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November 15, 2021 
 
Will Seuffert              Via Electronic Filing 
Executive Secretary 
Minnesota Public Utilities Commission 
121 7th Place East, Suite 350 
St. Paul, MN 55101-2147 
 
Re: REPLY COMMENTS  
 NORTHERN STATES POWER COMPANY 

APPROVAL OF DEFERRALS RELATED TO DEPRECIATION,  
       DISTRIBUTION O&M, AND PROPERTY TAX FOR 2022  

 DOCKET NO. G002/M-21-750  
 

Dear Mr. Seuffert: 
 
Northern States Power Company, doing business as Xcel Energy, submits to the 
Minnesota Public Utilities Commission the attached Reply Comments pursuant 
to the Commission’s November 3, 2021 NOTICE OF SHORTENED COMMENT PERIOD 
and in response to parties’ Comments received November 10, 2021 in the above-
noted docket. 
 
We have electronically filed this document, and copies have been served on 
the parties on the attached service lists.  Please contact me at (612) 337-2158 or 
greg.p.chamberlain@xcelenergy.com or Gail Baranko at (612) 330-6935 or 
gail.baranko@xcelenergy.com if you have any questions regarding his filing.  
 
Sincerely, 
 
/S/ 
 
GREG P. CHAMBERLAIN 
REGIONAL V.P., REGULATORY AND GOVERNMENT AFFAIRS 
NORTHERN STATES POWER COMPANY, A MINNESOTA CORPORATION 
 
 
Enclosure 
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IN THE MATTER OF THE PETITION OF   
NORTHERN STATES POWER COMPANY 
FOR APPROVAL OF DEFERRALS RELATED 
TO DEPRECIATION, DISTRIBUTION O&M, 
AND PROPERTY TAX FOR 2022 
 

DOCKET NO.  G002/M-21-750 
 

REPLY COMMENTS 

 
REPLY COMMENTS 

 
Northern States Power Company, doing business as Xcel Energy, submits to the 
Minnesota Public Utilities Commission (Commission) this Reply pursuant to the 
Commission’s November 3, 2021 NOTICE OF SHORTENED COMMENT PERIOD 
(Notice) and in response to parties’ Comments received November 10, 2021 in the 
above-noted docket.  As the Commission is aware, the Company submitted its 
Application for Authority to Increase Rates for Natural Gas Service in Minnesota 
(and the companion Base Cost of Gas application1) on November 1, 2021 in Docket 
Nos. G002/GR-21-678 and G002/M-21-749.  In the present docket, we requested 
approval of a deferral of depreciation expense, distribution O&M expenses, and 
property tax expenses for calendar year 2022 as an alternative to litigating the rate case 
proceeding (Stay-Out Proposal).  This would allow us to avoid a base rate increase for 
our natural gas customers and free up resources for state agencies and stakeholders to 
engage in other important matters of state policy.  In the event the Stay-Out Proposal 
in the present docket is not approved, the Company filed its request for authority to 
increase rates for natural gas service for 2022.  
 
The Commission’s Notice asked parties to comment on whether each deferral 
component of the Stay-Out Proposal should be approved, and if approved, what 
reporting requirements should be established.  On November 10, 2021, the Minnesota 

 
1 Docket No. G002/MR-21-679. 
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Department of Commerce, Division of Energy Resources (Department), Minnesota 
Office of the Attorney General, Residential Utilities Division (OAG), Citizens Utility 
Board (CUB), Energy CENTS Coalition (ECC), and Suburban Rate Authority (SRA) 
filed Comments in response to the Notice.   
 
We first note our appreciation for the comments CUB, ECC, and SRA provided in 
support of the Stay-Out Proposal.  In its comments, CUB noted it would be helpful 
for the Commission to confirm that approval of the proposed deferrals “will confer 
no presumption of the prudency or recoverability of the Company’s deferred 
expenses.”  As we stated in our Petition, we acknowledge that “granting a deferral 
does not guarantee cost recovery, but instead gives the Company the opportunity to 
demonstrate in a future general rate case that the expenses were actually incurred and 
prudently benefited customers.”  We also note that, as in all rate proceedings, under 
Minn. Stat. § 216B.16, subd. 4, we would bear the burden of proving the rate change 
in our next rate case—including such expenses—is just and reasonable. 
 
We also note that the Department raised some concerns with the Stay-Out Proposal, 
and the OAG stated it needed more time and information before it could 
substantively weigh in on the Proposal.  We appreciate these positions and have 
reached out to both the Department and OAG to discuss the Proposal and provide 
them any additional information they may need.  We are committed to working with 
these agencies, and we will supplement these Comments if, after meeting with parties, 
we believe it would be helpful to clarify our positions. 
 
We continue to believe avoiding a general rate case is in the best interest of our 
customers and interested stakeholders and that the Stay-Out Proposal is an appropriate 
path forward to do so.  That said, should the Commission not approve it, we are 
prepared to move forward with the general rate case filed on November 1.   
 

CONCLUSION 
 
We respectfully request that the Commission approve the Stay-Out Proposal, 
including deferral of depreciation expense, distribution O&M expenses, and property 
tax expenses for 2022 so that we may withdraw our pending natural gas rate case. 
 
Dated: November 15, 2021 
 
Northern States Power Company 



CERTIFICATE OF SERVICE 
 
 
I, Crystal Syvertsen, hereby certify that I have this day served copies or summaries 
of the foregoing documents on the attached list(s) of persons. 
 
 

xx by depositing a true and correct copy thereof, properly enveloped 
  with postage paid in the United States Mail at Minneapolis, Minnesota      
 
xx electronic filing 
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Dated this 15th day of November 2021 
 
/s/ 
 
___________________________ 
Crystal Syvertsen 
Regulatory Administrator 
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