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Sasha Bergman 
Minnesota Public Utilities Commission 
121 7th Place East, Suite 350 
St. Paul, Minnesota  55101-2147 
 
 
RE: Comments of the Minnesota Department of Commerce 
 Docket Nos.  E002/CN-23-212 and E002/RP-24-67  
 
 
Dear Ms. Bergman: 
 
On December 30, 2025 Northern States Power Company, d/b/a Xcel Energy (Xcel or the Company) filed 
a Letter providing an update on the status of the Company’s discussions with Rondo Energy, Inc. 
regarding a pilot project for a thermal battery.1 Xcel’s letter stated that: 
 

Xcel Energy is not proceeding with a pilot project for a thermal battery with 
Rondo Energy at this time. After extensive evaluation and collaboration, 
we have determined that a pilot project is not reasonable under current 
market and technology conditions. 

 
The Minnesota Department of Commerce (Department) does not dispute Xcel’s conclusion that Rondo 
Energy’s pilot project is not reasonable at this time. However, the Department believes that thermal 
battery technology may be valuable in the future depending upon how the technology and Xcel’s 
system evolve over time. Therefore, the Department recommends the Minnesota Public Utilities 
Commission (Commission) order Xcel to work with interested parties to develop a customer tariff to 
support customer-owned thermal batteries and file such a tariff proposal within 90 days.2 Such a tariff 
may support multiple goals, including: to support economic growth via attracting industrial load; to 
provide load to store excess renewable energy; and to discharge stored energy when renewable 
energy is not available. By storing excess renewable energy thermal batteries have the potential to 
reduce curtailment if the circumstances are right. 
 
 
 

 

1 In the Matter of Xcel Energy’s Competitive Resource Acquisition Process for up to 800 Megawatts of Firm Dispatchable 
Generation, Xcel, Status Update, December 30, 2025, Docket No. E002/CN-23-212, (eDockets) 202512-226325-02 
(hereinafter “Letter”). 
2 The Department notes that, depending on circumstances, such a tariff could be similar to what was recently approved for 
Otter Tail Power Company; see the Commission’s November 13, 2025 Order in Docket No. E017/M-25-253 for details. 

https://efiling.web.commerce.state.mn.us/documents/%7b30D8709B-0000-C139-BD2B-7EC39A99A621%7d/download?contentSequence=0&rowIndex=9
https://efiling.web.commerce.state.mn.us/documents/%7bF0277E9A-0000-C31B-8F08-03CFDA287BD3%7d/download?contentSequence=0&rowIndex=3


March 2, 2026 
Docket Nos.  E002/CN-23-212 and E002/RP-24-67 
 
 
 

2 

 
The Department is available to answer any questions the Commission may have regarding this issue. 
 
Sincerely, 
 
/s/ Sydnie Lieb, Ph.D. 
Assistant Commissioner, Office of Regulatory Analysis  
 
SR/ar 
 
 
 
 
 
 
 



 
CERTIFICATE OF SERVICE 

 
I, Sharon Ferguson, hereby certify that I have this day, served copies of the 
following document on the attached list of people by electronic filing, certified 
mail, e-mail, or by depositing a true and correct copy thereof properly enveloped 
with postage paid in the United States Mail at St. Paul, Minnesota. 
 
Minnesota Department of Commerce 
Letter 
 
Docket No. E002/CN-23-212 and E002/RP-24-67  
 
Dated this 2nd day of March 2026 
  
/s/Sharon Ferguson 
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Sasha Bergman

Minnesota Public Utilities Commission

121 7th Place East, Suite 350

St. Paul, Minnesota  55101-2147





RE:	Comments of the Minnesota Department of Commerce

	Docket Nos.  E002/CN-23-212 and E002/RP-24-67 





Dear Ms. Bergman:



On December 30, 2025 Northern States Power Company, d/b/a Xcel Energy (Xcel or the Company) filed a Letter providing an update on the status of the Company’s discussions with Rondo Energy, Inc. regarding a pilot project for a thermal battery.[footnoteRef:2] Xcel’s letter stated that: [2:  In the Matter of Xcel Energy’s Competitive Resource Acquisition Process for up to 800 Megawatts of Firm Dispatchable
Generation, Xcel, Status Update, December 30, 2025, Docket No. E002/CN-23-212, (eDockets) 202512-226325-02 (hereinafter “Letter”).] 




Xcel Energy is not proceeding with a pilot project for a thermal battery with Rondo Energy at this time. After extensive evaluation and collaboration, we have determined that a pilot project is not reasonable under current market and technology conditions.



The Minnesota Department of Commerce (Department) does not dispute Xcel’s conclusion that Rondo Energy’s pilot project is not reasonable at this time. However, the Department believes that thermal battery technology may be valuable in the future depending upon how the technology and Xcel’s system evolve over time. Therefore, the Department recommends the Minnesota Public Utilities Commission (Commission) order Xcel to work with interested parties to develop a customer tariff to support customer-owned thermal batteries and file such a tariff proposal within 90 days.[footnoteRef:3] Such a tariff may support multiple goals, including: to support economic growth via attracting industrial load; to provide load to store excess renewable energy; and to discharge stored energy when renewable energy is not available. By storing excess renewable energy thermal batteries have the potential to reduce curtailment if the circumstances are right. [3:  The Department notes that, depending on circumstances, such a tariff could be similar to what was recently approved for Otter Tail Power Company; see the Commission’s November 13, 2025 Order in Docket No. E017/M-25-253 for details.] 










The Department is available to answer any questions the Commission may have regarding this issue.



Sincerely,



/s/ Sydnie Lieb, Ph.D.

Assistant Commissioner, Office of Regulatory Analysis 



SR/ar
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