
 
 
 
June 20, 2014  
 
 
Burl W. Haar 
Executive Secretary 
Minnesota Public Utilities Commission 
121 7th Place East, Suite 350 
St. Paul, Minnesota  55101-2147 
 
RE: Response Comments of the Minnesota Department of Commerce, Division of Energy 

Resources 
 Docket No. G001/M-14-283  

 
Dear Dr. Haar: 
 
Attached are the Response Comments of the Minnesota Department of Commerce, Division 
of Energy Resources (Department) to the June 10, 2014 Reply Comments of Interstate 
Power and Light Company (IPL) in the above referenced docket. 
 
The Department recommends approval of IPL’s Petition as filed. The Department is available 
to answer any questions that the Minnesota Public Utilities Commission may have.  
 
Sincerely, 
 
 
 
/s/ HOLLY LAHD 
Rates Analyst 
 
HL/lt 
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BEFORE THE MINNESOTA PUBLIC UTILITIES COMMISSION 
 

RESPONSE COMMENTS OF THE 
MINNESOTA DEPARTMENT OF COMMERCE 

DIVISION OF ENERGY RESOURCES 
 

DOCKET NO. G001/M-14-283 
 
 
 
I. SUMMARY OF THE UTILITY’S PROPOSAL 
 
On April 1, 2014, Interstate Power and Light Company (IPL or the Company) submitted its 
annual Conservation Improvement Program (CIP) report (Report or Petition) for 2013 to the 
Minnesota Public Utilities Commission (Commission) in Docket No. G001/M-14-283.  The 
Petition contains the following sections: 
 

• proposed recoveries and expenditures in the Company’s natural gas (gas) 
Conservation Improvement Program (CIP) tracker account during 2013; 

• proposed change in the Company’s currently approved gas Conservation Cost 
Recovery Adjustment (CCRA); and  

• proposed gas Demand Side Management (DSM) financial incentive of 
$37,206.56 for 2013. 

 
On June 2, 2014, the Minnesota Department of Commerce, Division of Energy Resources 
(Department) filed initial Comments on IPL’s petition.  In those Comments, the Department 
recommended that the Commission approve IPL’s proposed DSM financial incentive, and 
approve the proposed CCRA rate as revised by the Department.  The Department revised 
IPL’s proposed CCRA rate because it appeared IPL did not include its 2011 and 2012 DSM 
financial incentives in the CIP tracker account. 
 
On June 10, 2014 IPL submitted Reply Comments, in which the Company clarified that the 
2011 and 2012 DSM financial incentives were included in the Company’s 2013 CIP 
expenditures total of $362,781.  With this confirmation from the Company, the Department 
provides the following revised analysis of IPL’s 2013 CIP tracker account and proposed 
CCRA. 
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II. THE DEPARTMENT’S ANALYSIS 
 
A. IPL’S 2013 GAS CIP TRACKER ACCOUNT 
 
In its Petition and further clarified in its Reply Comments, IPL provided a report on recoveries 
and expenditures in the Company’s gas CIP tracker account during 2013.  Table 1 below 
provides a summary of activity in the Company’s gas CIP tracker account during 2013, 
including the 2011 and 2012 DSM financial incentives. 
 

Table 1: Summary of IPL’s Gas CIP Tracker Account Activity in 2013 
Description Time Period Amount 
Beginning Balance December 31, 2012 $209,087  
CIP Expenses January 1 through December 31, 2013 $327,335  
Carrying Charges January 1 through December 31, 2013 ($14,166) 
2011 DSM Financial Incentive  $15,349 
2012 DSM Financial Incentive  $20,097 
Recovered through CIP Adjustment 
Factor January 1 through December 31, 2013 ($488,431) 
Recovered in Base Rates January 1 through December 31, 2013 ($317,992) 

Ending Balance  31-Dec-13 ($248,721)  

 
The Department recommends that the Commission approve IPL’s 2013 CIP Tracker Account 
as summarized in Table 1.  The Department requests that, to ensure clarity, IPL list any DSM 
financial incentive recorded in the tracker account as a separate line item in future CIP 
tracker filings. 
 
B. IPL’S PROPOSED GAS CCRA 
 
In its Petition, IPL requested approval of a new CCRA of $0.0033 per therm, effective with 
the June 2014 billing month.  In our initial Comments the Department revised the proposed 
CCRA to $0.0051 per therm.  The Department made this revision with the understanding 
that IPL’s 2013 CIP tracker account balance did not include the DSM financial incentives 
the Company received in 2013.  As noted above, IPL has clarified that its reported CIP 
expenses included the financial incentives received in 2013. 
 
IPL’s original CCRA calculation with the correct 2013 CIP tracker account balance is 
summarized below in Table 2. 
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Table 2:  IPL’s Calculation of its Proposed Gas CCRA 
Description Amount 

Gas CIP Tracker Account Balance as of December 31, 2013 ($248,721) 

CIP Approved Spending Levels for 12 Months beginning January 2014 $497,245  

CIP Cost Recovery via Base Rates – January-December 2014 ($328,317) 

CIP Cost Recovery via existing CCRA credit – January-May 2014 $145,568  

Beginning CIP Tracker Account Balance – June 2014 $65,775  

Projected Annual Therm Sales for 2014 19,873,897 
Proposed CCRA ($/Therm) $0.0033  
 
Table 3 below compares IPL’s proposed CCRA of $0.0033 per therm in the present 
docket with the Company’s current CCRA of ($0.0135) per therm, which was 
approved in Docket No. G001/M-13-241. 
 

Table 3:  Comparison of IPL’s Current and Proposed Gas CCRAs 
 
 Current CCRA Proposed CCRA Change Percent 
  ($/Therm) ($/Therm) ($/Therm) Change 
 ($0.0135) $0.0033 $0.0168 124% 
 
As indicated in Table 4, the revised gas CCRA represents a 124 percent increase from the 
current gas CCRA credit.  While this is a large percentage increase over the current credit, 
keeping the tracker balance near zero will reduce carrying charges for IPL ratepayers.   
 
Now that IPL has confirmed that the incentives were included in the original 2013 CIP 
tracker account balance of ($248,721), the Department recommends approval of IPL’s 
proposed CCRA of $0.0033 per therm. 
 
The Department recommends that the proposed CCRA be effective on the first billing cycle 
in the next full month after Commission approval, conditioned on the Company submitting, 
within 10 days of the issue date of the Order in the present docket, a compliance filing with 
the relevant tariff sheets and necessary calculations that comply with the Commission’s 
determinations. 
 
 
III. THE DEPARTMENT’S RECOMMENDATIONS 
 
As stated in our June 2, 2014 Comments, the Department continues to recommend that the 
Commission: 
 

1) approve IPL’s 2013 DSM financial incentive of $37,207 to be included in the 
Company’s CIP tracker account no sooner than the issue date of the 
Commission’s Order in the present docket; 
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Based on the analysis provided in these Response Comments, the Department also 
recommends that the Commission: 

 
2) approve IPL’s 2013 CIP Tracker Account as summarized in Table 1 above; 
3) approve IPL’s proposed CCRA of $0.0033 per therm for all of IPL’s Minnesota 

customer classes, to be effective on the first billing cycle in the next full month 
after Commission approval, conditioned on the Company submitting, within 10 
days of the issue date of the Order in the present docket, a compliance filing with 
the relevant tariff sheets and necessary calculations that comply with the 
Commission’s determinations; and 

4) require IPL to include the following bill message (with the appropriate date) in the 
billing month immediately following the date of the Order in the present docket: 

 
IPL recovers the costs of its energy conservation programs in 
Minnesota through a Conservation Cost Recovery adjustment 
(CCRA). The CCRA is an annual adjustment subject to 
Minnesota Public Utilities Commission approval. Based on 
actual and anticipated energy efficiency costs, the revised 2014 
CCRA, as approved the Commission, will be $0.0033/therm 
effective [insert date]. Learn more about reducing your energy 
use by visiting our website at www.alliantenergy.com/save or 
calling us at 1-866-255-4268. 

 
Further, the Department requests that, in future CIP tracker filings, IPL list any financial 
incentive received as a separate line item in the Company’s CIP tracker account report. 
 
Finally, as described in our June 2, 2014 Comments, the Department requests that IPL 
make the following changes in its 2014 CIP tracker and CCRA calculation: 
 

5) IPL should record any DSM financial incentives awarded during the calendar year 
of the tracker filing in question; 

6) Based on experience from previous CCRA filings, IPL should calculate its 
proposed CCRA rate assuming that the rate will be effective November of the 
filing year; 

7) IPL should include its estimated next year DSM financial incentive in the CCRA 
calculation to minimize fluctuations in the tracker account balance; and 

8) IPL should use the projected therm sales for the period the proposed CCRA will be 
effective, not the projected sales for the calendar year.  For example, in IPL’s 
2014 filing the Company should use projected sales for November 2015 through 
October 2016 in its calculation. 

 
 
/lt 
 



CERTIFICATE OF SERVICE 
 

I, Linda Chavez, hereby certify that I have this day served copies of the following document on 
the attached list of persons by electronic filing, e-mail, or by depositing a true and correct copy 
thereof properly enveloped with postage paid in the United States Mail at St. Paul, Minnesota. 
 
MINNESOTA DEPARTMENT OF COMMERCE –RESPONSE COMMENTS 
 
Docket Nos.   G001/M-14-283 
 
Dated this 20th day of June, 2014. 
 
 
/s/Linda Chavez 
_____________________________ 
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