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Northern States Power Company, doing business as Xcel Energy, submits to the 
Minnesota Public Utilities Commission these Comments in response to the 
Commission’s December 29, 2014 Statement of Need and Reasonableness and Notice 
of Intent to Adopt Rules. 
 
A. Background 

 
The Company has observed with interest the Commission’s proposed rules to align 
with the 2013 Omnibus Energy Bill, which amended Minn. Stat. 216B.164 governing 
cogeneration and small power production.  The proposed rules are intended to 
implement the provisions of the bill which expanded net metering to a higher capacity 
threshold, and exempt the application of standby charges in certain circumstances, 
among other changes. 
 
This rulemaking follows the Company’s filing of proposed tariff changes to 
implement the new state policies on cogeneration and small power production.1  After 
an exchange of comments and a hearing, the Commission determined that the 
proposed tariff modifications relating to net energy billing services, meter aggregation, 
distributed generation system limits, Renewable Energy Credits (REC), meter charges, 
and net excess generation payments “raise issues that need to be resolved with the 

                                                 
1 See Docket No. E002/M-13-642, Petition for Approval of Tariff Modifications Implementing Net Metered Facility 
Provisions, Standby Service Exemptions, and Meter Aggregation Pursuant to the 2013 Omnibus Energy Bill, July 31, 2013.   
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input of all interested stakeholders” and declined to take action on most of the 
Company’s requested tariff changes.2  The Commission addressed ownership of RECs 
generated from distributed generation systems in its July 22, 2014, order.3 The 
Company then participated in the Commission’s advisory committee, which met in 
2014.  The Commission issued its proposed rules attached to the Staff Briefing Papers 
on October 14, 2014, which are included in the Notice issued in this matter on 
December 29, 2014.  We appreciate the thoughtful approach all parties have brought 
to this discussion.  
 
We note that we have been approached by a couple of customers in the interim 
requesting a net metering interconnection for a system sized greater than 40 kW.  We 
highlight in these Comments a few of the issues we have encountered as we work to 
accommodate these customers’ requests. 
 
We worked directly with one customer, a commercial customer named Terning Seeds, 
to create a contract solution for the customer’s request as we have no current tariff 
which governs the service for the larger generator.  We developed a contract using the 
Commission’s draft rules as a guide and filed it for Commission approval.4  At the 
time of this filing, the Commission has issued a revised Notice of a Comment Period 
on the Company’s filing.  We believe the ultimate disposition of this contract request 
may be instructive to the Company on a going forward basis for similarly situated 
customers, in the absence of final rules and approved tariff revisions.   
 
We appreciate the opportunity to provide written comments on the Commission’s 
Statement of Need and Reasonableness and its proposed rules.  We ask that the 
Commission consider these Comments in their deliberation on this matter. 
 
B. Comments on the Proposed Rules 
 
We offer comments and clarifying notes on the Commission’s proposed rules, 
including the application of our Section 10 tariff, bill crediting procedure, and REC 
treatment. 

 
  

                                                 
2 See Docket No. E-002/M-13-642, Order of the Commission, January 27, 2015. 
3  See Docket No. E-999/CI-13-720, In the Matter of a Commission Inquiry into Ownership of Renewable Energy 
Credits used to Meet Minnesota Requirements. 
4 See Docket No. E002/M-14-1057, Petition for Approval of an Amendment to the Electric Service Agreement with 
Terning Seeds, December 22, 2014. 
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1. Section 10 Interconnection Tariff 
 
The Company interprets the proposed rules and proposed uniform statewide contract 
(proposed rule 7835.9910) as requiring customers seeking interconnection with the 
Company under the revised rules for systems 40 kW and above to sign the Company’s 
Interconnection Agreement, as found in Section 10 of the Company’s Electric Rate 
Book.  This is consistent with how the Company has presented its proposed contract 
in the Terning Seeds docket referenced above.   
 

2.  Bill Credits 
 
The Company interprets the proposed rules implementing the on-bill compensation 
for customers with net metered facilities for facilities with at least 40 kW capacity, but 
less than 1,000 kW capacity, in proposed rules 7835.4013, 7835.4014, and 7835.4015, 
as applying a dollar amount based on kWh output.  Based on substantially similar 
wording, this is consistent with the preexisting rules for facilities under 40 kW 
capacity as set forth in current rules 7835.3300, 7835.3400, and 7835.3500.  The dollar 
value is applied per month and kWh credit inputs are not “banked” over time.  The 
Company interprets the proposed rules to implement meter aggregation in the same 
manner:  compensation will be in the form of a dollar amount based on kWh output, 
and kWh quantities are not “banked” over time. 
 

3. RECs 
 
The Company believes the Commission’s proposed rule part addressing REC 
ownership should be broadened to reflect circumstances where the disposition of 
RECs is determined by Commission order, in addition to private contract.  This 
change would be consistent with the July 22, 2014 Order in Docket No. E999/CI-13-
720.  By including Commission order in its sources of authority, the Commission can 
avoid the submission of rule variances or individual contracts to transfer RECs where 
Commission order has already provided for REC ownership. The Company suggests 
possible language as follows: 
 

7835.5950  RENEWABLE ENERGY CREDIT; OWNERSHIP. 
 
Generators own all RECs unless: (1) other ownership is expressly provided for 
by a contract between the generator and a utility; (2) state law specifies a 
different outcome; or (3) specific Commission orders or rules specify a 
different outcome.  
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CONCLUSION 
 

We appreciate the opportunity to provide written comments on the Commission’s 
Statement of Need and Reasonableness and its proposed rules.  The Company 
requests that the Commission considers these Comments when it deliberates on this 
matter. 
 
Dated: February 4, 2015 
 
Northern States Power Company 
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/s/ 
____________________________ 
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