
 
 
Alliant Energy Corporate Services 

Legal Department 

319-786-4807 Telephone 

 

Arshia Javaherian 

Regulatory Attorney 

 

March 2, 2012 
 
Dr. Burl Haar, Executive Secretary 
Minnesota Public Utilities Commission 
121 7th Place East, Suite 350 
St. Paul, MN  55101-2147 
 
RE:  Interstate Power and Light Company 
 Docket  No. E,G001/AI-12-___ 
 Petition for Approval of Affiliated Interest Agreement  
 
Dear Dr. Haar: 
 
Enclosed for e-Filing please find Interstate Power and Light Company’s Petition 
for Approval of Affiliated Interest Agreement in the above-referenced docket. 
 
Copies of this filing have been served on the Minnesota Department of 
Commerce, Division of Energy Resources, the Minnesota Office of Attorney 
General - Residential and Small Business Utilities Division and the attached 
service list. 
 
Respectfully submitted, 
 
 
/s/ Arshia Javaherian  
Arshia Javaherian 
Regulatory Attorney  
 
AJ/tao 
Enclosures 
  
cc: Service List 
 

Interstate Power and Light Company 
An Alliant Energy Company 
 
Alliant Tower 
200 First Street SE 
P.O. Box 351 
Cedar Rapids, IA  52406-0351 
 
Office:  1.800.822.4348 
www.alliantenergy.com 

 



STATE OF MINNESOTA 
 

BEFORE THE MINNESOTA PUBLIC UTILITIES COMMISSION 
 

David C. Boyd 
Phyllis A. Reha 
J. Dennis O’Brien 
Betsy Wergin 

 Commissioner 
Commissioner 
Commissioner 
Commissioner 

 
 

 
IN THE MATTER OF INTERSTATE 
POWER AND LIGHT COMPANY'S 
PETITION FOR APPROVAL OF AN 
AFFILIATED INTEREST AGREEMENT 
 

 
 
DOCKET NO. E,G001/AI-12-____ 
 
 

 
AFFIDAVIT OF SERVICE 

 
 

STATE OF IOWA  ) 
    ) ss. 
COUNTY OF LINN  ) 

 
Tonya A. O’Rourke, being first duly sworn on oath, deposes and states: 
 
 That on the 2nd day of March, 2012, copies of the foregoing Affidavit of 
Service, together with Interstate Power and Light Company’s Petition for 
Approval of Affiliated Interest Agreement, were served upon the parties on the 
attached service list, by e-filing, overnight delivery, electronic mail, facsimile 
and/or first-class mail, proper postage prepaid from Cedar Rapids, Iowa. 
       
        
      __/s/ Tonya A. O’Rourke ____     

  Tonya A. O’Rourke 
 

Subscribed and Sworn to Before Me  
this 2nd day of March, 2012. 
 
 
___/s/ Kathleen J. Faine_________ 
Kathleen J. Faine 
Notary Public 
My Commission Expires on February 20, 2015 
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SUMMARY FILING 
 

Please take notice that on March 2, 2012, Interstate Power and Light Company 

(IPL) filed with the Minnesota Public Utilities Commission (Commission) its 

petition for approval of a Land Lease Agreement with Franklin County Wind, LLC.  

IPL requests that the Agreement be effective February 1, 2012. 
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STATE OF MINNESOTA 
 

BEFORE THE MINNESOTA PUBLIC UTILITIES COMMISSION 
 

David C. Boyd 
J. Dennis O’Brien 
Phyllis A. Reha 
Betsy Wergin 

 Commissioner 
Commissioner 
Commissioner 
Commissioner 

 

PETITION FOR APPROVAL OF AN AFFILIATED INTEREST AGREEMENT 
BETWEEN INTERSTATE POWER AND LIGHT COMPANY AND FRANKLIN 

COUNTY WIND, LLC 
 

Pursuant to Minnesota Statute §216B.48, Minnesota Rule 7825.2200, and 

Order Initiating Repeal of Rule, Granting Generic Variance, and Clarifying 

Internal Operating Procedures in Docket No. E,G-999/CI-98-651 (Sept. 14, 

1998), Interstate Power and Light Company (IPL) respectfully submits to the 

Minnesota Public Utilities Commission (Commission) a petition for approval of an 

affiliated interest agreement between IPL and Franklin County Wind, LLC (FCW), 

a wholly owned subsidiary of Alliant Energy Corporation (AEC).  

I. SUMMARY OF FILING 

Pursuant to Minn. R. 7829.1300, subp. 1, a one-paragraph summary of 

the filing is attached. 

 
IN THE MATTER OF INTERSTATE 
POWER AND LIGHT COMPANY'S 
PETITION FOR APPROVAL OF AN 
AFFILIATED INTEREST AGREEMENT 
 

 
 
DOCKET NO. E,G001/AI-12-____ 
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II. SERVICE 

Pursuant to Minn. R. 7829.1300, subp. 2, IPL has served a copy of this 

Petition on the Office of Attorney General – Residential and Small Business 

Utilities Division, the Minnesota Department of Commerce, Division of Energy 

Resources, and IPL’s general service list.  The summary of the filing has been 

served on all parties on the attached service list. 

III. GENERAL FILING INFORMATION 

Pursuant to Minnesota R. 7829.1300, subp. 4, IPL provides the following 

required information: 

A. Name, Address, And Telephone Number Of Utility:  

Interstate Power and Light Company 
200 First Street SE 
PO BOX 351 
Cedar Rapids, Iowa 52406-0351 
800-822-4348 

B. Name, Address, And Telephone Number Of The Attorney for The 
Utility: 

Arshia Javaherian 
4902 North Biltmore Lane 
Madison, Wisconsin 53711 
608-458-0512 
 
Cortlandt C. Choate Jr. 
4902 North Biltmore Lane 
Madison, Wisconsin 53711 
608-458-6217 
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C. The Date of The Filing and Date Proposed Agreement will Take Effect 

This Petition is being filed on March 2, 2012.  IPL requests approval of the 

Laydown Area Land Lease (Laydown Lease or Agreement) effective as of its 

execution date of February 1, 2012. 

D. Statute Controlling Schedule For Processing The Filing 

This Petition is being submitted pursuant to Minn. Stat. § 216B.48, and 

Minn. R. Part 7825.2200.  These provisions do not establish an explicit time 

deadline for Commission action.  Under Minn. R. 7829.1400, initial comments are 

due within 30 days of filing, with replies due 10 days thereafter. 

E. Signature and Title of the Utility Employee(s) Responsible For The 
Filing 

 
Robyn Woeste 
Manager, Regulatory Affairs 
200 First Street SE 
PO BOX 351 
Cedar Rapids, Iowa 52406-0351 
319-786-4384  

IV. DESCRIPTION AND PURPOSE OF FILING 

A. Background 

IPL is a utility held by AEC, a public utility holding company pursuant to 18 

C.F.R. § 366.1 and FCW is a limited liability corporation that is wholly owned by 

AEC.  IPL requests approval to enter into a Laydown Area Land Lease with its 

affiliate, FCW, per the attached Agreement, Exhibit A. The need for this 

Agreement arises out of the fact that, FCW is developing a windfarm formerly 

known as Whispering Willow Windfarm-Central, now referred to as the Franklin 
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County Windfarm (FCWF), which is adjacent to IPL’s recently developed 

windfarm known as Whispering Willow Windfarm-East (WWE).  To erect its wind 

turbine generators, FCW requires the use of land as a laydown area that is 

rocked and level for a construction staging site.  IPL’s former laydown yard that is 

currently sitting idle is ideal for this purpose.  

This Agreement is reasonable and consistent with the public interest 

because it allows IPL ratepayers to benefit from a payment from FCW to IPL for 

the use of a vacant property that IPL would otherwise need to continue to 

maintain by regularly controlling for weeds.  IPL will not be developing another 

windfarm in the immediate area and has no need for the use of the land.  Lastly, 

offers by IPL to sell or lease the land to others have been far below market 

levels. 

Affiliated Interest Filing Requirements 

IPL respectfully provides the following information in support of its Petition 

and as required under Minn. Rules §7825.2200(B), and in compliance with the 

"Minimum Filing Requirements For All Affiliate Interest Filings" as set forth in the 

Commission's September 14, 1998, Order in Docket No. E,G-999/CI-98-651. 

B. Filing Requirements Pursuant to Minn. Rules 7825.2200(B) 

1. A descriptive title of each contract or agreement. 

The Agreement is entitled the Land Lease and is attached as Exhibit A.  

This Agreement is designed to allow for FCW’s use of vacant land owned 

by IPL as defined by the Agreement. 
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2. A copy of each contract or agreement, or modification or revision of an 

existing contract or agreement. 

A copy of the executed Agreement is attached as Exhibit A. 

3. A list and the past history of all contracts or agreements outstanding 

between the petitioner and affiliated interest, the consideration received by 

the affiliated interest for such contracts or agreements, and a verified 

summary of the relevant cost records pertaining to the same. 

1. Transfer of Land Rights and Turbine Rights 

As previously noted in IPL’s filing for approval of its Common Facilities 

Capacity Agreement with FCW in Docket No. E,G001/AI-12-32, IPL transferred 

the land rights associated with Whispering Willow Windfarm-Central to FCW on 

June 29, 2011 at cost, which was determined to be equivalent to the current 

market price.  Also on June 29, 2011, IPL transferred to FCW its right to 

purchase 60 Vestas wind turbine generators under the 2008 agreement between 

IPL, Vestas, IPL’s sister utility Wisconsin Power and Light Company, and their 

service company, Alliant Energy Corporate Services, Inc.  The cost associated 

for the right to the turbines was also evaluated and a determination was made 

that the market price was below cost, thus they were transferred at cost. 

2. Telecommunications Sharing Agreement 

FCW and IPL have entered into a Telecommunications Sharing 

Agreement, attached for convenience as Exhibit B, which allows the FCWF to 

share a portion of the IPL telecommunication infrastructure that exists between 

the FCWF and Alliant Energy Corporate Services, Inc.’s (AECS) generation 
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dispatch center in Madison, Wisconsin.  AECS is a centralized services company 

created to provide services to AEC’s utilities, and maintains and operates a 

generation dispatch center for IPL’s service territory.  IPL is the load balancing 

authority and is required to monitor all wind farms over 1 mega-Watt in capacity.  

FCWF along with other third party wind farms are allowed to share the 

telecommunication network established by AECS, if they desire. AECS prefers to 

share its network with third parties because it allows for greater reliability and 

faster restoration during circuit outages. AECS is responsible for balancing the 

grids generation in the area, thus making it imperative that monitoring is restored 

in a timely manner if the telecommunication circuit fails. When a failure occurs on 

AECS’ network, AECS can dispatch personnel quickly to restore service, instead 

of relying on third party contractors and telecommunication companies, thus 

providing better grid reliability. 

Pursuant to the Telecommunication Sharing Agreement, FCW, as with 

other third parties, is billed for the circuit based on a mileage formula derived 

from the average cost to obtain similar service from a public provider such as 

AT&T. Mileage from the FCWF to AECS’ generation headquarters in Madison is 

calculated and multiplied by $3.50/mile. A termination fee of $150 is added to 

mileage cost and the sum is billed monthly.  The monthly charge is $850.   These 

costs have been verified by AECS employee Michael Powers, see Exhibit C.  As 

a result of the annual cost being less than $50,000, IPL is not filing the 

Telecommunication Sharing Agreement for approval under Minn. Stat. Section 

216B.48. 
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4. A descriptive summary of the pertinent facts and reasons why such 

contract or agreement is in the public interest. 

 Public Interest 

This Agreement is reasonable and consistent with the public interest 

because it allows IPL ratepayers to recover part of the investment in the vacant 

property. 

 Competitive bidding 

Competitive bidding was not sought for this transaction, and would be difficult 

if not impossible to obtain.  The vacant property in question is located in an 

Agricultural Zoned District and therefore the need for a graveled parking lot is 

virtually non-existent.  FCW Project is the first opportunity for the vacant property 

to be utilized since the construction of WWE.  Without use by FCWF, the land 

would continue to sit vacant and not generate revenue.  Moreover, IPL would 

continue to provide basic maintenance of the property including weed control.  

 Filing Requirements Pursuant to Docket No. E,G-999/CI-98-651  

5. A heading that identifies the type of transaction. 

Laydown Area Land Lease 

6. The identity of the affiliated parties in the first sentence. 

Interstate Power and Light Company, Franklin County Wind, LLC. 
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7. A general description of the nature and terms of the agreement, 

including the effective date of the contract or arrangement and the length 

of the contract or arrangement 

IPL is granting FCW use of vacant property that IPL utilized as a laydown 

area during the construction of WWE.  FCW will pay IPL for use of vacant 

property in monthly rental payments calculated as follows:  The purchase price 

and land improvements are combined as IPL’s costs in the property.  A common 

Real Estate practice to determine fair annual rent is to take 10 percent of the 

aforementioned property cost as the annual rent.  In the case of the Laydown 

Area Land Lease it was determined to rent the property on a monthly basis which 

requires the annual rent amount to be divided by 12.  The calculation for this 

property is as follows: 

Purchase of Land- $166,650 

Land Improvements (Primarily grading and gravel) - $817,214.16 

Total    $983,864.16 

$983,864.16 x 10%= $98,386.42 Annual Rent 

$98,386.42/12 Months = $8,198.87 per Month 
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The Agreement became effective on February 1, 2012. The Agreement is 

terminated by December 31, 2012 when FCWF gives IPL 30 days prior written 

notice to terminate.   

8. The amount of compensation and, if applicable, a brief description of 

the cost allocation methodology or market information used to determine 

cost or price.  

The affiliated interest, FCW, is not receiving compensation from IPL.  IPL is 

receiving compensation from FCW.   

9. If the service or good acquired from an affiliate is competitively 

available, an explanation must be included stating whether competitive 

bidding was used and, if it was used, a copy of the proposal or a summary 

must be included. If it is not competitively bid, an explanation must be 

included stating why bidding was not used. 

No good or service is being acquired from the affiliate, FCW.  FCW is 

acquiring a good or service from IPL.  Competitive bidding was not used, as 

described in section IV(B)(4) above. 

10. If the arrangement is in writing, a copy of that document must be 

attached. 

See Exhibit A 
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11. Whether, as a result of the affiliate transaction, the affiliate would have 

access to customer information, such as customer name, address, usage 

or demographic information. 

The affiliate, FCW, will not have access to IPL’s customer information. 

12. The filing must be verified. 

See Exhibit C for verifications from Alliant Energy Corporate Services, 

Inc., employees who have reviewed the information in the instant petition and 

verify the information contained as true and correct to the best of their 

knowledge. 
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WHEREFORE, IPL respectfully requests that the Commission approve the 

Laydown Area Land Lease with an effective date of February 1, 2012.  

Dated this 2nd day of March 2012. 

Respectfully submitted, 
 
INTERSTATE POWER AND LIGHT COMPANY 
 

By: ___/s/Arshia Javaherian  
 Arshia Javaherian 
 4902 North Biltmore Lane 
 Madison, Wisconsin 53711 
 608-458-0512 
 arshiajavaherian@alliantenergy.com 
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