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May 7, 2014
—Via Electronic Filing—
Burl W. Haar
Executive Secretary
Minnesota Public Utilities Commission
121 7" Place East, Suite 350
St. Paul, MN 55101

RE: COMMENTS
DECOMMISSIONING POLICIES RELATED TO DEPRECIATION
DockET No. E,G999/CI-13-626

Dear Dr. Haar:

Northern States Power Company, doing business as Xcel Energy, submits to the
Minnesota Public Utilities Commission this letter providing brief comments on
initial filings submitted in this docket. As requested in the Commission’s March 0,
2014 Notice, utilities provided information on their decommissioning and
depreciation policies, specifically the use of decommissioning probabilities in
establishing net salvage rates and calculating depreciation expense.

While we do not offer specific responses to the initial filings made by other utilities,
we provide general comments for the Commission’s consideration. The other
tilings highlight that the use of probabilities in calculating depreciation expense
varies widely. As we noted in our initial filing, we continue to believe that various
methods of calculating depreciation expense can be consistent with law and rules,
and can be found to be reasonable.

The goal in calculating depreciation expense is to allow utilities to recover 100
percent of costs — including initial costs of the plant through final decommissioning
— and to spread those costs evenly and faitly to customers benefitting from the use
of the asset. No one method provides a perfect match but various methods can be
consistent with rules and law and, as evidenced by the Commission’s past approval
of different calculation methods, provide a reasonable approach to spreading costs
equitably to customers. Thus we believe that each utility should be allowed to
employ a specific methodology, albeit different from another utility, based on the



appropriateness of the depreciation theory to the specific circumstances and
tforecast information about a specific plant. Given that the final retirement date
and decommissioning costs are not known until the plant is retired and
decommissioning is completed, any decommissioning costs during the life of the
plant are estimates. Since decommissioning costs are estimates, spreading the
decommissioning costs equitably can be achieved through various methods.
Therefore, we believe a determination allowing different calculation methods is
appropriate.

In addition, the Company believes that the current statute which allows companies
to provide updates to their decommissioning cost estimates in any year is adequate.
Generally, a utility does not have additional information to provide between their
tive year studies, thus any additional filing requirements could be administratively
inefficient and may not provide additional useful information to the Commission.

We appreciate the opportunity to provide these comments and look forward to
working with utilities, regulators, and other interested stakeholders throughout this
proceeding.

We have electronically filed this document with the Minnesota Public Utilities
Commission, and copies have been served on the parties on the attached service
list. Please contact me at lisa.h.perkett@xcelenergy.com or (612) 330-6950 if you
have any questions regarding this filing.

Sincerely,

/s/

LLISA H. PERKETT
DIRECTOR

CAPITAL ASSET ACCOUNTING

c: Service List



CERTIFICATE OF SERVICE

I, Theresa Sarafolean, hereby certify that I have this day served copies or summaries
of the foregoing document on the attached list of persons.

xx by depositing a true and correct copy thereof, properly enveloped
with postage paid in the United States Mail at Minneapolis,
Minnesota

xx electronic filing

DockeT No. E,G999/CI-13-626

Dated this 7th day of May 2014

/s/

Theresa Sarafolean
Records Analyst



First Name

Last Name

Email

Company Name

Address

Delivery Method

View Trade Secret

Service List Name

David

Aafedt

daafedt@winthrop.com

Winthrop & Weinstine, P.A.

Suite 3500, 225 South
Sixth Street

Minneapolis,
MN
554024629

Electronic Service

No

OFF_SL_13-626_Official

Michael

Ahern

ahern.michael@dorsey.co
m

Dorsey & Whitney, LLP

50 S 6th St Ste 1500

Minneapolis,
MN
554021498

Electronic Service

No

OFF_SL_13-626_Official

Julia

Anderson

Julia.Anderson@ag.state.m
n.us

Office of the Attorney
General-DOC

1800 BRM Tower
445 Minnesota St
St. Paul,
MN
551012134

Electronic Service

Yes

OFF_SL_13-626_Official

Peter

Beithon

pbeithon@otpco.com

Otter Tail Power Company

P.O. Box 496
215 South Cascade St
Fergus Falls,
MN
565380496

Electronic Service
eet

No

OFF_SL_13-626_Official

Christina

Brusven

cbrusven@fredlaw.com

Fredrikson & Byron, P.A.

200 S 6th St Ste 4000

Minneapolis,
MN
554021425

Electronic Service

No

OFF_SL_13-626_Official

Jeffrey A.

Daugherty

jeffrey.daugherty@centerp
ointenergy.com

CenterPoint Energy

800 LaSalle Ave

Minneapolis,
MN
55402

Electronic Service

No

OFF_SL_13-626_Official

lan

Dobson

ian.dobson@ag.state.mn.u
s

Office of the Attorney
General-RUD

Antitrust and Utilities
Division

445 Minnesota Street,
BRM Tower

St. Paul,

MN

55101

Electronic Service

11400

No

OFF_SL_13-626_Official

Sharon

Ferguson

sharon.ferguson@state.mn
.us

Department of Commerce

85 7th Place E Ste 500

Saint Paul,
MN
551012198

Electronic Service

No

OFF_SL_13-626_Official

Edward

Garvey

garveyed@aol.com

Residence

32 Lawton St

Saint Paul,
MN
55102

Paper Service

No

OFF_SL_13-626_Official

Elizabeth

Goodpaster

bgoodpaster@mncenter.or
g

MN Center for
Environmental Advocacy

Suite 206
26 East Exchange Strg
St. Paul,
MN
551011667

Electronic Service
et

No

OFF_SL_13-626_Official




First Name

Last Name

Email

Company Name

Address

Delivery Method

View Trade Secret

Service List Name

Burl W.

Haar

burl.haar@state.mn.us

Public Utilities Commission

Suite 350
121 7th Place East
St. Paul,
MN
551012147

Electronic Service

Yes

OFF_SL_13-626_Official

Eric

Jensen

ejensen@iwla.org

Izaak Walton League of
America

Suite 202
1619 Dayton Avenue
St. Paul,
MN
55104

Electronic Service

No

OFF_SL_13-626_Official

Paula

Johnson

paulajohnson@alliantenerg
y.com

Alliant Energy-Interstate
Power and Light Company

P.O. Box 351
200 First Street, SE
Cedar Rapids,
1A
524060351

Electronic Service

No

OFF_SL_13-626_Official

Nicolle

Kupser

nkupser@greatermngas.co
m

Greater Minnesota Gas,
Inc.

202 South Main Street
P.O. Box 68
Le Sueur,
MN
56058

Electronic Service

No

OFF_SL_13-626_Official

Douglas

Larson

dlarson@dakotaelectric.co
m

Dakota Electric Association

4300 220th St W

Farmington,
MN
55024

Electronic Service

No

OFF_SL_13-626_Official

John

Lindell

agorud.ecf@ag.state.mn.us

Office of the Attorney
General-RUD

1400 BRM Tower
445 Minnesota St
St. Paul,
MN
551012130

Electronic Service

Yes

OFF_SL_13-626_Official

Pam

Marshall

pam@energycents.org

Energy CENTS Coalition

823 7th StE

St. Paul,
MN
55106

Electronic Service

No

OFF_SL_13-626_Official

Brian

Meloy

brian.meloy@stinsonleonar
d.com

Stinson,Leonard, Street
LLP

150 S 5th St Ste 2300

Minneapolis,
MN
55402

Electronic Service

No

OFF_SL_13-626_Official

David

Moeller

dmoeller@allete.com

Minnesota Power

30 W Superior St

Duluth,
MN
558022093

Electronic Service

No

OFF_SL_13-626_Official

Andrew

Moratzka

apmoratzka@stoel.com

Stoel Rives LLP

33 South Sixth Street
Suite 4200
Minneapolis,
MN
55402

Electronic Service

No

OFF_SL_13-626_Official




First Name

Last Name

Email

Company Name

Address

Delivery Method

View Trade Secret

Service List Name

Greg

Palmer

gpalmer@greatermngas.co
m

Greater Minnesota Gas,
Inc.

PO Box 68
202 South Main Street
Le Sueur,
MN
56058

Electronic Service

No

OFF_SL_13-626_Official

Kim

Pederson

kpederson@otpco.com

Otter Tail Power Company

215 S Cascade St
PO Box 496
Fergus Falls,
MN
565380496

Electronic Service

No

OFF_SL_13-626_Official

Richard

Savelkoul

rsavelkoul@martinsquires.c
om

Martin & Squires, P.A.

332 Minnesota Street Ste
W2750

St. Paul,
MN
55101

Electronic Service

No

OFF_SL_13-626_Official

Ron

Spangler, Jr.

rlspangler@otpco.com

Otter Tail Power Company

215 So. Cascade St.
PO Box 496
Fergus Falls,
MN
565380496

Electronic Service

No

OFF_SL_13-626_Official

Erin

Stojan Ruccolo

ruccolo@fresh-energy.org

Fresh Energy

408 Saint Peter St Ste 220

Saint Paul,
MN
55102-1125

Electronic Service

No

OFF_SL_13-626_Official

James M.

Strommen

jstrommen@kennedy-
graven.com

Kennedy & Graven,
Chartered

470 U.S. Bank Plaza
200 South Sixth Street|
Minneapolis,
MN
55402

Electronic Service

No

OFF_SL_13-626_Official

Eric

Swanson

eswanson@winthrop.com

Winthrop Weinstine

225 S 6th St Ste 3500
Capella Tower
Minneapolis,
MN
554024629

Electronic Service

No

OFF_SL_13-626_Official

SaGonna

Thompson

Regulatory.Records@xcele
nergy.com

Xcel Energy

414 Nicollet Mall FL 7

Minneapolis,
MN
554011993

Electronic Service

No

OFF_SL_13-626_Official

Gregory

Walters

gjwalters@minnesotaenerg
yresources.com

Minnesota Energy
Resources Corporation

3460 Technology Dr. NW

Rochester,
MN
55901

Electronic Service

No

OFF_SL_13-626_Official

Robyn

Woeste

robynwoeste@alliantenerg
y.com

Interstate Power and Light
Company

200 First St SE

Cedar Rapids,
1A
52401

Electronic Service

No

OFF_SL_13-626_Official




First Name

Last Name

Email

Company Name

Address

Delivery Method

View Trade Secret

Service List Name

Kurt

Yeager

kyeager@galvinpower.org

Galvin Electricity Initiative

3412 Hillview Avenue

Palo Alto,
CA
94304

Paper Service

No

OFF_SL_13-626_Official




	01 Decomm Probability Letter
	02 Certificate of Service
	03 servicelist

