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(A) (B) (C)

Line No. Year 
Current Revenue Excess 

(Deficency) Proposed Revenue Excess (Deficency)
1 Year Placed in Service ($23) ($34)
2 1st Year after Extension made ($40) ($61)
3 2nd Year after Extension made ($27) ($47)
4 3rd Year after Extension made ($15) ($35)
5 4th Year after Extension made ($3) ($23)
6 5th Year after Extension made $7 ($11)
7 6th Year after Extension made $18 $0
8 7th Year after Extension made $28 $11
9 8th Year after Extension made $39 $22

10 9th Year after Extension made $49 $33
11 10th Year after Extension made $60 $44
12 11th thru end of Life $4,522 $4,207
13
14
15 $18.07 2024 Average Cost per Foot, Service Line
16 $10.47 2024 Average Cost per Foot, Main Line

17
(B)

18
(C)

19

This schedule shows a summary of the revenue recovery period of an average residential extension for main and 
service lines based on the current 100' free feet of main and 75' free feet of service lines compared to a scenario 
where 113' free feet of main and 75' free feet of service lines are offered.  The inputs used assume 2024 fiscal year 
costs and revenues. 

Assumptions: 

Shows the recovery period with the existing free footage 
allowance using  2024 average costs. 
Shows the recovery period with the proposed free footage 
allowance using  2024 average costs. 
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Rate
Year Placed in 

Service
1st Year after 

Extension made
2nd Year after 

Extension made

3rd Year 
after 

Extension 
made

4th Year after 
Extension 

made

5th Year 
after 

Extension 
made

6th Year 
after 

Extension 
made

7th Year 
after 

Extension 
made

8th Year 
after 

Extension 
made

9th Year 
after 

Extension 
made

10th Year 
after 

Extension 
made

11th Year 
after 

Extension 
made

12th Year 
after 

Extension 
made

13th Year 
after 

Extension 
made

14th Year 
after 

Extension 
made

15th Year 
after 

Extension 
made

16th Year 
after 

Extension 
made

17th Year 
after 

Extension 
made

18th Year 
after 

Extension 
made

19th Year 
after 

Extension 
made

20th Year 
after 

Extension 
made

21st Year 
after 

Extension 
made

22nd Year 
after 

Extension 
made

23rd Year 
after 

Extension 
made

24th Year 
after 

Extension 
made

25th Year 
after 

Extension 
made

26th Year 
after 

Extension 
made

27th Year 
after 

Extension 
made

28th Year 
after 

Extension 
made

29th Year 
after 

Extension 
made

30th Year 
after 

Extension 
made

31st Year 
after 

Extension 
made

32nd Year 
after 

Extension 
made

33rd Year 
after 

Extension 
made

34th Year 
after 

Extension 
made

35th Year 
after 

Extension 
made

36th Year 
after 

Extension 
made

37th Year 
after 

Extension 
made

38th Year 
after 

Extension 
made

39th Year 
after 

Extension 
made

REVENUE REQUIREMENTS ANALYSIS:
1 Total Cost of main based on allowed footage (100 feet) $1,047
2 Total Cost of service based on allowed footage (75 feet) $1,355
3 Average Cost of Meter (incl. Install) $408
4 Total main and service cost at allowed footage: $2,810

5 Beginning Balance $0 $2,780 $2,720 $2,661 $2,601 $2,542 $2,482 $2,422 $2,363 $2,303 $2,244 $2,184 $2,125 $2,065 $2,005 $1,946 $1,886 $1,827 $1,767 $1,707 $1,648 $1,588 $1,529 $1,469 $1,409 $1,350 $1,290 $1,231 $1,171 $1,112 $1,052 $992 $933 $873 $814 $754 $694 $635 $575 $516
6 Depreciation expense (excl. salvage) $30 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $516
7 Ending Balance - Net Plant $2,780 $2,720 $2,661 $2,601 $2,542 $2,482 $2,422 $2,363 $2,303 $2,244 $2,184 $2,125 $2,065 $2,005 $1,946 $1,886 $1,827 $1,767 $1,707 $1,648 $1,588 $1,529 $1,469 $1,409 $1,350 $1,290 $1,231 $1,171 $1,112 $1,052 $992 $933 $873 $814 $754 $694 $635 $575 $516 $0
8 Average Net Plant $1,390 $2,750 $2,691 $2,631 $2,571 $2,512 $2,452 $2,393 $2,333 $2,273 $2,214 $2,154 $2,095 $2,035 $1,976 $1,916 $1,856 $1,797 $1,737 $1,678 $1,618 $1,558 $1,499 $1,439 $1,380 $1,320 $1,260 $1,201 $1,141 $1,082 $1,022 $963 $903 $843 $784 $724 $665 $605 $545 $258

9 Tax Depreciation rate (15 year MACRS) 5.000% 9.500% 8.550% 7.700% 6.930% 6.230% 5.900% 5.900% 5.910% 5.900% 5.910% 5.900% 5.910% 5.900% 5.910% 2.950%
10 Tax Depreciation amount $140 $267 $240 $216 $195 $175 $166 $166 $166 $166 $166 $166 $166 $166 $166 $83 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
11 Book - Tax Depr difference ($111) ($207) ($181) ($157) ($135) ($115) ($106) ($106) ($106) ($106) ($106) ($106) ($106) ($106) ($106) ($23) $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $516
12 Cumulative difference ($111) ($318) ($499) ($655) ($791) ($906) ($1,012) ($1,118) ($1,225) ($1,331) ($1,438) ($1,544) ($1,650) ($1,756) ($1,863) ($1,886) ($1,827) ($1,767) ($1,707) ($1,648) ($1,588) ($1,529) ($1,469) ($1,409) ($1,350) ($1,290) ($1,231) ($1,171) ($1,112) ($1,052) ($992) ($933) ($873) ($814) ($754) ($694) ($635) ($575) ($516) $0
13 Accum Def tax 28.74% ($32) ($91) ($143) ($188) ($227) ($260) ($291) ($321) ($352) ($383) ($413) ($444) ($474) ($505) ($535) ($542) ($525) ($508) ($491) ($474) ($456) ($439) ($422) ($405) ($388) ($371) ($354) ($337) ($319) ($302) ($285) ($268) ($251) ($234) ($217) ($200) ($182) ($165) ($148) $0
14 Average ADIT ($16) ($62) ($117) ($166) ($208) ($244) ($276) ($306) ($337) ($367) ($398) ($428) ($459) ($490) ($520) ($539) ($534) ($516) ($499) ($482) ($465) ($448) ($431) ($414) ($397) ($379) ($362) ($345) ($328) ($311) ($294) ($277) ($260) ($242) ($225) ($208) ($191) ($174) ($157) ($74)

15 Rate Base $1,374 $2,689 $2,573 $2,465 $2,364 $2,268 $2,177 $2,086 $1,996 $1,906 $1,816 $1,726 $1,636 $1,546 $1,455 $1,377 $1,323 $1,280 $1,238 $1,195 $1,153 $1,111 $1,068 $1,026 $983 $941 $898 $856 $813 $771 $728 $686 $643 $601 $559 $516 $474 $431 $389 $184

16 Return Requirement @ 9.06% (pre-tax cost of capital) $124 $244 $233 $223 $214 $205 $197 $189 $181 $173 $165 $156 $148 $140 $132 $125 $120 $116 $112 $108 $104 $101 $97 $93 $89 $85 $81 $78 $74 $70 $66 $62 $58 $54 $51 $47 $43 $39 $35 $17
17 Distribution costs:
18 Depreciation Expense $30 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $60 $516
19 Property Taxes 3.75% $52 $103 $101 $99 $96 $94 $92 $90 $87 $85 $83 $81 $79 $76 $74 $72 $70 $67 $65 $63 $61 $58 $56 $54 $52 $50 $47 $45 $43 $41 $38 $36 $34 $32 $29 $27 $25 $23 $20 $10
20 Total Revenue Requirement $206 $406 $394 $382 $370 $359 $349 $338 $328 $318 $307 $297 $286 $276 $266 $256 $249 $243 $237 $231 $225 $219 $213 $206 $200 $194 $188 $182 $176 $170 $164 $158 $152 $146 $140 $134 $127 $121 $115 $542

21 Non-Gas Revenues per Customer under proposed rates $183 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367

22 Revenue Excess (Deficiency) ($23) ($40) ($27) ($15) ($3) $7 $18 $28 $39 $49 $60 $70 $80 $91 $101 $110 $118 $124 $130 $136 $142 $148 $154 $160 $166 $172 $178 $185 $191 $197 $203 $209 $215 $221 $227 $233 $239 $245 $251 ($175)
22a NPV of annual revenue excess (deficiency) @ 9.06% pre-tax (23)                        (36)                        (23)                        (11)            (2)                    5               11            15              19             23           25           27           28           29           30           30           29           28           27           26           25           24           23           22           21           20           19           18           17           16           15           14           13           13           12           11           11           10           9             (6)            
22b Cumulative npv ($23) ($59) ($82) ($94) ($96) ($91) ($81) ($65) ($46) ($23) $2 $29 $57 $87 $117 $147 $176 $204 $232 $258 $283 $307 $330 $351 $372 $392 $411 $428 $445 $461 $476 $490 $504 $516 $528 $539 $550 $560 $569 $563

TRADITIONAL CASH FLOW ANALYSIS:
23 Capital Outlay ($2,810) $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

24 Non-Gas Revenues per Customer under proposed rates $183 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367
25 less Property Taxes $52 $103 $101 $99 $96 $94 $92 $90 $87 $85 $83 $81 $79 $76 $74 $72 $70 $67 $65 $63 $61 $58 $56 $54 $52 $50 $47 $45 $43 $41 $38 $36 $34 $32 $29 $27 $25 $23 $20 $10
26 less Income Taxes 28.74% $38 $76 $76 $77 $78 $78 $79 $80 $80 $81 $82 $82 $83 $83 $84 $85 $85 $86 $87 $87 $88 $89 $89 $90 $91 $91 $92 $92 $93 $94 $94 $95 $96 $96 $97 $98 $98 $99 $100 $103
27 plus tax impact of tax depreciation 28.74% $40 $77 $69 $62 $56 $50 $48 $48 $48 $48 $48 $48 $48 $48 $48 $24 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
28 Annual cash flow ($2,676) $265 $258 $253 $249 $244 $243 $245 $247 $248 $250 $251 $253 $255 $256 $234 $212 $213 $215 $216 $218 $220 $221 $223 $224 $226 $228 $229 $231 $232 $234 $236 $237 $239 $240 $242 $244 $245 $247 $254

29 NPV of annual After-tax Cash flow @ 5.03% (after tax) ($2,676) $252 $234 $219 $204 $191 $181 $174 $167 $160 $153 $147 $140 $135 $129 $112 $97 $93 $89 $85 $82 $78 $75 $72 $69 $66 $64 $61 $58 $56 $54 $51 $49 $47 $45 $43 $42 $40 $38 $38
30 Cumulative npv ($2,676) ($2,424) ($2,190) ($1,971) ($1,767) ($1,576) ($1,394) ($1,221) ($1,054) ($894) ($741) ($595) ($455) ($320) ($191) ($79) $17 $110 $199 $284 $366 $444 $519 $591 $661 $727 $790 $851 $910 $966 $1,019 $1,071 $1,120 $1,167 $1,213 $1,256 $1,298 $1,338 $1,376 $1,413
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Notes: 18 line 6
1 Based on 2024 average cost of residential mains 19 property tax rate (3.75%) times average net plant
2 Based on 2024 average cost of residential services 20 line 16 + line 18 + line 19
3 Based on 2024 average of a small meter and installation 21 non-gas revenue per customer @ 88.5 dt/customer
4 sum of lines 1+2+3 - see below 22 line 21 minus line 20
5 Prior year ending balance for net plant.  $0 for the year extension made 22a net present value of line 22 at 9.06% pre-tax cost of capital
6 Average depreciation rate for distribution plant applied to investment for extension 22b cumulative impact of line 22a
7 Line 5 minus line 6 23 line 4
8 2 year average of line 7 24 line 21
9 annual tax depreciation rate 25 line 19

10 line 9 applied to investment for extension 26 income tax rate (28.74%) applied to non gas revenue less property taxes (41.37% x line 24 minus lines 25)
11 line 6 minus line 10 27 income tax rate 28.74%) applied to line 10 
12 cumulative amount of line 11 28 line 23  plus line 24 less line 25 less line 26 plus line 27
13 line 12 times tax rate of 28.74% 29 net present value of line 28 at 5.03%: after tax cost of capital
14 average amount of line 13 30 cumulative impact of line 29
15 line 8 plus line 14
16 line 15 times pre-tax cost of capital

Average cost/Foot of Residential Main installed $10.47 2024 Avg Main cost for Res Customer Annual Residential Revenue Calculation:
allowed footage under tariffed free footage allowance 100 Filed Use-Per-Customer DTs 88.5 1
total cost based on allowed footage $1,047 A Average Delivery Charge 0.28553$        2.86$        2

Annual Basic Charge 9.50$              114.00$    3
Average cost/Foot of Residential Service installed $18.07 2024 Avg Service Cost for Res Customer Total Non-Gas Revenue 366.69$    =(1 x 2) + 3
allowed footage under tariffed free footage allowance 75
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Rate
Year Placed in 

Service
1st Year after 

Extension made
2nd Year after 

Extension made

3rd Year 
after 

Extension 
made

4th Year after 
Extension 

made

5th Year 
after 

Extension 
made

6th Year 
after 

Extension 
made

7th Year 
after 

Extension 
made

8th Year 
after 

Extension 
made

9th Year 
after 

Extension 
made

10th Year 
after 

Extension 
made

11th Year 
after 

Extension 
made

12th Year 
after 

Extension 
made

13th Year 
after 

Extension 
made

14th Year 
after 

Extension 
made

15th Year 
after 

Extension 
made

16th Year 
after 

Extension 
made

17th Year 
after 

Extension 
made

18th Year 
after 

Extension 
made

19th Year 
after 

Extension 
made

20th Year 
after 

Extension 
made

21st Year 
after 

Extension 
made

22nd Year 
after 

Extension 
made

23rd Year 
after 

Extension 
made

24th Year 
after 

Extension 
made

25th Year 
after 

Extension 
made

26th Year 
after 

Extension 
made

27th Year 
after 

Extension 
made

28th Year 
after 

Extension 
made

29th Year 
after 

Extension 
made

30th Year 
after 

Extension 
made

31st Year 
after 

Extension 
made

32nd Year 
after 

Extension 
made

33rd Year 
after 

Extension 
made

34th Year 
after 

Extension 
made

35th Year 
after 

Extension 
made

36th Year 
after 

Extension 
made

37th Year 
after 

Extension 
made

38th Year 
after 

Extension 
made

39th Year 
after 

Extension 
made

REVENUE REQUIREMENTS ANALYSIS:
1 Total Cost of main based on allowed footage (100 feet) $1,191
2 Total Cost of service based on allowed footage (75 feet) $1,355
3 Average Cost of Meter (incl. Install) $408
4 Total main and service cost at allowed footage: $2,954

5 Beginning Balance $0 $2,923 $2,860 $2,798 $2,735 $2,672 $2,610 $2,547 $2,484 $2,422 $2,359 $2,296 $2,234 $2,171 $2,108 $2,046 $1,983 $1,921 $1,858 $1,795 $1,733 $1,670 $1,607 $1,545 $1,482 $1,419 $1,357 $1,294 $1,231 $1,169 $1,106 $1,043 $981 $918 $855 $793 $730 $667 $605 $542
6 Depreciation expense (excl. salvage) $31 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $542
7 Ending Balance - Net Plant $2,923 $2,860 $2,798 $2,735 $2,672 $2,610 $2,547 $2,484 $2,422 $2,359 $2,296 $2,234 $2,171 $2,108 $2,046 $1,983 $1,921 $1,858 $1,795 $1,733 $1,670 $1,607 $1,545 $1,482 $1,419 $1,357 $1,294 $1,231 $1,169 $1,106 $1,043 $981 $918 $855 $793 $730 $667 $605 $542 $0
8 Average Net Plant $1,461 $2,892 $2,829 $2,766 $2,704 $2,641 $2,578 $2,516 $2,453 $2,390 $2,328 $2,265 $2,202 $2,140 $2,077 $2,014 $1,952 $1,889 $1,827 $1,764 $1,701 $1,639 $1,576 $1,513 $1,451 $1,388 $1,325 $1,263 $1,200 $1,137 $1,075 $1,012 $949 $887 $824 $761 $699 $636 $573 $271

9 Tax Depreciation rate (15 year MACRS) 5.000% 9.500% 8.550% 7.700% 6.930% 6.230% 5.900% 5.900% 5.910% 5.900% 5.910% 5.900% 5.910% 5.900% 5.910% 2.950%
10 Tax Depreciation amount $148 $281 $253 $227 $205 $184 $174 $174 $175 $174 $175 $174 $175 $174 $175 $87 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
11 Book - Tax Depr difference ($116) ($218) ($190) ($165) ($142) ($121) ($112) ($112) ($112) ($112) ($112) ($112) ($112) ($112) ($112) ($24) $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $542
12 Cumulative difference ($116) ($334) ($524) ($689) ($831) ($953) ($1,064) ($1,176) ($1,288) ($1,400) ($1,511) ($1,623) ($1,735) ($1,847) ($1,959) ($1,983) ($1,921) ($1,858) ($1,795) ($1,733) ($1,670) ($1,607) ($1,545) ($1,482) ($1,419) ($1,357) ($1,294) ($1,231) ($1,169) ($1,106) ($1,043) ($981) ($918) ($855) ($793) ($730) ($667) ($605) ($542) $0
13 Accum Def tax 28.74% ($33) ($96) ($151) ($198) ($239) ($274) ($306) ($338) ($370) ($402) ($434) ($466) ($499) ($531) ($563) ($570) ($552) ($534) ($516) ($498) ($480) ($462) ($444) ($426) ($408) ($390) ($372) ($354) ($336) ($318) ($300) ($282) ($264) ($246) ($228) ($210) ($192) ($174) ($156) $0
14 Average ADIT ($17) ($65) ($123) ($174) ($218) ($256) ($290) ($322) ($354) ($386) ($418) ($450) ($483) ($515) ($547) ($566) ($561) ($543) ($525) ($507) ($489) ($471) ($453) ($435) ($417) ($399) ($381) ($363) ($345) ($327) ($309) ($291) ($273) ($255) ($237) ($219) ($201) ($183) ($165) ($78)

15 Rate Base $1,445 $2,827 $2,706 $2,592 $2,485 $2,385 $2,289 $2,194 $2,099 $2,004 $1,909 $1,815 $1,720 $1,625 $1,530 $1,448 $1,391 $1,346 $1,302 $1,257 $1,212 $1,168 $1,123 $1,078 $1,034 $989 $944 $900 $855 $810 $766 $721 $677 $632 $587 $543 $498 $453 $409 $193

16 Return Requirement @ 9.06% (pre-tax cost of capital) $131 $256 $245 $235 $225 $216 $207 $199 $190 $182 $173 $164 $156 $147 $139 $131 $126 $122 $118 $114 $110 $106 $102 $98 $94 $90 $86 $82 $77 $73 $69 $65 $61 $57 $53 $49 $45 $41 $37 $18
17 Distribution costs:
18 Depreciation Expense $31 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $63 $542
19 Property Taxes 3.75% $55 $108 $106 $104 $101 $99 $97 $94 $92 $90 $87 $85 $83 $80 $78 $76 $73 $71 $68 $66 $64 $61 $59 $57 $54 $52 $50 $47 $45 $43 $40 $38 $36 $33 $31 $29 $26 $24 $22 $10
20 Total Revenue Requirement $217 $427 $414 $401 $389 $378 $367 $356 $345 $334 $323 $312 $301 $290 $279 $269 $262 $255 $249 $243 $236 $230 $223 $217 $211 $204 $198 $192 $185 $179 $172 $166 $160 $153 $147 $140 $134 $128 $121 $570

21 Non-Gas Revenues per Customer under proposed rates $183 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367

22 Revenue Excess (Deficiency) ($34) ($61) ($47) ($35) ($23) ($11) $0 $11 $22 $33 $44 $55 $66 $77 $87 $97 $105 $111 $118 $124 $130 $137 $143 $150 $156 $162 $169 $175 $182 $188 $194 $201 $207 $214 $220 $226 $233 $239 $246 ($203)
22a NPV of annual revenue excess (deficiency) @ 9.06% pre-tax (34)                        (55)                        (40)                        (27)            (16)                  (7)              0              6                11             15           18           21           23           25           26           26           26           25           25           24           23           22           21           20           19           19           18           17           16           15           14           14           13           12           12           11           10           10           9             (7)            
22b Cumulative npv ($34) ($89) ($129) ($155) ($171) ($179) ($179) ($173) ($162) ($147) ($128) ($107) ($84) ($59) ($33) ($7) $19 $45 $70 $94 $117 $139 $160 $180 $200 $218 $236 $253 $269 $284 $298 $312 $325 $337 $349 $360 $370 $380 $389 $382

TRADITIONAL CASH FLOW ANALYSIS:
23 Capital Outlay ($2,954) $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0

24 Non-Gas Revenues per Customer under proposed rates $183 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367 $367
25 less Property Taxes $55 $108 $106 $104 $101 $99 $97 $94 $92 $90 $87 $85 $83 $80 $78 $76 $73 $71 $68 $66 $64 $61 $59 $57 $54 $52 $50 $47 $45 $43 $40 $38 $36 $33 $31 $29 $26 $24 $22 $10
26 less Income Taxes 28.74% $37 $74 $75 $76 $76 $77 $78 $78 $79 $80 $80 $81 $82 $82 $83 $84 $84 $85 $86 $86 $87 $88 $88 $89 $90 $90 $91 $92 $92 $93 $94 $94 $95 $96 $97 $97 $98 $99 $99 $102
27 plus tax impact of tax depreciation 28.74% $42 $81 $73 $65 $59 $53 $50 $50 $50 $50 $50 $50 $50 $50 $50 $25 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0 $0
28 Annual cash flow ($2,820) $265 $258 $253 $248 $244 $242 $244 $246 $248 $249 $251 $253 $254 $256 $233 $209 $211 $212 $214 $216 $218 $219 $221 $223 $224 $226 $228 $229 $231 $233 $234 $236 $238 $239 $241 $243 $244 $246 $254

29 NPV of annual After-tax Cash flow @ 5.03% (after tax) ($2,820) $252 $234 $218 $204 $191 $181 $173 $166 $159 $153 $146 $140 $134 $129 $111 $95 $92 $88 $84 $81 $78 $74 $71 $69 $66 $63 $60 $58 $56 $53 $51 $49 $47 $45 $43 $41 $40 $38 $37
30 Cumulative npv ($2,820) ($2,568) ($2,334) ($2,116) ($1,912) ($1,722) ($1,541) ($1,368) ($1,202) ($1,043) ($890) ($744) ($604) ($469) ($340) ($229) ($134) ($42) $46 $130 $211 $288 $363 $434 $503 $569 $632 $692 $750 $806 $859 $910 $959 $1,006 $1,052 $1,095 $1,136 $1,176 $1,214 $1,252
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Notes: 18 line 6
1 Based on 2024 average cost of residential mains 19 property tax rate (3.75%) times average net plant
2 Based on 2024 average cost of residential services 20 line 16 + line 18 + line 19
3 Based on 2024 average of a small meter and installation 21 non-gas revenue per customer @ 88.5 dt/customer
4 sum of lines 1+2+3 - see below 22 line 21 minus line 20
5 Prior year ending balance for net plant.  $0 for the year extension made 22a net present value of line 22 at 9.06% pre-tax cost of capital
6 Average depreciation rate for distribution plant applied to investment for extension 22b cumulative impact of line 22a
7 Line 5 minus line 6 23 line 4
8 2 year average of line 7 24 line 21
9 annual tax depreciation rate 25 line 19

10 line 9 applied to investment for extension 26 income tax rate (28.74%) applied to non gas revenue less property taxes (41.37% x line 24 minus lines 25)
11 line 6 minus line 10 27 income tax rate 28.74%) applied to line 10 
12 cumulative amount of line 11 28 line 23  plus line 24 less line 25 less line 26 plus line 27
13 line 12 times tax rate of 28.74% 29 net present value of line 28 at 5.03%: after tax cost of capital
14 average amount of line 13 30 cumulative impact of line 29
15 line 8 plus line 14
16 line 15 times pre-tax cost of capital

Average cost/Foot of Residential Main installed $10.47 2024 Avg Main cost for Res Customer Annual Residential Revenue Calculation:
allowed footage under tariffed free footage allowance 113.80   Filed Use-Per-Customer DTs 88.5 1
total cost based on allowed footage $1,191 A Average Delivery Charge 0.28553$        2.86$        2

Annual Basic Charge 9.50$              114.00$    3
Average cost/Foot of Residential Service installed $18.07 2024 Avg Service Cost for Res Customer Total Non-Gas Revenue 366.69$    =(1 x 2) + 3
allowed footage under tariffed free footage allowance 75
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