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STATE OF MINNESOTA

BEFORE THE MINNESOTA PUBLIC UTILITIES COMMISSION

Beverly Jones Heydinger Chair
David C. Boyd Commissioner
Nancy Lange Commissioner
Dan Lipschultz Commissioner
Betsy Wergin Commissioner

IN THE MATTER OF A COMMISSION
INQUIRY INTO DECOMMISSIONING | POCKET NO. E,G-999/CI-13-626

POLICIES RELATED TO DEPRECIATION

INTERSTATE POWER AND LIGHT COMPANY’S
ADDITIONAL COMMENTS

COMES NOW, Interstate Power and Light Company (IPL), and hereby submits
to the Minnesota Public Utilities Commission (Commission) its Additional Comments in

the above-referenced docket.

l. INTRODUCTION

On March 6, 2014, the Commission issued a Notice of Comment Period on
Decommissioning Cost Investigation (March 6" Notice) seeking comments on
decommissioning policies related to depreciation.

On April 7, 2014, IPL filed Comments in response to the Commission’s specific
questions and requests for information included in the March 6™ Notice.

On May 16, 2014, the Commission issued a Notice of Comment Period on
Decommissioning Cost Investigation (May 16™ Notice) providing the following additional

topics open for comment:



e Provide reasons and descriptions of why the Utility does or does not
adjust decommissioning estimates based on expected inflation, and what
impact this has on decommissioning estimates over time.

e Provide the following data, reaching as far back in time as practicable, for
each of IPL’s plants and units:

- Annual decommissioning accruals by plant or unit;
- The decommissioning estimate used to calculate each annual
accrual; and
- The decommissioning probability used to calculate each accrual.
Additionally, the Commission May 16" Notice also included specific questions to Xcel
Energy and Minnesota Power.

IPL provides its response to the Commission’s May 16™ Notice below.

Il. IPL’S ADDITIONAL COMMENTS
1. Provide reasons and descriptions of why the Utility does or does not

adjust decommissioning estimates based on expected inflation, and what impact
this has on decommissioning estimates over time.

The net salvage percent for generating facilities is based on two components:
interim net salvage and terminal net salvage. Interim net salvage refers to the net cost
of removal and gross salvage related to interim retirements. Terminal net salvage
refers to the net decommissioning costs and gross salvage of a plant or unit at final
retirement. The interim net salvage amounts are based primarily on historical interim
retirements and the associated cost of removal and gross salvage incurred related to
such retirements. Terminal net salvage amounts are projected based upon a review of

the site-specific decommissioning costs and gross salvage estimates of other



companies. The terminal net salvage amounts (decommissioning costs and gross
salvage) are determined based on today’s dollars. IPL includes no additional escalation
of costs or inflation in the terminal net salvage amounts given the unknown date of the
decommissioning and unknown value of the plant to be retired at each plant. The
terminal net salvage amounts (total decommissioning costs and gross salvage) for final
retirements will be adjusted once the date and costs are fully identified closer to actual
decommissioning date. This net salvage method described above generally results in
an under estimation of the total cost of terminal net salvage assuming the net salvage
percent is not adjusted before final retirement and the terminal net salvage amounts
(decommissioning costs and gross salvage) increase over time.

2. Provide the following data, reaching as far back in time as practicable,
for each of the Utility’s plants and units:

e Annual decommissioning accruals by plant or unit;

Please see attached Exhibit A.

e The decommissioning estimate used to calculate each annual
accrual;

As stated above, the net salvage component includes both an
interim and terminal net salvage component. The net salvage
percentage is calculated using a combination of historical removal costs
as well as estimated decommissioning costs. The estimated
decommissioning costs are based on a combination of both actual plant
retirements as well as various decommissioning studies on similar type
electric. IPL does not separately break out the interim and terminal net
salvage amounts. The current net salvage factors which include both

the interim and terminal components are as follows:



Plants Plants
Physically Physically

Located in Located in
FERC lowa Minnesota
311 30% 20%
312 20% 20%
314 10% 10%
315 5% 5%
316 5% 5%
341 3% 0%
342 10% 5%
343 5% 5%
344 15% 0% Other Generation
344 5% 0% Wind Generation
345 0% 5%

e The decommissioning probability used to calculate each accrual.

IPL does not utilize a probability in establishing decommissioning

cost estimates.

II. CONCLUSION
IPL respectfully requests the Commission give IPL’'s Additional Comments due
consideration.
DATED this 31° day of July 2014.
Respectfully submitted,

INTERSTATE POWER AND LIGHT COMPANY

By: /s/ Michael S. Greiveldinger

Michael S. Greiveldinger

Senior Attorney

Alliant Energy Corporate Services, Inc.
4902 N. Biltmore Lane

Madison, WI 53718

Office: (608) 458-3318
MichaelGreiveldinger@alliantenergy.com



EXHIBIT A
Page 1 of 7

Interstate Power and Light Company
Annual Decommissioning Accruals by Plant

Generating Station Ferc 2006 2007 2008 2009 2010 2011 2012 2013
Anamosa Hydro
331 154.15
332 9.52
333 1,120.51
1,284.18 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Burlington Generating Station
Unit 1 311 74,189.71 81,727.68 87,624.09 101,926.39 114,562.07 131,521.52 135,762.86 140,287.69
Unit 1 312 291,695.36 310,899.44 324,477.65 342,259.14 372,184.10 344,577.95 353,981.25 353,596.79
Unit 1 314 14,347.20 24,769.46 28,573.34 28,514.64 28,514.64
Unit 1 315 275.37 3,767.78 5,055.61 5,849.51 6,864.99 11,171.81 11,220.09 11,139.60
Unit 1 316 8,292.08 8,237.31 8,170.57
380,507.64 396,394.90 417,157.35 450,035.04 518,380.62 524,136.70 537,716.15 541,709.29
Burlington Combustion Turbines
Unit 1 344 759.48 759.48 759.48
Unit 2 343 126.24 126.24 126.24
Unit 2 344 1,973.52 1,973.52 1,973.52
Unit 3 344 349.44 349.44 349.44
Unit 4 344 80.04 80.04 80.04
Units 1-4 341 45.60 45.60 45.60
Units 1-4 342 7,829.40 8,681.37 8,803.08
Units 1-4 343 1,339.56 1,339.56 1,339.56
Units 1-4 344 107,388.00 107,388.00 107,388.00
0.00 0.00 0.00 0.00 0.00 119,891.28 120,743.25 120,864.96
Centerville Combustion Turbines
Unit 1 341 8.76 8.76 8.76
Unit 1 343 2,155.08 2,155.08 2,155.08
Unit 1 344 5,078.64 5,078.64 5,078.64
Unit 2 341 160.08 160.08 160.08
Unit 2 344 4,171.08 4,171.08 4,171.08
Units 1-2 341 330.00 330.00 330.00
Units 1-2 342 399.24 399.24 399.24
Units 1-2 343 6.12 6.12 6.12
Units 1-2 344 5,745.36 5,745.36 5,745.36
0.00 0.00 0.00 0.00 0.00 18,054.36 18,054.36 18,054.36
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Interstate Power and Light Company

Annual Decommissioning Accruals by Plant

EXHIBIT A
Page 2 of 7

Generating Station Ferc 2006 2007 2008 2009 2010 2011 2012 2013
Centerville Diesels
Units 1-3 342 20.76 20.76 20.76
Units 1-3 343 106.56 106.56 106.56
Units 1-3 344 7,074.96 7,074.96 7,074.96
0.00 0.00 0.00 0.00 0.00 7,202.28 7,202.28 7,202.28
Dubuque Generating Station
Unit 2 311 783.00 1,044.37 1,555.92 486.46 613.24
Unit 2 312 1,054.86
Units 2-4 311 23.87 497.00 1,746.97 3,250.02 2,350.74 443.26
Units 2-4 312 3,051.20 3,862.35 8,5647.71 14,027.43 7,533.69 1,787.74 11.58
Units 2-4 314 26.85 4.12
Units 2-4 315 24.87 86.44 333.65 381.70 518.34 53.70
Units 2-4 316 80.43
Units 3-4 311 810.00 5,695.80 10,633.34 14,963.22 12,846.77 36,039.23 34,714.17
Units 3-4 312 22,844.72 89,010.78 49,651.90 166,488.75 131,444.37 9.29
Units 3-4 314 75.02 6.05
Units 3-4 315 3,253.68 3,611.36 4,678.99 3,280.68 4,036.68 8,126.71 8,926.15
Units 3-4 316 2,518.21 2,023.08
Units 3-4 341 3,187.24 38,230.92
Units 3-4 343 10,275.15 123,253.88
Units 3-4 345 810.82 9,729.84
Units 3-4 346 180.30 2,147.15
30,083.36 14,535.95 26,985.03 126,469.75 77,451.43 217,210.25 191,572.86 173,377.13
Dubuque Diesels
Units 1-2 341 2.16 2.16 2.16
Units 1-2 342 42.24 42.24 42.24
Units 1-2 343 65.04 65.04 65.04
Units 1-2 344 194.28 194.28 194.28
0.00 0.00 0.00 0.00 0.00 303.72 303.72 303.72
Emery Generating Station
Units 1-2 341 72,703.72 72,687.17 73,009.93
Units 1-2 342 67,437.84 67,486.21 67,687.89
Units 1-2 343 31,937.52 31,937.52 31,937.52
Units 1-2 344 1,616,375.47 1,642,963.29 1,650,323.11
0.00 0.00 0.00 0.00 0.00 1,788,454.55 1,815,074.19 1,822,958.45
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Interstate Power and Light Company

Annual Decommissioning Accruals by Plant
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Generating Station Ferc 2006 2007 2008 2009 2010 2011 2012 2013
Fox Lake Generating Station
Units 1-2 312 952.54
Units 1-2 314 8,803.27
Units 1-3 311 4.27 25.70 37.00 88.82 41.32 46.66 1,266.64 1,323.37
Units 1-3 312 172.19 197.54 147.24 88.19 147.14 185.84 1,658.81 1,768.81
Units 1-3 314 135.06 276.84 148.81 139.68 8.28 8.28 69.28 69.12
Units 1-3 315 388.19 383.67 1,035.31 1,034.15
Units 1-3 316 1,272.57 1,272.48 1,811.33 1,809.83
Unit 3 311 1,158.40 799.30 272.38 628.38
Unit 3 312 22,411.23 20,177.78 20,877.02 21,986.87 23,270.98 23,431.47 31,082.77 32,561.77
Unit 3 314 52,754.30 54,751.04 55,106.58 53,748.48
Unit 3 315 927.31 926.04 483.39 518.00
Unit 3 316 1,543.69 1,539.09 984.65 987.83
86,391.26 75,428.90 76,316.65 76,052.04 27,599.48 28,592.83 38,664.56 40,701.26
Grinnel Combustion Turbines
Units 1-2 341 268.92 268.92 268.92
Units 1-2 342 469.92 469.92 469.92
Units 1-2 343 55.08 55.08 55.08
Units 1-2 344 34,510.92 34,510.92 34,510.92
0.00 0.00 0.00 0.00 0.00 35,304.84 35,304.84 35,304.84
Hills Diesels
Units 1-2 342 -24.20
Units 1-2 343 85.32 85.32 118.27 122.50
Units 1-2 345 123.48 123.48 173.00 178.96
-24.20 0.00 0.00 0.00 208.80 208.80 291.27 301.46
Lansing Diesels
Units 1-2 341 5.40 5.40 5.40
Units 1-2 342 7.44 7.44 7.44
Units 1-2 343 175.20 175.20 175.20
Units 1-2 344 227.04 227.04 227.04
0.00 0.00 0.00 0.00 0.00 415.08 415.08 415.08
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Generating Station Ferc 2006 2007 2008 2009 2010 2011 2012 2013
Lansing Generating Station
Units 1-2 311 300.24 3,729.48 5,199.48 8,248.08 10,497.08
Units 1-2 312 4,247.33
Units 1-4 311 197.28 176.89 266.98 314.33 333.55 948.28 893.45 365.00
Units 1-4 312 9,041.00 9,430.02 10,877.99 10,853.37 6,726.40 10,831.10 11,310.94 4,712.95
Units 1-4 314 103.50 330.12 192.12 181.32 181.32 75.55
Units 1-4 315 841.14 1,549.00 1,732.73 986.52 959.57 941.64 392.35
Units 1-4 316 2,874.10 3,264.24 1,395.14
Unit 3 311 2,314.68 2,140.80 2,117.05 2,363.32 4,715.76 17,819.83 17,735.04 7,389.60
Unit 3 312 16,927.61 5,177.97 5,453.36 64,232.28 64,232.28 26,763.45
Unit 3 314 3,798.76
Unit 3 315 108.84 74.52 47.43 26.35
Unit 3 316 1,536.48 1,536.48 640.20
Unit 4 311 97,519.13 98,401.47 98,120.12 98,116.00 53,773.19 104,264.86 107,156.73 110,695.53
Unit 4 312 297,369.87 310,072.40 334,451.46 342,492.03 414,298.44 984,368.61 1,862,721.41 1,915,743.27
Unit 4 314 39,935.57 31,559.76 50,300.91 29,584.39 29,148.67 29,837.21 30,214.61
Unit 4 315 6,744.24 6,639.72 8,914.47 9,741.40 5,605.68 5,646.46 5,592.55 6,142.18
Unit 4 316 4,927.92 4,990.61 7,000.56
478,504.55 431,506.44 498,337.78 529,945.65 526,713.13  1,227,739.48 2,110,441.33 2,111,556.74
Lime Creek Combustion Turbines
Units 1-2 341 1,020.48 1,020.48 1,020.48
Units 1-2 342 1,221.00 1,221.00 1,221.00
Units 1-2 343 13,186.92 13,186.92 13,186.92
Units 1-2 344 11,332.68 11,335.50 11,400.36
0.00 0.00 0.00 0.00 0.00 26,761.08 26,763.90 26,828.76
Louisa Generating Station
Unit 1 311 25,505.40 25,417.93 52,066.84 55,466.61 65,535.66 102,416.64 69,186.39 49,826.43
Unit 1 312 46,629.37 51,830.78 56,732.15 55,613.07 37,728.27 52,033.56 65,279.34 73,995.59
Unit 1 314 7,477.10 7,257.74 8,843.13 9,024.72 7,327.94 8,671.41 9,017.07 8,991.01
Unit 1 315 2,468.07 2,457.93 2,613.32 3,702.17 2,204.06 2,291.30 2,279.87 2,274.76
Unit 1 316 150.22 148.69 149.05
82,079.94 86,964.38 120,255.44 123,806.57 112,795.93 165,563.13 145,911.36 135,236.84
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Interstate Power and Light Company
Annual Decommissioning Accruals by Plant

Generating Station Ferc 2006 2007 2008 2009 2010 2011 2012 2013

ML Kapp Generating Station
Unit 1 311 4,601.16 5,124.96 5,207.16 5,207.16 4,754.42
Unit 1 312 24,607.82 31,622.76 31,172.61 19,184.90
Unit 1 315 9.63
Unit 2 311 30,086.05 34,708.67 39,159.84 54,219.29 38,003.40 85,085.56 84,460.73 85,135.94
Unit 2 312 181,133.61 180,366.56 196,281.52 222,143.23 181,685.54 279,952.83 286,631.46 283,843.28
Unit 2 314 14,625.58 12,755.50 33,341.26 91,941.07 91,353.96 91,372.23
Unit 2 315 1,798.58 2,395.08 3,551.63 6,304.00 5,789.02 6,079.66 5,937.12 5,937.12
Unit 2 316 6,327.67 7,304.98 7,637.04

256,852.80 254,218.03 275,372.76 319,814.08 263,583.27 469,386.79 475,688.25 473,925.61

Montgomery Combustion Turbine

Unit 1 342 26.59
Unit 1 343 325.80 325.80 339.90
Unit 1 345 30.46 30.12 34.71
26.59 0.00 0.00 0.00 356.26 355.92 374.61 0.00

Neal Generating Station

Unit 3 311 19,347.39 19,533.54 19,511.46 19,694.33 20,535.13 27,623.23 28,489.71 28,835.31
Unit 3 312 178,276.00 196,973.39 200,749.48 194,623.22 194,836.54 173,293.22 174,790.37 177,499.57
Unit 3 314 22,192.58 21,627.94 22,838.88 28,799.21 29,724.24 23,051.78 20,768.72 1,283.40
Unit 3 315 4,311.55 4,482.43 5,747.82 8,642.96 9,732.78 9,669.45 9,712.74
Unit 4 311 52,720.33 54,300.09 56,206.38 63,494.55 64,034.52 109,216.42 110,309.77 113,389.94
Unit 4 312 193,401.26 193,187.06 208,896.63 211,215.81 214,245.98 311,647.35 311,867.20 328,246.59
Unit 4 314 33,674.16 18,112.52 2,839.74 2,403.93 6,711.05 5,740.82
Unit 4 315 8,948.52 8,782.26 8,831.96 9,078.30 9,021.01 9,119.14 9,127.51 9,222.10
Unit 4 316 1,398.00 1,433.69 1,434.00

508,560.24 516,828.35 521,517.22 535,492.98 543,444.31 671,792.97 666,456.42 675,364.47

Ottumwa Generating Station

Unit 1 311 164,306.74 174,292.38 176,677.08 180,752.14 183,466.37 269,595.39 275,624.09 288,659.63
Unit 1 312 321,817.00 356,662.13 395,024.41 436,041.93 445,553.63 563,394.11 588,808.66 608,954.07
Unit 1 314 48,575.19 32,977.34 55,474.79 66,722.59 75,234.45 72,083.07 72,187.91 73,484.81
Unit 1 315 20,577.59 21,524.14 21,803.95 21,637.55 19,678.27 19,705.27 20,210.12
Unit 1 316 4,361.15 4,586.44 4,607.76

534,698.93 584,509.44 648,700.42 705,320.61 725,892.00 929,111.99 960,912.37 995,916.39
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Interstate Power and Light Company
Annual Decommissioning Accruals by Plant

Generating Station Ferc 2006 2007 2008 2009 2010 2011 2012 2013

Prairie Creek Generating Station
Unit 4 311 57,380.19 59,943.84 62,109.62 55,046.08 28,979.14 41,545.01 3,324.48 3,323.28
Unit 4 312 304,888.84 320,409.81 328,137.11 287,477.54 170,232.34 192,740.09 195,190.09 197,880.84
Unit 4 314 14,135.49 15,009.80 16,536.02 12,092.48 17,990.68 25,957.17 26,362.92 26,601.36
Unit 4 315 641.71 8,280.60 8,244.76 6,836.41 18,859.67 11,281.41 10,835.81 10,565.28
Unit 4 316 1,240.08 1,240.08 1,240.08
Units 1-3 311 17,997.84 18,435.00 18,409.16 17,326.11 9,483.37 9,102.05
Units 1-3 312 111,812.96 112,845.12 117,014.79 130,028.76 126,151.64 229,661.53 232,519.20 236,533.09
Units 1-3 314 15,761.37 11,447.41 16,768.54 17,496.19 17,248.32 17,245.13
Units 1-3 315 5,236.44 5,368.04 20,184.41 13,029.03 18,552.16 18,745.32 18,745.32
Units 1-3 316 371.16 387.60 387.60
Units 1-4 311 2,571.82 4,327.27 6,402.25 25,913.18 31,754.33 107,207.66 154,461.79 154,879.26
Units 1-4 312 17,595.71 26,034.90 27,542.03 63,544.67 52,104.52 61,413.67 62,878.87 65,730.13
Units 1-4 314 502.65 453.71 759.94 10,517.19 8,047.11 3,842.20 3,929.52 3,934.42
Units 1-4 315 1,266.90 2,167.20 52,962.82 106,640.78 50,379.69 52,517.88 52,517.88
Units 1-4 316 6,566.06 6,545.16 6,569.48

543,288.58 572,243.39 592,690.92 693,377.06 600,041.15 777,356.13 786,187.04 796,153.15

Red Cedar Combustion Turbine

Unit 1 341 157.55 155.76 155.76
Unit 1 344 76,069.92 76,069.92 76,069.92
0.00 0.00 0.00 0.00 0.00 76,227.47 76,225.68 76,225.68

Sixth Street Generating Station

311 24,619.25 50,181.35 54,194.38 63,668.15 78,890.62
312 247,075.02 269,816.27 359,071.81 268,988.34 350,850.71
314 230.52 230.52 212.16 11.94
315 4,698.23 4,686.36 914.21 4,322.96
271,924.79 324,926.37 418,164.71 333,582.64 434,064.29 0.00 0.00 0.00
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Interstate Power and Light Company

Annual Decommissioning Accruals by Plant
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Generating Station Ferc 2006 2007 2008 2009 2010 2011 2012 2013
Sutherland Generating Station
Unit 1 311 632.83 760.04
Unit 1 312 30,411.87 35,370.88 38,109.54 38,291.78 22,149.32 67,267.98 61,219.82 58,964.63
Unit 1 314 3,487.92
Unit 1 315 6.90 1,211.15 2,742.92 3,366.24 9,604.32 9,604.32 9,604.32
Unit 2 311 148.20 146.28 174.84 212.40 92.40
Unit 2 312 16,131.81 18,512.18 19,882.62 21,766.02 12,019.51
Unit 2 314 2,675.32
Unit 2 315 724.23 2,272.09
Unit 3 311 374.16 590.51 1,434.60 1,770.96 840.96 4,660.93 4,657.44 4,508.16
Unit 3 312 67,819.81 76,567.89 81,629.25 90,832.69 53,463.16 71,520.91 72,681.88 73,896.78
Unit 3 314 11,598.86 1,038.97 13,928.40 12,757.82 21,325.77 21,273.84 21,273.84
Unit 3 315 0.41 10.85 31.35 23.10
Units 1-3 311 58,749.17 59,351.22 71,882.34 88,231.59 42,106.63 77,218.61 79,972.06 83,204.00
Units 1-3 312 41,784.68 47,552.10 49,266.29 62,443.28 35,399.56 74,703.69 75,772.39 76,338.80
Units 1-3 314 5,725.85
Units 1-3 315 122.08 1,623.84 3,478.18 3,939.20 5,197.19 3,769.40 4,072.63 4,074.12
Units 1-3 316 5,173.95 5,071.80 4,944.39
239,029.73 240,354.63 268,868.23 324,894.32 189,664.88 335,276.91 334,349.28 336,809.04
Sutherland Combustion Turbines
Unit 1 344 46,607.34 46,667.88 46,667.88
Unit 2 344 46,624.90 46,617.12 46,617.12
Unit 3 344 60,343.44 60,187.32 60,187.32
Units 1-3 341 64.30 62.28 62.28
Units 1-3 342 5,190.96 5,190.96 5,190.96
Units 1-3 344 1,722.14 1,605.96 1,605.96
0.00 0.00 0.00 0.00 0.00 160,553.08 160,331.52 160,331.52
Whispering Willow Wind Farm
344 663,408.50 648,191.29 648,794.72
0.00 0.00 0.00 0.00 0.00 663,408.50 648,191.29 648,794.72
Total Generation 3,413,208.39  3,497,910.78  3,864,366.51 4,218,790.74 4,020,195.55 8,243,308.14 9,157,175.61  9,198,335.75

Note: Only a portion of the above decommissioning accruals are allocated to Minnesota ratepayers.
For other generation (FERC accounts 34 1—- 346), prior to 2011 it was generally assumed that removal and salvage amounts would net to $0.
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