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New Yorkers to stop paying for other
people’s gas hookups under new bill

For decades, utility customers in the state paid the costs of connecting new buildings
to nearby gas lines. Legislators just passed a bill to end the practice.
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A gas pipeline in Brooklyn, New York (Erik McGregor/LightRocket via Getty Images)

New York just took a major step to put gas in the past.

Last week, legislators repealed a decades-old rule incentivizing new gas connections.
Currently, building owners who are within 100 feet of an existing gas main line can get a new
gas hookup at no out-of-pocket expense; instead, the costs of these new connections are
spread across the entire utility customer base.

The bill, A8888 in the Assembly and S8417 in the Senate, now awaits Gov. Kathy Hochul’s
review.

“This legislation will keep families from having to pay their hard-earned money to subsidize
the cost of new gas hookups,” said New York Assembly Speaker Carl E. Heastie (D) in
a statement.
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according to an analysis by energy think tank RMI. Those subsidies helped add nearly
170,000 customers to the system.

“By socializing the cost [for new gas hookups], we’re raising energy prices for everyone on
the gas system,” Abe Scarr, energy and utilities program director at nonprofit U.S. PIRG
Education Fund, told Canary Media. From 2020 to 2022 in utility National Grid’s territory,
for example, the average cost pushed onto existing customers for a new gas connection was
about $5,000 to $14,000, he said.

Due in part to the boilers, furnaces, and stoves that burn gas, buildings are the state’s largest

source of planet-warming pollution. In 2021, three out of five households in New York used

gas for heating.

But the Empire State is striving to break up with fossil fuels. In 2019, New York passed the
landmark Climate Leadership and Community Protection Act, which set a goal of cutting
greenhouse gas emissions by 40% by 2030, compared with 1990 levels.

Advocates for years have been trying to help New Yorkers wean off gas with an ambitious
legislative package called the NY Home Energy Affordable Transition (HEAT) Act. That bill
proposed to end not only the 100-foot rule but also utilities’ obligation to provide gas service

to any customer who wants it. The legislation would also require utilities to carry out
neighborhood electrification projects that decommission discrete portions of the gas system,
and would cap energy bills at 6% of income for low- and moderate-income customers.
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But since 2022, the NY HEAT Act has failed to become law. Earlier this month, sponsors of
the bill tried to pass a watered-down version. Anticipating it wouldn’t get the votes either,
legislators focused instead on passing only the most popular and easy-to-implement
measure: ending the 100-foot rule, said Laura Shindell, New York state director for the
advocacy group Food and Water Watch.

Now that lawmakers have approved the reform, Shindell said she’s hopeful that Gov. Hochul
(D) will sign the bill. The governor has included the measure and other major NY HEAT Act
provisions in her previous proposed budgets.

The bill complements New York’s first-in-the-nation requirement that, starting next year,

most new buildings with seven stories or fewer be all-electric. As of 2029, new buildings over
seven stories need to be all-electric. Meanwhile, with the 100-foot rule repealed, existing
building owners would no longer receive subsidies when they switch from fuel oil or
propane to gas.

If the bill becomes law, New York would join California, Colorado, and most recently

Maryland, in eliminating subsidies for gas line extensions statewide. Encouraging gas use is
inconsistent with Maryland’s 2022 Climate Solutions Now Act, state regulators wrote in their
order earlier this month. “A customer that prefers to use natural gas should, therefore, be
expected to pay the actual cost of obtaining that service without artificial incentives to

do so.”

In New York, Senate Minority Leader Rob Ortt (R) and other bill opponents decried the
legislation, saying it will make gas unaffordable and prevent expansion of the gas system.
Supporters of the repeal said the criticisms are distorted.

“The conversations we heard on the floor of the People’s House from the other side of the
aisle were misleading and riddled with fearmongering,” Speaker Heastie said. “This bill
doesn’t take away the ability to connect to gas, or force anyone to stop using gas in

their homes.”
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best route.

“It depends on the jurisdiction and ... the local cost of gas and electricity, but in many
places, the economics of going all electric are quite favorable,” Scarr said. That’s in part
thanks to uber-efficient heat pumps, he added. For households on delivered fuels, these
heater/air conditioners can reduce energy bills by an average of $840 per year, according to
electrification nonprofit Rewiring America. Getting off gas can save families an average of

$60 per year.

Scrapping the 100-foot rule is long overdue, but New York will need to go much further,
Richard Schrader, director of New York government affairs at the Natural Resources Defense
Council, said in a statement. “To fully align New York’s gas utility system with its climate and
affordability goals, lawmakers must pass the broader reforms in the NY HEAT Act.”

Fossil fuels Electrification Policy & regulation Utilities Northeast New York

Alison F. Takemura is staff writer at Canary Media. She reports on home electrification,
building decarbonization strategies, and the clean energy workforce.
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8888
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| N ASSEMBLY

June 10, 2025

Introduced by M of A SIMON -- read once and referred to the Comrttee
on Corporations, Authorities and Comm ssions

AN ACT to anend the public service law, in relation to the provision of
gas service to new custoners

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subdivision 4 of section 31 of the public service law, as
added by chapter 713 of the |aws of 1981, is anmended and a new subdi vi -
sion 4-a is added to read as foll ows:

4. In the case of any application for electric service to a building
which is not supplied with electricity [e+—gas], a utility corporation
or municipality shall be obligated to provide electric service to such a
bui |l di ng, provi ded however, that the conmi ssion may require applicants
for service to buildings located in excess of one hundred feet from|[gas
o] electric transnmission lines to pay or agree in witing to pay mate-
rial and installation costs relating to the applicant's proportion of
the pipe, conduit, duct or wire, or other facilities to be installed.

4-a. In the case of any application for gas service to a building
which is not supplied with gas, a utility corporation or nunicipality
shal | be obligated to provide gas service to such building, provided

however, that the conmi ssion shall require applicants for gas service to
such building to pay or agree in witing to pay material and installa-
tion costs relating to the pipe or other facilities to be installed to
enabl e service to the applicant.

§ 2. This act shall take effect inmmediately.

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onitted.
LBD13315-03-5
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STATE OF NEW YORK

8417

2025- 2026 Regul ar Sessi ons

| N SENATE

June 9, 2025

Introduced by Sen. KRUEGER -- read twice and ordered printed, and when
printed to be conmitted to the Committee on Rul es

AN ACT to anend the public service law, in relation to the provision of
gas service to new custoners

The People of the State of New York, represented in Senate and Assem
bly, do enact as foll ows:

Section 1. Subdivision 4 of section 31 of the public service law, as
added by chapter 713 of the |aws of 1981, is anmended and a new subdi vi -
sion 4-a is added to read as foll ows:

4. In the case of any application for electric service to a building
which is not supplied with electricity [e+—gas], a utility corporation
or municipality shall be obligated to provide electric service to such a
bui |l di ng, provi ded however, that the conmi ssion may require applicants
for service to buildings located in excess of one hundred feet from|[gas
o] electric transnmission lines to pay or agree in witing to pay mate-
rial and installation costs relating to the applicant's proportion of
the pipe, conduit, duct or wire, or other facilities to be installed.

4-a. In the case of any application for gas service to a building
which is not supplied with gas, a utility corporation or nunicipality
shal | be obligated to provide gas service to such building, provided

however, that the conmi ssion shall require applicants for gas service to
such building to pay or agree in witing to pay material and installa-
tion costs relating to the pipe or other facilities to be installed to
enabl e service to the applicant.

§ 2. This act shall take effect inmmediately.

EXPLANATI ON--Matter in italics (underscored) is new, matter in brackets
[-] is old lawto be onitted.
LBD13315-03-5
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