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August 12, 2021

Mr. Will Seuffert

Executive Secretary

Minnesota Public Utilities Commission
121 7t Place East, Suite 350

St. Paul, MN 55101-2147

RE: In the Matter of the Petition of CenterPoint Energy for Approval for Recovery of a
Natural Gas Extension Project Costs through Rate Base Treatment and for a New
Area Surcharge for the Lake Jessie Project
Docket No. G008/M-21-383
Reply Comments

Dear Mr. Seuffert:

CenterPoint Energy Resources Corp., d/b/a CenterPoint Energy Minnesota Gas, (“CenterPoint
Energy” or the “Company”) respectfully submits these reply comments in response to the
Comments of the Minnesota Department of Commerce (“Department”) filed August 2, 2021.

Please contact Amber Lee at (612) 321-4625 (Amber.Lee@CenterPointEnergy.com) with any
questions regarding this filing.

Sincerely,
/s/ Amber S. Lee

Director Regulatory Affairs
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REPLY COMMENTS

CenterPoint Energy Resources Corp., d/b/a CenterPoint Energy Minnesota Gas, (“CenterPoint
Energy” or the “Company”) respectfully submits the following Reply Comments to the
Comments of the Minnesota Department of Commerce (“Department”) filed on August 2, 2021.

In the Department’s Comments, the Department requested that the Company explain why the
New Area Surcharge (“NAS”) rates identified in Table 2 of the Department’'s Comments,
calculated over a 30-Year period and excluding Natural Gas Extension Project (“NGEP”) rider
recovery, would result in a significantly lower number of customers signing up for service in the
Lake Jessie Project area. Additionally, the Department recommended that the Minnesota
Public Utilities Commission (“Commission”) take the following action:

o Require CenterPoint to provide, in future rate case in which the Company includes Lake
Jessie Project costs for recovery, a discussion demonstrating that the Lake Jessie
Project costs included in for recovery in base rates were reasonably and prudently

incurred.

¢ Approve CenterPoint’s proposed customer notice, updated as necessary with the
applicable effective date and approved NAS Rider rates.
¢ Require CenterPoint to file by March 1 of each year a report on the Lake Jessie Project

that includes the following information:

o The number of customers, divided by classes, used to calculate the NAS Rider
surcharge revenue and the retail margin revenue; and



o The actual NAS Rider surcharge and retail revenue received to date, projected
surcharge revenue for the remaining term of the surcharge, and the actual
project capital costs and forecasted remaining capital costs.

Impact of a 30-Year NAS, excluding NGEP, on customer signups.

In Table 2 of the Department’s Comments, the Department provided NAS rates for the Lake
Jessie Project calculated over a 30-Year period excluding NGEP recovery as compared to the
approved NAS rates in the Company’s Nowthen Project. Table 2 shows that the Lake Jessie
Project with a 30-Year NAS excluding NGEP recovery would result in monthly rates less than
those approved in the Nowthen Project,! and the Department raises the question as to why
these lower rates would result in lower customer signups for the Lake Jessie Project.

One significant difference between the rates identified in Table 2 of the Department’s filing and
the approved Nowthen rates is the timeframe for which these rates will occur. The Lake Jessie
project at 30 years would result in a total NAS of $6,563 per residential customer for the life of
the project, while the approved Nowthen NAS at a time period of 16 years will result in a total
expected NAS per residential customer of $4,426. The total cost of the NAS is a factor that
potential NAS project customers are aware of, and take into account, when making the decision
to switch to natural gas.

Department Conclusion and Recommendations
The Department made the following recommendations in their August 2, 2021 Comments:

¢ Require CenterPoint to provide, in future rate case in which the Company includes Lake
Jessie Project costs for recovery, a discussion demonstrating that the Lake Jessie
Project costs included in for recovery in base rates were reasonably and prudently
incurred.
o Approve CenterPoint’s proposed customer notice, updated as necessary with the
applicable effective date and approved NAS Rider rates.
o Require CenterPoint to file by March 1 of each year a report on the Lake Jessie Project
that includes the following information:
o The number of customers, divided by classes, used to calculate the NAS Rider
surcharge revenue and the retail margin revenue; and
o The actual NAS Rider surcharge and retail revenue received to date, projected
surcharge revenue for the remaining term of the surcharge, and the actual
project capital costs and forecasted remaining capital costs.

The Company agrees with each of these recommendations.

" In the Matter of the Petition of CenterPoint Energy (CenterPoint) for Approval for Recovery of Natural
Gas Extension Project Costs through a Rider or in the Alternative for Regulatory Asset Treatment and for
a New Area Surcharge for the Nowthen Project, Docket No. G-008/M-19-840, Order (Aug. 4, 2020).



Conclusion

The Company appreciates the opportunity to respond to the Comments of the Department. The
Company is requesting this Docket be put on the Commission’s agenda as soon as possible to
allow the Company to extend natural gas service to these customers before the 2021-2022
heating season. The Company asks the Commission to approve the Company’s NAS and
NGEP calculations and allow the Company to recover the NGEP via base rates.

Please contact Amber Lee at (612) 321-4625 (Amber.Lee@CenterPointEnergy.com) with any
questions regarding this filing.

Sincerely,
/s/ Amber S. Lee

Director Regulatory Affairs
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CERTIFICATE OF SERVICE

Wakila Johnson served the above Comments of CenterPoint Energy to all persons at the
addresses indicated on the attached list by having the document delivered by electronic filing.

Is/
Wakila Johnson
Regulatory Analyst Assistant
CenterPoint Energy
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