
May 1, 2025 

Mr. Will Seuffert 
Executive Secretary  VIA ELECTRONIC FILING 
Minnesota Public Utilities Commission 
121 Seventh Place East, Suite 350 
St. Paul, MN 55101 

Re: In the Matter of the Petition of Minnesota Energy Resources Corporation for 
Approval of the 2024 Energy Conservation and Optimization Program Tracker 
Account, Demand-Side Management Financial Incentive, and Conservation Cost 
Recovery Adjustment Factor 
Docket No. G011/M-25-46 

Dear Mr. Seuffert: 

Enclosed, please find the Petition of Minnesota Energy Resources Corporation (“MERC”) for 
Approval of the 2024 Energy Conservation and Optimization (“ECO”)1 Program Tracker 
Account, Demand-Side Management (“DSM”) Financial Incentive, and Conservation Cost 
Recovery Adjustment factor.  Excel versions of Attachment A, MERC’s 2024 ECO Tracker and 
Attachment B, the Company’s 2024 DSM Financial Incentive and supporting BENCOST 
analyses, are being filed concurrently.  

The Minnesota Public Utilities Commission’s October 28, 2014, Findings of Fact, Conclusions, 
and Order in Docket No. G011/GR-13-617 at Order Point 13 also required that MERC include, 
in future CIP tracker-account filings,2 annual compliance filings documenting that its CIP-exempt 
customers have been properly identified and are being properly billed.  MERC has included an 
update regarding ECO billing compliance in the attached report. 

Copies of this filing have been served on the Minnesota Department of Commerce, Division of 
Energy Resources and the Minnesota Office of the Attorney General – Residential Utilities 
Division.  A summary of this filing has been served on all parties on the attached service lists.  

Please contact me at (414) 221-4208 if you have any questions regarding this filing. 

         Sincerely, 

Joylyn C. Hoffman Malueg 
Senior Project Specialist 
Minnesota Energy Resources Corporation 

Enclosures 
cc: Service Lists

1  Previously referred to as the Conservation Improvement Program (“CIP”). 
2  As noted above, CIP is now referred to as ECO. 
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PETITION

INTRODUCTION 

Minnesota Energy Resources Corporation (“MERC” or the “Company”) submits this 

Petition pursuant to the Minnesota Public Utilities Commission’s (“Commission”) January 27, 

2010 Order Establishing Utility Performance Incentives for Energy Conservation and January 

25, 2024 Order Adopting Modifications to Shared Savings Demand-Side Management Financial 

Incentive Plan issued in Docket No. E,G999/CI-08-133.  In this filing, MERC seeks approval of 

its Energy Conservation and Optimization (“ECO”)1 tracker account balance and a Demand-

Side Management (“DSM”) financial incentive for the period January 1, 2024, through 

December 31, 2024.  MERC is also seeking Commission approval of a proposed modified 

Conservation Cost Recovery Adjustment (“CCRA”) factor effective January 1, 2026.  MERC has 

filed its ECO Status Report covering the same period in Docket No. G011/CIP-23-98. 

I. Summary of Filing 

A one-paragraph summary of the filing accompanies this Petition pursuant to Minn. R. 

7829.1300, subp. 1. 

1 Previously referred to as Conservation Improvement Program (“CIP”). 



2 

II. Service on Other Parties 

Pursuant to Minn. R. 7829.1300, subp. 2, MERC has served a copy of this petition on 

the Minnesota Department of Commerce, Division of Energy Resources and the Minnesota 

Office of the Attorney General – Residential Utilities Division.  A summary of this filing has been 

served on all parties on the attached service list. 

III. General Filing Information 

Pursuant to Minn. R. 7829.1300, subp. 3, MERC provides the following information: 

A. Name, Address, and Telephone Number of Filing Party 

Minnesota Energy Resources Corporation 
2685 145th Street West 
Rosemount, MN 55068 
(651) 322-8901 

B. Name, Address, Electronic Address, and Telephone Number of Attorney for 
the Filing Party 

Kristin M. Stastny 
Taft Stettinius & Hollister LLP 
2200 IDS Center 
80 South Eighth Street 
Minneapolis, MN 55402 
KStastny@taftlaw.com 
(612) 977-8656 

C. Date of Filing and Proposed Effective Date 

MERC is submitting this filing on May 1, 2025.  MERC has calculated the new CCRA 

factor based on an assumed effective date of January 1, 2026, and assumed 12-month effective 

period.   

D. Statute Controlling Schedule for Processing the Filing 

Minn. Stat. § 216B.16, subd. 1, allows a utility to place a rate change into effect upon 60 

days’ notice to the Commission, unless the Commission otherwise orders.  Minn. Stat. § 

216B.16, subds. 6b-6c further allow public utilities to file rate schedules providing for annual 

recovery of actual conservation costs and approved incentives.  Under Minn. R. 7829.0100, 

subp. 11, this Petition constitutes a miscellaneous filing because no determination of the 
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Company’s general revenue requirement is necessary.  Minn. R. 7829.1400, subp. 1, permits 

initial comments on miscellaneous filings to be made within 30 days of filing with reply 

comments due 10 days thereafter. 

E. Signature, Electronic Address, and Title of Utility Employee Responsible for 
the Filing 

Joylyn C. Hoffman Malueg 
Senior Project Specialist 
Minnesota Energy Resources Corporation 
231 W. Michigan Street – P418 
Milwaukee, WI 53203 
Joylyn.HoffmanMalueg@wecenergygroup.com 

IV. Description and Purpose of Filing 

A. Background 

In this Petition, MERC seeks the Commission’s approval of its ECO tracker account 

balances as of December 31, 2024.  Additionally, MERC seeks Commission approval of a DSM 

financial incentive for 2024 in the amount of $998,125, excluding the costs and net benefits 

associated with approved low-income programs that are not cost-effective, in accordance with 

Minn. Stat. § 216B.241, subd. 7.  MERC also seeks Commission approval of a CCRA surcharge 

to customers of $0.00638 per therm, with a proposed effective date of January 1, 2026. 

B. 2024 ECO Tracker Account and Activity 

On May 1, 2024, MERC submitted a petition for approval of its 2023 Conservation 

Improvement Program/Energy Conservation and Optimization (“CIP/ECO”)2 tracker account 

activity, DSM financial incentive, and revised CCRA in Docket No. G011/M-24-46.  Specifically, 

MERC requested that the Commission approve the Company’s 2023 DSM financial incentive of 

$1,494,587; approve MERC’s 2023 CIP/ECO tracker activity; and approve a revised CCRA of 

2 The Conservation Improvement Program has been renamed the “Energy Conservation and Optimization” 
program in accordance with the passage of the 2021 Energy Conservation and Optimization Act. 
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$0.01221 per therm to be effective January 1, 2025.  The Commission approved MERC’s 2023 

CIP/ECO tracker activity and DSM incentive by Order dated November 8, 2024, with the revised 

CCRA effective January 1, 2025.3

The table below provides a summary of activities in the MERC ECO tracker account in 

2024. 

MERC ECO Tracker 2024 Activity 

Beginning Balance – January 1, 2024 ($3,070,173.81)

CIP/ECO Expenses – January 1, 2024 – December 31, 2024 $13,163,159.69

Carrying Charges – January 1, 2024 – December 31, 2024     ($180,440.20)

DSM Financial Incentive     $1,494,587.00

CIP/ECO Recoveries – January 1, 2024 – December 31, 2024 ($11,356,541.08)

Ending Balance – December 31, 2024         $50,591.60

Attachment A includes MERC’s 2024 ECO tracker account activity.  In accordance with MERC’s 

agreement in Docket No. G011/M-24-46, MERC is providing Attachment A in excel format.  

C. Proposed DSM Financial Incentive 

1. Calculation of DSM Financial Incentive 

MERC seeks Commission approval of a DSM financial incentive of $998,125 for 2024 

based on energy savings of 395,470 dekatherms, in accordance with the Commission’s January 

25, 2024 Order Adopting Modifications to Shared Savings Demand-Side Management Financial 

Incentive Plan in Docket No. E,G999/CI-08-133.4  Supporting documentation is provided in 

Attachment B. 

MERC has excluded regulatory assessments in the amount of $182,171 from the 

3 In the Matter of Minn. Energy Res. Corp. for Approval of 2023 Conservation Improvement Program 
Tracker Account, Demand-Side Management Financial Incentive, and Conservation Cost Recovery 
Adjustment Factor, Docket No. G011/M-24-46, Order (Nov. 8, 2024). 

4 In the Matter of Commission Review of Utility Performance Incentives for Energy Conservation, Docket 
No. E,G999/CI-08-133, Order Adopting Modifications to Shared Savings Demand-Side Management 
Financial Incentive Plan (Jan. 25, 2024). 
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calculation of net benefits consistent with the Commission’s January 25, 2024 Order Adopting 

Modifications to Shared Savings Demand-Side Management Financial Incentive Plan in Docket 

No. E,G999/CI-08-133.  Additionally, MERC has excluded the costs and benefits associated 

with its Low Income Weatherization and 4U2 programs in accordance with Minn. Stat. § 

216B.241, subd. 7(i),5 as neither of these approved low-income programs is cost effective under 

the utility cost test, as show in the following table. 

Program Utility Cost Test Results (2024) 

Low Income Weatherization 0.38 

4U2 0.33 

Minn. Stat. § 216B.241, subd. 7(i) provides that costs and benefits associated with any 

approved low-income gas or electric conservation improvement program that is not cost-

effective when considering the costs and benefits to the utility may, at the discretion of the utility, 

be excluded from the calculation of net economic benefits for purposes of calculating the 

financial incentive to the utility.  The energy and demand savings may, at the discretion of the 

utility, be applied toward the calculation of overall portfolio energy and demand savings for 

purposes of determining progress toward annual goals and in the financial incentive 

mechanism.6  The Commission approved MERC’s 2020, 2021, 2022 and 2023 DSM financial 

5 Minn. Stat. § 216B.241, subd. 7(i) provides:  
The costs and benefits associated with any approved low-income gas or electric conservation 
improvement program that is not cost-effective when considering the costs and benefits to the utility may, 
at the discretion of the utility, be excluded from the calculation of net economic benefits for purposes of 
calculating the financial incentive to the utility.  The energy and demand savings may, at the discretion of 
the utility, be applied toward the calculation of overall portfolio energy and demand savings for purposes 
of determining progress toward annual goals and in the financial incentive mechanism. 
6 In accordance with Minn. Stat. § 216B.241, subd. 7(i), the savings attributable to these programs is 
applied toward the calculation of overall portfolio energy and demand savings for purposes of determining 
progress toward annual goals and in the financial incentive mechanism.  As reflected in Attachment B to 
this filing, MERC has calculated its 2024 incentive excluding both of these low-income programs’ 2024 
spending and net benefits.   
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incentives that similarly excluded these costs and net benefits.7  MERC proposes to continue 

this practice as these programs continued to not be cost effective under the utility cost test.  

MERC’s requested DSM financial incentive is consistent with the incentive mechanism 

as approved in the Commission’s Order Adopting Modifications to Shared Savings Demand-

Side Management Financial Incentive Plan dated January 25, 2024 in Docket No. E,G-999/CI-

08-133.  The modified Shared Savings Model authorizes financial incentives for natural gas 

utilities that achieve energy savings of at least 0.7 percent of the utility’s retail sales.  For a utility 

that achieves energy savings equal to 0.7 percent of retail sales, the utility is awarded a share of 

net benefits.  For each additional 0.1 percent of energy savings the utility achieves, the net 

benefits awarded increase by an additional 0.42 percent until the utility achieves a savings of 

1.2 percent of retail sales.  For savings levels of 1.2 percent and higher, the utility is awarded a 

share of the net benefits equal to the Net Benefits Cap of 4.00 percent.  The increasing 

incentives under the plan encourage MERC to seek energy savings through completed 

customer conservation measures. 

The incentive is designed to tie the financial incentive to the utility’s progress towards 

meeting its energy savings goal.  Additionally, the incentive will not exceed the net benefits 

created through the savings and therefore, customers receive the majority of the benefits 

achieved under the Company’s ECO program.  Specifically, the shared savings DSM incentive 

caps the incentive awarded at 4.00 percent of net benefits in 2024.  The incentive mechanism is 

designed to encourage utilities to achieve cost-effective conservation. 

D. Proposed CCRA 

In the Company’s 2008 rate case, the Commission approved a CCRA for the Company 

with an initial rate of $0.0000 per therm and required the Company to file adjustment reports by 

7 August 31, 2022 Order in Docket No. G-011/M-22-209, October 22, 2021 Order in Docket No. G-011/M-
21-307, September 5, 2023 Order in Docket No. G011/M-23-183, and November 8, 2024 Order in Docket 
No. G011/M-24-46. 
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May 1 of each calendar year.  The current CCRA factor of $0.01221 was approved by the 

Commission by Order dated November 8, 2024, in Docket No. G-011/M-24-46, and was 

implemented effective January 1, 2025. 

MERC’s tracker balance as of January 1, 2025, is an under-recovery of $50,591.60.  

The estimated MERC ECO tracker balance as of December 31, 2026, based on anticipated 

expense and collections via the conservation cost recovery charge (“CCRC”), is an under-

collection of $2,708,961.  As a result, MERC proposes to set the CCRA factor to $0.00638 per 

therm effective January 1, 2026 to collect the under-collection balance forecasted on the ECO 

tracker through 2026.  As shown in Attachment C, setting the CCRA to $0.00638 on January 1, 

2026, is projected to collect the forecasted ECO tracker under-recovery of $2,708,961 currently 

projected as of December 31, 2026.  Page 2 of Attachment C provides the updated December 

2026 forecasted ending balance incorporating the proposed CCRA rate. 

Included as Attachment D are proposed redline changes to MERC’s Tariff Sheet No. 

7.02a, incorporating the proposed modified CCRA rate.  The Company proposes to implement 

the bill message below, effective the first month the new CCRA factor takes effect, notifying 

customers of the change in their monthly bills: 

Effective January 1, 2026, the CCRA (conservation cost recovery 
adjustment) has been revised to $0.00638 per therm.  The CCRA 
is an annual adjustment to true-up under-recovery or over-recovery 
of CIP (conservation improvement program) expenses. 

The incremental bill impact of the proposed CCRA rate of $0.00638 for an average 

residential customer using 834 therms is a reduction of $4.86 annually.  The table below 

provides an estimate of the average residential customer bill impact of the current and proposed 

CCRA rates.  
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Estimated Bill Impacts for Average Residential Customer 

2024 Average 
Annual Usage 

(Therms)

2026 Proposed 
CCRA Surcharge 

Rate
Average Annual 

Bill Impact

Total 
Average 

Annual Bill 
(Excluding 
Gas Costs)

Average Annual 
Bill Impact of the 
CCRA Surcharge 
as a % of Total 
Bill (Excluding 

Gas Costs)
834 $0.00638 $5.32 $421.79 1.26% 

2024 Average 
Annual Usage 

(Therms) 

Currently 
Approved 2025 

CCRA Surcharge 
Rate 

Average Annual 
Bill Impact 

Total 
Average 

Annual Bill 
(Excluding 
Gas Costs) 

Average Annual 
Bill Impact of the 
CCRA Surcharge 
as a % of Total 
Bill (Excluding 

Gas Costs) 
834 $0.01221 $10.18 $426.66 2.39%

E. Effect of Change on MERC Revenue 

This Petition has no effect on MERC’s revenue.  The CCRA is forecasted to collect the 

difference between the ECO expenses actually recovered through the CCRC and the ECO 

tracker account balance as of January 2026 over approximately one year.  In particular, as 

shown in Attachment C, setting the CCRA to $0.00638 on January 1, 2026, is projected to 

recover the tracker balance of $2,708,961 projected as of December 31, 2026. 

F. ECO-Exempt Customer Billing Review 

In its October 28, 2014, Findings of Fact, Conclusions, and Order in Docket No. 

G011/GR-13-617, the Commission ordered MERC to make annual compliance filings with future 

ECO tracker filings documenting that its ECO-exempt customers have been properly identified 

and are being properly billed.8

Since the imposition of this requirement, MERC has continued to conduct monthly 

reviews of a sample of customer bills, across all bill classes, to ensure proper billing of ECO 

program charges.  MERC has also committed to review all ECO-exempt rate codes on a 

8 In the Matter of a Petition by Minn. Energy Res. Corp. for Auth. To Increase Nat. Gas Rates in Minn., 
Docket No. G011/GR-13-617, FINDINGS OF FACT, CONCLUSIONS, AND ORDER at 10 (Oct. 28, 2014) 
(requiring MERC to make annual compliance filings with future CIP tracker filings documenting that its 
CIP-exempt customers have been properly identified and are being properly billed; as noted above, CIP 
is now referred to as ECO). 
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quarterly basis to ensure customers who are treated as ECO-exempt have received an 

exemption.  Based on MERC’s continued review, all customers on ECO-exempt rate codes 

have a valid exemption on file and no additional billing issues have been identified. 

CONCLUSION 

MERC respectfully requests that the Commission approve its ECO tracker account 

balances for 2024 with an ending balance of $50,591.60.  Additionally, MERC requests that the 

Commission approve a 2024 DSM financial incentive of $998,125.  Finally, MERC requests 

approval to set the CCRA factor to $0.00638 per therm effective January 1, 2026. 

Dated: May 1, 2025 Respectfully submitted, 

TAFT STETTINIUS & HOLLISTER LLP 

By: /s/ Kristin M. Stastny 
Kristin M. Stastny 
2200 IDS Center 
80 South Eighth Street 
Minneapolis, MN 55402 
Telephone: (612) 977-8656 
KStastny@taftlaw.com

Attorney for Minnesota Energy  
Resources Corporation
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SUMMARY OF FILING

Please take notice that on May 1, 2025, Minnesota Energy Resources Corporation 

submitted to the Minnesota Public Utilities Commission (“Commission”) a Petition for Approval 

of its 2024 Energy Conservation and Optimization tracker account balance, 2024 Demand-Side 

Management financial incentive, and Conservation Cost Recovery Adjustment factor. 

Please note that this filing is available through the eDockets system maintained by the 

Minnesota Department of Commerce (“Department”) and the Commission.  You can access this 

document by going to eDockets through the websites of the Department or the Commission or 

by going to the eDockets homepage at: 

https://www.edockets.state.mn.us/EFiling/edockets/searchDocuments.do?method=showeDocke

tsSearch&showEdocket=true&userType=public.  Once on the eDockets homepage, this 

document can be accessed through the “Search Documents” link and by entering Docket 

Number 25-46. 
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Minnesota Energy Resources

CIP Tracker Balance Calculation

As of 12/31/2024

PY Ending 

Balance January February March April May June July August September October November December CY Total

1.

Beginning Balance 

(excl. carry cost through July 2015) (3,070,173.81) (4,393,808.52) (5,049,920.35) (5,046,297.36) (5,180,422.13) (5,058,701.64) (4,583,636.58) (3,932,354.08) (2,919,202.54) (2,131,075.06) (1,406,299.70) 407,069.87 (3,070,173.81)

Acquired IPL tracker balance -

2. Expenses 418,164.81 1,097,216.32 1,466,472.60 1,161,295.33 874,569.47 970,232.25 1,036,114.64 1,391,150.94 1,187,511.25 1,232,491.33 1,079,710.39 1,248,230.36 13,163,159.69

3. Recoveries (1,728,657.52) (1,738,223.70) (1,437,077.58) (1,268,963.08) (727,013.61) (471,758.02) (364,749.14) (363,090.70) (388,500.12) (500,533.83) (763,006.77) (1,604,967.01) (11,356,541.08)

-

4. Incentives 1,494,587.00 1,494,587.00

5.

Subtotal Balance 

Line 1+2-3+4) (4,380,666.52) (5,034,815.90) (5,020,525.33) (5,153,965.10) (5,032,866.26) (4,560,227.42) (3,912,271.09) (2,904,293.83) (2,120,191.41) (1,399,117.56) 404,990.92 50,333.22 231,031.80

6. Monthly Carry Cost ** (13,142.00) (15,104.45) (25,772.03) (26,457.02) (25,835.38) (23,409.17) (20,082.99) (14,908.71) (10,883.65) (7,182.14) 2,078.95 258.38 (180,440.20)

7

Ending Balance

(Line 5+6) (3,070,173.81) (4,393,808.52) (5,049,920.35) (5,046,297.36) (5,180,422.13) (5,058,701.64) (4,583,636.58) (3,932,354.08) (2,919,202.54) (2,131,075.06) (1,406,299.70) 407,069.87 50,591.60 50,591.60

Jan - Feb March - Forward

** Carry Cost charge: 3.60% 6.16% annual rate
 12 months  12 months

0.00300000 0.00513333 monthly rate

Effective in August 2015, carrying charges are based on the total net tracker balance inclusive of carrying charges

Minnesota Energy Resources Corporation 
Attachment A

2024 Energy Conservation and Optimization Program Tracker 
Page 1 of 3



Minnesota Energy Resources

CCRC Recovery by Class (in therms)

As of 12/31/2024

CCRC: January February March April May June July August September October November December YTD

Gas Residential 28,765,184 27,654,908 23,221,786 19,575,028 9,814,237 4,493,781.40 3,240,046 2,988,719 3,028,257 4,188,919 9,604,477 26,868,939 163,444,281

Gas Small C&I 1,163,620 1,303,058 1,083,582 871,428 371,687 453,650.70 (234,229) 75,764 92,560 407,430 447,989 1,313,415 7,349,952

Gas Large C&I 15,841,174 16,278,278 12,975,145 11,848,393 5,976,882 3,766,374.40 2,455,963 2,010,986 2,836,629 4,574,707 6,320,712 14,670,707 99,555,949

Gas Large C&I Int. 2,907,703 2,001,186 2,003,219 1,202,034 835,049 686,538.20 668,168 588,783 538,902 978,732 1,877,831 2,442,496 16,730,641

Transport of Gas 7,808,863 9,125,313 7,933,043 8,190,741 6,885,548 6,099,010.20 5,854,146 6,265,194 6,267,991 6,294,810 6,815,531 7,430,120 84,970,309

Total Therms 56,486,544 56,362,743 47,216,775 41,687,624 23,883,403 15,499,355 11,984,094 11,929,446 12,764,337 16,444,596 25,066,539 52,725,676 372,051,131

CCRC rate * 0.02929 0.02929 0.02889 0.02889 0.02889 0.02889 0.02889 0.02889 0.02889 0.02889 0.02889 0.02889

CCRC Recovery 1,654,490.87$     1,650,864.74$    1,364,092.63$      1,204,355.46$      689,991.50$      447,776.36$         346,220.46$    344,641.69$     368,761.69$    475,084.39$       724,172.31$        1,523,244.79$    10,793,696.89$     

* CCRC Final rate effective Mar 1, 2024

Minnesota Energy Resources Corporation 
Attachment A

2024 Energy Conservation and Optimization Program Tracker 
Page 2 of 3



Minnesota Energy Resources

CCRA Recovery by Class (in therms)

As of 12/31/2024

CCRA: January** February March April May June July August September October November December YTD

Gas Residential 28,758,205 27,651,917 23,216,539 19,569,123 9,817,161 4,470,036 3,212,628 2,964,507 3,002,421 4,165,412 9,595,186 26,867,632 163,290,766

Gas Small C&I 1,163,051 1,302,750 1,084,050 870,895 370,812 451,295 (235,504) 74,598 91,255 406,796 445,461 1,313,080 7,338,539

Gas Large C&I 15,824,086 16,279,450 12,850,212 11,850,739 5,976,658 3,765,170 2,454,565 2,009,520 2,833,918 4,573,251 6,320,491 14,670,688 99,408,747

Gas Large C&I Int. 2,907,703 2,001,186 2,003,219 1,202,032 835,049 686,527 668,154 588,772 538,891 978,732 1,877,828 2,442,496 16,730,589

Transport of Gas 7,761,075 9,125,313 7,933,043 8,189,548 6,885,548 6,099,010 5,854,145 6,265,190 6,267,987 6,294,803 6,815,531 7,430,119 84,921,311

Total Therms 56,414,120 56,360,616 47,087,063 41,682,337 23,885,228 15,472,038 11,953,988 11,902,587 12,734,471 16,418,993 25,054,496 52,724,015 371,689,952

CCRA rate * 0.00155 0.00155 0.00155 0.00155 0.00155 0.00155 0.00155 0.00155 0.00155 0.00155 0.00155 0.00155

Diff in Open C & Calc** (13,275.24)

CCRA Recovery 74,166.65$        87,358.95$        72,984.95$        64,607.62$        37,022.10$        23,981.66$          18,528.68$      18,449.01$         19,738.43$      25,449.44$          38,834.47$          81,722.22$         562,844.19$           

CCRA = Conservation Cost Recovery Adjustment

*Rate changed 1/1/24

**Entries booked based on actual CCRA billings.

Minnesota Energy Resources Corporation 
Attachment A

2024 Energy Conservation and Optimization Program Tracker 
Page 3 of 3



Attachment B  
2024 Demand Side Management Incentive  



Conservation Improvement Program (CIP) BENEFIT COST FOR GAS CIPS -- Cost-Effectiveness Analysis

NPV Bill Reduct. (S) $323

Company: Minnesota Energy Resources NPV Total Saving (AC) $236

Project: TOTAL

Input Data 2024 2025 2026

1) Retail Rate ($/Dth) = $8.26 not pulled from correct location if not 2007 program16 Utility Project Costs

     Escalation Rate = see input 1 16 a) Administrative & Operating Costs = $8,613,174 $0 $0

16 b) Incentive Costs = $4,367,815 $0 $0

2) Non-Gas Fuel Retail Rate ($/Fuel Unit) = $0.000 not pulled from correct location if not 2007 program16 c) Total Utility Project Costs = $12,980,989 $0 $0

    Escalation Rate = see input 2a

    Non-Gas Fuel Units (e.g.. kWh,Gallons, etc.) = -$                            17) Direct Participant Costs ($/Part.) = $151 $0 $0

3) Commodity Cost ($/Dth) = $4.52 18) Participant Non-Energy Costs (Annual $/Part.) = $0.00 $0.00 $0.00

     Escalation Rate = See input 1           Escalation Rate = See input 2b See input 2b See input 2b

4) Demand Cost ($/Dth/Yr) = $140.56 19) Participant Non-Energy Savings (Annual $/Part) = $0.00 $0.00 $0.00

     Escalation Rate = see input 1           Escalation Rate = See input 2b See input 2b See input 2b

5) Peak Reduction Factor = 1.00% 20) Project Life (Years) = 11.82 - -

6) Variable O&M ($/Dth) = $0.0450 21) Avg. Dth/Part. Saved = 4 - -

     Escalation Rate = see input 1

22) Avg Non-Gas Fuel Units/Part. Saved = 0 kWh 0 kWh 0 kWh

7) Non-Gas Fuel Cost ($/Fuel Unit) = $0.00004 22a) Avg Additional Non-Gas Fuel Units/ Part. Used = 0 kWh 0 kWh 0 kWh

    Escalation Rate = see input 7

23) Number of Participants = 111,494 - -

8) Non-Gas Fuel Loss Factor 8.22%

24) Total Annual Dth Saved = 395,470 0 0

9) Gas Environmental Damage Factor ($/Dth) = $3.83

     Escalation Rate = see Input 9 25) Incentive/Participant = $39 $0 $0

10) Non Gas Fuel Enviro. Damage Factor ($/Unit) = $0.00003 26) Environmental Compliance (% or $/Dth) 1.40%

    Escalation Rate = see input 10

27) Market Price Effects (% or $/Dth) 0.00

11) Participant Discount Rate = 3.94% not pulled from correct location if not 2007 program

28) Other Environmental 0.00

12) CIP Utility Discount Rate = 5.57%

29) Economic and Jobs (Macroeconomic) 0.00

13) Societal Discount Rate = 3.30%

30) Energy Security 0.00

14) General Input Data Year = 2023

31) Energy Equity 0.00

15a) Project Analysis Year 1 = 2024

15b) Project Analysis Year 2 = 2025 32) Utility Performance Incentives $998,125 $0 $0

15c) Project Analysis Year 3 = 2026

33) Credit and Collection Costs 0.00

34) Risk 0.00

35) Reliability 0.00

36) Resilience 0.00

Triennial Triennial

Cost Summary 1st Yr 2nd Yr 3rd Yr Test Results  NPV B/C

Utility Cost per Participant  = $116.43 #DIV/0! #DIV/0! Ratepayer Impact Measure Test ($22,679,872) 0.54

Cost per Participant per Dth  = $75.39 #DIV/0! #DIV/0!

Utility Cost Test $12,369,994 1.88

Lifetime Energy Reduction (Dth) 5,347,162

Societal Test $23,174,688 1.88

Societal Cost per Dth $4.95

Participant Test $24,305,590 2.44

Minnesota Test $35,639,869 3.55

Values to import to Inputs page

Minnesota Energy Resources Corporation
Attachment B

2024 ECO Incentive 
Page 1 of 4



Conservation Improvement Program (CIP) BENEFIT COST FOR GAS CIPS -- Cost-Effectiveness Analysis

NPV Bill Reduct. (S) $2,352

Company: Minnesota Energy Resources NPV Total Saving (AC) $1,613

Project: LIW

Input Data 2024 2025 2026

1) Retail Rate ($/Dth) = $8.81 not pulled from correct location if not 2007 program16 Utility Project Costs

     Escalation Rate = see input 1 16 a) Administrative & Operating Costs = $533,535 $0 $0

16 b) Incentive Costs = $0 $0 $0

2) Non-Gas Fuel Retail Rate ($/Fuel Unit) = $0.000 not pulled from correct location if not 2007 program16 c) Total Utility Project Costs = $533,535 $0 $0

    Escalation Rate = see input 2a

    Non-Gas Fuel Units (e.g.. kWh,Gallons, etc.) = -$                            17) Direct Participant Costs ($/Part.) = $0 $0 $0

3) Commodity Cost ($/Dth) = $4.52 18) Participant Non-Energy Costs (Annual $/Part.) = $0.00 $0.00 $0.00

     Escalation Rate = See input 1           Escalation Rate = See input 2b See input 2b See input 2b

4) Demand Cost ($/Dth/Yr) = $140.56 19) Participant Non-Energy Savings (Annual $/Part) = $0.00 $0.00 $0.00

     Escalation Rate = see input 1           Escalation Rate = See input 2b See input 2b See input 2b

5) Peak Reduction Factor = 1.00% 20) Project Life (Years) = 21.42 - -

6) Variable O&M ($/Dth) = $0.0450 21) Avg. Dth/Part. Saved = 17 - -

     Escalation Rate = see input 1

22) Avg Non-Gas Fuel Units/Part. Saved = 0 kWh 0 kWh 0 kWh

7) Non-Gas Fuel Cost ($/Fuel Unit) = $0.00004 22a) Avg Additional Non-Gas Fuel Units/ Part. Used = 0 kWh 0 kWh 0 kWh

    Escalation Rate = see input 7

23) Number of Participants = 121 - -

8) Non-Gas Fuel Loss Factor 8.22%

24) Total Annual Dth Saved = 2,087 0 0

9) Gas Environmental Damage Factor ($/Dth) = $3.83

     Escalation Rate = see Input 9 25) Incentive/Participant = $0 $0 $0

10) Non Gas Fuel Enviro. Damage Factor ($/Unit) = $0.00003 26) Environmental Compliance (% or $/Dth) 1.40%

    Escalation Rate = see input 10

27) Market Price Effects (% or $/Dth) 0.00

11) Participant Discount Rate = 3.30% not pulled from correct location if not 2007 program

28) Other Environmental 0.00

12) CIP Utility Discount Rate = 5.57%

29) Economic and Jobs (Macroeconomic) 0.00

13) Societal Discount Rate = 3.30%

30) Energy Security 0.00

14) General Input Data Year = 2023

31) Energy Equity 0.00

15a) Project Analysis Year 1 = 2024

15b) Project Analysis Year 2 = 2025 32) Utility Performance Incentives $8,345 $0 $0

15c) Project Analysis Year 3 = 2026

33) Credit and Collection Costs 0.00

34) Risk 0.00

35) Reliability 0.00

36) Resilience 0.00

Triennial Triennial

Cost Summary 1st Yr 2nd Yr 3rd Yr Test Results  NPV B/C

Utility Cost per Participant  = $4,409.38 #DIV/0! #DIV/0! Ratepayer Impact Measure Test ($628,220) 0.25

Cost per Participant per Dth  = $255.64 #DIV/0! #DIV/0!

Utility Cost Test ($335,246) 0.38

Lifetime Energy Reduction (Dth) 44,707

Societal Test ($136,647) 0.75

Societal Cost per Dth $12.12

Participant Test $381,127 N/A

Minnesota Test ($136,647) 0.75

Values to import to Inputs page

Minnesota Energy Resources Corporation
Attachment B

2024 ECO Incentive 
Page 2 of 4



Conservation Improvement Program (CIP) BENEFIT COST FOR GAS CIPS -- Cost-Effectiveness Analysis

NPV Bill Reduct. (S) $2,601

Company: Minnesota Energy Resources NPV Total Saving (AC) $1,784

Project: 4U2

Input Data 2024 2025 2026

1) Retail Rate ($/Dth) = $8.81 not pulled from correct location if not 2007 program16 Utility Project Costs

     Escalation Rate = see input 1 16 a) Administrative & Operating Costs = $1,531,518 $0 $0

16 b) Incentive Costs = $0 $0 $0

2) Non-Gas Fuel Retail Rate ($/Fuel Unit) = $0.000 not pulled from correct location if not 2007 program16 c) Total Utility Project Costs = $1,531,518 $0 $0

    Escalation Rate = see input 2a

    Non-Gas Fuel Units (e.g.. kWh,Gallons, etc.) = -$                            17) Direct Participant Costs ($/Part.) = $0 $0 $0

3) Commodity Cost ($/Dth) = $4.52 18) Participant Non-Energy Costs (Annual $/Part.) = $0.00 $0.00 $0.00

     Escalation Rate = See input 1           Escalation Rate = See input 2b See input 2b See input 2b

4) Demand Cost ($/Dth/Yr) = $140.56 19) Participant Non-Energy Savings (Annual $/Part) = $0.00 $0.00 $0.00

     Escalation Rate = see input 1           Escalation Rate = See input 2b See input 2b See input 2b

5) Peak Reduction Factor = 1.00% 20) Project Life (Years) = 19.32 - -

6) Variable O&M ($/Dth) = $0.0450 21) Avg. Dth/Part. Saved = 19 - -

     Escalation Rate = see input 1

22) Avg Non-Gas Fuel Units/Part. Saved = 0 kWh 0 kWh 0 kWh

7) Non-Gas Fuel Cost ($/Fuel Unit) = $0.00004 22a) Avg Additional Non-Gas Fuel Units/ Part. Used = 0 kWh 0 kWh 0 kWh

    Escalation Rate = see input 7

23) Number of Participants = 286 - -

8) Non-Gas Fuel Loss Factor 8.22%

24) Total Annual Dth Saved = 5,570 0 0

9) Gas Environmental Damage Factor ($/Dth) = $3.83

     Escalation Rate = see Input 9 25) Incentive/Participant = $0 $0 $0

10) Non Gas Fuel Enviro. Damage Factor ($/Unit) = $0.00003 26) Environmental Compliance (% or $/Dth) 1.40%

    Escalation Rate = see input 10

27) Market Price Effects (% or $/Dth) 0.00

11) Participant Discount Rate = 3.30% not pulled from correct location if not 2007 program

28) Other Environmental 0.00

12) CIP Utility Discount Rate = 5.57%

29) Economic and Jobs (Macroeconomic) 0.00

13) Societal Discount Rate = 3.30%

30) Energy Security 0.00

14) General Input Data Year = 2023

31) Energy Equity 0.00

15a) Project Analysis Year 1 = 2024

15b) Project Analysis Year 2 = 2025 32) Utility Performance Incentives $20,092 $0 $0

15c) Project Analysis Year 3 = 2026

33) Credit and Collection Costs 0.00

34) Risk 0.00

35) Reliability 0.00

36) Resilience 0.00

Triennial Triennial

Cost Summary 1st Yr 2nd Yr 3rd Yr Test Results  NPV B/C

Utility Cost per Participant  = $5,354.96 #DIV/0! #DIV/0! Ratepayer Impact Measure Test ($1,765,260) 0.22

Cost per Participant per Dth  = $274.95 #DIV/0! #DIV/0!

Utility Cost Test ($1,041,506) 0.33

Lifetime Energy Reduction (Dth) 107,640

Societal Test ($566,069) 0.64

Societal Cost per Dth $14.41

Participant Test $932,195 N/A

Minnesota Test ($566,069) 0.64

Values to import to Inputs page

Minnesota Energy Resources Corporation
Attachment B

2024 ECO Incentive 
Page 3 of 4



2024 Instructions:

Minnesota Energy Resources Corporation - Energy Conservation and Optimization Program Incentive 1.) Yellow highlighted fields must be updated by the utility

Inputs Location:

2020 Weather-Normalized Sales (Dth) 43,373,165

2021 Weather-Normalized Sales (Dth) 41,265,741

2022 Weather-Normalized Sales (Dth) 46,960,567
3-year Weather-Normalized Sales Average (Dth) 43,866,491
1.0% Energy Savings 438,665
Increase Energy Savings per 0.1% Increase in Achievement Level 43,866
Approved ECO Budget $15,044,112 From Utility 2024-2026 CIP Filing - excludes DER Assessments (Department + NGEA)
Approved ECO Energy Savings Goal (Dth) 438,795

Estimated Net Benefits at Energy Savings Goal $38,060,727 From Utility 2024-2026 CIP Filing.  

Energy savings at 1.5% (Dth) 657,997

Incentive Calibration

Max Percent of Net Benefits Awarded 4.0%

Max Percent of Expenditures Awarded 20.0%

Earning Threshold 0.7%

Achievement Level Where Net Benefits Cap Begins 1.2%

Increase in Net Benefits Awarded Per 0.1% Increase in Achievement Level 4.2

Actual 2024 Achievements

Expenditures $10,915,936

Energy Saved (first year Dth saved) 395,470

Net Benefits Achieved $36,342,585

Shared Savings Incentive Results

Achievement Level 0.90%
Percent of Net Benefits Awarded 2.7464%
Financial Incentive Award $998,125
Incentive/First Year Dth Saved $ $2.5239
Incentive/Net Benefits 2.7464%
Incentive/ECO Expenditures 9.14%

Estimated Incentive Levels by Achievement Level
Achievement 

Level (% of 

sales) Energy Saved

Percent of Net 

Benefits Awarded

Estimated Net 

Benefits Achieved Incentive Award

Average Incentive 

per unit Saved

Incremental 

Incentive Units 

Saved
0.0% 0 0.00% $0 $0 $0.000 -
0.1% 43,866 0.00% $3,804,948 $0 $0.000 $0.000
0.2% 87,733 0.00% $7,609,896 $0 $0.000 $0.000
0.3% 131,599 0.00% $11,414,844 $0 $0.000 $0.000
0.4% 175,466 0.00% $15,219,792 $0 $0.000 $0.000
0.5% 219,332 0.00% $19,024,740 $0 $0.000 $0.000
0.6% 263,199 0.00% $22,829,688 $0 $0.000 $0.000
0.7% 307,065 1.90% $26,634,636 $506,058 $1.648 $11.536
0.8% 350,932 2.32% $30,439,584 $706,198 $2.012 $4.562
0.9% 394,798 2.74% $34,244,532 $938,300 $2.377 $5.291
1.0% 438,665 3.16% $38,049,481 $1,202,364 $2.741 $6.020
1.1% 482,531 3.58% $41,854,429 $1,498,389 $3.105 $6.748
1.2% 526,398 4.00% $45,659,377 $1,826,375 $3.470 $7.477
1.3% 570,264 4.00% $49,464,325 $1,978,573 $3.470 $3.470
1.4% 614,131 4.00% $53,269,273 $2,130,771 $3.470 $3.470
1.5% 657,997 4.00% $57,074,221 $2,282,969 $3.470 $3.470
1.6% 701,864 4.00% $60,879,169 $2,435,167 $3.470 $3.470
1.7% 745,730 4.00% $64,684,117 $2,587,365 $3.470 $3.470
1.8% 789,597 4.00% $68,489,065 $2,739,563 $3.470 $3.470
1.9% 833,463 4.00% $72,294,013 $2,891,761 $3.470 $3.470
2.0% 877,330 4.00% $76,098,961 $3,043,958 $3.470 $3.470
2.1% 921,196 4.00% $79,903,909 $3,196,156 $3.470 $3.470
2.2% 965,063 4.00% $83,708,857 $3,348,354 $3.470 $3.470
2.3% 1,008,929 4.00% $87,513,805 $3,500,552 $3.470 $3.470
2.4% 1,052,796 4.00% $91,318,753 $3,652,750 $3.470 $3.470
2.5% 1,096,662 4.00% $95,123,701 $3,804,948 $3.470 $3.470
2.6% 1,140,529 4.00% $98,928,649 $3,957,146 $3.470 $3.470
2.7% 1,184,395 4.00% $102,733,597 $4,109,344 $3.470 $3.470
2.8% 1,228,262 4.00% $106,538,545 $4,261,542 $3.470 $3.470
2.9% 1,272,128 4.00% $110,343,494 $4,413,740 $3.470 $3.470
3.0% 1,315,995 4.00% $114,148,442 $4,565,938 $3.470 $3.470

Minnesota Energy Resources Corporation
Attachment B

2024 ECO Incentive
Page 4 of 4
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Minnesota Energy Resources Corporation 

Attachment C

Conservation Cost Recovery Adjustment 

Page 1 of 2

MERC

CCRA Calculation

To Be Effective January 1, 2026

Forecasted beginning balance (January 1, 2026) (2,163,425)$                

Forecasted Expenditures (January 2026-December 2026)* 15,047,208$               

2024 Incentive (to be approved in 2025) 998,125$                     

Forecasted 2025 Incentive (based on current approved 2025) 1,207,087$                 

Less forecasted CCRC recovery (January 2026-December 2026) 12,263,250$               

Projected carrying charges for 2026 (116,784)$                   

Forecasted December 2026 Balance 2,708,961$                 

Forecasted gas sales (January 2026-December 2026) Therms 424,480,782

CCRA=$/therm beginning January 1, 2026 0.00638$                     



Minnesota Energy Resources Corporation 

Attachment C

Conservation Cost Recovery Adjustment 

Page 2 of 2

MERC

CCRA Calculation

** REVISED to Incorporate the Proposed 2026 CCRA Surcharge **

To Be Effective January 1, 2026

Forecasted beginning balance (January 1, 2026) (2,163,425)$                

Forecasted Expenditures (January 2026-December 2026)* 15,047,208$               

2024 Incentive (to be approved in 2025) 998,125$                     

Forecasted 2025 Incentive (based on current approved 2025) 1,207,087$                 

Less forecasted CCRC & CCRA recovery (January 2026-December 2026) 14,971,437$               

Projected carrying charges for 2026 (116,784)$                   

Forecasted December 2026 Balance 774$                            

Forecasted gas sales (January 2026-December 2026) Therms 424,480,782

CCRA=$/therm beginning January 1, 2026 0.00000$                     

** Note that incorporating the proposed CCRA rate of $0.00638, effective January 1, 2026, into the 

     CCRA calculation should equate a $0 Forecasted December 2026 Balance.  The $774 Forecasted 

     December 2026 Balance shown is attributable to rounding.  
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Minnesota Energy Resources Corporation                                                                               
Tariff and Rate Book 

CONSERVATION COST RECOVERY CHARGE AND ADJUSTMENT 10th Revised Sheet No. 7.02 

Date Filed:  May 1, 2025                                                                               Proposed Effective Date:  January 1, 2026 
Docket No.: G011/M-25-46 
Submitted By:  Theodore Eidukas 
                         Vice President –Regulatory Affairs 

1. Applicability of Conservation Cost Recovery Charge and Adjustment:   

            “Large Energy Facility,” as defined in Minn. Stat. 216B.2421 customers shall receive a monthly 
exemption from conservation improvement program charges pursuant to Minn. Stat. 216B.16, 
subd. 6b Energy Conservation Improvement. Upon exemption from conservation program 
charges, the “Large Energy Facility” customers can no longer participate in any utility’s 
Conservation Improvement Program (CIP)/Energy Conservation and Optimization (ECO) 
Program. 

            “Large Customer Facility” customers that have been exempted from the Company’s CIP/ECO 
Program charges pursuant to Minn. Stat. 216B.241, Subd. 1a (b) shall receive a monthly 
exemption from CIP/ECO program charges pursuant to Minn. Stat. 216B.16, subd. 6b Energy 
Conservation Improvement. Such monthly exemption will be effective beginning January 1 of 
the year following the grant of exemption. Upon exemption from conservation program charges, 
the “Large Customer Facility” customers can no longer participate in the Company’s CIP/ECO 
Program. 

           “Commercial Gas Customers” that have been exempted from the Company’s CIP/ECO Program 
charges pursuant to Minn. Stat. 216B.241, Subd.1a (c) shall receive a monthly exemption from 
CIP/ECO program charges pursuant to Minn. Stat.216B.16, subd. 6b Energy Conservation 
Improvement. Such monthly exemption will be effective beginning January 1 of the year 
following the grant of exemption. Upon exemption from conservation program charges, the 
“Commercial Gas Customers” can no longer participate in the Company’s CIP/ECO Program. 
The Company has fewer than 600,000 natural gas customers in Minnesota, thus making the 
Company subject to this Minnesota Statute. 

2.          Determination of Conservation Cost Recovery Charge (CCRC):  The CCRC is the amount 
included in base rates dedicated to the recovery of CIP/ECO costs as approved by the MPUC in 
the Company’s rate case.  The CCRC factor is approved and applied on a per therm basis by 
dividing the test-year CIP/ECO expenses by the test-year sales volumes (net of CIP/ECO-exempt 
volumes).  The CCRC for each rate schedule is: 

                              All Classes MERC                       $0.02889/therm* 

3. Adjustment:  There shall be included on each customer’s monthly bill a CCRA factor multiplied 
by the customer’s monthly billing therms for gas service before any applicable adjustments, city 
surcharge, or sales tax. 

4. Determination of Conservation Cost Recovery Adjustment Factor (CCRA):  The CCRA is 
calculated for each customer class by dividing the recoverable CIP/ECO costs by the projected 
sales volumes for a designated recovery period, excluding the sales volumes of CIP/ECO-exempt 
customers.  The factor may be adjusted annually with approval of the Minnesota Public Utilities 
Commission.  The CCRA for each rate schedule is: 

* Effective March 1, 2024 in Docket No. G011/GR-22-504.   



Minnesota Energy Resources Corporation                                                                               
Tariff and Rate Book 

CONSERVATION COST RECOVERY CHARGE AND ADJUSTMENT 13th Revised Sheet No. 7.02a 

Date Filed:  May 1, 2025                                                                               Proposed Effective Date:  January 1, 2026 
Docket No.: G011/M-25-46 
Submitted By:  Theodore Eidukas 
                         Vice President –Regulatory Affairs 

All Classes MERC   $0.00638* 

*Approved effective January 1, 2026 in Docket No. G011/M-25-46 

5. Exemption:  For those customer accounts granted an exemption by the Commissioner of the 
Minnesota Department of Commerce (or successor agency) from CIP/ECO Program costs 
pursuant to Minnesota Statutes section 216B.241, the CCRC and CCRA shall not apply.  Those 
customer accounts determined by the Commission to qualify as a Large Energy Facility 
Customers, shall receive a monthly exemption from conservation program charges pursuant to 
Minn. Stat.§ 216B.16, subd. 6b Energy Conservation Improvement. Upon exemption from 
conservation program charges, the Large Energy Facility customers can no longer participate in 
any utility’s CIP/ECO Program. 

Under Minn. Stat. 216B.241, any customer account determined by the Commission of the 
Minnesota Department of Commerce to qualify as a large customer facility shall be exempt from 
CIP/ECO investment and expenditure requirements with respect to retail revenues attributable to 
the large customer facility.  Customer accounts granted exemption by a decision of the 
Commissioner after the beginning of the calendar year shall be credited for any CIP/ECO 
collections billed after January first of the year following the Commissioner’s decision.  Upon 
exemption from the conservation program charges, no exempt customer facility may participate 
in a utility CIP/ECO Program unless the owner of the facility submits a filing with the 
Commissioner to withdraw its exemption. 

Under Minn. Stat. 216B.241, any customer account that is not a large customer facility and that 
purchases or acquires natural gas from a public utility having fewer than 600,000 natural gas 
customers in Minnesota shall, upon a determination by the Commissioner of the Department of 
Commerce as qualifying for an opt out of the CIP/ECO Program, be exempt from CIP/ECO 
investment and expenditure requirements with respect to retail revenues attributable to the 
commercial gas customers.  Customer accounts granted exemption by a decision of the 
Commissioner after the beginning of the calendar year shall be credited for any CIP/ECO 
collections billed after January first of the year following the Commissioner’s decision.  Upon 
exemption from conservation program charges, the customers can no longer participate in any 
utility’s energy CIP/ECO Program unless the customer submits a filing with the Commissioner to 
withdraw its exemption. 

6.          Accounting Requirements:  The Company is required to record all costs associated with the 
conservation program in a CIP/ECO Tracker Account.  All revenues recovered through the 
CCRA are booked to the Tracker as an offset to expenses. 
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Minnesota Energy Resources Corporation                                                                               
Tariff and Rate Book 

CONSERVATION COST RECOVERY CHARGE AND ADJUSTMENT 910th Revised Sheet No. 7.02 

Date Filed:  May 1, 2025November 22, 2023                            Proposed
Effective Date:  January 1, 2026March 1, 2024
Docket No.: G011/GR-22-504M-25-46
Submitted By:  Theodore Eidukas 
                         Vice President –Regulatory Affairs 

1. Applicability of Conservation Cost Recovery Charge and Adjustment:   

            “Large Energy Facility,”, as defined in Minn. Stat. 216B.2421 customers shall receive a monthly 
exemption from conservation improvement program charges pursuant to Minn. Stat. 216B.16, 
subd. 6b Energy Conservation Improvement. Upon exemption from conservation program 
charges, the “Large Energy Facility” customers can no longer participate in any utility’s Energy 
Conservation Improvement Program (CIP)/Energy Conservation and Optimization (ECO) 
Program. 

            “Large Customer Facility” customers that have been exempted from the Company’s 
CIP/ECOConservation Improvement Program charges pursuant to Minn. Stat. 216B.241, Subd. 
1a (b) shall receive a monthly exemption from CIP/ECOconservation improvement program 
charges pursuant to Minn. Stat. 216B.16, subd. 6b Energy Conservation Improvement. Such 
monthly exemption will be effective beginning January 1 of the year following the grant of 
exemption. Upon exemption from conservation program charges, the “Large Customer Facility” 
customers can no longer participate in the Company’s Energy CIP/ECO ProgramConservation 
Improvement Program. 

           “Commercial Gas Customers” that have been exempted from the Company’s 
CIP/ECOConservation Improvement Program charges pursuant to Minn. Stat. 216B.241, 
Subd.1a (c) shall receive a monthly exemption from CIP/ECOconservation improvement
program charges pursuant to Minn. Stat.216B.16, subd. 6b Energy Conservation Improvement. 
Such monthly exemption will be effective beginning January 1 of the year following the grant of 
exemption. Upon exemption from conservation program charges, the “Commercial Gas 
Customers” can no longer participate in the Company’s Energy CIP/ECO ProgramConservation 
Improvement Program. The Company has fewer than 600,000 natural gas customers in 
Minnesota, thus making the Company subject to this Minnesota Statute. 

2.          Determination of Conservation Cost Recovery Charge (CCRC):  The CCRC is the amount 
included in base rates dedicated to the recovery of CIP/ECO costs as approved by the MPUC in 
the Company’s rate case.  The CCRC factor is approved and applied on a per therm basis by 
.dividing the test-year CIP/ECO expenses by the test-year sales volumes (net of CIP/ECO-exempt 
volumes).  The CCRC for each rate schedule is: 

                              All Classes MERC                       $0.02889/therm* 

3. Adjustment:  There shall be included on each customer’s monthly bill a CCRA factor multiplied 
by the customer’s monthly billing therms for gas service before any applicable adjustments, city 
surcharge, or sales tax. 

4. Determination of Conservation Cost Recovery Adjustment Factor (CCRA):  The CCRA is 
calculated for each customer class by dividing the recoverable CIP/ECO costs by the projected 
sales volumes for a designated recovery period, excluding the sales volumes of CIP/ECO-exempt 
customers.  The factor may be adjusted annually with approval of the Minnesota Public Utilities 
Commission.  The CCRA for each rate schedule is: 



Minnesota Energy Resources Corporation                                                                               
Tariff and Rate Book 

CONSERVATION COST RECOVERY CHARGE AND ADJUSTMENT 910th Revised Sheet No. 7.02 

Date Filed:  May 1, 2025November 22, 2023                            Proposed
Effective Date:  January 1, 2026March 1, 2024
Docket No.: G011/GR-22-504M-25-46
Submitted By:  Theodore Eidukas 
                         Vice President –Regulatory Affairs 

* Effective March 1, 2024 in Docket No. G011/GR-22-504.   



Minnesota Energy Resources Corporation                                                                               
Tariff and Rate Book 

CONSERVATION COST RECOVERY CHARGE AND ADJUSTMENT 1213th Revised Sheet No. 7.02a 

Date Filed:  November 13, 2024May 1, 2025 Proposed
Effective Date:  January 1, 20265
Docket No.: G011/M-2524-46 
Submitted By:  Theodore Eidukas 
                         Vice President –Regulatory Affairs 

All Classes MERC   $0.0063801221* 

*Approved effective January 1, 20265 in Docket No. G011/M-254-46 

5. Exemption:  For those customer accounts granted an exemption by the Commissioner of the 
Minnesota Department of Commerce (or successor agency) from CIP/ECO 
ProgramConservation Improvement Program (CIP) costs pursuant to Minnesota Statutes section 
216B.241, the CCRC and CCRA shall not apply.  Those customer accounts determined by the 
Commission to qualify as a Large Energy Facility Customers, shall receive a monthly exemption 
from conservation program charges pursuant to Minn. Stat.§ 216B.16, subd. 6b Energy 
Conservation Improvement. Upon exemption from conservation program charges, the Large 
Energy Facility customers can no longer participate in any utility’s energy CIP/ECO 
ProgramConservation Improvement Program. 

Under Minn. Stat. 216B.241, any customer account determined by the Commission of the 
Minnesota Department of Commerce to qualify as a large customer facility shall be exempt from 
CIP/ECO investment and expenditure requirements with respect to retail revenues attributable to 
the large customer facility.  Customer accounts granted exemption by a decision of the 
Commissioner after the beginning of the calendar year shall be credited for any CIP/ECO
collections billed after January first of the year following the Commissioner’s decision.  Upon 
exemption from the conservation program charges, no exempt customer facility may participate 
in a utility CIP/ECO Programconservation improvement program unless the owner of the facility 
submits a filing with the Commissioner to withdraw its exemption. 

Under Minn. Stat. 216B.241, any customer account that is not a large customer facility and that 
purchases or acquires natural gas from a public utility having fewer than 600,000 natural gas 
customers in Minnesota shall, upon a determination by the Commissioner of the Department of 
Commerce as qualifying for an opt out of the CIP/ECO ProgramConservation Improvement 
Program, be exempt from CIP/ECO investment and expenditure requirements with respect to 
retail revenues attributable to the commercial gas customers.  Customer accounts granted 
exemption by a decision of the Commissioner after the beginning of the calendar year shall be 
credited for any CIP/ECO collections billed after January first of the year following the 
Commissioner’s decision.  Upon exemption from conservation program charges, the customers 
can no longer participate in any utility’s energy CIP/ECO ProgramConservation Improvement 
Program unless the customer submits a filing with the Commissioner to withdraw its exemption. 

6.          Accounting Requirements:  The Company is required to record all costs associated with the 
conservation program in a CIP/ECO Tracker Account.  All revenues recovered through the 
CCRA are booked to the Tracker as an offset to expenses. 
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