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414 Nicollet Mall 
Minneapolis, Minnesota 55401

— VIA ELECTRONIC FILING— 

November 24, 2021 

Will Seuffert 
Executive Secretary 
Minnesota Public Utilities Commission 
121 7th Place East, Suite 350 
St. Paul, MN  55101 

RE: PETITION FOR APPROVAL OF A CREDIT MECHANISM TO RETURN TO
CUSTOMERS DEPARTMENT OF ENERGY SETTLEMENT PAYMENTS. 
DOCKET NO. E002/M-21-____ 

Dear Mr. Seuffert: 

Northern States Power Company, doing business as Xcel Energy, submits to the 
Minnesota Public Utilities Commission its Petition requesting approval of a credit 
mechanism for funds received from extensions of the 2011 Settlement with the 
United States Department of Energy (DOE) for the DOE’s partial breach of its 
contract to take spent nuclear fuel.  

Certain limited portions of this filing are marked “NOT PUBLIC” as they contain 
information the Company considers to be trade secret data as defined by Minn. 
Stat. §13.37(1)(b). This information includes confidential financial information and 
commercially sensitive pricing, bid information, and contractual terms. The 
Company engages in reasonable efforts to maintain the secrecy of certain financial 
information.  In addition, this information has independent economic value from 
not being generally known to, and not being readily ascertainable by, other parties 
who could obtain economic value from its disclosure or use. 

Pursuant to Minn. Stat. § 216B.17, Xcel Energy has electronically filed these 
documents with the Minnesota Public Utilities Commission.  If you have any 
questions or concerns regarding this matter please contact Gail Baranko at (612) 
330-6935 or gail.baranko@xcelenergy.com or Carl Cronin at (612) 215-4669 or 
carl.cronin@xcelenergy.com. 

mailto:gail.baranko@xcelenergy.com
mailto:gail.baranko@xcelenergy.com
mailto:carl.cronin@xcelenergy.com
mailto:carl.cronin@xcelenergy.com


GAIL A. BARANKO 
MANAGER, REGULATORY PROJECTS 

Enclosures 
cc: Service Lists 

Sincerely, 

/s/ 
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STATE OF MINNESOTA 
BEFORE THE 

MINNESOTA PUBLIC UTILITIES COMMISSION 
 

Katie J. Sieben 
Valerie Means 
Matthew Schuerger 
Joseph Sullivan 
John Tuma 
 

Chair 
Commissioner 
Commissioner 
Commissioner 
Commissioner 

 
IN THE MATTER OF THE PETITION OF 
NORTHERN STATES POWER COMPANY FOR 
APPROVAL OF A CREDIT MECHANISM TO 
RETURN TO CUSTOMERS DEPARTMENT OF 
ENERGY SETTLEMENT PAYMENTS. 

DOCKET NO. E002/M-21-___ 
 

PETITION  

 

INTRODUCTION 

Northern States Power Company, doing business as Xcel Energy, submits this 
Petition to the Minnesota Public Utilities Commission (Commission) for approval of 
a customer credit for the twelfth payment from the United States Department of 
Energy (DOE) for the partial breach of its contract to take spent nuclear fuel.   
 
On October 27, 2021, the twelfth payment was received in the amount of 
$16,550,164.31 for the period January 1, 2020 to December 31, 2020, and we request 
approval to pass on the Minnesota allocation of $12,118,943 to our Minnesota electric 
customers.  The Company has placed these funds into a separate external interest-
bearing account and will include the interest received, minus bank fees, in calculating 
the estimated amount of the proposed credit to customers.  We request approval to 
include the twelfth payment with the upcoming planned implementation of the 
customer credit in the proposed combined 2020 property tax and annual incentive 
compensation (AIP) credit, which is awaiting PUC approval in Docket No. E002/M-
19-688 (the “2020 True-Up docket”).  
 
Our Petition is structured as follows: 

• History of the case and background;  
• A description of the Company’s proposed credit mechanism. 
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I. SUMMARY OF FILING 

A one-paragraph summary of the filing accompanies this Petition pursuant to Minn. 
R. 7829.1300, subpt. 1. 

II. SERVICE ON OTHER PARTIES 

Pursuant to Minn. R. 7829.1300, subpt. 2, Xcel Energy served a copy of this Petition 
on the Department of Commerce, Division of Energy Resources (Department) and 
the Office of the Attorney General-Residential Utilities Division (OAG-RUD).   
 
Xcel Energy also served a summary of the filing on all parties on the following service 
lists: 

• Xcel Energy’s Docket No. E002/M-15-1089 
• Xcel Energy’s Docket No. E002/17-828 
• Xcel Energy’s Docket No. E002/20-112 
• Xcel Energy’s Docket No. E002/21-69 
• Xcel Energy’s Docket No. E002/M-19-688 
• Xcel Energy’s Miscellaneous Electric Service List 

III. GENERAL FILING INFORMATION 

Pursuant to Minn. R. 7829.1300, subpt. 3, Xcel Energy provides the following 
required information. 
 

A. Name, Address, and Telephone Number of Utility 
Xcel Energy 
414 Nicollet Mall 
Minneapolis, Minnesota 55401 

 
B. Name, Address and Telephone Number of Utility Attorney 

Shubha Harris 
Principal Attorney  
Xcel Energy Services Inc. 
414 Nicollet Mall, 401-8 
Minneapolis, Minnesota 55401 
(612) 330-7641 
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C. Date of Filing and Date Modified Rates Take Effect 
 
Xcel Energy submits this Petition for approval on November 24, 2021.  The effective 
date and method used to credit the settlement payment is to be determined by the 
Commission. 
 

D. Statute Controlling Schedule for Processing the Filing 
 
There is no statutory schedule controlling this proceeding.   
 

E. Utility Employee Responsible for Filing 
 

Gail A. Baranko 
Regulatory Manager 
Xcel Energy Services, Inc. 
414 Nicollet Mall, 401-7 
Minneapolis, MN  55401 
gail.baranko@xcelenergy.com 
612-330-6935 

IV. HISTORY OF THE CASE AND BACKGROUND 

A. 2011 Settlement  
 

Under the Nuclear Waste Policy Act, utilities such as Xcel Energy were required to 
enter into contracts for the disposal of spent nuclear fuel; utilities contributed $1.0 
million for every kilowatt-hour of electricity generated by their nuclear power plants. 
In exchange, the DOE committed to transport and dispose of the spent nuclear fuel 
beginning no later than January 31, 1998. However, the DOE has not accepted any 
spent nuclear fuel to date. 
  
In 1998, the Company filed the first of two lawsuits against the DOE seeking to 
recover damages associated with storage of spent nuclear fuel at our Prairie Island and 
Monticello nuclear generating plants. The Company’s claims were for partial breach of 
the Standard Contract for Disposal of Spent Nuclear Fuel for failing to take title to, 
transport, and dispose of spent nuclear fuel beginning no later than January 31, 1998. 
The first lawsuit sought damages through 2004; the second sought damages through 
2008. 
 
The Company reached a settlement with the U.S. Government on these lawsuits on 
July 7, 2011. The settlement provided a mechanism for the Company to recover its 
spent nuclear fuel storage damages through December 31, 2013.  On August 5, 2011, 
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the Company filed a petition for approval of a credit mechanism to return the 
settlement amounts to customers in Docket E002/M-11-807.  
 

B. Extended Settlement Agreement 
 

The Company and the Government reached an agreement on January 24, 2014, to 
extend the 2011 settlement agreement for the recovery of spent fuel storage damages 
for the three-year period of 2014 through 2016.  On December 1, 2014, the Company 
submitted a compliance filing in Docket No. E-002/M-11-807, which notified the 
Commission of this extension and that any future payment amounts would be based 
on the submission of damage claims and subsequent negotiations between the parties.   
 

C. Second Extension of Settlement Agreement 
 

On February 23, 2017, the Company and the U.S. Government agreed to extend the 
settlement another three years to allow for recovery of damages through December 
31, 2019 (Payments 9, 10, and 11).  
 

D. Third Extension of Settlement Agreement 
 

On August 24, 2020, the Company and the U.S. Government again agreed to extend 
the settlement an additional three years to allow for the recovery of damages through 
December 31, 2022 (Payments 12, 13, 14). The first payment under this third 
extension was received on October 27, 2021. Attachment A is a copy of the wire 
transfer confirming the amount received and has been redacted to remove Company-
sensitive banking information. Attachment B provides a derivation of the Minnesota 
jurisdictional portion of $12,118,943, along with the estimated credit by customer 
class.  This payment was placed into a segregated bank account established specifically 
and solely for the settlement proceeds similar to the Company’s treatment of the 
previous proceeds under the 2011 settlement agreement and extended settlement. 
Attachment C provides a summary of the Minnesota jurisdictional portion of all of 
the DOE payments received to date.  

V. PROPOSED CREDIT MECHANISM 

A. One-time Bill Credit  
 
Previous DOE customer credits were returned to active Minnesota electric customers 
in the form of a one-time bill credit based upon the customers’ most recent 12 
months of usage.  To issue the customer credit as soon as possible, we propose 
including the Minnesota portion of the DOE payment in the proposed combined 
2020 property tax/AIP refund, which is awaiting PUC approval in Docket No. 
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E002/M-19-688 (the “2020 True-Up docket”).  In our August 10, 2021 Reply 
Comments in that docket, we proposed this potential addition pending the timing of 
the DOE payment.  With an early receipt of the DOE payment, combining these 
refunds allows the Company to process them together and provides us with the 
opportunity to return two credits to Minnesota electric customers at once.  
 

B. Credit Implementation  
 
In the 2020 True Up Docket, we proposed a combined credit to Minnesota electric 
customers where the refund amounts for property tax and AIP would first each be 
allocated to class, with each class’s allocation combined to determine a separate credit 
factor for each class. Likewise, we would first allocate the DOE funds to class. Once 
the credit amounts have been allocated to each customer class, a credit factor will be 
calculated for each customer class based on the 2020 actual kWh usage.  The 
appropriate credit factor will then be applied to each 2020 actual kWh usage to 
determine the actual credit amount for each customer.  Please see Attachment D for 
an update to the schedule we provided in our August 10, 2021 Reply Comments in 
the True-Up Docket that now includes the DOE payment and estimated average 
refund per customer class.  
 
The DOE credit amount would include the actual amount of interest earned by the 
Company minus any bank fees or charges on these funds. 
 
We propose the following bill message be included on customer’s bills and will work 
with the Commission’s Consumer Affairs Office to finalize the message: 
 

Your bill this month includes a refund due to lower actual property tax owed by Xcel Energy 
and lower employee incentive compensation for 2020 and a settlement regarding nuclear fuel storage per 
the MN Public Utilities Commission. Your refund appears on your bill as "Elec Combined Refund 
CR".   

 
The combined refund would appear as a single line item on customers’ billing 
statements.  Each customers’ credit will be based on their 2020 calendar-year kWh 
usage—those customers that have 2020 energy usage but who are no longer active at 
the time we implement the refund and who have a balance of $2 or more will receive 
a check.  
 

C. Interest 
 
The Company has placed the funds from the twelfth payment in a separate interest-
bearing account to protect both customers and the Company and to ensure the funds 



PUBLIC DOCUMENT – NON-PUBLIC DATA HAS BEEN EXCISED 

 6 

are accurately accounted for pending the actual bill credit.  The interest-bearing sweep 
account currently earns 0.05% annually and the interest is posted daily.  At the time of 
implementation, the DOE credit amount would include the actual interest earned in 
the external account, minus any bank fees or charges on these funds, consistent with 
the previous one-time DOE settlement credits.   
 

D. Compliance Filings 
 

If the Commission approves the Company’s proposal to combine the DOE payment 
with the 2020 True-up refund, we will begin implementation of the one-time bill 
credit, including a bill message, based on the customers’ 2020 usage in the second 
quarter or early third quarter of 2022. The Company will submit a compliance filing 
within 30 days after completion of this bill credit, providing a summary of the 
settlement payment, interest credited, class allocations and the actual average 
customer credit per customer class as was done with previous DOE payments in the 
above-mentioned docket. 
 
Also consistent with Docket No. E002/M-15-1089, we propose providing the same 
compliance filing within 30 days after receipt of each future payment, and to include 
documentation similar to Attachments A and B of this filing. 
 
VI.  FINANCIAL INSTITUTION INQUIRY COMPLIANCE 
 
In compliance with the Commission’s May 12, 2021 Order Point 3, the Company 
solicited written proposals from three financial institutions – [PROTECTED DATA 
BEGINS…  …PROTECTED DATA ENDS] – to 
evaluate the yield on the DOE nuclear settlement payments and determine whether a 
higher interest rate was feasible.  The Company asked each financial institution to 
submit a bid which included the following information:  
 

1) recommended account type/investment method;  
2) proposed yield/interest rate;   
3) frequency of rate changes; and   
4) related service fees and costs.  
 

Below we summarize the proposals we received: 
 
[PROTECTED DATA BEGINS…  …PROTECTED DATA 
ENDS] 
[PROTECTED DATA BEGINS…  …PROTECTED DATA 
ENDS] agreed to increase the current yield on the DOE sweep account from .02% 
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to .05%.  In addition, the bank agreed to apply the yield increase to sweeps on all Xcel 
Energy bank accounts. 
 
[PROTECTED DATA BEGINS…  …PROTECTED DATA ENDS] 
Depending upon the investment option, [PROTECTED DATA BEGINS…  

…PROTECTED DATA ENDS] offered a yield ranging from .005% to 
.01299% with minimal service costs.  
 
[PROTECTED DATA BEGINS… …PROTECTED DATA ENDS] 
[PROTECTED DATA BEGINS…  …PROTECTED DATA ENDS] 
committed to a yield of .08% and further agreed to waive all transaction, maintenance 
and implementation fees.   
 
Based on our experience and familiarity with the three financial institutions listed 
above, we believe it is in the best interest of the Company, our customers, and our 
stakeholders to continue to keep the DOE funds with [PROTECTED DATA 
BEGINS…  …PROTECTED DATA ENDS] for a variety of reasons.  
First, [PROTECTED DATA BEGINS…  …PROTECTED DATA 
ENDS] yield was competitive; although the yield was slightly lower than that of 
[PROTECTED DATA BEGINS…  …PROTECTED DATA ENDS], it was 
not significantly lower.  Additionally, [PROTECTED DATA BEGINS…  

 …PROTECTED DATA ENDS] currently serves as the Company’s primary 
cash management bank.  As such, the Company has both operating processes and 
relationships with [PROTECTED DATA BEGINS…  
…PROTECTED DATA ENDS] that create many efficiencies for our customers.  
Because of the breadth and width of the business the Company conducts with 
[PROTECTED DATA BEGINS…  …PROTECTED DATA 
ENDS], they have assigned a dedicated treasury management officer whom we can 
contact directly for immediate treasury management assistance.  Having a dedicated 
treasury management officer reduces delays and other inefficiencies that can arise in 
managing our funds and might otherwise increase our operating costs.  Finally, the 
additional interest the Company will earn on all of its [PROTECTED DATA 
BEGINS…  …PROTECTED DATA ENDS] sweep accounts will 
more than offset the 0.3% pricing differential between the [PROTECTED DATA 
BEGINS…  …PROTECTED DATA ENDS] bids.  For the 
foregoing reasons, the Company selected [PROTECTED DATA BEGINS…  

 …PROTECTED DATA ENDS] as the institution to hold these funds.      
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VII. EFFECT OF THE CHANGE UPON XCEL ENERGY REVENUE 

There is no effect on the Company’s revenues since the settlement payments will be 
returned to customers with interest. 
 

VIII. MISCELLANEOUS INFORMATION 

Pursuant to Minnesota Rule 7829.0700, Xcel Energy requests that the following 
persons be placed on the Commission’s official service list for this matter: 
 
 
 Shubha Harris    Lynnette Sweet 
 Principal Attorney    Regulatory Administrator  
 Xcel Energy     Xcel Energy 
 401 Nicollet Mall, 401-8   401 Nicollet Mall - 401-7 
 Minneapolis, MN 55401   Minneapolis, MN 55401 
 Shubha.M.Harris@xcelenergy.com  Regulatory.Records@xcelenergy.com 
     
 

CONCLUSION 
 

The Company respectfully requests the Commission approve the proposed credit 
mechanism for the twelfth DOE payment to the Company’s electric customers of the 
State of Minnesota and combine it with the implementation of the 2020 Combined 
True-Up refund as proposed in Docket No. E002/M-19-688. This combination 
allows an efficient implementation and the opportunity to return two credits to MN 
electric customers at once.  
 
Dated:  November 24, 2021 
 
Northern States Power Company 



 

 

 

Northern States Power Company 
Wire Transfer of DOE Payment

Docket No. E002/M-21-____ 
Attachment A - Compliance Filing 

Page 1 of 1







Northern States Power Company
Electric Utility - State of Minnesota

Combined Minnesota 2020 Property Tax and AIP Refunds and DOE #12 Credit

Refunds with Interest

2020 Property Tax Refund with Est Interest $12,542,557

2020 AIP Refund with Est Interest $2,139,106

MN DOE 12th Payment Excl Interest $12,118,943

Total Combined Refund $26,800,605

[1] [2] [3] [4] = [1] to [3] [5] [6] = [4] / [5] [7] [8] = [4] / [7]

Property Tax Refund 
with Est Interest 1

AIP Refund 
with Est 
Interest3

DOE 12th 
Payment 

Refund Excl 
Interest Total Refund

Estimated MWh 
Sales Aug 2020 

through Sep 2021 Refund Factor

Estimated 
Average 

Customers

Est Average 
Refund per 
Customer

Residential $5,260,830 $785,820 $3,707,900 $9,754,551 9,285,185 $0.001050550 1,188,704 $8.21

Commercial Non Demand $452,327 $75,111 $374,467 $901,905 808,251 $0.001115872 88,252 $10.22

Commercial & Industrial Demand $6,672,587 $1,259,004 $7,993,400 $15,924,992 18,463,595 $0.000862508 49,928 $318.96

Lighting $156,812 $19,170 $43,176 $219,158 121,060 $0.001810318 27,690 $7.91

Total $12,542,557 $2,139,106 $12,118,943 $26,800,605 28,678,092 1,354,574

Docket No. E002/M-21-____
Attachment D - Compliance Filing

Page 1 of 1



CERTIFICATE OF SERVICE 
 
 
I, Mustafa Adam, hereby certify that I have this day served copies or summaries of the 
foregoing document on the attached list(s) of persons. 
 

xx  by depositing a true and correct copy thereof, properly enveloped 
 with postage paid in the United States Mail at Minneapolis, Minnesota      

 
or 
 

  xx  electronic filing 
 
DOCKET NOS.  

• Xcel Energy’s Docket No. E002/M-15-1089 
• Xcel Energy’s Docket No. E002/17-828 
• Xcel Energy’s Docket No. E002/20-112 
• Xcel Energy’s Docket No. E002/21-69 
• Xcel Energy’s Docket No. E002/M-19-688 
• Xcel Energy’s Miscellaneous Electric Service List 

    
     
Dated this 24th day of November 2021 
 
/s/ 
____________________________ 
Mustafa Adam 
Regulatory Administrator 
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