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March 20,'2015 

Daniel P. Wolf 
,Executive Secretary , VIA-ELECTRONIC SERVICE 
Minnesota Public,Utilities Commissioh 
121 i h

' Place East, Suite 350 ' ' 
St. Paul, MN 55101-2147 

Re,: . In the',Matter of the Application of Northern States Power Company for 
A uthority to Increase' Rates for Electric Service in the State of Minnesota 
PUC Docket No.,: E-002/GR,-j 3-868 

:pear Mr. Wolf, ' 
.. ' 

The Cleari Energy Intc;rvenors ("CEI") ~rite with their p~efened decision options 
, on four issues in the above-captioned matter. 

Inclining Block Rates 

CEI offer the. following points to cladfy what is in the .record regarding the ' 
. i~clining Block Rate ("~BR") and what would result from the IBR Stipul~tion: 

• IBR is not a new rate design for , Minnesota. Minnesota Power has had an ' 
,IBR in place for decades. The Commission in Minriesota Power's 2009. rate 
c(ise approved 'expanding thenu):ll.ber of blocks from 3 -to 5. (Exhibit 234, p; 
23.) 

• IBR ii liot a new rate 'design for Xce1. Xcel has h~dan IBR'in place in 
Colorado since 201.0. (Exhibit 280, p. 15.) J 

• IBR is fully compatible with dymimic pricing. (Exhibit 280, p. 3, fn. 1); ' 
(Exhibit 239, pp. 22-24.} ~ . 

• As PUC staff point out in the briefing papers,IBR and dynamio pricing , 
further different.goals ..2. JBR promotes usei~ conservation; dynamic ,priCing, 
encourages' a ~hift in the tiine nf consumption. (Briefing Papers, Vol. VI, p. 
39.) - -. ' 

• The IBR Stipul<ltion,sets out a process that allows ali'parties t6 continue to 
evaluate the IBR. (Ex~tbit 135.) , 

• ' 'The Stipulatiori requires Xcel to include "a proposal for edllcating customers 
about the IBR" in its' filirig. (Exhibit 135.) " , 
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• The Stipulation envisions the CoJ.i.:lmission making 'a decision on IBR following 
additional program development and evaluation and· reserves the rights of all parties to : 
argue for or against any IBR. (Exhibit 135.) 

CEl's prefened decision option:on the IBR is VI; E, 2 (adopt Stipulation). CI?~ would not object 
to decision option VI, E, 1 (ALJ recommendation). 

Customer Charge 

CEI' s pre'f~ned decision option on the customei' charge "is vi, C, 1 (AL~ rec,omn.1endatiori) . 

. Cost of Capital 

.. ' CIE's prefened decision optioris t:elated·to cost of capital is III, C, '9a (no adjustment if 
decoupling approved)'. . . , . . - . 

Decoupling . 
,. . 

CEl's preferred decision options related to decoupling are as· follows: 
· , . 

• V, A, 3 - Approve Xcel ' s proposed RDM with modifications. 
• .·V, B; la - Approve Xcel ' s RDM'as a tnree-year Pilot. 
• V, :8, '2a - Do not allow RDM billing rate increases ifXcel fails to achieve energy saving 

equal to 1..2 percent of retail sales. . . . 
• V, B, 3b - Modify Xcel ' s proposed partial RDM to be a full RDM. 
• V, B, 4a - Approve a' cap on RDM billi~g rate increases as a percentage of base 

revenue,s,' exchiding fuel and. all applicable ridei·s. '. ' . . . . 
• V, B, 5b,~ Approve a soft cap on RDM Billing,Rate Increases. 
• . [V, B, 6 (No position .on size of ca~.)] 
• V, B, ?b - Take No Action: 
• V, B, 8b - Take No Action. 

, ,We appr~c'iate theopp~rtunity t6 provi.de yo~ wit'h ~ur prefelTed .decision options. Plea~e contact ' 
me ~ith any questions. . . . 

Respectfully submitted, 

~sl Kevin Reuther 
Kevin Reuther 
Legal nir~ctor 
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STATE OF MINNESOTA 
BEFORE THE PUBLIC UTILITIES COMMISSION 

In the Matter of the Application of Northern 
States Power Company for Authority to 
Increase Rates for Electric Service in the State 
of Minnesota 

MPUC Docket No. E-002/GR-13-,868 
OAH Docket No. 68-2500-31182 

STATE OF MINNESOTA ) 
)ss. 

COUNTY OF RAMSEY ) 

AFFIDAVIT OF SERVICE 

Leah Murphy being duly sworn, says that on the 20th day of March, 2015 she served via U.S. 
mail e-dockets the following: 

• Preferred Decision Options filed on behalf of Clean Energy Intervenors 

on the following persons, in this action, by filing through e-dockets or mailing to them a copy 
thereof, enclosed in an envelope, postage prepaid, and by depositing the same in the post office 
at St. Paul, Minnesota, directed to said persons at the last known mailing address of said persons: 

Attached Service List. 

Subscribed and sworn to before me 
this 20th day of March, 2015 

e LEIGH KATHLEEN CURRIE 
NOTARY PUBUC • MINNESOTA 

:. MY COMMISSION EXPIRES 01/31/17 
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