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August 19, 2014

Dr. Burl W. Harr

Executive Secretary

Minnesota Public Utilities Commission
121 7" Place East, Suite 350

St. Paul, MN 55101

Re: In the Matter of the Investigation into Environmental and Socioeconomic Costs
PUC Docket No.: E999-CI-00-1636

Dear Dr. Hatrr:

Great River Energy, Minnesota Power and Otter Tail Power Company (“GRE, MP and
OTP”) submit this response to the letter submitted on August 12, 2014 by the Clean Energy
Organizations (“CEQ").

The CEO claims the court in its High Country decision “concluded that the Social Cost of
Carbon was a reliable tool for estimating the costs associated with increased gas emissions.”
GRE, MP and OTP respectfully disagree and find the CEQ’s characterization to be seriously
misleading. In the High Country decision, the federal district court addressed a procedural issue
related to the review of a proposed coal mine federal lease madification under the federal
National Environmental Policy Act (“NEPA”). The court did not in any way attempt to assess the
reliability of the Social Cost of Carbon for estimating the costs associated with increased
greenhouse gas emissions. Specifically, the court was concerned that the United States
Bureau of Land Management did not adequately explain its reasons for rejecting consideration
of the Social Cost of Carbon (“SCC") in a final environmental impact statement, in which the
Agencies quantified the economic benefits of the proposed lease. The court found it arbitrary to
guantify benefits without also quantifying costs, if that is possible. The court further
acknowledged that SCC is provisional, “designed for rulemakings and not NEPA documents,”
and the interagency working group that developed SCC acknowledged it will “raise serious
guestions of science, economics, and ethics. . ..” For these reasons, the court noted that the
BLM might well have been able to offer non-arbitrary reasons for rejecting use of the SCC, but
simply found that the BLM did not do so until the matter was in litigation. The High Country
decision therefore made a purely procedural determination on a unique set of facts, and did not
in any way attempt to assess the reliability of the Social Cost of Carbon for estimating
externalities associated with increased greenhouse gas emissions, or the applicability of the
SCC to a state utility resource planning proceeding. Since the High Country decision did not

DORSEY & WHITNEY LLP - WWW.DORSEY.COM - T 612.340.2600 - F 612.340.2868
50 SOUTH SIXTH STREET * SUITE 1500 * MINNEAPOLIS, MINNESOTA 55402-14098

LIS aa, CoAaM A DA EUJURORPE A5



August 19, 2014
Page 2

assess the strengths and weaknesses of utilizing the SCC in policy decision-making, we believe
it is not relevant to this proceeding and should be given no weight by the Commission.

Very truly yours,

%&% %//%U A

B. Andrew Brown

BAB/tjb

DORSEY & WHITNEY LLP



AFFIDAVIT OF SERVICE

In the Matter of Investigation into Environmental and Socioeconomic Costs
Docket No.: E999-CI-00-1636

STATE OF MINNESOTA )
) sS
COUNTY OF HENNEPIN )

I, Myrna Maikkula, hereby certify that on the 20th day of August, 2014, on behalf of
Great River Energy, Minnesota Power, and Otter Tail Power Company | electronically filed a
true and correct copy of Great River Energy, Minnesota Power and Otter Tail Power Company
Response to the letter submitted on August 12, 2014 by the Clean Energy Organizations
(“CEQ”) with the Minnesota Public Utilities Commission through its eFiling system, and that
eFiling system will provide service to those on the attached list who have selectee electronic
service.

| further certify that a copy of the foregoing document was served upon the other
participants on the attached list via U.S. mail, postage prepaid.

s/Myrna Maikkula

Myrna Maikkula

Subscribed and sworn to before
me this 20th day of August, 2014.

s/Deanna L. Bianchi-Rossi
Notary Public, State of Minnesota
My Commission Expires Jan. 31, 2015
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John McWilliams jmm@dairynet.com Dairyland Power 3200 East Ave SPO Box Electronic Service No SPL_SL_O-
Cooperative 817 1636_2_Interested Parties
La Crosse,
Wi
54601-7227
Valerie Means valerie.means@lawmoss.c [Moss & Barnett Suite 4800 Electronic Service No SPL_SL_O-
om 90 South Seventh Strept 1636_2_Interested Parties
Minneapolis,
MN

55402




First Name Last Name Email Company Name Address Delivery Method View Trade Secret Service List Name
Stacy Miller stacy.miller@state.mn.us [Department of Commerce |State Energy Office Electronic Service No SPL_SL_O-
85 7th Place East, Suite 1636_2_Interested Parties
500
St. Paul,
MN
55101
David Moeller dmoeller@allete.com Minnesota Power 30 W Superior St Electronic Service No SPL_SL_O-
1636_2_Interested Parties
Duluth,
MN
558022093
Andrew Moratzka apmoratzka@stoel.com Stoel Rives LLP 33 South Sixth Street Electronic Service No SPL_SL_0O-
Suite 4200 1636_2_Interested Parties
Minneapolis,
MN
55402
Peter Nelson peter.nelson@americanexp | Center of the American 8441 Wayzata Boulevard Paper Service No SPL_SL_0-
eriment.org Experiment Suite 350 1636_2_Interested Parties
Golden Valley,
MN
55426
Ben Nelson CMMPA 459 South Grove Street Paper Service No SPL_SL_O-
1636_2_Interested Parties
Blue Earth,
MN
56013
David W. Niles david.niles@avantenergy.c |Minnesota Municipal Power | Suite 300 Electronic Service No SPL_SL_0O-
om Agency 200 South Sixth Street| 1636_2_Interested Parties
Minneapolis,
MN
55402
Steven Nyhus swnyhus@flaherty- Flaherty & Hood PA 525 Park St Ste 470 Electronic Service No SPL_SL_0-
hood.com 1636_2_Interested Parties
Saint Paul,
MN
55103
Russell Olson N/A Heartland Consumers PO Box 248 Paper Service No SPL_SL_O-
Power District 1636_2_Interested Parties
Madison,
SD
570420248
Thomas L. Osteraas tomosterass@excelsiorene |Excelsior Energy 150 South 5th Street Suite |Paper Service No SPL_SL_O-
rgy.com 2300 1636_2_Interested Parties
Minneapolis,
MN
55402
Mary Beth Peranteau mperanteau@wheelerlaw.c | Wheeler Van Sickle & Suite 801 Electronic Service No SPL_SL_0-
om Anderson SC 25 West Main Street 1636_2_Interested Parties
Madison,
Wi

537033398




First Name Last Name Email Company Name Address Delivery Method View Trade Secret Service List Name
Helen Proechel N/A - 168 Erte St Paper Service No SPL_SL_O-
1636_2_Interested Parties
St. Paul,
MN
55102-2941
Mark Rathbun mrathbun@grenergy.com |Great River Energy 12300 EIm Creek Blvd Electronic Service No SPL_SL_O-
1636_2_Interested Parties
Maple Grove,
MN
55369
John C. Reinhardt Laura A. Reinhardt 3552 26Th Avenue South |Paper Service No SPL_SL_O-
1636_2_Interested Parties
Minneapolis,
MN
55406
Kevin Reuther kreuther@mncenter.org MN Center for 26 E Exchange St, Ste 206 |Electronic Service No SPL_SL_O-
Environmental Advocacy 1636_2_Interested Parties
St. Paul,
MN
551011667
Craig Rustad crustad@minnkota.com Minnkota Power 1822 Mill Road Electronic Service No SPL_SL_0-
PO Box 13200 1636_2_Interested Parties
Grand Forks,
ND
582083200
Robert K. Sahr bsahr@eastriver.coop East River Electric Power |P.O. Box 227 Electronic Service No SPL_SL_O-
Cooperative 1636_2_Interested Parties
Madison,
SD
57042
Raymond Sand rms@dairynet.com Dairyland Power P.O. Box 8173200 East Electronic Service No SPL_SL_O-
Cooperative Avenue South 1636_2_Interested Parties
LaCrosse,
Wi
546020817
Richard Savelkoul rsavelkoul@martinsquires.c | Martin & Squires, P.A. 332 Minnesota Street Ste | Electronic Service No SPL_SL_0-
om W2750 1636_2_Interested Parties
St. Paul,
MN
55101
Matthew J. Schuerger P.E. mjsreg@earthlink.net Energy Systems Consulting | PO Box 16129 Electronic Service No SPL_SL_O-
Services, LLC 1636_2_Interested Parties
St. Paul,
MN
55116
Dean Sedgwick N/A Itasca Power Company PO Box 457 Paper Service No SPL_SL_O-
1636_2_Interested Parties
Bigfork,
MN

56628-0457




First Name Last Name Email Company Name Address Delivery Method View Trade Secret Service List Name
Tim Silverthorn 1096 Kilburn Street Paper Service No SPL_SL_O-
1636_2_Interested Parties
St. Paul,
MN
551031029
Mrg Simon mrgsimon@mrenergy.com | Missouri River Energy 3724 W. Avera Drive Electronic Service No SPL_SL_O-
Services P.O. Box 88920 1636_2_Interested Parties
Sioux Falls,
SD
571098920
David B. Sogard dsogard@minnkota.com Minnkota Power PO Box 13200 Electronic Service No SPL_SL_O-
Cooperative, Inc. 1822 Mill Road 1636_2_Interested Parties
Grand Forks,
ND
582083200
Beth H. Soholt bsoholt@windonthewires.or | Wind on the Wires 570 Asbury Street Suite Electronic Service No SPL_SL_O-
g 201 1636_2_Interested Parties
St. Paul,
MN
55104
Wayne Stenehjem Office Of Attorney General |Dept. 125 Paper Service No SPL_SL_O-
600 E. Boulevard Averlue 1636_2_Interested Parties
Bismarck
ND
585050040
Eric Swanson eswanson@winthrop.com | Winthrop Weinstine 225 S 6th St Ste 3500 Electronic Service No SPL_SL_0O-
Capella Tower 1636_2_Interested Parties
Minneapolis,
MN
554024629
Steve Thompson Central Minnesota 459 S Grove St Paper Service No SPL_SL_0-
Municipal Power Agency 1636_2_Interested Parties
Blue Earth,
MN
56013-2629
SaGonna Thompson Regulatory.Records@xcele | Xcel Energy 414 Nicollet Mall FL 7 Electronic Service No SPL_SL_O-
nergy.com 1636_2_Interested Parties
Minneapolis,
MN
554011993
David Thornton J.David.Thornton@state.m [MN Pollution Control 520 Lafayette Road Electronic Service No SPL_SL_O-
n.us Agency 1636_2_Interested Parties
St. Paul,
MN
55101
Pat Treseler pat.jcplaw@comcast.net Paulson Law Office LTD Suite 325 Electronic Service No SPL_SL_0-
7301 Ohms Lane 1636_2_Interested Parties
Edina,
MN

55439




First Name Last Name Email Company Name Address Delivery Method View Trade Secret Service List Name
Darryl Tveitbakk Northern Municipal Power |123 Second Street West Paper Service No SPL_SL_O-
Agency 1636_2_Interested Parties
Thief River Falls,
MN
56701
Roger Warehime warehimer@owatonnautiliti | Owatonna Public Utilities 208 South WalnutPO Box | Electronic Service No SPL_SL_0-
es.com 800 1636_2_Interested Parties
Owatonna,
MN
55060
Paul White paul.white@prcwind.com Project Resources 618 2nd Ave SE Electronic Service No SPL_SL_0O-
Corp./Tamarac Line 1636_2_Interested Parties
LLC/Ridgewind Minneapolis,
MN
55414
Robyn Woeste robynwoeste@alliantenerg |Interstate Power and Light |200 First St SE Electronic Service No SPL_SL_0-
y.com Company 1636_2_Interested Parties
Cedar Rapids,
1A
52401
Thomas J. Zaremba TZaremba@wheelerlaw.co |WHEELER, VAN SICKLE |Suite 801 Electronic Service No SPL_SL_O-
m & ANDERSON 25 West Main Street 1636_2_Interested Parties
Madison,
Wi
537033398
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