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January 8, 2014  
 
 
Burl W. Haar 
Executive Secretary 
Minnesota Public Utilities Commission 
121 7th Place East, Suite 350 
St. Paul, Minnesota  55101-2147 
 
RE: Response Comments of the Minnesota Department of Commerce, Division of Energy 

Resources (Department)  
 Docket No.  G011/M-13-669 
 
Dear Dr. Haar: 
 
On August 1, 2013, Minnesota Energy Resources Corporation (MERC or the Company) 
filed a change in demand entitlement petition (petition) for its customers served off of the 
Consolidated system but agreed to provide updated information on November 1, 2013.  
On October 3, 2013, the Department filed its Comments recommending that the 
Commission:   
 

• allow MERC to recover storage gas costs through the commodity portion of the PGA, 
rather than the demand portion; 

• accept MERC-Consolidated’s peak-day analysis with the caveat that the Department 
cannot fully verify the results of MERC’s analysis as further discussed in the body of 
the Department’s Comments; 

• accept MERC-Consolidated’s proposed level of demand entitlement; and 
• allow the proposed recovery of associated demand costs effective November 1, 2013. 

 
On November 1, 2013, MERC filed updated information.  MERC purchased 1,500 Dth of firm 
capacity from December 2013 through February 2014 from Viking Pipeline rather than the 
anticipated Wadena Delivered Call Option of 1,500 Dth.  MERC stated that there was a lack of 
interest by suppliers in selling the call option.  The decision to purchase firm capacity rather than 
the call option does not result in a change in the level of overall Viking capacity that was 
originally proposed in the Company’s August 1, 2013 petition.   
 
The Department’s revised Attachments 1-3 are attached.  In its Attachment 3, the Department 
compares MERC-NNG’s October 2013 PGA to a projected November 2013 PGA as a means of 
highlighting the Company’s changes in demand costs.1  The Company’s revised demand 
entitlement proposal would result in the following annual demand cost impacts: 
 

1 MERC also provides this comparison in its Attachment 4, page 1. 
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• Annual bill decrease of $0.0208 related to demand costs, or approximately 2.27 
percent, for the average General Service customer consuming 90 Dkt annually; 

• Annual bill decrease of $0.0208 related to demand costs, or approximately 2.27 
percent, for the average Large General Service customer consuming 4,932 Dkt 
annually; 

• No demand cost impacts related to MERC-Consolidated’s interruptible rate classes. 
 
The Department continues to make the same recommendations as in its October 3, 2013 
Comments stated above and is available to answer any questions that the Commission may have. 
 
Sincerely, 
 
 
 
/s/ MICHELLE ST. PIERRE  
Financial Analyst  
 
MS/lt 
Enclosure 
 
 











CERTIFICATE OF SERVICE 
 

I, Sharon Ferguson, hereby certify that I have this day, served copies of the 
following document on the attached list of persons by electronic filing, certified 
mail, e-mail, or by depositing a true and correct copy thereof properly enveloped 
with postage paid in the United States Mail at St. Paul, Minnesota. 
 
Minnesota Department of Commerce 
Response Comments 
 
Docket No. G011/M-13-669 
 
Dated this 8th day of January 2014 
 
/s/Sharon Ferguson 
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