215 South Cascade Street

PO Box 496

Fergus Falls, Minnesota 56538-0496
218 739-8200

www.otpco.com (web site)

October 15, 2014

Dr. Burl W. Haar %5%,.?#’"
Executive Secretary

Minnesota Public Utilities Commission

121 Seventh Place East, Suite 350
St. Paul, MN 55101-2147

Re:  Otter Tail Power Company’s Petition for Approval of its 2014 Annual Review of
Depreciation Certification
Docket No. E017/D-14-732
Letter

Dear Dr. Haar:

This letter is being filed to confirm that Otter Tail Power Company (“Otter Tail”) agrees with the
Minnesota Department of Commerce’s (“DOC”) recommendations in their October 14, 2014
Response Comments in the above-referenced matter.

Otter Tail understands that the DOC’s second bullet point in their October 14, 2014 Response
Comments regarding short term peaking capacity costs is an abbreviated form of their
recommendation originally stated on page eight of their September 29" Comments in this matter.

Otter Tail also offers the clarification that assets placed into service in account 106, Completed
Construction not Classified, are charged with depreciation expense. Otter Tail has charged
depreciation expense for the Fargo Phase 1 line segment since it was placed into service in
account 106.

Please contact me at (218) 739-8659 or ldemmer@otpco.com if you have any questions regarding this
filing. A Certificate of Service is enclosed.

Sincerely,

/s/ LOYAL K. DEMMER
Loyal K. Demmer, CMA
Depreciation Accountant
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By electronic filing
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CERTIFICATE OF SERVICE

RE: Inthe Matter of Otter Tail Power Company’s Request for Approval of its
2014 Annual Review of Depreciation Certification
Docket No. E017/D-14-732

I, Jana Emery, hereby certify that | have this day served a copy of the following, or a
summary thereof, on Dr. Burl W. Haar and Sharon Ferguson by e-filing, and to all other
persons on the attached service list by electronic service or by First Class mail.

Otter Tail Power Company
Letter

Dated this 15th day of October 2014.

/sl JANA EMERY

Jana Emery

Regulatory Filing Coordinator
Otter Tail Power Company
215 South Cascade Street
Fergus Falls MN 56537

(218) 739-8879
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