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DORSEY & WHITNEY LLP

MICHAEL J. AHERN

(612) 340-2881

FAX (612) 340-2643
ahern.michael@dorsey.com

November 5, 2008

Burl W. Haar

Executive Secretary

Minnesota Public Utilities Commission
121 Seventh Place East, Suite 350
St. Paul, MN 55101

Re: Inthe Matter of the Petition of Minnesota Energy Resources Corporation — PNG
for Approval of a Change in Demand Entitlement for its Viking Gas Transmission
System; Docket No. GO11/M-08-1331

Dear Dr. Haar:

Minnesota Energy Resources Corporation-PNG filed a Petition for Approval of a Change
in Demand Entitlement for its Viking Gas Transmission System on November 3, 2008. After
submitting the filing, MERC realized that the current proposed commodity and demand costs
had not been updated. Enclosed please find the following revised attachments reflecting the
updated information:

e Attachment 4, Page 1 of 2; and
o Attachment 11.

These attachments should replace those included with the public and nonpublic versions of the
initial filing.

Please feel free to contact me at (612) 340-2881 if you have any questions regarding
this matter.

Sincerely yours,

WM f%/k/\(ﬂ

Michael J. Ahern

cc: Service List
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Attachment 4
11/5/2008 Page 1 of 2

RATE IMPACT OF THE PROPOSED DEMAND CHANGE
NOVEMBER 1, 2008

Commodity Cost $2.7770 $7.3593 $6.9399 $6.9633 $8.3117 199.31%  12.94%  19.36% $1.3484
Demand Cost $0.6947 $1.4386 $1.1745 $1.2591 $1.0908 57.02% -24.18% -13.37% ($0.1683)
Commodity Margin $1.1771 $1.1771 $1.1771 $1.6263 $1.6263 38.16%  38.16% 0.00% $0.0000
Total Cost of Gas $4.6488 $9.9750 $9.2915 $9.8487 $11.0288 137.24% 10.56% 11.98% $1.1801
Avg Annual Cost $646.18 $1,386.53 $1,291.52 $1,368.97 $1,533.00 137.24% 10.56% 11.98% $164.03
Effect of proposed commodity change on average annual bills: $187.43
Effect of proposed demand change on average annual bills: ($23.39)

Commodity Cost $2.7770 $7.3593 $6.9399 $6.9633 $8.3117 199.31% 12.94% 19.36% $1.3484
Demand Cost

Commodity Margin $0.9000 $0.9000 $0.9000 $1.2434 $1.2434 38.16%  38.16% 0.00% $0.0000
Total Cost of Gas $3.6770 $8.2593 $7.8399 $8.2067 $9.5551 159.86% 15.69% 16.43% $1.3484
Avg Annual Cost $13,766.69 $30,922.82 $29,352.59 $30,725.88 $35,774.29 159.86% 15.69%  16.43% $5,048.41
Effect of proposed commodity change on average annual bills: $5,048.41
Effect of proposed demand change on average annual bills: $0.00
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Commodity Cost $2.7770 $6.9399 $6.9633 $6.9633 $8.3117 199.31% 19.77% 19.36% $1.3484
Demand Cost

Commodity Margin $0.2600 $0.2600 $0.3592 $0.3592 $0.3592 38.15%  38.15% 0.00% $0.0000
Total Cost of Gas $3.0370 $7.1999 $7.3225 $7.3225 $8.6709 18551% 2043% 18.41% $1.3484
Avg Annual Cost $323,218.80 $766,263.76  $779,311.71  $779,311.71 $922.817.87 185.51% 20.43% 18.41% $143,506.17
Effect of proposed commodity change on average annual bills: $143,506.17
Effect of proposed demand change on average annual bills: $0.00

ommodity Cost $2.7770 $6.9399 $6.9399 $6.9633 . 199.31%  19.77%  19.36% $1.3484
Demand Cost $2.7846 $3.4671 $3.4671 $3.4671 $3.4671 24.51% 0.00% 0.00% $0.0000
Commodity Margin $0.9000 $0.9000 $0.9000 $1.2434 $1.2434 38.16% 38.16% 0.00% $0.0000
Demand Margin $1.5000 $1.5000 $1.5000 $2.0724 $2.0724 38.16% 38.16% 0.00% $0.0000
Total Cost of Gas $3.6770 $7.8399 $7.8399 $8.2067 $9.5551 159.86% 21.88% 16.43% $1.3484
Total Demand Cost $4.2846 $4.9671 $4.9671 $5.5395 $5.5395 29.29% 11.52% 0.00% $0.0000
Avg Annual Cost $14,370.26 $30,585.30 $30,585.30 $32,020.70 $37,270.02 159.36%  21.86%  16.39%  $5,249.32
Effect of proposed commodity change on average annual bills: $5,249.32
Effect of proposed demand change on average annual bills: $0.00

Note: Average Annual Average based on PNG Annual Automatic Adjustment Report in
Docket No. E,G999/AA-05-1403



October PGA Change Change
with Current  Change  From From
Last Rate LastDemand Most Recent Demand From Last Most Change
Case GR-03- Change M-06- PGA as Filed- Entitement Last Rate Demand Recent From Most
General Service 1372 XXXX October Change Case Change PGA RecentPGA
Commodity Cost of Gas (WACOG) $2.7770 $7.3593 $6.9633 $8.3117 199.31% 12.94% 19.36% $1.3484
Demand Cost of Gas $0.6947 $1.4386 $1.2591 $1.0008 57.02% -24.18% -13.37% ($0.1683)
Commodity Margin $1.2628 $1.1771 $1.6263 $1.6263 28.79% 38.16% 0.00% $0.0000
Total Cost of Gas $4.7345 $9.9750 $9.8487 $11.0288 132.95% 10.56% 11.98% $1.1801
Average Annual Usage (Mcf) 139 139 139 139
Average Annual Total Cost of Gas $658.10 $1,386.53 $1,368.97 $1,533.00 132.95% 10.56% 11.98% $164.03
Change Change
Change From From
Last Rate  Last Demand From Last Most Change
Case GR-03- Change M-06- Most Recent Current Last Rate Demand Recent From Most
Small Volume Interruptible 1372 XXXX PGA Proposal Case Change PGA RecentPGA
Commodity Cost of Gas (WACOG) $2.7770 $7.3593 $6.9633 $8.3117 199.31% 12.94% 19.36% $1.3484
Demand Cost of Gas $0.0000
Commodity Margin $0.9000 $0.9000 $0.9000 $1.2434 38.16% 38.16% 38.16% $0.3434
Total Cost of Gas $3.6770 $8.2593 $7.8633 $9.5551 159.86% 15.69% 21.52% $1.6918
Average Annual Usage (Mcf) 3,744 3,744 3,744 3,744
Average Annual Total Cost of Gas  $13,766.69 $30,922.82 $29,440.20 $35,774.29 159.86% 15.69% 21.52% $6,334.10
Change Change
Change From From
Last Rate  Last Demand From Last Most Change
Case GR-03- Change M-06- Most Recent Current Last Rate Demand Recent From Most
Large Volume Interruptible 1372 XXXX PGA Proposal Case Change PGA Recent PGA
Commodity Cost of Gas (WACOG) $2.7770 $7.3593 $6.9633 $8.3117 199.31% 12.94% 19.36% $1.3484
Demand Cost of Gas $0.0000
Commodity Margin $0.2600 $0.2600 $0.2600 $0.3592 38.15% 38.15% 38.15% $0.0992
Total Cost of Gas $3.0370 $7.6193 $7.2233 $8.6709 185.51% 13.80% 20.04% $1.4476
Average Annual Usage (Mcf) 106,427 106,427 106,427 106,427
Average Annual Total Cost of Gas $323,218.80  $810,899.24  $768,754.15 $922,817.87 185.51% 13.80% 20.04% $154,063.73
Change Change
Change From From
Last Rate  Last Demand From Last Most $ Change
Case GR-03- Change M-06- Most Recent Current Last Rate Demand Recent From Most
Small Volume Firm 1372 XXXX PGA Proposal Case Change PGA Recent PGA
Commodity Cost of Gas (WACOG) $2.7770 $7.3593 $6.9633 $8.3117 199.31% 12.94% 19.36% $1.3484
Demand Cost of Gas $2.7846 $3.4671 $3.3260 $3.4671 24.51% 0.00% 4.24% $0.1411
Commodity Margin $0.9000 $0.9000 $0.9000 $1.2434 38.16% 38.16% 38.16% $0.3434
Demand Margin $1.5000 $1.5000 $1.5000 $2.0724 38.16% 38.16% 38.16% $0.5724
Total Commodity Cost $3.6770 $8.2593 $7.8633 $9.5551 159.86% 15.69% 21.52% $1.6918
Total Demand Cost $4.2846 $4.9671 $4.8260 $5.5395 29.29% 11.52% 14.78% $0.7135
Total Recovery $7.9616 $13.2264 $12.6893 $15.0946 89.59% 14.12% 18.96% $2.4053
Average Annual Usage (Mcf)* 3,893 3,893 3,893 3,893
Average Annual Commodity Bill*  $14,314.56 $32,153.45 $30,611.83 $37,198.00 159.86% 15.69% 21.52% $6,586.18
* Excludes 7 CD Units
Commodity = Commodity Demand Demand Total Total Effect on
Change Change Change Change Change Change Annual
Summary ($/Mcf) (%) ($/Mcf) (%) ($Mch (%) Bill
General Service $1.3484 134.84% ($0.1683) -13.37% $1.1801 11.98% $164.03
Small Volume Interruptible $1.3484 134.84% $0.0000 0.00% $1.6918 21.52% $6,334.10
Large Volume Interruptible $1.3484 134.84% /99798% % S)N%QB%O I 122,063.73
Small Volgype-firm $1.6918 169.18% ME%%??Q%(?Q Dema%q) Sging Sc %Cgéé hoeplic Filod % 586.18



AFFIDAVIT OF SERVICE

STATE OF MINNESOTA )
) ss.
COUNTY OF HENNEPIN )

Sarah J. Kerbeshian, being first duly sworn on oath, deposes and states that on the 5th day of
November, 2008, the attached document was electronically filed with the Minnesota Public
Utilities Commission and the Minnesota Department of Commerce. A copy of the filing was
provided via United States first class mail to the individuals on the attached service list at the
Office of the Attorney General, and the cover letter was provided via United States first class
mail to the remaining individuals on the attached service list.
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Subscribed and sworn to before me

this 5¢h day of November,

PAULA R. BJORKMAN
NQTARY PUBLIC-MINNESOTA




Burl W. Haar

MN Public Utilities Commission
350 Metro Square Building

121 Seventh Place East

St. Paul, MN 55101-5147

Sharon Ferguson

MN Department of Commerce
85 Seventh Place East

Suite 500

St. Paul, MN 55101-2198

Julia Anderson

Attorney General’s Office
1400 Bremer Tower

445 Minnesota Street

St. Paul, MN 55101-2131

Ronald M. Giteck

Attorney General’s Office-RUD
900 Bremer Tower

445 Minnesota Street

St. Paul, MN 55101

Karen Finstad Hammel
Attorney General’s Office
1400 Bremer Tower

445 Minnesota Street

St. Paul, MN 55101-2131

John Lindell

Attorney General’s Office-RUD
900 Bremer Tower

445 Minnesota Street

St. Paul, MN 55101-2130

Robert S. Lee

Mackall Crounse & Moore PLC
1400 AT&T Tower

901 Marquette Avenue
Minneapolis, MN 55402-2859

Michael Ahern

Dorsey & Whtiney LLP

50 South Sixth Street, Suite 1500
Minneapolis, MN 55402-1498

Ann Seha

Dorsey & Whtiney LLP

50 South Sixth Street, Suite 1500
Minneapolis, MN 55402-1498

Michael J. Bradley

Moss & Barnett

4800 Wells Fargo Center

90 South Seventh Street
Minneapolis, MN 55402-4129

Marie Doyle

CenterPoint Energy

800 LaSalle Avenue — FI. 11
P.O. Box 59038

Minneapolis, MN 55459-0038

Bob Freund

Rochester Post-Bulletin
P.O.Box 6118

Rochester, MN 55903-61188

Jack Kegel

MN Municipal Utilities Assn.
3025 Harbor Lane N.

Suite 400

Plymouth, MN 55447-5142

James D. Larson

Dahlen Berg & Co.

200 South Sixth Street
Suite 300

Minneapolis, MN 55402

Pam Marshall

Energy CENTS Coalition
823 East Seventh Street
St. Paul, MN 55106

Brian Meloy

Leonard, Street & Deinard
150 South Fifth Street
Suite 2300

Minneapolis, MN 55402

Eric F. Swanson

Winthrop & Weinstine

225 South Sixth Street

Suite 350

Minneapolis, MN 55402-4629

James R. Talcott

Northern Natural Gas Company
1111 South 103rd Street
Omaha, NE 68124

Greg Walters

Minnesota Energy Resources
519 First Avenue SW

P.O. Box 6538

Rochester, MN 55903-6538



