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Sasha Bergman 
Executive Secretary 
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St. Paul, Minnesota 55101-2147 
 
 
RE: Comments of the Minnesota Department of Commerce 
 Docket No.  G011/M-25-68 
 
 
Dear Ms. Bergman: 
 
On August 1, 2025, Minnesota Energy Resources Corporation (MERC or the Company) filed a Demand 
Entitlement Filing (Petition) for its Northern Natural Gas (NNG or Northern) System in Docket No. 
G011/M-25-68.1 As part of this Petition, the Company requested changes to its proposed total 
entitlement level to serve firm customers for the upcoming 2025-2026 heating season. MERC 
requested that the Minnesota Public Utilities Commission (Commission) approve changes in the 
Company’s recovery of the overall level of contracted capacity. 
 
On September 2, 2025 the Minnesota Department of Commerce, Division of Energy Resources 
(Department) provided its initial comments on the Petition.2 In its Comments, the Department 
recommended approval of the Company’s Design‐Day Analysis, but withheld its final recommendations 
for the remainder of the Company’s Petition until after the Company filed its Reply Comments and its 
update in November 2025.3 The Department also recommended MERC provide an update on the NNG 
rate case at Federal Energy Regulatory Commission (FERC) and MERC’s efforts in those proceedings at 
FERC.4    
 
On September 12, 2025 MERC filed its reply comments.5 In its reply comments, MERC agreed with the 
Department’s recommendations on the design-day analysis and agreed to provide an update regarding 
the NNG pending rate case at FERC in MERC’s November 2025 update to the Petition.6 
 

 

1 In the Matter of Minnesota Energy Resources Corp.’s Petition for Approval of a Change in Demand Entitlement for its 
Northern System, Minnesota Energy Resources Corporation, Petition, August 1, 2025, (eDockets) 20258-221697-02, 
(hereinafter “Petition”). 
2 Department of Commerce, Comments, September 2, 2025, Docket No. G011/M-25-68, (eDockets) 20259-222650-01. 
3 Id., at 16. 
4 Id., at 15-16. 
5 Minnesota Energy Resources Corporation, Reply Comments, September 12, 2025, Docket No. G011/M-25-68, (eDockets) 
20259-222937-01. 
6 Id., at 1. 

https://www.edockets.state.mn.us/documents/%7B308B6798-0000-C437-9245-0BCCEC3D99A3%7D/download?contentSequence=0&rowIndex=2
https://efiling.web.commerce.state.mn.us/documents/%7B90390C99-0000-C01A-A74E-D238EDD628C1%7D/download?contentSequence=0&rowIndex=5
https://efiling.web.commerce.state.mn.us/documents/%7B60BF3E99-0000-CD16-A30A-D94981DD33E4%7D/download?contentSequence=0&rowIndex=4
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On October 31, 2025 MERC filed its update to the Petition.7 In its November Update, MERC provided 
the following: an updated rate comparison using its October 2025 Purchased Gas Adjustment (PGA) 
rates; an update on the NNG rate case; and, MERC- NNG’s future capacity outlook.8 The updated PGA 
commodity rate does not impact the demand entitlement costs. In addition, MERC provided the 
requested update to the NNG pending rate case at FERC by stating that settlement discussions are still 
ongoing between NNG and the interveners.9  
 
Regarding MERC-NNG’s future capacity outlook, the Department appreciates MERC providing 
additional information on the proposed expansion project that is still in progress. However, pursuant 
to Minn. R. 7829.2910, subp. 2,10 the prudency of the proposed expansion project, and/or future 
capacity, can only be reviewed for reasonableness when MERC files the required petition pursuant to 
Minn. R. 7829.2910, subp. 211 when there is a change in the demand levels. Advanced determination 
on the proposed expansion project and/or future capacity cannot be made in the current proceeding.  
 
After review of the Company’s reply comments and its November Update, the Department 
recommends accepting the Company’s proposed level of demand entitlement and allowing MERC to 
recover the associated demand costs through the monthly PGA effective November 1, 2025. 
 
 
Sincerely, 
 
 
 
/s/ Dr. Sydnie Lieb 
Assistant Commissioner of Regulatory Analysis  
 
SS/ad 
 

 

7 Minnesota Energy Resources Corporation, November Update, October 31, 2025, Docket No. G011/M-25-68, (eDockets) 
202510-224531-02. 
8 Id., at 1, and at pages 9-15. 
9 Id., at 9-10. 
10 Minn. R. 7825.2910, subp. 2. 
11 Ibid. 

https://efiling.web.commerce.state.mn.us/documents/%7B20AE3B9A-0000-CE36-B1B1-0C8844CDF2B9%7D/download?contentSequence=0&rowIndex=2
https://www.revisor.mn.gov/rules/7825.2910/%23rule.7825.2910.2
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Sasha Bergman

Executive Secretary

Minnesota Public Utilities Commission

121 7th Place East, Suite 350

St. Paul, Minnesota 55101-2147





RE:	Comments of the Minnesota Department of Commerce

	Docket No.  G011/M-25-68





Dear Ms. Bergman:



On August 1, 2025, Minnesota Energy Resources Corporation (MERC or the Company) filed a Demand Entitlement Filing (Petition) for its Northern Natural Gas (NNG or Northern) System in Docket No. G011/M-25-68.[footnoteRef:2] As part of this Petition, the Company requested changes to its proposed total entitlement level to serve firm customers for the upcoming 2025-2026 heating season. MERC requested that the Minnesota Public Utilities Commission (Commission) approve changes in the Company’s recovery of the overall level of contracted capacity. [2:  In the Matter of Minnesota Energy Resources Corp.’s Petition for Approval of a Change in Demand Entitlement for its Northern System, Minnesota Energy Resources Corporation, Petition, August 1, 2025, (eDockets) 20258-221697-02, (hereinafter “Petition”).] 




On September 2, 2025 the Minnesota Department of Commerce, Division of Energy Resources (Department) provided its initial comments on the Petition.[footnoteRef:3] In its Comments, the Department recommended approval of the Company’s Design‐Day Analysis, but withheld its final recommendations for the remainder of the Company’s Petition until after the Company filed its Reply Comments and its update in November 2025.[footnoteRef:4] The Department also recommended MERC provide an update on the NNG rate case at Federal Energy Regulatory Commission (FERC) and MERC’s efforts in those proceedings at FERC.[footnoteRef:5]    [3:  Department of Commerce, Comments, September 2, 2025, Docket No. G011/M-25-68, (eDockets) 20259-222650-01.]  [4:  Id., at 16.]  [5:  Id., at 15-16.] 




On September 12, 2025 MERC filed its reply comments.[footnoteRef:6] In its reply comments, MERC agreed with the Department’s recommendations on the design-day analysis and agreed to provide an update regarding the NNG pending rate case at FERC in MERC’s November 2025 update to the Petition.[footnoteRef:7] [6:  Minnesota Energy Resources Corporation, Reply Comments, September 12, 2025, Docket No. G011/M-25-68, (eDockets) 20259-222937-01.]  [7:  Id., at 1.] 




On October 31, 2025 MERC filed its update to the Petition.[footnoteRef:8] In its November Update, MERC provided the following: an updated rate comparison using its October 2025 Purchased Gas Adjustment (PGA) rates; an update on the NNG rate case; and, MERC- NNG’s future capacity outlook.[footnoteRef:9] The updated PGA commodity rate does not impact the demand entitlement costs. In addition, MERC provided the requested update to the NNG pending rate case at FERC by stating that settlement discussions are still ongoing between NNG and the interveners.[footnoteRef:10]  [8:  Minnesota Energy Resources Corporation, November Update, October 31, 2025, Docket No. G011/M-25-68, (eDockets) 202510-224531-02.]  [9:  Id., at 1, and at pages 9-15.]  [10:  Id., at 9-10.] 




Regarding MERC-NNG’s future capacity outlook, the Department appreciates MERC providing additional information on the proposed expansion project that is still in progress. However, pursuant to Minn. R. 7829.2910, subp. 2,[footnoteRef:11] the prudency of the proposed expansion project, and/or future capacity, can only be reviewed for reasonableness when MERC files the required petition pursuant to Minn. R. 7829.2910, subp. 2[footnoteRef:12] when there is a change in the demand levels. Advanced determination on the proposed expansion project and/or future capacity cannot be made in the current proceeding.  [11:  Minn. R. 7825.2910, subp. 2.]  [12:  Ibid.] 




After review of the Company’s reply comments and its November Update, the Department recommends accepting the Company’s proposed level of demand entitlement and allowing MERC to recover the associated demand costs through the monthly PGA effective November 1, 2025.





Sincerely,







/s/ Dr. Sydnie Lieb

Assistant Commissioner of Regulatory Analysis 



SS/ad
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