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STATE OF MINNESOTA  
BEFORE THE 

MINNESOTA PUBLIC UTILITIES COMMISSION 
 
****************************************************************************** 
In the Matter of Minnesota Power’s  
Petition for Approval of Credit  Docket No. E-015/M-15-___ 
to Customers 
****************************************************************************** 
 

SUMMARY 

 
 Minnesota Power submits this Petition to the Minnesota Public Utilities Commission 

(“Commission”) pursuant to Minn. Stat. § 216B.16 and Minn. Rules 7829.1300.  Minnesota 

Power is seeking Commission approval to credit customers [TRADE SECRET DATA 

EXCISED, as well as the appropriate method for allocating the funds received to the affected 

customers.  
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STATE OF MINNESOTA  
BEFORE THE 

MINNESOTA PUBLIC UTILITIES COMMISSION 
 
****************************************************************************** 
In the Matter of Minnesota Power’s  
Petition for Approval of Credit  Docket No. E-015/M-15-___ 
to Customers 
****************************************************************************** 

I.  INTRODUCTION 

Minnesota Power submits this Petition to the Minnesota Public Utilities Commission 

(“Commission”) pursuant to Minn. Stat. § 216B.16 and Minn. Rules 7829.1300 Minnesota 

Power is seeking Commission approval for the treatment of a credit associated with [TRADE 

SECRET DATA EXCISED].  Furthermore, Minnesota Power is seeking Commission approval 

of its method to allocate the funds to the affected customers through a credit that follows two 

core principles: allocate the credit to those customers who were impacted, and provide the credit 

to customers over an appropriate period of time. 

II.  PROCEDURAL MATTERS 

A.  General Filing Information 

Pursuant to Minn. Stat. § 216B.16, subd. 1 and Minn. Rule 7829.1300, Minnesota Power 

provides the following required general filing information. 

1. Summary of Filing (Minn. Rule 7829.1300, subp.1) 

A one-paragraph summary accompanies this Petition. 

2. Service on Other Parties (Minn. Rule 7829.1300, subp. 2) 

Pursuant to Minn. Stat. § 216.17, subd. 3 and Minn. Rules 7829.1300, subp. 2, Minnesota 

Power eFiles the Petition on the Department of Commerce Department of Energy Resources and 

the Office of the Attorney General-Antitrust and Utilities Division.  A summary of the filing 

prepared in accordance with Minn. Rules 7829.1300, subp. 1 is being served on Minnesota 

Power’s General Service list. 
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3. Name, Address and Telephone Number of Utility (Minn. Rule 7829.1300, subp. 
4(A)) 

Minnesota Power 
30 West Superior Street 
Duluth, MN 55802 
(218) 722 – 2641 

 

4. Name, Address and Telephone Number of Utility Attorney (Minn. Rule 7829.1300, 
subp. 4(B))  

Christopher D. Anderson 
Associate General Counsel 
Minnesota Power 
30 West Superior Street 
Duluth, MN 55802 
(218) 723 – 3961 
canderson@allete.com 

 

5. Date of Filing and Date Proposed Rate Takes Effect (Minn. Rule 7829.1300, subp. 
4(C))  

This Petition is being filed on September 30, 2015.  Minn. Rule 7825.3200 requires that 

utilities serve notice to the Commission at least 90 days prior to the proposed effective date of 

modified rates.  Minnesota Power is proposing to implement these credits with an effective date 

of January 1, 2016. 

   

6. Statute Controlling Schedule for Processing the Filing (Minn. Rule 7829.1300, subp. 
4(D)) 

This Petition is made pursuant to Minn. Stat. § 216B.16.  Minn. Rule 7825.3200 requires 

that utilities serve notice to the Commission at least 90 days prior to the proposed effective date 

of modified rates.  Furthermore, Minnesota Power’s proposed tariff changes fall within the 

definition of a “Miscellaneous Tariff Filing” under Minn. Rules 7829.0100, subp. 11 and 

7829.1400, subp. 1 and 4, permitting comments in response to a miscellaneous filing to be filed 

within 30 days, and reply comments to be filed no later than 10 days thereafter. 
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7. Utility Employee Responsible for Filing (Minn. Rule 7829.1300, subp. 4(E)) 

Leann Oehlerking-Boes 
Manager – Energy Pricing & Billing 
Minnesota Power 
30 West Superior Street 
Duluth, MN 55802 
(218) 355-3832 
lboes@mnpower.com 

 
8. Impact on Rates and Services (Minn. Rule 7829.1300, subp. 4(F)) 

The proposed credit to customers will have no effect on Minnesota Power’s base rates.  

The additional information required under Minn. Rule 7829.1300, subp. 4(F) is included 

throughout this Petition. 

9. Service List (Minn. Rule 7829.0700) 

Christopher D. Anderson    Leann Oehlerking-Boes 
Associate General Counsel    Manager – Energy Pricing & Billing 
Minnesota Power      Minnesota Power 
30 West Superior Street     30 West Superior Street 
Duluth, MN 55802      Duluth, MN 55802 
(218) 723 - 3961      (218) 355 - 3832 
canderson@allete.com     lboes@mnpower.com 

 

III. ALLOCATION OF FUNDS 

A.  Background 

[TRADE SECRET DATA EXCISED] 

 

Minnesota Power is proposing to allocate the [TRADE SECRET DATA EXCISED] to 

the customers that were affected by the service issues during the prior contract term.  Two core 

principles of this allocation are to provide credit to those customers who were impacted, and to 

provide the credit to customers over an appropriate period of time.  
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B. Description of Allocation Methodology 

 The [TRADE SECRET DATA EXCISED] must initially be allocated between 

Minnesota Power and WPPI based on the cost of replacement power incurred across Minnesota 

Power’s entire steam fleet during the months of October 2013 through February 2014 and July 

2014 through November 2014 before an allocation to Minnesota Power customers can occur. 

Because Boswell Unit 4 was affected by the service issues, a portion of the [TRADE SECRET 

DATA EXCISED] needs to be allocated to WPPI due to their partial ownership in Boswell Unit 

4. The amount to be allocated to WPPI is [TRADE SECRET DATA EXCISED].  The 

remaining [TRADE SECRET DATA EXCISED] (“Credit Amount”) will be allocated to 

Minnesota Power customers based on the following methodology.  

 

The Credit Amount will be adjusted for the jurisdictional split between wholesale 

municipal and retail customers served by Minnesota Power, and the retail portion will then be 

allocated to individual retail customer rate classes based on the class level power supply 

production allocation factors established in Minnesota Power’s last rate case.1  Once the Credit 

Amount is established, the amounts credited to individual retail Large Power customers and 

wholesale municipal customers will be calculated based on their contributions to the total energy 

sales for their respective classes for the impacted billing months as shown in Attachment A. 

Because there are only approximately 30 customers in these classes, Minnesota Power will 

calculate individual credit amounts for these customers.   

 

The remaining customer classes will have the [TRADE SECRET DATA EXCISED] 

credited to them through an adjustment factor (“Billing Factor Value”). The Billing Factor Value 

will be established as shown in Attachment A by determining the total energy sales for the 

remaining customer classes divided into the Targeted Credited Amount to obtain a generic rate 

per kilowatt-hour (“kwh”); this generic rate will then be multiplied by the E8760 class-specific 

energy allocator from Minnesota Power’s 2009 rate case to establish the final credit rate by 

customer class.  The Billing Factor Value will be applied to the billing months of January 2016 

through June 2016. The credit related to the Billing Factor Value will appear within the Resource 

                                                 
1) 1 In the Matter of the Application of Minnesota Power for Authority to Increase Rates for Electric 

Service in Minnesota, Docket No. E-015/GR-09-1151, Minnesota Power Exhibit __ (SJS) 
Rebuttal Schedule 3, page 9 of 15, (April 29, 2010). 
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Adjustment line on the customer bills.  The Resource Adjustment line currently includes both the 

Conservation Program Adjustment and the Fuel and Purchased Energy Adjustment.   

 

Minnesota Power will track the credited amount by customer class on a monthly basis 

over the six-month period to ensure that the total credit approximately matches the Targeted 

Credit Amount.  The Billing Factor Value will be reevaluated after five (5) months to determine 

if an adjustment to the factor is required for the sixth month to ensure the appropriate credit 

amount per customer class.  The details of the credit calculation methodology are provided in 

Attachment A.  The estimated credit amount for a typical residential customer is $6.33. 

 

IV. PROPOSED ALLOCATION IS IN THE PUBLIC INTEREST 
 

The proposed allocation methodology is in the public interest because it allocates the 

[TRADE SECRET DATA EXCISED] directly to the customers that were impacted by the 

service disruptions during 2013-2014.  The methodology provides a reasonable process to fairly 

allocate the funds to as many customers as possible.  Minnesota Power recognizes that some 

impacted customers may have left our system and will not receive credits.  Minnesota Power 

believes that our approach balances administrative simplicity with providing an appropriate 

credit to the affected customers. 

 

V. CONCLUSION 
 

Minnesota Power respectfully requests that the Commission approve the proposed 

treatment of the [TRADE SECRET DATA EXCISED]. 

 

Dated: September 30, 2015  Respectfully submitted, 
 

 
_________________________________ 
Leann Oehlerking-Boes 
Manager – Energy Pricing & Billing 
Minnesota Power 
30 West Superior Street 
Duluth, MN 55802 
(218) 355-3832 
lboes@mnpower.com 
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