
 

September 9, 2024 

Mr. Will Seuffert 
Executive Secretary 
Minnesota Public Utilities Commission 
121 East Seventh Place, Suite 350 
St. Paul, MN 55101-2147 

Re: In the Matter of a Commission Investigation into Gas Utility Resource Planning 
Docket No. G008,G002,G011/CI-23-117 
CENTERPOINT ENERGY RESPONSE TO SUGGESTED DECISION OPTIONS 

Dear Mr. Seuffert: 

CenterPoint Energy Minnesota Gas (“CenterPoint Energy” or “Company”) and the other parties 
to the above referenced proceeding continue to discuss potential decision options based on the 
August 29, 2024, Staff Briefing Papers in the Matter of Commission Investigation into Gas Utility 
Resource Planning (“Briefing Papers”) in an effort to find common ground and narrow the issues 
before the Commission. However, while those discussions may continue and the parties may 
find additional common ground, the parties continue to have a diversity of opinion as of the filing 
of this letter. Therefore, the Company respectfully submits this letter based on our current 
understanding of the parties’ various positions and will be prepared to provide any necessary 
update at the Commission hearing on September 12, 2024. The Company appreciates the 
continued collaboration with parties. 

Given the multitude of decision options presented in Briefing Papers and being discussed by the 
parties, the Company first specifically identifies those decision options supported or offered by 
Department of Commerce (“Department”), Office of the Minnesota Attorney General Residential 
Utilities Division (“OAG”), Center for Energy and Environment (“CEE”), Citizens Utility Board 
(“CUB”), Clean Energy Organizations (“CEOs”), and Building Decarbonization Coalition 
(together “Joint Commenters”), which the Company opposes or that cause the greatest concern. 
The Company then lists those decision options in Staff Briefing Papers that CenterPoint Energy 
supports. 

In developing its position, the Company has been guided by two overarching principles. First, 
the Company does not support substantially reconsidering or modifying the Commission’s 
findings in its March 27, 2024, Order Establishing Framework for Natural Gas Utility Integrated 
Resource Planning (“Framework Order”). The Framework Order was the result of considerable 
party and Commission effort and sets a solid base from which the utilities and parties can work 
to develop Minnesota’s first gas resource plans. Further, no party filed any objection to the 
Framework Order. Given that the Framework Order has not yet been put to use through the 
filing of an actual gas resource plan, to the extent the Commission determines any clarification 
to any of the Framework Order ordering points would be helpful, the Company suggests those 
clarifications be accomplished through additional order points wherever possible, not through 
revisions to the Framework Order. Second, the Company urges the Commission to continue to 
adopt a big picture view of the purpose of resource planning and avoid the urge to be overly 
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prescriptive at this time. The Commission and all parties understand that resource planning is 
an iterative process that will be refined over time. Attempting to address specific detail now for 
certain items, while leaving other items broadly defined, may frustrate the development of 
meaningful plans. 

Finally, CenterPoint Energy continues to recommend a project threshold of $10 million for the 
energy alternatives analysis (“EAA”), at least as to CenterPoint Energy, to provide a reasonable 
focus to the number of projects reviewed. While the Company believes there should be various 
types of learnings in the EAA process, casting too broad a net in the first such analyses may 
only consume unnecessary resources and provide unclear direction going forward. As shown in 
the table below, based on historic data that was provided in the briefing papers, this project 
threshold will allow CenterPoint Energy to meet the two to three project requirements for the 
alternatives analysis, and continue to provide meaningful information. 

 
CenterPoint Energy is uncertain of the screening process proposed by some stakeholders. After 
initial discussion to understand information that will inform stakeholder review of the projects 
eligible for analysis, the Company believes it is likely that substantial supporting analysis would 
be required on all projects above the threshold for stakeholders to review the Company’s 
suggested two to three projects. Since there is still uncertainty between the “screening” analysis 
and the “full” analysis, the Company is preliminarily envisioning the two analyses could be quite 
similar. Until the Minnesota stakeholders and utilities gain additional knowledge in this process, 
CenterPoint Energy requests the Commission consider the additional resources and cost this 
process will require from not only utilities, but all stakeholders, when selecting the cost threshold 
for each utility. Like the differences in the IRP process for each of the unique electric utilities, 
CenterPoint Energy believes it is important to recognize the differences in each of the gas 
utilities as well. 

CenterPoint Energy would like to thank the Commission for the opportunity to provide this 
summary of its position on the various Decision Options, as summarized in Staff Briefing Papers 
or presented by the parties. 

Sincerely, 

/s/ Seth DeMerritt     /s/ Emily Suppes 

Manager, Regulatory and Rates   Director, Regulatory Affairs 

Attachment 

C: Service Lists
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Docket No. G008,G002,G011/CI-23-117 
CenterPoint Energy Minnesota Gas Response to Decision Options 

September 9, 2024 
 

The Company understands that Department of Commerce (“Department”), Office of the 
Minnesota Attorney General Residential Utilities Division (“OAG”), Center for Energy and 
Environment (“CEE”), Citizens Utility Board (“CUB”), Clean Energy Organizations (“CEOs”), and 
Building Decarbonization Coalition (together “Joint Commenters”) will be filing a set of proposed 
decision options concurrent with this filing. CenterPoint Energy does not object to those proposed 
decision options, with the exception of the following: 

Joint Commenters proposed decision option 20: Replace ordering paragraph 51 of the 
Commission’s March 27, 2024, Order in these dockets with the following: 

Gas integrated resource plans shall include infrastructure projects related to resource expansion 
or new resources at or above a [$1 million] threshold from which utilities select projects for an 
Expansion Alternatives Analysis. Utility resource plans shall include a discussion of the rationale 
for the projects selected for an Expansion Alternatives Analysis, and summary of the utility’s 
discussions with stakeholders throughout the selection process. 

H. $1 million, with a cap on 10 projects 

CenterPoint Energy does not support the proposed modification to ordering paragraph 51 
proposed in decision option 20 and does not support a $1 million dollar threshold. The three 
utilities have many differences, and the Company continues to support a higher threshold for 
CenterPoint Energy of $10 million dollars, represented in Decision Option 21 and D. If the 
Commission prefers to set a maximum for projects considered for EAA, the Company would 
support decision option E. For clarification, the Company does not support F. 

21. Replace ordering paragraph 51 of the Commission’s March 27, 2024 Order in these dockets 
with the following: Integrated resource plans shall include an analysis of infrastructure 
projects related to individual projects, or a set of inter‐related facilities needed to meet a specified 
capacity expansion need due to growth by existing or new customers and facilities at or above a 
threshold of [$ ] 

 D. $10 million 

 [OR] 

 E. $10 million, but no more than five total projects must be considered for the EAA 

Joint Commenters proposed decision option 28 Modified: Replace ordering paragraph 52 from 
the Commission’s March 27, 2024, Order in these dockets with the following: Require that an 
Expansion Alternatives Analysis a full alternatives evaluation, as required by Order Point 54 of 
the Commission’s March 27, 2024, Order, includes at a minimum, evaluation of: 

A. non‐pipeline alternatives and/or non‐natural‐gas alternatives; 

B. costs and benefits of those alternatives including the costs of direct investment, 
variable costs, and the social costs of carbon and methane for emissions due to or 
avoided by the alternative; 
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C. air quality impacts; 

D. a thorough and transparent explanation of the criteria used to rank or eliminate such 
alternatives; and an explanation of how equity was considered. 

CenterPoint Energy opposes decision option 28 Part A proposed by the Joint Commenters. 
Specifying a particular subset of alternatives in decision option 28.A. does not utilize existing 
alternatives identified in Minnesota legislation like the Natural Gas Innovation Act (“NGIA”). 
Therefore, if the Commission believes additional discussion is necessary on this point, 
CenterPoint Energy suggests that subpart A be revised to state: 

 A. alternatives as defined in Minn. Stat. § 216B.2427, subd. 1; 

Joint Commenters proposed decision option 88: Deny MERC's request for deferred accounting. 

CenterPoint Energy supports utilities being able to utilize deferred accounting for costs 
that are not being recovered in base rates due to the expansion of the IRP scope. Due to the 
potential scheduling of the utilities first IRP filings, it is plausible that the work to perform the IRP 
filing may occur outside of a utility rate case test year. Moreover, as the resource planning process 
for gas utilities moves forward, the scope of the effort required is being further defined. As 
addressed in CenterPoint Energy’s ongoing rate case in Docket No. G008/GR-23-173, 
CenterPoint Energy anticipates that its IRP filing will cost approximately $800 thousand between 
internal labor and consultant costs. If those costs were to be denied in the rate case, CenterPoint 
Energy would need to seek those cost recoveries via deferred accounting. 

CenterPoint offers the proposed modification below to address this: 

87. CPE modification: Allow utilities deferred accounting treatment of costs associated 
with developing and implementing a Gas IRP for costs that are above and beyond what are being 
recovered in base rates. process for reporting, conducting a Gas IRP, the costs associated with 
the regulatory process for the Gas IRP filings, and implementing a Gas IRP once approved by 
the Commission. 

Joint Commenters proposed decision option 95. Require Xcel, CenterPoint Energy, and MERC 
to work with electric utilities in their service territories to understand, to the extent possible, the 
electric system impacts on resource options in the natural gas IRPs. 

CenterPoint Energy understands the intent of the proposed decision option is to encourage 
coordination with electric utilities for potential projects through EAA that may impact their system. 
The Company has reservations with this request if applied generally to the entire footprint of the 
resource plan, as CenterPoint Energy has sixty-five electric providers in our territory. CenterPoint 
Energy could support this decision option with the proposed clarification below that this 
coordination would be limited to EAA projects. 

95. CPE modified. Require Xcel, CenterPoint Energy, and MERC to work with electric 
utilities in their service territories to understand, to the extent possible, the electric system impacts 
on EAA resource options in the natural gas IRPs. 

Joint Commenters proposed decision option CUB/CEE NEW A: Amend Ordering Paragraph 3 of 
the March 27, 2024 Order in this docket as follows: "Integrated resource planning for natural gas 
utilities includes analysis and evaluation of the appropriate resource mix, including supply-side 
and demand-side resources to serve customer end-use energy needs., and The resource 
selection process shall include consideration of new all planned capital and non-
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capital infrastructure investments costs associated with each resource. above a defined threshold 
necessary to meet existing or forecasted gas demand needs. Infrastructure investments for 
routine maintenance, safety, public works accommodation, integrity, and reliability are not part of 
the integrated resource planning process or analysis, and existing proceedings covering 
procurement and cost recovery of natural gas supply, transportation, and storage should continue 
independently from this proceeding.” 

Joint Commenters proposed decision option CUB/CEE NEW B: Amend Ordering Paragraph 55 
of the March 27, 2024 Order in this docket as follows: "Distribution system investments related to 
routine maintenance, public works accommodation, integrity, reliability, and safety are not part of 
the integrated resource planning process or expansion alternatives analysis." 

CUB/CEE New A and B would change the original understanding of Ordering Paragraph 3 and 
55 by putting back required public works projects and costs incurred pursuant to state and federal 
pipeline safety programs into gas resource planning costs. While the proposed decision options 
would still exclude these costs from any required EAA, these costs are not avoidable and will not 
vary, regardless of the utility’s preferred resource plan or any approved modification to that plan. 
Moreover, such costs are extremely challenging to project five to 10 years in the future. Both 
required public works projects and federal and state safety regulations change as circumstances 
change, and utilities have no control over such changes. If the Commission determines that 
additional clarification of these order points is necessary, for example, to ensure that resource 
plans capture all relevant costs or to ensure that any “cost threshold” set for EAA does not 
eliminate projects from inclusion in an overall resource plan, the Company offers the proposed 
new decision options below: 

3. A. (New): The analysis and evaluation conducted in this resource planning will include 
all planned costs associated with each resource. 

21. I. (New): The cost thresholds established apply only to the required Energy 
Alternatives Analyses. 

With respect to the other decision options set forth in Staff Briefing Papers, CenterPoint Energy 
supports the following: 

74. Clarify that, for purposes of ordering paragraph 40 of the Framework Order in these dockets, 
the high load forecast may represent the Commission‐approved forecast for design day as 
provided in the utilities’ most recent demand entitlement filing, and the Commission‐ approved 
sales forecast as provided in the utilities’ most recent rate case. 

CenterPoint Energy continues to support this proposal as it creates alignment and consistency 
across dockets that parties are simultaneously reviewing and making decisions on. The planning 
of capacity and supply resources CenterPoint Energy historically used has proven to meet the 
resource needs of its customers, and the Company’s goal is the safety and reliability of our 
customers, without acquiring excess amounts of capacity or building unnecessary pieces to the 
Company’s system.  

With respect to all other decision options, the Company either takes no position or opposes, as 
discussed in prior comments, and will be prepared to discuss those matters at the Commission 
hearing on September 12, 2024. 

1. Require gas utilities to include in their integrated resource plan a discussion of how 
equity was considered in the planning process. 
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13. Require Xcel to file its first gas IRP by October 1, 2026, and require the other two 
utilities to file their Plans on a 12‐month cadence, beginning with CenterPoint on October 1, 2027, 
and MERC on October 1, 2028. 

15. Clarify that, as used in ordering paragraph 51 of the Commission’s March 27, 2024, 
order in these dockets, “infrastructure costs” are the capital costs the utility would pay to do the 
project. 

16. Clarify that, as used in ordering paragraphs 51 and 54 of the Commission’s March 27, 
2024 order in these dockets, “Capacity Expansion Project, Resource Expansion, or New 
Resources” are individual projects, or a set of inter‐related facilities needed to meet a specified 
capacity expansion need due to growth by existing or new customers and facilities. 

19. Replace the section title immediately preceding ordering paragraph 51 of the 
Commission’s March 27, 2024, Order in these dockets with the following: Expansion Alternatives 
Analysis. 

41. Joint Commenters modified: Require utilities to select prioritize capacity expansion 
projects for Expansion Alternatives Analysis with the potential for learning using equity criteria 
and those located in low-income and/or Environmental Justice Areas as defined in Minn. Stat. 
§ 116.065, subd. 1(e) (2023). 

46. Joint Commenters Modified Require utilities in their gas IRPs to consider the State’s 
economy-wide greenhouse gas reduction statutory goals consistent with Minn. Stat. § 216H.01 
and 216H.02 using 2020 as the baseline year. Lifecycle GHG emission factors from filed Natural 
Gas Innovation Act (NGIA) Plans can also be considered in resource analysis to ensure lower 
emissions on a lifecycle basis. 

54. Require utilities to include in their gas IRPs additional information about upstream 
emissions data availability. 

61. To estimate environmental externality costs of resource options in gas IRPs, utilities 
shall use the most recent externality values adopted by the Commission in Docket No. E-999/CI-
14-643. 

68. Delegate authority to the Executive Secretary to open a comment period in Docket 
Number E999/CI-07-1199 to consider and determine the appropriate data source and values for 
the regulatory cost of greenhouse gas emissions for natural gas resource planning through the 
upcoming docket to update the regulatory cost of carbon for electric resource planning. 

91. For each project proposed in its preferred five-year action plan, require the utility to 
include justification of need, resource mix, project scope, construction timeline, cost estimates 
including any offsetting revenues and tax benefits, and a narrative discussion of any equity 
impacts the project may have. 

94. Modify ordering paragraph 36 of the March 27, 2024 Order in these dockets as follows: 
A utility shall include in its resource plan filing a nontechnical summary, not exceeding 25 pages 
in length, describing the utility’s resource needs, the resource plan created by the utility to meet 
those needs, the process and analytical techniques used to create the plan, activities required 
over the next five years to implement the plan, and the likely effect of plan implementation on 
electric rates and bills. 
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101. Authorize the Executive Secretary to create a "Comprehensive Gas IRP 
Requirements" document which reconciles the gas IRP requirements established in the 
Framework Order filed March 27, 2024, and the additions and modifications to those requirements 
made above, and issue the document as an attachment to the Order. Delegate continuing 
authority to the Executive Secretary to update the Comprehensive Gas IRP Requirements 
document to reflect any future modifications or additions to the gas IRP requirements established 
in future Commission decisions, to be filed as an attachment to future orders establishing such 
changes. 

Joint Commenters proposed decision option Local 49 (NEW): In developing their Integrated 
Resource Plan, the utilities will engage with stakeholder groups to provide information about the 
utilities' planning process and expansion alternative analysis project selection, answer 
stakeholder questions, and seek stakeholder feedback to inform the resource plan. The 
stakeholder groups shall include, at minimum, relevant state agencies, clean energy advocates, 
consumer advocates, low-income and environmental justice advocates, organized labor, local 
governments, and business, and communities directly impacted or served by EAA projects. In 
each resource plan, natural gas utilities will provide a narrative description of its outreach and 
engagement activities and a summary of stakeholder feedback.



CERTIFICATE OF SERVICE 

On Monday, September 9, 2024, Melodee Carlson Chang certifies that she served the attached 
response  of CenterPoint Ene rgy  in Docket No. G008,G002,G011/CI-23-117 to 
all persons at the addresses indicated on the attached service list by having the 
document delivered via electronic filing, or if indicated, via U.S. Mail. 

/s/ Melodee Carlson Chang 
Senior Regulatory Paralegal 
CenterPoint Energy 
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