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Docket No. G011/M-11-1082
MERC Reply Comments
Dear Dr. Haar:

On January 3, 2012, the Department of Commerce, Division of Energy Resources filed
Comments recommending that the Minnesota Public Utilities Commission (Commission):

e accept the Company’s peak-day analysis;
e accept the Company'’s proposed level of demand entitlement;

o allow the proposed recovery of associated demand costs effective November 1,
2011; and

e require MERC to file its annual demand entitlement filing on August 1, on a
going-forward basis.

MERC agrees with the Department’s recommendations regarding its GLGT Demand
Entitlement Petition.

The Department also requested that MERC provide additional information regarding the
discovery that the Department issued to each regulated Minnesota gas utility in November 2011
regarding the annual demand entitlement filing timeline and the reasonableness of acquiring
capacity contracts for the upcoming heating season in excess of the amount estimated by the
design-day analysis. Specifically, the Department requests that MERC provide a response to
Interstate Power and Light's (IPL’s) proposed procedure for demand entitlement filings.
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In its response to the Department’s discovery requests, IPL proposed that the demand
entitlement filing be moved up to July 1 each year with a follow-up final filing due on November
1. MERC responds that it will not be able to comply with an initial deadline of July 1. MERC is
currently working to ensure that its regression and peak-day analyses are completed by July 1
to comply with the Department’s recommended initial filing date of August 1. MERC is unable to
comply with the July 1 deadline IPL proposes.

Regarding additional and reserve capacity, IPL pointed out that it is important to hold
approximately five percent reserve margin to ensure reliability for customers because of
forecasting variances. MERC does not have daily reads for all customer classes and agrees
that a five percent reserve margin is necessary and reasonable.

Regarding phased in capacity and excess capacity costs, MERC utilizes the capacity
release market to address excess capacity. IPL reports that it primarily relies on temporary non-
recallable capacity releases to alleviate the issue of excess capacity. MERC could explore the
use of non-recallable capacity releases, but it would only do so for volumes in excess of the
positive five percent reserve.

In conclusion, MERC agrees with the Department’'s recommendations to approve
MERC’s GLGT Demand Entitlement Petition. Additionally, MERC is willing to further discuss
with the Department the proposed changes in procedure to the demand entitlement filings.

Please feel free to contact me at (612) 340-2881 if you have any questions.

Sincerely yours,
/sl Michael J. Ahern

Michael J. Ahern

DORSEY & WHITNEY LLP



AFFIDAVIT OF SERVICE

STATE OF MINNESOTA )
) ss
COUNTY OF HENNEPIN )

Amber S. Lee hereby certifies that on the 11th day of January, 2012, on behalf of
Minnesota Energy Resources Corporation (MERC) she electronically filed a true and correct
copy of the Petition on www.edockets.state.mn.us. Said documents were also served via
U.S. mail and electronic service as designated on the attached service list.

/sl Amber S. Lee
Amber S. Lee

Subscribed and sworn to before me
this 11th day of January, 2012.

/s/ Paula Bjorkman
Notary Public, State of Minnesota



http://www.edockets.state.mn.us/

First Name

Last Name

Email

Company Name

Address

Delivery Method

View Trade Secret

Service List Name

Michael

Ahern

ahern.michael@dorsey.co
m

Dorsey & Whitney, LLP

Suite 1500
50 South Sixth Street
Minneapolis,
MN
554021498

Electronic Service

No

OFF_SL_11-1082_11-1082

Julia

Anderson

Julia.Anderson@ag.state.m
n.us

Office of the Attorney
General-DOC

1400 BRM Tower
445 Minnesota St
St. Paul,
MN
551012131

Electronic Service

No

OFF_SL_11-1082_11-1082

Michael

Bradley

bradleym@moss-
barnett.com

Moss & Barnett

4800 Wells Fargo Ctr
90 S 7th St
Minneapolis,
MN
55402-4129

Electronic Service

No

OFF_SL_11-1082_11-1082

Sharon

Ferguson

sharon.ferguson@state.mn
.us

Department of Commerce

85 7th Place E Ste 500

Saint Paul,
MN
551012198

Electronic Service

No

OFF_SL_11-1082_11-1082

Daryll

Fuentes

N/A

USG

550 W. Adams Street

Chicago,
IL
60661

Paper Service

No

OFF_SL_11-1082_11-1082

Burl W.

Haar

burl.haar@state.mn.us

Public Utilities Commission

Suite 350
121 7th Place East
St. Paul,
MN
551012147

Electronic Service

Yes

OFF_SL_11-1082_11-1082

Richard

Haubensak

RICHARD.HAUBENSAK@
CONSTELLATION.COM

Constellation New Energy
Gas

Suite 200

12120 Port Grace
Boulevard

La Vista,

NE

68128

Paper Service

No

OFF_SL_11-1082_11-1082

Jack

Kegel

MMUA

Suite 400
3025 Harbor Lane Nor
Plymouth,
MN
554475142

Paper Service
h

No

OFF_SL_11-1082_11-1082

Robert S

Lee

RSL@MCMLAW.COM

Mackall Crounse & Moore
Law Offices

1400 AT&T Tower
901 Marquette Ave
Minneapolis,
MN
554022859

Paper Service

No

OFF_SL_11-1082_11-1082

John

Lindell

agorud.ecf@ag.state.mn.us

Office of the Attorney
General-RUD

900 BRM Tower
445 Minnesota St
St. Paul,
MN
551012130

Electronic Service

No

OFF_SL_11-1082_11-1082




First Name

Last Name

Email

Company Name

Address

Delivery Method

View Trade Secret

Service List Name

Brian

Meloy

brian.meloy@leonard.com

Leonard, Street & Deinard

150 S 5th St Ste 2300

Minneapolis,
MN
55402

Electronic Service

No

OFF_SL_11-1082_11-1082

Andrew

Moratzka

apm@mcmlaw.com

Mackall, Crounse and
Moore

1400 AT&T Tower
901 Marquette Ave
Minneapolis,
MN
55402

Paper Service

No

OFF_SL_11-1082_11-1082

Eric

Swanson

eswanson@winthrop.com

Winthrop Weinstine

225 S 6th St Ste 3500
Capella Tower
Minneapolis,
MN
554024629

Electronic Service

No

OFF_SL_11-1082_11-1082

Gregory

Walters

gjwalters@minnesotaenerg
yresources.com

Minnesota Energy
Resources Corporation

3460 Technology Dr. NW

Rochester,
MN
55901

Paper Service

No

OFF_SL_11-1082_11-1082




	MERC Reply Comments 11-1082.pdf
	Affidavit of Service DE (AL).pdf
	servicelist[1].pdf



