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May 14, 2020 
 
Mr. Will Seuffert 
Executive Secretary 
Minnesota Public Utilities Commission 
121 Seventh Place East, Suite 350 
St. Paul, Minnesota 55101 
 
RE: Compliance Comments of the Minnesota Department of Commerce, Division of Energy 

Resources 
 Docket No. E015/M-20-445 
 
Dear Mr. Seuffert, 
 
Attached are the comments of the Minnesota Department of Commerce, Division of Energy Resources 
(Department) in the following matter: 
 
 Minnesota Power’s Business Development Incentive Rider Annual Compliance Filing. 
 
The Compliance Filing was submitted on April 30, 2020 by: 
 

David Moeller 
Senior Attorney & Director of Regulatory Compliance 
Minnesota Power 
30 West Superior Street 
Duluth, MN  55802-2093 

 
The Department recommends the Minnesota Public Utilities Commission (Commission) accept 
Minnesota Power’s Annual Compliance Filing and direct the Company to submit clarifying 
tariff language.  The Department is available to answer any questions the Commission may 
have. 
 
Sincerely, 
 
 
 
/s/Susan L. Peirce 
Rate Analyst Coordinator 
 
 
SLP/ar 
Attachment 



 

 

 
 

Before the Minnesota Public Utilities Commission 
 

Comments of the Minnesota Department of Commerce 
Division of Energy Resources 

 
Docket No. E015/M-20-445 

 
I. BACKGROUND 
 
The Minnesota Public Utilities Commission (Commission) approved Minnesota Power’s (MP or the 
Company) Business Development Incentive (BDI) Rider in its March 12, 2018 Order in Docket No. 
E015/GR-16-664.1 
 
In its March 12, 2018 Order the Commission directed MP to: 
 

File an annual compliance filing on May 1st each year (in a new 
miscellaneous docket) showing the number of customers served on the 
rider, together with each customer’s incremental revenue and costs. 

 
On April 30, 2020, MP submitted its annual compliance filing for the reporting period April 1, 2019 
through March 31, 2020. 
 
II. SUMMARY OF THE FILING 
 
MP’s BDI Rider is intended to provide customers with an economic development incentive for new or 
additional load.  The Rider is available to commercial and industrial customers with new or additional 
load of 350 kW or greater.  Customers receiving the discount are required to sign a six-year electric 
service agreement, and will receive declining levels of demand charge discounts over the contract 
period.   
 
MP reported that it had its first customer begin taking service under the Rider in the April 2019 – 
March 2020 reporting period.  The incremental costs and revenues associated with the customer on 
the BDI Rider are found in trade secret Attachment A to the Compliance Filing. 
 
III. DEPARTMENT ANALYSIS 
 
MP has one customer on its BDI Rider who receives discounts at two different delivery points, each of 
which qualify for the discount.  However, MP’s tariff currently states, “for new and existing customers, 
Qualified Billing Demand is the new load of 350 kW or greater at a single delivery point.”  The 
Department recommends that MP add language to its tariff to clarify how discounts apply when a 
customer receives service at multiple delivery points.  Specifically, the Department recommends that 
                                                           

1 In the Matter of the Application of Minnesota Power for Authority to Increase Rates for Electric Service in Minnesota, 
FINDINGS OF FACT, CONCLUSIONS, AND ORDER, Docket No. E015/GR-16-664, March 12, 2018. 
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the following, or similar, clarifying language be added to MP’s tariff, “A subscriber may receive the rate 
at multiple delivery points as long as each delivery point independently qualifies.”   The Department 
notes that the Commission directed Xcel Energy to add similar language to its Business Incentive 
Service Rider tariff that provides discounts in the same manner as MP’s BDI Rider. 
 
The Department recommends acceptance of MP’s annual compliance filing on its BDI Rider, and that 
the Company be directed to add language to its tariff to clarify that a subscriber may receive the rate at 
multiple delivery points as long as each delivery point independently qualifies. 
 
IV. DEPARTMENT RECOMMENDATION 
 
The Department recommends that the Commission: 
 

• Accept MP’s annual compliance filing on its BDI Rider; and  
• Direct MP to add language to its tariff to clarify that a subscriber may receive the rate at 

multiple delivery points as long as each delivery point independently qualifies. 
 



 
CERTIFICATE OF SERVICE 

 
I, Sharon Ferguson, hereby certify that I have this day, served copies of the 
following document on the attached list of persons by electronic filing, certified 
mail, e-mail, or by depositing a true and correct copy thereof properly enveloped 
with postage paid in the United States Mail at St. Paul, Minnesota. 
 
Minnesota Department of Commerce 
Comments 
 
Docket No. E015/M-20-445 
 
Dated this 14th day of May 2020 
 
/s/Sharon Ferguson 
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Lynnette Sweet Regulatory.records@xcele
nergy.com

Xcel Energy 414 Nicollet Mall FL 7
										
										Minneapolis,
										MN
										554011993

Electronic Service No OFF_SL_20-445_M-20-445

Robert Tammen bobtammen@frontiernet.ne
t

Wetland Action Group PO Box 398
										
										Soudan,
										MN
										55782

Electronic Service No OFF_SL_20-445_M-20-445

Jim Tieberg jtieberg@polymetmining.co
m

PolyMet Mining, Inc. PO Box 475
										County Highway 666
										Hoyt Lakes,
										MN
										55750

Electronic Service No OFF_SL_20-445_M-20-445

Stuart Tommerdahl stommerdahl@otpco.com Otter Tail Power Company 215 S Cascade St
										PO Box 496
										Fergus Falls,
										MN
										56537

Electronic Service No OFF_SL_20-445_M-20-445

Jessica Tritsch jessica.tritsch@sierraclub.o
rg

Sierra Club 2327 E Franklin Ave
										
										Minneapolis,
										MN
										55406

Electronic Service No OFF_SL_20-445_M-20-445

Karen Turnboom karen.turnboom@versoco.c
om

Verso Corporation 100 Central Avenue
										
										Duluth,
										MN
										55807

Electronic Service No OFF_SL_20-445_M-20-445

Kodi Verhalen kverhalen@taftlaw.com Taft Stettinius & Hollister
LLP

80 S 8th St Ste 2200
										
										Minneapolis,
										MN
										55402

Electronic Service No OFF_SL_20-445_M-20-445

Kevin Walli kwalli@fryberger.com Fryberger, Buchanan,
Smith & Frederick

380 St. Peter St  Ste 710
										
										St. Paul,
										MN
										55102

Electronic Service No OFF_SL_20-445_M-20-445

Robyn Woeste robynwoeste@alliantenerg
y.com

Interstate Power and Light
Company

200 First St SE
										
										Cedar Rapids,
										IA
										52401
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Mary Wolter mary.wolter@wecenergygr
oup.com

Minnesota Energy
Resources Corporation
(HOLDING)

231 West Michigan St
										
										Milwaukee,
										WI
										53203

Electronic Service No OFF_SL_20-445_M-20-445

Scott Zahorik scott.zahorik@aeoa.org Arrowhead Economic
Opportunity Agency

702 S. 3rd Avenue
										
										Virginia,
										MN
										55792

Electronic Service No OFF_SL_20-445_M-20-445
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