSequence=0&rowIndex=8
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The Commission issued a Notice of Comment (NOC) for CPE’s 2025 ACF on August 11th, 2025. The 
Commission included the following questions in the NOC: 
 

• Does the natural gas utilities annual compliance filings comply with the February 2023 and June 
2025 Commission’s Orders? 

• Are Great Plains’ conclusions of its voluntary conservation report reasonable? 
• Are the gas utilities’ reports regarding interruptible customer compliance and incorporation of 

curtailment calls reasonable? 
• Are the gas utilities’ reports regarding hedging, procurement and customer communication 

strategies achieving reasonable savings for ratepayers? 
• Should the compliance filings be accepted and approved? 
• Should the Commission make any changes to future compliance filing requirements? 
• Are there other issues or concerns related to this matter? 

II. PROCEDURAL BACKGROUND  

February 12 through 22, 
2021 

A combination of significant disruptions in natural gas supply combined 
with a sharp rise in natural gas demand, led to an extraordinary increase 
in natural gas spot market prices in Minnesota.  The effects of the price 
spike were amplified by the closure of the wholesale natural gas markets 
for the three-day Presidents Day holiday weekend (February 2021 Pricing 
Event).  

August 30, 2021 The Commission issued its ORDER GRANTING VARIANCES AND 
AUTHORIZING MODIFIED COST RECOVERY SUBJECT TO PRUDENCE 
REVIEW, AND NOTICE OF AND ORDER FOR HEARING.4 

October 19, 2022 The Commission issued its ORDER DISALLOWING CERTAIN NATURAL GAS 
COSTS AND REQUIRING FURTHER ACTION.5 

February 17, 2023 The Commission issued its ORDER REQUIRING ACTIONS TO MITIGATE 
IMPACTS FROM FUTURE NATURAL GAS PRICE SPIKES, SETTING FILING 
REQUIREMENTS, AND INITIATING A PROCEEDING TO ESTABLISH GAS 
RESOURCE PLANNING REQUIREMENTS.6 

August 1, 2023 CPE filed its 2023 ACF.7   

 

4 August 30th Order, (eDockets) 20218-177548-04. 
5  In the Matter of a Commission Investigation into the Impact of Severe Weather in February 2021 on Impacted Minnesota 
Natural Gas Utilities and Customers and In the Matter of the Petition of CenterPoint Energy  for Approval of a Recovery 
Process for Cost Impacts Due to February Extreme Market Conditions, MPUC, Order, October 19, 2022, Docket Nos. 
G999/CI-21-135 and G008/M-21-138, (eDockets) 202210-189967-02. 
6 February 17th Order, (eDockets) 20232-193249-01.  
7 In the Matter of a Commission Investigation into the Impact of Severe Weather in February 2021 on Impacted Minnesota 
Natural Gas Utilities and Customers and In the Matter of the Petition of CenterPoint Energy for Approval of a Recovery 
Process for Cost Impacts Due to February Extreme Market Conditions, CenterPoint, Compliance, August 1, 2023, Docket Nos. 
G999/CI-21-135 and G008/M-21-138, (eDockets) 20248-209196-03, (hereinafter “2023 ACF”).   

https://efiling.web.commerce.state.mn.us/documents/%7B1082987B-0000-CF5C-945F-E2A4655438D1%7D/download?contentSequence=0&rowIndex=403
https://efiling.web.commerce.state.mn.us/documents/%7BD07FF183-0000-CF38-83AC-22F0B6C26C7D%7D/download?contentSequence=0&rowIndex=98
https://efiling.web.commerce.state.mn.us/documents/%7B30F96086-0000-C31A-A3B4-235B852FDA7B%7D/download?contentSequence=0&rowIndex=71
https://efiling.web.commerce.state.mn.us/documents/%7B2045B289-0000-CF10-B524-06688F15681C%7D/download?contentSequence=0&rowIndex=66
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November 1, 2023  The Department provided comments on CenterPoint 2023 ACF. 8   

January 26, 2024 CenterPoint submitted a compliance filing on the cost impacts on gas 
commodity purchases due to extreme market conditions between 
January 12th and  16th, 2024.9 

March 29, 2024 CenterPoint filed its final quarterly compliance  

July 30, 2024 The Commission issued an order accepting and approving the Company’s 
2023 ACF.10 

August 1, 2024 The Company filed its 2024 ACF.11  

August 29, 2024 The Commission issued a Notice of Comment period for CenterPoint’ 
2024 ACF. 12 

November 27 -December 
2, 2024 

The Department and the Office of the Attorney General Residential 
Utilities Division (OAG-RUD), provided comments on CPE’s 2024 ACF.13, 14   

 

8 In the Matter of a Commission Investigation into the Impact of Severe Weather in February 2021 on Impacted Minnesota 
Natural Gas Utilities and Customers and In the Matter of the Petition of CenterPoint Energy for Approval of a Recovery 
Process for Cost Impacts Due to February Extreme Market Conditions, Department, Comments, November 1, 2023, Docket 
Nos. G999/CI-21-135 and G008/M-21-138, (eDockets) 202311-200161-01, (hereinafter “2023 Department Comments”).   
9 In the Matter of a Commission Investigation into the Impact of Severe Weather in February 2021 on Impacted Minnesota 
Natural Gas Utilities and Customers and In the Matter of the Petition of CenterPoint Energy for Approval of a Recovery 
Process for Cost Impacts Due to February Extreme Market Conditions, CenterPoint, Compliance, January 26, 2024, Docket 
Nos. G999/CI-21-135 and G008/M-21-138, (eDockets) 20241-202747-01, (hereinafter “January 2024 Price Spike Filing ”).   
10  In the Matter of a Commission Investigation into the Impact of Severe Weather in February 2021 on Impacted Minnesota 
Natural Gas Utilities and Customers and In the Matter of the Petition of CenterPoint Energy, for Approval of a Recovery 
Process for Cost Impacts Due to February Extreme Market Conditions MPUC, Order, July 30, 2024, Docket Nos. G999/CI-21-
135 and G008/M-21-138, (eDockets) 20247-209084-02, (hereinafter “Order Approving 2023 ACF”).   
11 In the Matter of a Commission Investigation into the Impact of Severe Weather in February 2021 on Impacted Minnesota 
Natural Gas Utilities and Customers and In the Matter of the Petition of CenterPoint Energy for Approval of a Recovery 
Process for Cost Impacts Due to February Extreme Market Conditions, CenterPoint, Compliance, August 1, 2024, Docket Nos. 
G999/CI-21-135 and G008/M-21-138, (eDockets) 20248-209196-03, (hereinafter “2024 ACF”).   
12 In the Matter of a Commission Investigation into the Impact of Severe Weather in February 2021 on Impacted Minnesota 
Natural Gas Utilities and Customers and In the Matter of the Petition of CenterPoint Energy for Approval of a Recovery 
Process for Cost Impacts Due to February Extreme Market Conditions, MPUC, Notice, August 29, 2024, Docket Nos. G999/CI-
21-135 and G008/M-21-138, (eDockets) 20248-209854-01, (hereinafter “2024 Commission Notice”).   
13 In the Matter of a Commission Investigation into the Impact of Severe Weather in February 2021 on Impacted Minnesota 
Natural Gas Utilities and Customers and In the Matter of the Petition of CenterPoint Energy for Approval of a Recovery 
Process for Cost Impacts Due to February Extreme Market Conditions, OAG-RUD, Comments, December 2, 2024, Docket 
Nos. G999/CI-21-135 and G008/M-21-138, (eDockets) 202412-212596-02, (hereinafter “OAG-RUD 2024 Comments”).   
14 In the Matter of a Commission Investigation into the Impact of Severe Weather in February 2021 on Impacted Minnesota 
Natural Gas Utilities and Customers and In the Matter of the Petition of CenterPoint Energy for Approval of a Recovery 
Process for Cost Impacts Due to February Extreme Market Conditions, Department, Comments, November 27, 2024, Docket 
Nos. G999/CI-21-135 and G008/M-21-138, (eDockets) 202411-212529-02, (hereinafter “Department 2024 Comments”).   

https://efiling.web.commerce.state.mn.us/documents/%7BD0408F8B-0000-C856-A71D-E2E6E20434F9%7D/download?contentSequence=0&rowIndex=45
https://efiling.web.commerce.state.mn.us/documents/%7BF0EB478D-0000-C719-9086-F98BCB755693%7D/download?contentSequence=0&rowIndex=53
https://efiling.web.commerce.state.mn.us/documents/%7B60E10391-0000-C23B-9886-934DE0B975C3%7D/download?contentSequence=0&rowIndex=18
https://efiling.web.commerce.state.mn.us/documents/%7B100E0F91-0000-CD49-B3FE-3EF6274977D3%7D/download?contentSequence=0&rowIndex=29
https://efiling.web.commerce.state.mn.us/documents/%7BD0749E91-0000-C81E-9152-4F8CE856327F%7D/download?contentSequence=0&rowIndex=15
https://efiling.web.commerce.state.mn.us/documents/%7B907E8993-0000-C036-8BA3-B9C6843DB7D6%7D/download?contentSequence=0&rowIndex=21
https://efiling.web.commerce.state.mn.us/documents/%7BA0A58893-0000-C311-881E-C154AE25878E%7D/download?contentSequence=0&rowIndex=25


Docket Nos. G999/CI-21-135 and G008/M-21-138 PUBLIC DOCUMENT 
Analyst assigned: John Kundert 
 
 
 

 
4 

December 6 - 12, 2024 CenterPoint and the Citizens Utility Board of Minnesota (CUB) provided 
reply comments. 15, 16 

June 2, 2025 The Commission issued an order accepting and approving the Company’s 
2024 ACF.17 

August 1, 2025 The Company filed its 2025 ACF.18  

August 11, 2025 The Commission issued a Notice of Comment period for CenterPoint’ 
2025 ACF.19 

September 30, 2025 CenterPoint filed its most recent quarterly compliance and tracking filing 
for the surcharge recovery.20  

III. DEPARTMENT ANALYSIS  

The focus of the Department’s analysis are based on the Commission’s questions included in its NOC.  
In addition, the Department reconciles the information in the Company’s 2025 ACF with the ACF 
reporting requirements included in the Commission’s February 17th and June 2nd Orders.   

A. RESPONSES TO COMMISSION’S QUESTIONS 

The Department provides its responses to the Commission’s questions follow in the order presented in 
the NOC.   

 

15 In the Matter of a Commission Investigation into the Impact of Severe Weather in February 2021 on Impacted Minnesota 
Natural Gas Utilities and Customers and In the Matter of the Petition of CenterPoint Energy for Approval of a Recovery 
Process for Cost Impacts Due to February Extreme Market Conditions, CenterPoint, Reply Comments, December 12, 2024, 
Docket Nos. G999/CI-21-135 and G008/M-21-138, (eDockets) 202412-212774-01, (hereinafter “2024 CPE Reply Comments”).   
16 In the Matter of a Commission Investigation into the Impact of Severe Weather in February 2021 on Impacted Minnesota 
Natural Gas Utilities and Customers and In the Matter of the Petition of CenterPoint Energy for Approval of a Recovery 
Process for Cost Impacts Due to February Extreme Market Conditions, CUB, Reply Comments, December 12, 2024, Docket 
Nos. G999/CI-21-135 and G008/M-21-138, (eDockets) 202412-212947-02, (hereinafter “2024 CUB Reply Comments”).   
17 In the Matter of a Commission Investigation into the Impact of Severe Weather in February 2021 on Impacted Minnesota 
Natural Gas Utilities and Customers and In the Matter of the Petition of CenterPoint Energy for Approval of a Recovery 
Process for Cost Impacts Due to February Extreme Market Conditions, MPUC, Order, June 2, 2025, Docket Nos. G999/CI-21-
135 and G008/M-21-138, (eDockets) 20256-2190485-01, (hereinafter “Order Approving 2024 ACF”).   
18 In the Matter of a Commission Investigation into the Impact of Severe Weather in February 2021 on Impacted Minnesota 
Natural Gas Utilities and Customers and In the Matter of the Petition of CenterPoint Energy for Approval of a Recovery Process 
for Cost Impacts Due to February Extreme Market Conditions, CenterPoint, Compliance, August 1, 2025, Docket Nos. G999/CI-
21-135 and G008/M-21-138, (eDockets) 20258-221664-01, (hereinafter “2025 ACF”).   
19 In the Matter of a Commission Investigation into the Impact of Severe Weather in February 2021 on Impacted Minnesota 
Natural Gas Utilities and Customers and In the Matter of the Petition of CenterPoint Energy for Approval of a Recovery 
Process for Cost Impacts Due to February Extreme Market Conditions , MPUC, Notice, August 11, 2025, Docket Nos. 
G999/CI-21-135 and G008/M-21-138, (eDockets) 20258-221932-01, (hereinafter “2025 Commission Notice”).   
20 In the Matter of a Commission Investigation into the Impact of Severe Weather in February 2021 on Impacted Minnesota 
Natural Gas Utilities and Customers and In the Matter of the Petition of CenterPoint Energy for Approval of a Recovery 
Process for Cost Impacts Due to February Extreme Market Conditions , CenterPoint, Compliance, September 30, 2025, 
Docket Nos. G999/CI-21-135 and G008/M-21-138, (eDockets) 20259-223431-01, (hereinafter “September 2025 Surcharge 
Recovery Filing ”).   

https://efiling.web.commerce.state.mn.us/documents/%7BB0A19C93-0000-CA19-B605-033D89A20D61%7D/download?contentSequence=0&rowIndex=19
https://efiling.web.commerce.state.mn.us/documents/%7B00E5BB93-0000-C115-9195-73046A548AB4%7D/download?contentSequence=0&rowIndex=9
https://efiling.web.commerce.state.mn.us/documents/%7BF0233297-0000-C933-A56C-A8ACE909B850%7D/download?contentSequence=0&rowIndex=4
https://efiling.web.commerce.state.mn.us/documents/%7B70CA6698-0000-C538-8E47-450E3F637075%7D/download?contentSequence=0&rowIndex=5
https://efiling.web.commerce.state.mn.us/documents/%7B603F9998-0000-CF5F-AE68-F2CDB1E8BF08%7D/download?contentSequence=0&rowIndex=2
file://B13PDWCOMDATA01/Users/jkundert/Commission%20Investigations/21-135/2025%20Compliance%20Filing/CPE/Comments/efiling.web.commerce.state.mn.us/documents/%7B50DFA099-0000-CF38-B2D1-697365935230%7D/download?contentSequence=0&rowIndex=1
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A.1. Does the natural gas utilities annual compliance filings comply with the 
Commission’s Orders? 

 
The Department concludes that CenterPoint’ 2025 Annual Compliance Filing complies with the 
reporting requirements included in the Commission’s Orders related to this proceeding.   
 

A.2. Are Great Plains’ conclusions of its voluntary conservation report reasonable? 
 

The topic is not relevant to CPE’s 2025 ACF but will be addressed in the Department’s Great Plains 
comments. 
   

A.3. Are the gas utilities’ reports regarding interruptible customer compliance and 
incorporation of curtailment calls reasonable? 

 
The Department’s review suggests CenterPoint’s reports regarding interruptible customer compliance 
and incorporation of curtailment calls are reasonable. 
 

A.4. Are the natural gas utilities’ reports regarding hedging, procurement and customer 
communication strategies achieving reasonable savings for ratepayers 

 
The Department’s review suggests that CenterPoint procurement and communications strategies are 
providing value and achieving reasonable potential savings to ratepayers.    
 

A.5. Should the compliance filings be accepted and approved? 
 
The Department recommends the Commission accept and approve CenterPoint’ 2025 ACF. 
 

A.6. Should the Commission make any changes to future compliance filing 
requirements? 

 
The Department didn’t identify any future changes but will defer on making a recommendation to 
Commission until it has the opportunity review comments from other parties.   
 

A.7. Are there any issues or concerns related to this matter? 
 

The Department didn’t identify any additional issues or concerns related to this matter. 

B. SUMMARY OF CENTERPOINT’S GAS PRACTICES COMMENTS 

B.1. Background and Organization 
 

In a Notice of Comment issued on August 23, 2022, the Commission asked the four affected gas 
utilities to respond to the two following topics: 
 

• Each impacted natural gas utility is required to review its gas contracting, purchasing, hedging, 
storage, peak-shaving, interruptible, customer communications and other relevant practices 
and, by September 15, 2022, file a plan in its respective docket and in CI-21-135 on how it will 
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improve or modify its practices to protect ratepayers from extraordinary natural gas price 
spikes in the future. 

• As part of its plan, each utility shall identify the general timeframe in which it will implement 
the modifications, and, if the proposed change requires modification of tariff, proposed tariff 
language. 21   

 
In its comments responding to that NOC, CenterPoint identified two sub-categories under this topic – 
procurement practices and customer communications. 
 

B.2. Procurement Practices 
 
As the term suggests, procurement practices focus on contract-related supply options which include 
baseload purchases, storage and swing-supply/daily purchases.22   
 
CenterPoint identified six procurement-related changes: 

1) An increase in First-of-Month (FOM) index purchases. 
2) An increase in Hedged Baseload purchases. 
3) Increased geographic supplier diversity. 
4) Optimizing its existing hedging program. 
5) Increasing the diversity of its hedging program.  
6) Executing longer-term hedges. 

 
From an economic perspective, the Department would classify those six changes as being related to 
the supply of natural gas. 
 

B.3. Customer Communications 
 
CenterPoint identified three customer communications-related changes: 

1) Heating season cold weather communications campaign. 
2) Conservation Improvement Program (“CIP”) campaign. 
3) Business customer engagement. 
4) Interruptible Curtailments 

 
Those four topics could be classified as being related to the demand for natural gas.  
 

 

21 In the Matter of a Commission Investigation into the Impact of Severe Weather in February 2021 on Impacted Minnesota 
Natural Gas Utilities and Customers and In the Matter of the Petition of CenterPoint , MPUC, Notice, August 23, 2022, 
Docket Nos. G999/CI-21-135 and G008/M-21-138, (eDockets) 20228-188522-05, (hereinafter “2022 Commission Notice”).   
22 Baseload purchases are defined as fixed quantities of gas purchased for a monthly or longer term.  A baseload contract 
provides a utility with a consistent volume of gas every day.  The price of the gas purchases uses a first of month (FOM) 
index or a fixed price, so that type of agreement provides a fixed quantity and a higher level of price certainty than swing or 
daily contracts.  Gas in Storage also has a fixed price. The prices of daily (spot) and swing contracts are subject to daily 
pricing. The gas price is determined by the average of those daily prices.   These contract type represents the riskiest of 
those discussed. 

https://efiling.web.commerce.state.mn.us/documents/%7B90E5CA82-0000-C714-87C5-76B52B140C2C%7D/download?contentSequence=0&rowIndex=146
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These modified practices formed the basis for the annual compliance filing reporting requirements 
included in the Commission’s February 17th Order. The Department’s analysis separates the 
Commission’s current reporting requirements into those two general categories.   

C. ANALYSIS 

C.1. Supply-Related Changes 
 
The Department’s analysis/review summarizes the Company’s efforts regarding those modifications 
since the Commission issued its February 17th and June 2nd Orders. 

C.1.1. Gas Supply Planning 

a. Order Points 5, and 6 of February 17th Order23 
 
The Department’s review is summarized in Tables 1 and 2.  Table 1 compares CPE’s winter heating 
season procurement strategies for 2020-2021 and 2024-2025.   
 
Table 1 – Comparison of CPE’s Winter Procurement Strategies for 2020-2021 and 2024-2025 Winter 

Heating Seasons24 
    2020-2021 2024-2025 Difference 
    Winter Plan Winter Plan 2020 to 2024 
Line 
No. Purchases Dth Percent Dth Percent Dth Percent 

1. Baseload/Hdgd       23,000,000  22.0%       23,000,000  22.5%                       -    0% 
2. Baseload/FOM       21,050,000  20.2%       30,000,000  29.3%        8,950,000  43% 
3. Daily/Swing        33,339,302  32.0%       19,300,000  18.8%    (14,039,302) -42% 
4. Storage        26,872,151  25.8%       30,100,000  29.4%        3,227,849  12% 
5. Peaking                75,123  0.1%                        -    0.0%            (75,123) -100% 

6. 
Total System 
Purchases    104,336,576  100%    102,400,000  100%      (1,936,576) -2% 

7. Transport       18,120,000          23,400,000           5,280,000  29% 

8. 
Total System 
Supply    122,456,576       125,800,000           3,343,424  3% 

9. 
Total Price 
Stabilization       49,947,274  47.9%       53,100,000  52%        3,152,726  6% 

 
CPE increased the number of dekatherms covered by price stabilization by 3.1 million Dths. or 6% 
between 2020 and 2024.  Over that same period, the Winter season quantity of dekatherms forecasted 
to be purchased for firm sales customers decreased approximately 1.9 million Dths. or 2 percent.   

 

23 These three Order Points are the following: 5. The gas utilities in this docket shall continue exploring the availability and 
cost of contracting , hedging and supply options that would provide better protection against price spikes and 6. The gas 
utilities in this docket shall consider variations to, and explain their plans to, incorporate a greater degree of baseload 
purchases. 12. CenterPoint shall use the circumstances of the event, the prevailing winter weather, and the status of its fuel 
inventory to inform its peak-shaving dispatch decisions. 
24 See TRADE SECRET Attachment DOC-1-C. 
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Table 2 compares the 2024-2025 and 2025-2026 Winter heating season plans.  
 

Table 2 – Comparison of CPE’s Winter Procurement Strategies for 2024-2025 and 2025-2026 
 Winter Heating Seasons 

    2024-2025 2025-2026 Difference 
    Winter Plan Winter Plan   
Line 
No. Purchases Dth Percent Dth Percent Dth Percent 

1. Baseload/Hdgd       23,000,050  22.5%       12,000,050  11.8%    (11,000,000) -48% 
2. Baseload/FOM       29,969,950  29.3%       31,104,950  30.5%        1,135,000  4% 
3. Daily/Swing        19,290,797  18.8%       19,655,606  19.3%           364,809  2% 
4. Storage        30,130,169  29.4%       39,216,972  38.5%        9,086,803  30% 
5. Peaking                         -    0.0%                        -    0.0%                       -    NA 

6. 
Total System 
Purchases    102,390,966  100%    101,977,578  100%          (413,388) -0.4% 

7. Transport       23,405,000          23,405,000                          -    0% 

8. 
Total System 
Supply    125,795,966       125,382,578             (413,388) 0% 

9. 
Total Price 
Stabilization       53,130,219  52%       51,217,022  50%      (1,913,197) -4% 

 
Table 2 shows CenterPoint decreasing the supply of Baseload Index priced contracts by 11.0 million 
Dths. or 48% for the 2025-2026 heating season while increasing the amount of supply it purchases 
using Daily/Swing Supply by 360,000 dekatherms or 2 percent and increasing Baseload/FOM by 1.1 
million Dths or 4%. The amount of gas in storage increased by 9.1 million Dths. or 30 percent.25  
 
The 2025-2026 GPP results in 50 percent of the Company’s annual volumes being classified as having 
its prices “stabilized”. While slightly less than the 52% included in that category for the 2024-2025 GPP, 
the Department notes the 50% figure is still higher than the 2020-2021 figure of 47.9 percent. The 
Department also notes that CPE defines the formula for calculating the amount of natural gas that is 
“price stabilized” is the sum of the baseload hedged, storage, and peaking volumes. Thus, the 43% 
increase in the FOM purchases for the 2025-2026 GPP is not considered in that comparison. FOM 
purchases do minimize the risk of short-term price spikes, but that risk mitigation is not identified in 
the price stabilization volumes or percentages.  
 
In information request (IR) 91, the Department asked if the Company had made any significant changes 
to its processes for incorporating more baseload purchases into its winter season supply over the past 
12 months.  The Company responded:26 

 

25 The storage agreements responsible for this increase are discussed and reviewed in the Company’ 2025-2026 Demand 
Entitlement filing, Docket No. G008/M-25-72. 
26 See Attachment DOC-2-C. 
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One of the many action items taken by the Company since Winter Storm 
Uri was to evaluate and increase the portion of its planned supply 
requirements tied to a baseload first-of-the-month (FOM) prices. . . . the 
percentage of planned supply requirements to be met by baseload 
purchases has increased from 5-10% since the 2020-2021 winter season 
delivering great price stability and reducing exposure to the gas daily 
markets. 

 
Hence, the Department concludes CenterPoint has complied with the Commission’s Order Points 5 and 
6 of the Commission’s February 17th Order and has fulfilled that requirement in its 2025 ACF.   

C.1.2. Storage Inventory Management and Peak-Shaving Dispatch  

a. Order Points 7, and 12 of February 17th Order 
 

In Order Points 7 and 12 of the Commission’s February 17th Order which the Commission identified two 
requirements for CenterPoint related to this topic. Order Point 7 stated:  “CenterPoint shall explore 
modifications to storage inventory management that could preserve withdrawal capabilities for later in 
the winter”.  Order Point 12 included the requirement that: “CenterPoint shall use the circumstances 
of the event, the prevailing winter, and the status of its fuel inventory to inform its peak-shaving 
dispatch decisions”.  The Department reviews the Company’s efforts to comply with these two 
reporting requirements by comparing the Company’s use of those two supply-side resources during 
the 2021 and 2024 pricing events. 

i. February 2021 and January 2024 Pricing 
Events – Comparison  

 
The Department included an analysis of the difference in volumes and costs for those two pricing 
events in its 2024 comments on CPE’s ACF.27  The Department noted: 
 

The percentage of supply sourced from storage increased from 25% in 
202128 to 36% in 2024.29  The percentage of supply derived from Liquefied 
Natural Gas (LNG) went from 1% in 202130 to 4.0% in 202431 the 
percentage of propane increased to 0.4% in 202432 from 0.0% in 202133  . 

 

27 Department 2024 Comments, p. 14-16. 
28  Ibid. 
29  January 2024 Price Spike Filing, p. 2. 
30  Department 2024 Comments, p. 15. 
31 January 2024 Price Spike Filing, p. 2. 
32 Ibid.  
33 Department 2024 Comments, p. 15. 
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. . These increases are consistent with CenterPoint’s efforts to mitigate the 
risk of short-term prices spikes.   

 
This comparison demonstrates how the Company has modified it storage inventory management and 
peak-shaving dispatch protocols such that the use of those two supply-side resources mitigated more 
of the short-term price spike risk during the January 2024 PE than they did during the 2021 Pricing 
Event.   
 
IR 92 asked the Company about any modifications to Storage Inventory Management over the past 12 
months.34  The Company responded: 
 

CenterPoint Energy’s storage management process is guided by initiatives. 
. . . These initiatives focus on optimizing storage utilization to deliver price 
stability, ensure reliable supply during peak demand and enhance system 
flexibility. By strategically managing injection and withdrawal schedules, 
diversifying storage assets and leveraging advanced analytics, the Company 
aims to minimize market volatility impacts and provide predictable, 
affordable service to customers. 

 
The Department’s analysis of the Company’s responses to these two pricing events combined with the 
Company’s response to IR 92 suggests that CenterPoint has implemented changes to its storage and 
peak-shaving resources that are consistent with the Commission’s directives and have complied with 
the reporting requirements contained in Order Points 7 and 12 of the February 17th Order. 

C.1.3. Supply Reserve Margin 
 

In Order Point 8 of the Commission’s February 17th Order the Commission stated:  “The gas utilities in 
this docket shall commit to improving their supply reserve margin practices to minimize these 
quantities to the greatest extent reasonable and be able to explain the level of their supply reserve 
margins in the future”.   
 
CenterPoint stated the following regarding this topic.  
 

CenterPoint Energy determines its planned gas supply based on the 
interplay of a multitude of factors and application of experience, expertise, 
and judgement. The factors that CenterPoint Energy considers in 
determining the extent to which it will acquire gas supplies in excess of its 
forecasted load include monthly pipeline imbalance levels, storage 
inventory levels, pipeline constraints and the availability of System 

 

34 See Attachment DOC-3-C. 
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Management Service (“SMS”) balancing, potential weather supply cuts 
and weather forecast uncertainty. Each of these factors change constantly, 
so while CenterPoint Energy is intentional and deliberate in determining 
its planned gas supply relative to its load forecast, the dynamic nature of 
these different factors does not lend itself to setting an exact supply 
reserve target for each day of the year.35 

 
While the Department appreciates the Company’s discussion, to the Department’s knowledge, the 
Commission’s reporting requirement did not include an exact supply reserve target for each day of the 
year. Rather, the Department believes that most regulators primary concern regarding supply reserve 
margin relates to the longer term contracts a natural gas utility holds as part of its demand entitlement 
and how the natural gas utility adjusts those agreements to meet changes in its forecasted design day 
demand.   
 
In this regard, CenterPoint’s supply reserve margin over the past several years has been reasonable in 
applying a general rule of thumb of 5 percent, which can be considered a threshold.36  Table 3 provides 
summary annual information on this metric from CPE’s annual demand entitlement filings for the past 
several years. 
 

Table 3 – CPE’s Annual Supply Reserve Margins 2016-202537  
Docket Heating Reserve 

No. Season Margin 
25-72 2025-2026 2.33% 

24-146 2024-2025 3.18% 
23-221 2023-2024 2.75% 
22-306 2022-2023 2.96% 
21-523 2021-2022 4.72% 
20-565 2020-2021 0.66% 
19-278 2019-2020 1.13% 
18-462 2018-2019 0.04% 
17-533 2017-2018 0.47% 
16-571 2016-2017 0.84% 

 
Given that the Company’s supply reserve margin has been below that  5 percent threshold each of the 
last 10 years, the Department considers that to be sufficient support to conclude that CPE has 
minimized that metric to a large degree.  
 

 

35 2025 ACF, p. 8 of 13 in PDF. 
36 In the Matter of Greater Minnesota Gas, Inc.’s Petition for Change in Contract Demand Entitlement for the 2020-2021 
Heating Season, Public Utilities Commission, Order, March 12, 2021, Docket No. G022/M-20-391, (eDockets) 20213-
171823-01, at 1. 
37  Request for a Change in Demand Units, Department, Response to Reply Comments, November 20, 2025, Docket No. 
G0008/M-25-72 (eDockets) 202511-225145-02. Department Exhibit No. 1. 

https://www.edockets.state.mn.us/edockets/searchDocuments.do?method=showPoup&documentId=%7b60DD2778-0000-CC1D-9EFD-EB2A05AAC5E8%7d&documentTitle=20213-171823-01
https://www.edockets.state.mn.us/edockets/searchDocuments.do?method=showPoup&documentId=%7b60DD2778-0000-CC1D-9EFD-EB2A05AAC5E8%7d&documentTitle=20213-171823-01
https://efiling.web.commerce.state.mn.us/documents/%7BB0BDA29A-0000-C01C-833A-BE9155507EB5%7D/download?contentSequence=0&rowIndex=2
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Hence, the Department concludes the Company complied with this reporting requirement.  
 

C.1.4. Hedging Gas Prices via Financial Instruments 

Order Points 5 and 10 of the February 17th Order reference this topic. Order Point 5 requires the 
Company to “explore the availability and cost of contracting, hedging, and supply options for better 
protection against price spikes”. Order Point 10 is more concerned with any forward-looking gas 
planning or hedging filings.38 
 
In its discussion of the Company’s efforts to comply with Order Point 5, CenterPoint stated in its August 
1, 2025, annual compliance filing. 

Post Storm Uri CenterPoint Energy continues to endure natural events, the 
Company continues to evaluate plans/modifications to its supply plan and 
procurement strategies in efforts to further protect its customers from 
extraordinary costs due to price volatility or future market price spikes. . .  
• Received approval from the Minnesota Public Utilities Commission 

(“MPUC”) to modify the structure of the hedging order to allow for 
more flexibility and to accommodate future customer growth in 
Docket No. G008/M-23-360. 

• Adjusted Winter Season 24-25 hedging strategy to be based on 
maximum hedged volume of 25% of anticipated customer load 
requirements.39 

Regarding CPE’s efforts to comply with Order Point 10, the Company stated: 
 

CenterPoint Energy addresses its actual and forward-looking gas planning 
in the annual Gas Procurement Plan which was filed on July 28, 2025. The 
2025 filing was filed under the hedging variance docket number G008/M-
23-360. The document can be referenced for supply planning; including 
but not limited to, hedging plan, supply mix strategy, and expected load 
requirements.40 

CenterPoint’s hedging effort is a complicated mechanism and has been in place for several years and 
the Company has been including it in the annual GPP filing for several years as well. Hence, the 
Department concludes the Company complied with the hedging-related aspects of these two reporting 
requirements.   

 

38 Ibid. 
39 2025 ACF, p. 6 of 13 in PDF. 
40 In the Matter of a Petition of CenterPoint Energy Resources Corp. d/b/a CenterPoint Energy Minnesota Gas for Approval of 
an Extension of Rule Variances to Minnesota Rules to Recover the Costs of Certain Natural Gas Financial Instruments 
through the Purchase Gas Adjustment Clause, CenterPoint, Compliance, July 28, 2025, Docket No. G008/M-23-360 
(eDockets) 20257-221463-02, (hereinafter 2025 Gas Purchase Plan or GPP). 

https://efiling.web.commerce.state.mn.us/documents?doSearch=true&dockets=23-360&documentId=&onBehalfOf=&content=&receivedFrom=&receivedTo=
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C.2. Demand-Related Changes 
 
This category of tools for short-term price-spike mitigation rests on the concept that customers will 
either formally (through a tariffed-offering from the utility) or informally (through public appeals or 
other measures) restrict their usage of natural gas during periods when short-term price spikes occur. 

C.2.1. Research Regarding Customer Responses to Conservation Calls 
 
Order Point 11 of the February 17th Order requires the Company to: “design plans that study customer 
responses to conservation calls.”41  
 
CenterPoint described its efforts to research customer responses to conservation calls in its 2023 and 
2024 ACF comments.  For example, in its 2023 ACF the Company included a copy of a presentation that 
was made to dual-fuel customers. The presentation discussed the process for economic dispatch of 
interruptible customers CenterPoint would initiate if natural gas wholesale market prices exceeded the 
pricing parameters included in the Commission’s February 17th Order.42  CPE also included a 
description of the methodology it would use to study customer response during those conservation 
calls.  In its 2024 ACF, the Company detailed its proposed process for alerting customers of these 
higher natural gas prices. Given that there was a price spike in January 2024, the Company had the 
opportunity to initiate a customer conservation call, and it described that effort in its 2024 ACF as well. 
The Company also included an estimate of customers decreases in natural gas usage in response to 
that voluntary conservation effort. CenterPoint also curtailed a group of interruptible customers during 
the January 24 PE, although not solely for economic reasons.43  
 
In its 2025 ACF, CenterPoint noted that natural gas prices didn’t meet the threshold for initiating 
customer conservation calls or curtailing interruptible customers, but it would continue to research the 
results of those efforts when they occur.44 
 
The Department concludes the Company complied with the reporting requirements included in Order 
Point 11 of the February 17th Order in its 2025 ACF.   
  

 

41 February 17th Order. 
42 2023 ACF, p. 9-10 of 30 in PDF. 
43 2024 ACF, p. 9-16 of 66 in PDF. 
44 2025 ACF, p. 9-10 of 13 in PDF. 
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C.2.2. Economic Dispatch of Peak-Shaving Resources 
 
Order Point 14 of the February 17th Order requires CenterPoint and Xcel Energy to file dynamic 
proposals for calling on peaking resources that recognize these decisions depend on the economic and 
situation context of the utility and the market.45, 46  
 
In 2022, CenterPoint, along with the other three natural gas LDCs (Joint Utilities)47 that are included in 
this proceeding, filed a joint proposal requesting the Commission approve a plan the Joint Utilities had 
developed regarding the economic dispatch of natural gas from: 1) underground storage; 2) peak 
shaving facilities; and 3) interruptible curtailments.48   
 
The Commission rejected the Joint Utilities’ proposal.49   
 
Since the Commission’s rejection of that proposal, CenterPoint has adopted a protocol that “evaluates 
its dispatch decisions on a case-by-case basis taking into account current conditions of the market and 
utility and circumstances of the forthcoming event”.  That protocol is discussed in CPE’s discussion of 
both Order Point 12 and 14 in its 2025 ACF. 50 
 
The Department concludes the Company complied with the reporting requirements included in Order 
Points 12 and 14 of the February 17th Order in its 2025 ACF.   

C.2.3. Curtailment Process Improvements for Economic and Reliability Purposes 
 
Order Point 6 of the Commission’s June 2nd Order requires the Company to use the circumstances of 
the event, the prevailing winter, and the status of its fuel inventory to inform its peak-shaving dispatch 
decisions.51  
 

 

45 February 17th Order. 
46 CPE included a discussion of Order Point 12 from the February 17th Order in its 2025 ACF at page 10. The Commission, in 
its June 2nd Order, discontinued the reporting requirements included in Order Point 12 at Order Point 8. Hence the 
Department didn’t include a discussion of this Order Point in this document. 
47 The three other natural gas utilities are Great Plains Natural Gas, MERC and Xcel. 
48 In the Matter of a Commission Investigation into the Impact of Severe Weather in February 2021 on Impacted Minnesota 
Natural Gas Utilities and Customers and In the Matter of the Petition of CenterPoint Energy  for Approval of a Recovery 
Process for Cost Impacts Due to February Extreme Market Conditions, Joint Utilities, Comments, September 15, 2022, 
Docket Nos. G999/CI-21-135 and G008/M-21-138, (eDockets) 20229-189120-01, p. 2. 
49 February 17th Order, p. 23.    
50 2025 ACF, p. 10 of 13 in PDF. 
51 June 2nd Order, Order Pt. 6. 

https://efiling.web.commerce.state.mn.us/documents/%7B408B4283-0000-CB1B-B0D9-BD85B6920E47%7D/download?contentSequence=0&rowIndex=104
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The Company provided a discussion of its  efforts to meet this goal, noting for example that CPE had 
added an automated calling/texting which will improve customer contact efficiency during 
conversation calls, whether formal or informal.52 
 
Given that CenterPoint didn’t  initiate any conservation calls during the 2024-2025 winter season, 
there is no information that would allow the Department to evaluate the Company’s performance.  
The Company’s efforts in response to the January 2024 PE did identify CenterPoint’s efforts. Hence, the 
Department concludes the Company complied with the reporting requirement. 

C.2.4. Interruptible Customer Compliance with Curtailment Orders  
 
Order Point 7 of the Commission’s June 2nd Order requires the Company to report, in future August 
compliance filings, on how they are improving interruptible customer compliance with curtailment 
orders.53  
 
CenterPoint provided a lengthy discussion of its  efforts to meet this goal, outlining it’s process for 
ensuring compliance and reducing the occasional use of unauthorized gas.  
 
Given that CenterPoint didn’t  initiate any conservation calls during the 2024-2025 winter season, 
there is no information that would allow the Department to evaluate the Company’s performance.  
Hence, the Department concludes the Company complied with the reporting requirement. 
 

C.3. Reporting Obligations from February 17th Order and Order Approving 2023 ACF 
Not Required for Future ACFs  

a. Reporting obligations from February 17th Order 
discontinued  

 
Order Point 8 of the Commission’s June 2nd Order requires the Company to continue the reporting 
obligations outlined in ordering paragraphs 3, 5-11 and 14-15 of the Commission’s February 17, 2023, 
Order in its future compliance filings.54  
  

 

52 2025 ACF, p. 1 of 13 in PDF 
53 Ibid, Order Pt. 7. 
54 Ibid, Order Pt. 8. 
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b. Reporting obligation from Order Approving 2023 
ACF discontinued  

 
In its Order Approving 2023 ACF, the Commission included the following reporting requirement to 
“evaluate the storage service options provided by the interstate pipelines that serve them to 
determine which storage service option is most appropriate for their situation”.55 
 
CenterPoint didn’t provide this analysis in its 2024 or 2025 ACFs. 
 
In its June 2nd 2025 Order at Order Point 8, the Commission listed the reporting obligations that natural 
gas utilities involved in this proceeding were to continue to provide in future August compliance 
filings.56 That list didn’t include the reporting obligation included in the Order Approving 2023 ACF at 
Order Point 2. 
 
Hence, the Department concludes that CenterPoint was not required to provide the information 
regarding its selection of storage service options in its 2025 ACF and the Department has no further 
comments on this issue.  

D. REASONABLENESS OF CPE’S EFFORTS TO MITIGATE THE RISK OF SHORT-TERM NATURAL 
GAS PRICE SPIKES 

Two of the topics the Commission identified in its 2025 NOC include the term “reasonable”.57, 58   
An internet search using the term “reasonableness meaning in law” resulted in the following 
description:  

In legal terms, reasonableness refers to behavior or decisions that align 
with what an average, prudent person would consider fair or appropriate 
in a similar situation. It serves as a standard for assessing the fairness and 
justifiability of actions or decisions, often used in determining liability and 
conduct in various legal contexts. Essentially, it means doing what a 
reasonable person would do under the circumstances, ensuring the parties 
act sensibly and not excessively demanding or harmful.59 

  
Using this definition, the Department’s perspective is a reasonable response to the Commission’s 
various directives in its Orders should result in CenterPoint acquiring natural gas at prices during future 
short-term price spikes below the prices the Company paid for natural gas during the February 2021 
PE.   

 

55 Order Approving 2023 ACF, Order Pt 2. 
56 June 2nd Order, Order Point 8. 
57 2025 Commission Notice, p. 2.  
58 The three topics refer to CPE’s conclusions regarding the results of its voluntary conservation report, its interruptible 
customer compliance and curtailment calls, and its strategies for achieving reasonable savings for ratepayers via its 
hedging, procurement and customer communications processes. 
59 See “reasonableness meaning in law” search results using Microsoft Copilot and Edge. 

https://www.bing.com/search?q=reasonableness+meaning+in+law&FORM=RSMAG0
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D.1. Reasonableness of CPE’s Hedging, Procurement and Customer Communication 
Strategies for Achieving Reasonable Savings for Ratepayers, Interruptible 
Customer Compliance and Incorporation of Curtailment Calls, and Conclusions of 
Its Voluntary Conservation Report 

D.1.1. Prices for Natural Gas Purchased during the 2024-2025 
Winter Season  

 
As noted in the introduction, CenterPoint didn’t purchase any natural gas during the 2024-2025 winter 
season that met the Commission’s threshold criterion of exceeding five time the gas commodity cost 
included in the Company’s current monthly PGA.60, 61   
 
Hence, no data was produced during the 2024-2025 heating season that would allow the Department 
to estimate the reasonableness of the Company’s efforts for this period. 
 
However, CenterPoint did experience natural gas prices that met the Commission’s threshold criterion 
of exceeding five time the gas commodity cost included in the Company’s current monthly PGA during 
the 2023-2024 heating season.62, 63  
 

D.1.2. Price of Gas Delivered During the January 2024 Pricing Event  
 
The Company’s efforts to mitigate short-term price risk combined with more favorable weather 
conditions resulted in smaller overall gas cost related to the February 2024 PE compared to the January 
2021 PE. Table 4 provides that comparison. 

 
Table 4 – Comparison of CenterPoint’s Extraordinary Gas Costs for the February 2021 and January 

2024 Pricing Events64   

Line No. Description 
Extraordinary Gas Cost 

Incurred 
% of Feb 21 

Costs 
1. Jan 2024 PE $46,975,064 11.5% 
2. Feb 2021 PE $408,755,953   

 
While $47 million is not a small figure, it is preferable and significantly smaller than the $409 million.  
 

 

60 June 2nd Order, at Order Pt 9. 
61 2025 ACF, p. 6 of 13 of PDF. 
62 January 2024 Price Spike Filing, p. 1-2. 
63 Fortunately, the weather conditions and the corresponding effects on the supply of natural gas to Minnesota were not as 
severe during January 2024 Pricing Event as was experienced during the Winter Storm Uri PE.   
64 Department 2024 Comments , p. 13.  
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A comparative analysis of the Company’s average cost/dth for the two pricing events is included in 
Table 5. CenterPoint’s average cost/dth assuming the two events both consumed similar volumes 
allocated based on percentage of contract type, showed a marked decrease.  
 

Table 5 – Comparison of CenterPoint’s Average Gas Cost for the February 2021 and January 2024 
Pricing Events Assuming January 2024 Volumes65 

Description Average Cost/Dth % of Feb 21 Costs 
Jan 2024 PE $10.23   
Feb 2021 PE $17.83 42.6% 

 
CPE’s results during the January 2024 PE compared to its results for the February 2021 PE and the 
Company’s statements that it has not changed it processes for the 2025-2026 heating season support a 
conclusion that CenterPoint’s efforts relative to its hedging, procurement and custom communication 
strategies are reasonable.  
 
As part of its review of CPE’s 2024-2025 winter season results, the Department provided an avoided-
cost analysis that estimated the cost CPE would have incurred if it had not modified its various supply 
and demand side processes since the February 2021 pricing event.  The Department then subtracted 
the Company’s actual costs for the January 2024 PE to develop an estimate of the savings from the 
modifications CenterPoint had initiated since the February 2021 pricing event.66 Trade Secret Table 6 
summarizes that analysis. 
 

Table 6 – Department Estimate of CenterPoint’s Avoided Costs for the January 2024 PE ($) 
Line 
No. Description 

Difference 
Vols 

Total Cost - 
Actual 

Total Cost -Using 
Feb 2021 Info Avoided Costs 

    

[TRADE SECRET DATA HAS BEEN EXCISED] 

1. Baseload - (FOM/Hedged) 
2. Storage  
3. Peaking/LNG 
4. Peaking/Prop. 
5. Daily Supply 
6. Total Supply 
    

  
The Department’s analysis estimates CenterPoint’s avoided costs during the January 2024 PE to be 
approximately $35 million. This analysis provides support for a conclusion that CenterPoint’s efforts 
relative to its hedging, procurement and customer communication strategies are reasonable.  
  

 

65 See TRADE SECRET Attachment DOC-4-C. 
66  Ibid.  



Docket Nos. G999/CI-21-135 and G008/M-21-138 PUBLIC DOCUMENT 
Analyst assigned: John Kundert 
 
 
 

 
19 

D.2. Reasonableness of CenterPoint’s Interruptible Customer Compliance and 
Incorporation of Curtailment Calls  

 
The Department discussed CPE’s efforts to comply with the Commission’s requirements regarding the 
Company’s Interruptible Customer Compliance and Incorporation of Curtailment Calls earlier in this 
document and concluded that a lack of data prevented the development of any analysis. By default, 
the Department concluded the Company had complied with the Commission’s reporting requirements. 
The Department adopts a similar stance regarding this question. CenterPoint has made efforts in these 
areas; the Department cannot evaluate the reasonableness of those efforts if the program hasn’t been 
utilized. Hence, the Department defaults to a conclusion that CPE’s efforts are reasonable given 
current information.  

E. EXTRAORDINARY GAS COST-RECOVERY AND MISCELLANEOUS 

E.1.  Recovery of Extraordinary Gas Costs 
 
The Department provided an update on the Company’s efforts to recover the Extraordinary Gas Costs 
(EGCs) resulting from the February 2021 PE in its comments on CPE’s 2023 and 2024 ACFs.  The 
Department thought it wise to include a similar update for CPE’s 2025 ACF.   
 
On September 30, 2025, CenterPoint filed its most recent quarterly report related to the recovery of 
costs associated with February 2021 gas market conditions. The combined under-recovery balance for 
this account was $92,825,104.67  
 
In its 2024 ACF comments, the Department asked if the Company is under-recovered as of the end of 
its Commission approved 63-month recovery period in November 2026, would CPE incorporate the 
under-recovered amount into the Company’s next Annual Automatic Adjustment (AAA) filing in 
September of 2027 CenterPoint confirmed that it would. 68 
 
The Department assumes this Commission requirement is still in effect and has no recommendations 
regarding the Company’s efforts to recover those extraordinary gas costs. 

IV. RECOMMENDATIONS 

Based on analysis of CenterPoint’ 2025 ACF and the information in the record, the Department has 
prepared recommendations, which are provided below. The recommendations correspond to the 
subheadings of Section three subparts A, B, C, D and E. 
  

 

67 September 2025 Surcharge Recovery Filing, Schedule A. 
68 Attachment DOC-5-C. 
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A. TOPICS OPEN FOR COMMENT 

The Department: 

• A.1. -  concludes CenterPoint’ 2025 ACF complies with the Commission’s Orders in this 
proceeding. 

• A.2. – this topic is not relevant to CenterPoint. 
• A.3. – concludes the information regarding interruptible customer compliance and 

incorporation of curtailment calls in CenterPoint’s 2025 ACF are reasonable. 
• A.4 – concludes the information regarding hedging, procurement and customer communication 

in CenterPoint’s 2025 ACF are reasonable. 
• A.5 – recommends the Commission accept and approve CenterPoint’s 2025 ACF. 
• A.6 – did not identify any required additional changes to future compliance filing requirements 

but will defer making a recommendation until it can review other parties’ comments. 
• A.7 – didn’t identify any other issues or concerns related to this matter. 

B. SUMMARY OF CENTERPOINT’ GAS PRACTICES COMMENTS 

The Department has no recommendations for this section.  

C. ANALYSIS 

The Department: 

• C.1. – recommends the Commission find CPE complied with the relevant reporting 
requirements reviewed in the following sections. 

o C.1.1. – Gas Supply Planning.69 
o C.1.2. – Storage Inventory Management and Peak-Shaving Dispatch.  
o C.1.3. – Supply Reserve Margin. 
o C.1.4. – Hedging Gas Prices via Financial Instruments.70 

• C.2. - recommends the Commission find CPE complied with the relevant reporting requirements 
reviewed in the following sections. 

o C.2.1. – Research Regarding Customer Responses to Conversation. 
o C.2.2. – Economic Dispatch of Peak-Shaving Resources. 
o C.2.3. – Curtailment Process Improvements for Economic and Reliability Purposes 
o C.2.4. – Interruptible Customer Compliance with Curtailment Orders. 

• C.3 - recommends the Commission find CPE complied with the relevant reporting requirements 
required in Order Point 8 of the Commission’s June 2, 2025 Order.71 

 

69 Section C.1.1 incorporates the following procurement practices listed previously: 1) An increase in FOM purchases; 2) An 
increase in Hedged Baseload purchases, and 3) Increased supplier diversity.  
70 Section C.1.4. incorporates the following procurement practices listed previously: 4) Optimizing its existing hedging 
program; 5) Increasing the diversity of its hedging program, and 3) Executing longer-term hedges. 
71 Order point 8 excludes reporting requirements or procedural actions from Order Points 1, 2, 4, 12, 13, 16, and 17 from 
the Commission’s February 19th Order as well as Order Point 2 from its June 2nd Order. 
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D. REASONABLENESS OF CPE’S EFFORTS TO MITIGATE THE RISK OF SHORT-
TERM NATURAL GAS PRICE SPIKES 

• D.1. – recommends the Commission find CenterPoint Energy’s hedging, procurement, and 
customer communication strategies, interruptible programs, general interruptible customer 
compliance efforts and specifically CPE’s efforts to modify its interruptible customer 
curtailment process to be reasonable. 

E. STATUS OF CENTERPOINT EXTRAORDINARY GAS COST RECOVERY AND 
MISCELLANEOUS 

The Department has no recommendations regarding this section. 
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2025 Minnesota Gas Procurement Plan Overview 

Prepared by CenterPoint Energy of Minnesota 

October 9, 2025 

Public Version 

To the Department’s knowledge, there is no public version of this document. 



State of Minnesota 
Minnesota Department of Commerce 

Utility Information Request 

Analyst Requesting Information: John Kundert 

Type of Inquiry: Other 

If you feel your responses are trade secret or privileged, please indicate this on your 
response. 

Docket Number: G-008/M-21-138 - Cost Impacts/Extreme 
Weather

Date of Request: 10/29/2025

Requested From: CenterPoint Energy Minnesota Gas Response Due: 11/14/2025

Request No. l

DOC 091 Topic: Incorporating a Greater Degree of Baseload Purchases 
Reference(s): August 1, 2025, Annual Compliance Filing, page 7 of PDF 

Request: 

1. Has the Company made any significant changes to its processes for
incorporating more baseload purchases into its winter season supply
over the past 12 months?

2. If applicable, please provide the rationale for those changes and include
estimates of the costs and benefits of that effort to ratepayers.

Response: 

1. One of the many action items taken by the Company since Winter Storm
Uri was to evaluate and increase the portion of its planned supply
requirements tied to a baseload transaction at first-of-the-month (FOM)
prices.  As you can see from the chart shown below (updated to show
2025-2026 plan from August 1 filing), the percentage of planned supply
requirements to be met by baseload purchases has increased on average
5-10% since 2020-2021 winter season delivering greater price stability
and reducing exposure to the gas daily markets. This proactive strategy
reduces exposure to potential volatile spot markets, delivering more
predictable costs and minimizing the risk of sudden price spikes during
peak demand periods.

Response By: Kristal Dipuccio
Title: Manager, Gas Supply
Department: Gas Purchasing, Minnesota
Telephone: 713-207-5965
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2. For illustrative purchase, the comparison below shows the highest price
reached in previous five winter seasons for NNG-Ventura spot market to
NNG-Ventura FOM settlements:

Recognizing these benefits, the Company will continue to prioritize 
baseload procurement strategies as part of its winter supply planning. 
This approach ensures sustained customer value through stable pricing 
and dependable service.  

Winter 
Plan 
Year

Baseload 
- Index
Price
(Dth)

Total 
System 
Purchases 
(Dth)

% of 
Total 
System 
Purchases

2020-
2021

      
21,050,000

    
104,336,576

20%

2021-
2022

      
28,100,000

    
107,636,370

26%

2022-
2023

      
26,669,930

    
103,458,231

26%

2023-
2024

      
27,145,000

    
102,444,522

26%

2024-
2025

      
29,969,950

    
102,390,966

29%

2025-
2026

      
29,969,950

    
102,390,966

29%

Winter 
Plan 
Year

GDD 
Highest 
Settlement 
- Date

GDD 
Highest 
Settlement 
- Price

FOM - 
Price

Variance

2020-2021 2/17/2021  $          188.32  $          2.68  $ 185.64
2021-2022 2/3/2022  $ 7.04  $          6.02  $     1.02
2022-2023 12/22/2022  $            27.50  $          7.50  $   20.00
2023-2024 1/31/2024  $            35.38  $          3.07  $   32.31
2024-2025 2/19/2025  $            11.31  $          4.27  $     7.04
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State of Minnesota 
Minnesota Department of Commerce 

Utility Information Request 

Analyst Requesting Information: John Kundert 

Type of Inquiry: Other 

If you feel your responses are trade secret or privileged, please indicate this on your 
response. 

Docket Number: G-008/M-21-138 - Cost Impacts/Extreme 
Weather

Date of Request: 10/29/2025

Requested From: CenterPoint Energy Minnesota Gas Response Due: 11/14/2025

Request No. l

DOC 092 Topic: Modifications to Storage Inventory Management 
Reference(s): August 1, 2025, Annual Compliance Filing, page 7 of PDF 

Request: 

1. Has the Company made any significant modifications to its storage
inventory management processes relative its winter season supply over
the past 12 months?

2. If applicable, please provide the rationale for those changes and include
estimates of the costs and benefits of that effort to ratepayers.

Response: 

1. CenterPoint Energy's storage management process is guided by
initiatives that prioritize customer benefit and operational resilience.
These initiatives focus on optimizing storage utilization to deliver price
stability, ensure reliable supply during peak demand, and enhance
system flexibility. By strategically managing injection and withdrawal
schedules, diversifying storage assets, and leveraging advanced analytics, 
the Company aims to minimize market volatility impacts and provide
predictable, affordable service to customers while maintaining robust
operational performance.

Since Winter Storm Uri, the Company has maintained robust storage
capacity to safeguard reliability and price stability during extreme
weather events. Building on this foundation, the Company has expanded
its storage portfolio over the past 12 months, by increasing the amount
of firm storage capacity tied to East Cheyenne/Tenaska storage by 3.2

Response By: Kristal Dipuccio
Title: Manager, Gas Supply
Department: Gas Purchasing, Minnesota
Telephone: 713-207-5965
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Bcf and adding ANR Pipeline Company storage of 4.5 Bcf. 
CenterPoint Energy's total storage portfolio has increased by 10.3 Bcf or 
33% (increase of 148K Dth/day withdrawal deliverability) since 2020-
2021 winter season. 

2. CenterPoint Energy's decision to maintain storage levels since Winter
Storm Uri and expand its storage portfolio over the past 12 months
reflects a commitment to enhancing reliability and shielding customers
from market volatility. Increased storage capacity enables the Company
to secure supply during peak demand periods and reduce reliance on
potential high-priced spot purchases during extreme weather events. This 
strategy delivers significant benefits to ratepayers, including improved
price stability and predictable billing. Although the value of storage has
risen, the benefits of adding capacity strengthening supply security,
mitigating exposure to market volatility, and ensuring customers receive
dependable and affordable service even under challenging conditions.
Costs can be found in the Company's demand entitlement filings. The
most recent filing is Docket No. G-008/M-25-72. On a monthly basis the 
Company provides demand costs in its PGA filing.

Response By: Kristal Dipuccio
Title: Manager, Gas Supply
Department: Gas Purchasing, Minnesota
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Comparison of Jan 2024 and Feb 2021 Pricing Events with Jan 2024 Volumes and Prices and 2021 Prices 

January 2024 Volumes and Prices - Actuals
Line 
No. Description

Total Vols 
(Dths)

Percent of Total 
Supply Avg. Price/Dth. Total Cost

1.
Baseload - 
(FOM/Hedged)

2. Storage 
3. Peaking/LNG
4. Peaking/Prop.
5. Daily Supply
6. Total Supply

January 2024 Volumes and February 2021 Prices - Actuals
Line 
No. Description

Total Vols 
(Dths)

Percent of Total 
Supply Avg. Price/Dth. Total Cost

1.
Baseload - 
(FOM/Hedged)

2. Storage 

3. Peaking/LNG

4. Peaking/Prop.
5. Daily Supply
6. Total Supply

Difference between February 2021 and January 2024 Costs
Line 
No. Description

Difference 
Vols

Total Cost -2024  
Actual

Total Cost -Using 
2021 Info Difference

1.
Baseload - 
(FOM/Hedged)

2. Storage 
3. Peaking/LNG
4. Peaking/Prop.
5. Daily Supply
6. Total Supply

[TRADE SECRET DATA HAS BEEN EXCISED]



State of Minnesota 
Minnesota Department of Commerce 

Utility Information Request 

Analyst Requesting Information: John Kundert 

Type of Inquiry: Other 

If you feel your responses are trade secret or privileged, please indicate this on your 
response. 

Docket Number: G-008/M-21-138 - Cost Impacts/Extreme 
Weather

Date of Request: 10/28/2024

Requested From: CenterPoint Energy Minnesota Gas Response Due: 11/7/2024

Request No. l

DOC 089 Each response must be submitted as a text searchable PDF, unless otherwise 
directed.  Please include the docket number, request number, and 
respondent name and title on the answers. If your response contains Trade 
Secret data, please include a public copy. 

Topic:  Extraordinary Gas Cost Recovery 
Reference(s):  Quarterly Compliance and Tracking Filing, filed October 1, 
2024 

1. CenterPoint identified its under-recovery as $154,060,186 in its 
quarterly compliance filing submitted on October 1, 2024.
a. Given the current Commission-approved recovery mechanism, will 

the Company recover the entirety of the 2021 February 13th through 
17th Total Extraordinary Expense by November 2026?

b. If yes, please identify a range of dates by which the Company 
forecasts it will have recovered the full amount of the $372,418,366?

c. If not, please provide and estimate of the additional amount of time 
that would be required to recover the full amount of $372,418,366.

Response: 

1.
a. As shown on the Company’s December 16, 2022, filing, the 

Company had anticipated being under-recovered by the amount of 
$146,105,479 as of the end of August 2024. Therefore, due to the 
lower than anticipated actual sales through August 2024, and 
assuming a return to normal sales levels going forward, the Company 
would anticipate being under-recovered $8,023,073 at the end of 
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November 2026. 

b. N/A

c. If the Company is in an under-recovered position at the end of 
November 2026, the Company would incorporate the under-
recovered amount into the subsequent automatic adjustment filing in 
September 2027 as ordered by the Commission in the October 19, 
2022, Order:

“[T]he Commission will require CenterPoint to incorporate any 
remaining true-up in the first annual automatic adjustment report 
following the end of the 63-month recovery period.”

Response By: Seth DeMerritt
Title: Manager, Regulatory & Rates
Department: Regulatory Portfolio Management MN
Telephone: 612-321-4423
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Department Exhibit No. 1 Summary of Past and Current Reporting Requirements Docket Nos. G999/M-21-135 G004/M-21-138
DOC Exhibit 1-C

Page 1 of 1

Order Date Order Point Topic/Action Action Current Status CenterPoint Complied? DOC Comments Citation

February 17th Order 2/17/2023
1 Trigger for Economic Curtaiilment Denied Removed in 2025 ACF Order Not Applicable (NA) page 15, footnote 54
2 Update Existing Interruptible Tariffs Approved Removed in 2025 ACF Order NA page 15, footnote 54
3 14 day compliance filing for high gas prices Approved Modified in 2025 ACF Order NA pages 1 and 16
4 NAESB - changing force majure language Approved Removed in 2025 ACF Order NA page 15, footnote 54

5
Price spike mitigation using contracting, hedging, 
and supply options Approved Active Yes page 6 - 12

6 Additional Baseload Purchases Approved Active Yes pages 7-8
7 Storage Inventory Modifications Approved Active Y pages 9-10 
8 Supply Reserve Margin Approved Active Yes pages 10-11
9 Supply Diversity Approved In Demand Entitlement (DE) filing See Docket G008/M-25-72 NA

10 Forecasted Supply Mixes Approved Active - but in DE or Planning See Docket G008/M-25-72 NA

11
Research on Customer Responses to Conservation 
Calls Approved Active Yes page 13-15

12 CPE-only  peak-shaving requirement Approved Removed in 2025 ACF Order NA NA
13 Xcel-only peak-shaving requirement. Approved Removed in 2025 ACF Order NA NA

14
CPE and Xcel-only requirement economic 
dispatch/peak-shaving resources Approved Active NA NA

15 Annual compliance filing requirement Approved Procedural Yes procedural

16 Gas IRP process approved for MERC, CPE and Xcel Approved Discontinued in 2025 ACF Order NA page 15, footnote 54
17 Gas IRP budget requirement Approved Discontinued in 2025 ACF Order NA NA
18 Procedural Approved Active Yes procedural

2023 Compliance 7/30/2024
1 Accepting and approving 2023 compliance filngs Approved Discontinued in 2025 ACF Order Yes NA
2 Storage Service Option Evaluations Approved Discontinued in 2025 ACF Order Yes pages 15-16

2024 Compliance 6/2/2025
1 CenterPoint   2024 ACF Approved Active NA procedural 
2 Great Plains 2024 ACF Approved Not relevant to CenterPoint Yes NA
3 MERC 2024 ACF Approved Not relevant to CenterPoint NA NA
4 Xcel 2024 ACF Approved Not relevant to CenterPoint NA NA

5 Great Plains report on voluntary conservation Approved Not relevant to CenterPoint NA NA

6
Curtailment process improvements for economic 
and reliability purposes Approved Active Yes page 14

7
Interruptible customer compliance with curtailment 
orders Approved Active Yes page 15

8 Procedural Approved
Identification of Active Reporting 
Requirements Yes page 15

9 Procedural Approved
Modification of Reporting Times for Price 
Spike Event Yes page 16

10 Procedural Approved ACF - Still required Yes 2025 ACF 



 
CERTIFICATE OF SERVICE 

 
I, Sharon Ferguson, hereby certify that I have this day, served copies of the 
following document on the attached list of persons by electronic filing, certified 
mail, e-mail, or by depositing a true and correct copy thereof properly enveloped 
with postage paid in the United States Mail at St. Paul, Minnesota. 
 
Minnesota Department of Commerce 
Public Comments 
 
Docket No. G999/CI-21-135 and G008/M-21-138 
 
Dated this 8th day of December 2025 
 
/s/Sharon Ferguson 
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