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Account
Number
INTANGIBLES
303.91
303.92

OTTER TAIL POWER COMPANY

2021 ANNUAL REVIEW OF DEPRECIATION CERTIFICATION

Docket No. E017/D-21-
Attachment 2
Page 1 of 3

PROPOSED REMAINING LIVES & SALVAGE %'s FOR USE IN 2022

Class of Utility Plant

Software: 5-year Amortization Period
Software: 10-year Amortization Period

STEAM PRODUCTION

311-101
312-101
314-101
315-101
316-101

311-102
312-102
312.1-102
314-102
315-102
316-102

311-103
312-103
314-103
315-103
316-103

Big Stone Plant

Structures & Improvements
Boiler Plant Equipment
Turbogenerator Units
Accessory Electric Equipment
Misc. Power Plant Equipment

Hoot Lake Plant - Units 2 & 3
Structures & Improvements
Boiler Plant Equipment

Boiler Plant Equipment
Turbogenerator Units
Accessory Electric Equipment
Misc. Power Plant Equipment

Coyote Station

Structures & Improvements
Boiler Plant Equipment
Turbogenerator Units
Accessory Electric Equipment
Misc. Power Plant Equipment

HYDRAULIC PRODUCTION

331-131
332-131
333-131
334-131
335-131

331-132
332-132
333-132
334-132
335-132

331-133
332-133
333-133
334-133
335-133

331-134
332-134
333-134
334-134
335-134

Hoot Lake Hydro Unit
Structures & Improvements
Reservoirs, Dams & Waterways
Water Wheels, Turbines & Gen.
Accessory Electric Equipment
Misc. Power Plant Equipment

Wright Hydro Unit

Structures & Improvements
Reservoirs, Dams & Waterways
Water Wheels, Turbines & Gen.
Accessory Electric Equipment
Misc. Power Plant Equipment

Pisgah Hydro Unit

Structures & Improvements
Reservoirs, Dams & Waterways
Water Wheels, Turbines & Gen.
Accessory Electric Equipment
Misc. Power Plant Equipment

Dayton Hollow Hydro Unit
Structures & Improvements
Reservoirs, Dams & Waterways
Water Wheels, Turbines & Gen.
Accessory Electric Equipment
Misc. Power Plant Equipment

Remaining Remaining
Life (Yrs) per Life (Yrs) for
Depr Study 2022 Depr
(books dated Rate Net Salvage Amortization
12/31/2020) Calculation % Period (Yrs)
5
10

24.66 23.66 -5.8%
24.67 23.67 -5.8%
24.64 23.64 -5.8%
24.66 23.66 -5.8%
24.65 23.65 -5.8%
1.00 0.00 -18.9%
1.00 0.00 -18.9%
29.32 28.32 0.0%
1.00 0.00 -18.9%
1.00 0.00 -18.9%
1.00 0.00 -18.9%
19.93 18.93 -8.7%
19.94 18.94 -8.7%
19.95 18.95 -8.7%
19.93 18.93 -8.7%
19.95 18.95 -8.7%
38.04 37.04 0.0%
38.16 37.16 0.0%
38.24 37.24 0.0%
38.27 37.27 0.0%
38.41 37.41 0.0%
38.23 37.23 0.0%
38.37 37.37 0.0%
38.39 37.39 0.0%
38.35 37.35 0.0%
38.37 37.37 0.0%
38.19 37.19 0.0%
38.44 37.44 0.0%
38.36 37.36 0.0%
38.36 37.36 0.0%
38.41 37.41 0.0%
38.40 37.40 0.0%
38.40 37.40 0.0%
38.36 37.36 0.0%
38.33 37.33 0.0%
38.41 37.41 0.0%



Account

Number

331-135
332-135
333-135
334-135
335-135

331-138
332-138
333-138
334-138
335-138

OTTER TAIL POWER COMPANY

2021 ANNUAL REVIEW OF DEPRECIATION CERTIFICATION
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PROPOSED REMAINING LIVES & SALVAGE %'s FOR USE IN 2022

Class of Utility Plant

Taplin Gorge Hydro Unit
Structures & Improvements
Reservoirs, Dams & Waterways
Water Wheels, Turbines & Gen.
Accessory Electric Equipment
Misc. Power Plant Equipment

Bemidji Hydro Unit

Structures & Improvements
Reservoirs, Dams & Waterways
Water Wheels, Turbines & Gen.
Accessory Electric Equipment
Misc. Power Plant Equipment

OTHER PRODUCTION

341-140
342-140
343-140
345-140
346-140

341-142
342-142
343-142
345-142
346-142

341-141
342-141
343-141
345-141
346-141

343-143

341-144
342-144
343-144
345-144
346-144

341-145
342-145
343-145
345-145
346-145

341-160
344-160
345-160
346-160

341-161
344-161
345-161
346-161

Jamestown Unit 1

Structures & Improvements
Fuel Holders & Accessories
Prime Movers

Accessory Electric Equipment
Misc. Power Plant Equipment

Jamestown Unit 2

Structures & Improvements
Fuel Holders & Accessories
Prime Movers

Accessory Electric Equipment
Misc. Power Plant Equipment

Lake Preston

Structures & Improvements
Fuel Holders & Accessories
Prime Movers

Accessory Electric Equipment
Misc. Power Plant Equipment

Fergus Falls Control Center
Prime Movers

Solway Combustion Turbine Plant
Structures & Improvements

Fuel Holders & Accessories
Prime Movers

Accessory Electric Equipment
Misc. Power Plant Equipment

Astoria Station

Structures & Improvements
Fuel Holders & Accessories
Prime Movers

Accessory Electric Equipment
Misc. Power Plant Equipment

Langdon Wind Energy Center
Structures & Improvements
Generators

Accessory Electric Equipment
Misc. Power Plant Equipment

Ashtabula Wind Energy Center
Structures & Improvements
Generators

Accessory Electric Equipment
Misc. Power Plant Equipment

Remaining Remaining
Life (Yrs) per_ Life (Yrs) for
Depr Study 2022 Depr
(books dated Rate Net Salvage Amortization

12/31/2020) Calculation % Period (Yrs)
37.95 36.95 0.0%
38.30 37.30 0.0%
37.92 36.92 0.0%
38.30 37.30 0.0%
38.38 37.38 0.0%
1.00 0.00 0.0%
1.00 0.00 0.0%
1.00 0.00 0.0%
1.00 0.00 0.0%
1.00 0.00 0.0%
12.29 11.29 -5.9%
12.30 11.30 -5.9%
12.29 11.29 -5.9%
12.28 11.28 -5.8%
12.30 11.30 -5.9%
12.30 11.30 -5.9%
12.28 11.28 -5.8%
12.29 11.29 -5.8%
12.30 11.30 -5.9%
12.29 11.29 -5.9%
12.29 11.29 -6.9%
12.29 11.29 -6.9%
12.29 11.29 -6.9%
12.29 11.29 -6.9%
12.28 11.28 -6.9%
9.38 8.38 -5.0%
17.10 16.10 -1.6%
17.10 16.10 -1.6%
17.10 16.10 -1.6%
17.10 16.10 -1.6%
17.10 16.10 -1.6%
35.00 34.00 -1.6%
35.00 34.00 -1.6%
35.00 34.00 -1.6%
35.00 34.00 -1.6%
35.00 34.00 -1.6%
20.90 19.90 -4.9%
20.90 19.90 -4.9%
20.90 19.90 -4.9%
20.92 19.92 -4.9%
21.85 20.85 -4.3%
21.85 20.85 -4.3%
21.85 20.85 -4.3%
21.87 20.87 -4.2%



Account

Number

341-162
344-162
345-162
346-162

341-163
344-163
345-163
346-163

343.00

343.00

OTTER TAIL POWER COMPANY

2021 ANNUAL REVIEW OF DEPRECIATION CERTIFICATION

Docket No. E017/D-21-

PROPOSED REMAINING LIVES & SALVAGE %'s FOR USE IN 2022

Class of Utility Plant
Luverne Wind Energy Center
Structures & Improvements
Generators
Accessory Electric Equipment
Misc. Power Plant Equipment

Merricourt Wind Energy Center
Structures & Improvements
Generators

Accessory Electric Equipment
Misc. Power Plant Equipment

ND Small Solar
Prime Movers

MN Small Solar
Prime Movers

TRANSMISSION

353 Station Equipment
354 Towers & Fixtures
355 Poles & Fixtures
356 Overhead Conductor & Devices
358 Underground Conductor & Devices
DISTRIBUTION
362 Station Equipment
364 Poles, Towers & Fixtures
365 Overhead Conductor & Devices
367 Underground Conductor & Devices
368 Line Transformers
369 Overhead Services
369.1 Underground Services
370 Meters
370.05 Smart Meters
370.1 Load Management Switches
370.20 Interruption Monitors
371.10 Electric Vehicle (EV) Charging Stations
371.20  Other Private Lighting
373 Street Lighting & Signal System

Utility Vehicle Charging Statons

GENERAL PLANT

390
390.1
390.20
390.25
390.3
396
397.4

391
391.1
391.2
391.5
391.6

393

394
394.2

395

397
397.1
397.2
397.3

Depreciable
Structures & Improvements
General Office Buildings

Fleet Service Center Buildings - Fergus Falls
Fleet Service Center Buildings - Jamestown

Central Stores Building
Power Operated Equipment
Communication Towers

Amortizable

Office Furniture

Office Equipment

Duplicating Equipment
Computer Systems

Computer Related Equipment
Stores Equipment

Tools, Shop & Garage Equipment
Automated Meter Reading Equip.
Laboratory Equipment
Communication Equipment
Radio Telecom Equipment
Microwave Equipment

Radio Load Control Equipment

Source is Statement A from Foster Report

Attachment 2
Page 3 of 3

Remaining Remaining
Life (Yrs) per_ Life (Yrs) for
Depr Study 2022 Depr
(books dated Rate Net Salvage Amortization
12/31/2020) Calculation % Period (Yrs)
22.79 21.79 7.1%
22.79 21.79 7.1%
22.79 21.79 7.1%
22.81 21.81 7.1%
33.01 32.01 -5.0%
33.01 32.01 -5.0%
33.01 32.01 -5.0%
33.01 32.01 -5.0%
22.81 21.81 -1.0%
23.75 22.75 -1.0%
56.36 56.36 -5.0%
70.13 70.13 -10.0%
60.09 60.09 -50.0%
62.95 62.95 -30.0%
13.11 13.11 -5.0%
34.48 34.48 5.0%
48.18 48.18 -100.0%
43.12 43.12 -75.0%
29.08 29.08 -5.0%
30.45 30.45 30.0%
29.40 29.40 -200.0%
32.89 32.89 -20.0%
19.37 19.37
17.57 17.57
1.75 1.75
5
10.00
24.50 24.50
18.12 18.12 -5.0%
32.84 32.84 5.0%
19.00 18.00 45.0%
23.74 13.00 31.2%
58.00 57.00 50.0%
23.68 22.68 75.8%
19.85 19.85 5.0%
30.52 30.52 -5.0%
15
10
10
5
5
15
15
15
15
15
10
15
10
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OTTER TAIL POWER COMPANY
ANNUAL REVIEW OF DEPRECIATION CERTIFICATION
Supplemental Comments

Future Additions and Retirements

As indicated in the 2021 Annual Depreciation Study (Attachment 1): “Minnesota State Agency
Rules 7825.0700, Subpart 2-B provides that each utility shall disclose a list of any major future
additions or retirements to the plant accounts that the utility believes may have a material effect
on the current certification results.” (See page 4 of the Study).

Otter Tail Power Company (Otter Tail) is unaware of any additional major future additions or
retirements that will materially affect this filing’s certification results, other than those already
discussed in the petition to this docket. Those being the decommissioning of Hoot Lake Plant,
addition of the Merricourt Wind farm and Astoria Station, solar generation investments, and
hydro relicensing. The Hoot Lake Plant retirement is taking place now through late 2022 or early
2023. While future year major additions or retirements will affect future depreciation
certification results, historic additions and retirements primarily affect this filing depreciation
certification results due to the look back, or historic review back to books dated December 31% of
the prior year.

In addition to discussing future additions or retirements that could affect the current certification
results, it is the Company’s practice to discuss future (and potential future) additions or
retirements that may influence future depreciation expense or future certification results.
Historically Otter Tail provided a synopsis of these types of projects. What follows are updates
on current projects or projects being considered.

Otter Tail 1s working on utilizing its Hoot Lake Plant MISO Transmission interconnection
capabilities with the development of the 49.9 MW Hoot Lake Solar project. Hoot Lake Solar is
anticipated to be in service in 2023 and will help meet our compliance obligations under the
Minnesota solar energy standard.

Otter Tail 1s looking at the possibility of exercising its purchase option of its 25-year term
purchase power agreement of the 62.4 MW Ashtabula III wind farm. Otter Tail is hopeful that
the transaction would likely be completed in early 2023.

In Otter Tail’s Integrated Resource Plan (Docket No. EO17/RP-21-339) filed contemporaneously
with this filing, Otter Tail proposes the addition of 150 MW of solar generation, with an
anticipated in-service date in 2025, and the addition of dual fuel capability at Astoria Station,
with an anticipated in-service date in 2026. Otter Tail also seeks authority to commence the
process of withdrawing from its 35 percent ownership interest in Coyote Station with that
process anticipated to be completed by the end of 2028.

Page 1 of 2
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ANNUAL REVIEW OF DEPRECIATION CERTIFICATION
Supplemental Comments

Additionally, Otter Tail will continue investing in renewing its existing asset mix and continue to
make additional investments in Transmission, Distribution, and Solar applications.
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OTTER TAIL POWER COMPANY
2021 ANNUAL REVIEW OF DEPRECIATION CERTIFICATION
Comparison of Resource Plan and Depreciation Filing Retirement Dates

Retirement Dates

Docket No. E017/D-21-
Attachment No. 4

Generating Unit Resource Plan 2017 - | 2021 Depreciation Difference Comments
2031 Study
(Attachment No. 1)
BASE LOAD
»  Hoot Lake Jun-2021 Jun-2021 None Hoot Lake Plant Units 2 & 3 have an Average Year of Final Retirement (AYFR) of 2021 and became fully
Plant Units 2 & 3 depreciated as of 06-2021 (mid-year), other then the Ash Landfill which will remain inservice 30 years
post closure. Hoot Lake Plant is included in this annual technical update due to its plant in service and
accumulated reserve balances as of December 31st, 2020, the books date of this filing at which point the
plant was not fully depreciated.
»  Big Stone Jun-2046 Jun-2046 None Big Stone Plant has an Average Year of Final Retirement (AYFR) of 2046. The Depreciation Study
Plant adopts a mid-year convention where all asset activity is assumed to take place on June 30th of its
respective activity years, whether that activity is a plant addition or plant retirement. Therefore the
depreciation study has June, 2046 as its retirement date. The IRP in Appendix F also adopts June, 2046 as
the retirement month matching the Depreciation filing.
»  Coyote Jun-2041 Jun-2041 None Coyote Station has an Average Year of Final Retirement (AYFR) of 2041. The Depreciation Study adopts
Station a mid-year convention where all asset activity is assumed to take place on June 30th of its respective
activity years, whether that activity is a plant addition or plant retirement. Therefore the depreciation
study has June, 2041 as its retirement date. The IRP in Appendix F also adopts June, 2041 as the
retirement month matching the Depreciation filing.
WIND
> Langdon Wind Dec-2032 Jun-2042 9 years, 6 months | The Langdon Wind Energy Center has an Average Year of Final Retirement (AYFR) of 2042. The
Energy Center (outside of IRP study |Depreciation Study adopts a mid-year convention where all asset activity is assumed to take place on June
period) 30th of its respective activity years, whether that activity is a plant addition or plant retirement. Therefore
the depreciation study has June, 2042 as its retirement date. The IRP models the Wind Farms as Purchase
Power Agreements which expire at the end of their termination year, therefore the IRP uses December,
2032 as its retirement month. The Langdon Wind Energy Centers estimated average service life was
extended by 10 years in Otter Tails 2020 depreciation filing (Docket No. E017/D-20-703).
» Ashtabula Dec-2033 Jun-2043 9 years, 6 months | The Ashtabula Wind Energy Center has an Average Year of Final Retirement (AYFR) of 2043. The
Wind Energy (outside of IRP study |Depreciation Study adopts a mid-year convention where all asset activity is assumed to take place on June
Center period) 30th of its respective activity years, whether that activity is a plant addition or plant retirement. Therefore
the depreciation study has June, 2043 as its retirement date. The IRP models the Wind Farms as Purchase
Power Agreements which expire at the end of their termination year, therefore the IRP uses December,
2033 as its retirement month. The Ashtabula Wind Energy Centers estimated average service life was
extended by 10 years in Otter Tails 2020 depreciation filing (Docket No. E017/D-20-703).
» Luverne Wind Dec-2034 Jun-2044 9 years, 6 months | The Luverne Wind Energy Center has an Average Year of Final Retirement (AYFR) of 2043. The
Energy Center (outside of TRP study |Depreciation Study adopts a mid-year convention where all asset activity is assumed to take place on June
period) 30th of its respective activity years, whether that activity is a plant addition or plant retirement. Therefore
the depreciation study has June, 2044 as its retirement date. The IRP models the Wind Farms as Purchase
Power Agreements which expire at the end of their termination year, therefore the IRP uses December,
2034 as its retirement month. The Luverne Wind Energy Centers estimated average service life was
extended by 10 years in Otter Tails 2020 depreciation filing (Docket No. E017/D-20-703).
» Merricourt N/A Jun-2055 N/A The Merricourt Wind Energy Center (MWEC) has an Average Year of Final Retirement (AYFR) of 2055.
Wind Energy The Depreciation Study adopts a mid-year convention where all asset activity is assumed to take place on
Center June 30th of its respective activity years, whether that activity is a plant addition or plant retirement.
Therefore the depreciation study has June, 2055 as its retirement date. The 2016 TRP models the Wind
Farms as Purchase Power Agreements which expire at the end of their termination year. The MWEC was
not represented in that TRP as an OTP owned resource, but as a generic wind purchased power agreement.
10):{0]
» 6 unitsin 5 No retirement date Jun-2061 Program assumption |The latest approved IRP assume these permanent hydro dam structures operate perpetually until a final
dams on the Otter discussed - IRP assumes differences retirement date is established. Depreciation Studies tie the retirement date to the end of the current active
Tail River, FERC operating perpetually FERC hydro operating license. This is the latest date these facilities can operate as generation resources
licensed until a new license renewal is granted pursuant to the satisfaction of its stated conditions. OTP is currently
pursuing renewing its FERC Hydro license and expects that the 40 year license will be renewed in Q4
2021. Therefore the depreciation study uses Jun-2061 as its retirement date.
> 2 units on outlet No retirement date Aug-2021 Program assumption | The latest approved IRP assumes permanent hydro dam structures operate perpetually until a final
of Lake Bemidji — | discussed - IRP assumes differences retirement date is established. Historically depreciation studies had tied the retirement date to end of the
not subject to operating perpetually current hydro license for other hydro structures which are of a similar vintage. Recently Otter Tail
FERC jurisdiction experienced a major mechanical failure at the Bemidji Hydro plant. Otter Tail wrote off the value of the
facility in 2021 as an impared asset.
PEAKING
> Jamestown Jun-2033 Jun-2033 None The two Jamestown Combustion Turbines have an Average Year of Final Retirement (AYFR) of 2033.
Combustion The Depreciation Study adopts a mid-year convention where all asset activity is assumed to take place on
Turbines - 2 units June 30th of its respective activity years, whether that activity is a plant addition or plant retirement.
Therefore the depreciation study has June, 2033 as its retirement date. The IRP in Appendix F also adopts
June, 2033 as the retirement month matching the Depreciation filing.
» Lake Preston Jun-2033 Jun-2033 None The Lake Preston Combustion Turbine has an Average Year of Final Retirement (AYFR) of 2033. The
Combustion Depreciation Study adopts a mid-year convention where all asset activity is assumed to take place on June
Turbine 30th of its respective activity years, whether that activity is a plant addition or plant retirement. Therefore
the depreciation study has June, 2033 as its retirement date. The IRP in Appendix F also adopts June,
2033 as the reti month hing the Dq iation filing.
> Solway Jun-2038 Jun-2038 None The Solway Combustion Turbine has an Average Year of Final Retirement (AYFR) of 2038. The
Combustion Depreciation Study adopts a mid-year convention where all asset activity is assumed to take place on June
Turbine 30th of its respective activity years, whether that activity is a plant addition or plant retirement. Therefore
the depreciation study has June, 2038 as its retirement date. The IRP in Appendix F also adopts June,
2038 as the r month matching the Dep filing.
» Fergus Control No retirement date Jun-2030 Program assumption |The IRP assumes retirement is outside of resource plan study period. Depreciation study accounts for
Center Diesel discussed - beyond study differences assets functionality as control center black start and back up strategic functionality. Unit classified as an
period Emergency Generator as defined by EPA Rice rules.
» Astoria Station Dec-56 Jun-2056 6 months (outside of [2016 resource plan modeled as New Thermal Alternative with a thirty five year operating life.

IRP study period)

Depreciation study assumes an intial average service life of 35 years and utilizes the mid-year convention.

Note:

Otter Tail 's most recently approved IRP was filed under Docket No. E07-RP-16-386. In the RP, the near-term is intended to be very specific with regard to
resource changes, additions, retirements, etc. The long-term is much more uncertain and identifies resources that a utility is likely to use. The depreciation study is
intended to be a more exact forecast used for appropriate depreciation expense allocation of our current investment over the current plants remaining life. The RP is
far less exact in the long-term, so there can be potential difference because of the intended purposes and assumptions the two filings.
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