m COMMERCE
DEPARTMENT
June 6, 2022

Will Seuffert

Executive Secretary

Minnesota Public Utilities Commission
121 7% Place East, Suite 350

Saint Paul, Minnesota 55101-2147

RE: Letter of the Minnesota Department of Commerce, Division of Energy Resources
Docket Nos. G999/AA-19-401, GO11/AA-19-517, G999/AA-20-172, and GO11/AA-20-655.

Dear Mr. Seuffert:

The Minnesota Department of Commerce, Division of Energy Resources (Department) reviewed
Minnesota Energy Resources Corporation’s (MERC or the Company) May 6, 2022 Reply Comments for
the fiscal year (FYE) 2019 and 2020 natural gas Annual Automatic Adjustment (AAA) reports/true ups.
Responsive to the Department’s request, MERC’s Reply Comments explained that differences in
presentation, not miscalculations, caused the apparent discrepancies the Department noticed between
the Daily Deliver Variance Charges (DDVCs)/other penalty charges reported in the Company’s AAA
filings and in its responses to Department information requests. MERC indicated it correctly accounted
for its DDVCs/other penalty charges in both its 2019 and 2020 AAA reports/true ups, as the
Department-noted presentation differences do not impact the Company’s accounting for these
charges. The Department appreciates MERC providing this explanation and we raise no further issues
with the Company’s 2019 and 2020 AAA reports/true ups.

With respect to the MERC Northern Natural Gas (MERC-NNG) system, the Department recommends
the Minnesota Public Utilities Commission (Commission):

e Accept MERC-NNG’s FYE19 true up in Docket No. GO11/AA-19-517.

e Allow MERC-NNG to implement its true up, shown in Department Attachment G8 of the
Department’s April 26, 2022 AAA Report in Docket No. G999/AA-19-401.

e Accept MERC-NNG’s FYE20 true up in Docket No. GO11/AA-20-655.

e Allow MERC-NNG to implement its true up, shown in Department Attachment G8 of the
Department’s April 26, 2022 AAA Report in Docket No. G999/AA-20-172.
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Except for the updated recommendations detailed above, all other Department recommendations in
Docket Nos. G999/AA-19-401 and G999/AA-20-172 remain the same.

Sincerely,

/s/ GEMMA MILTICH
Financial Analyst, CPA

GM/ja



CERTIFICATE OF SERVICE

|, Sharon Ferguson, hereby certify that | have this day, served copies of the
following document on the attached list of persons by electronic filing, certified
mail, e-mail, or by depositing a true and correct copy thereof properly enveloped
with postage paid in the United States Mail at St. Paul, Minnesota.

Minnesota Department of Commerce
Letter

Docket No. G999/AA-19-401, GO11/AA-19-517, G999/AA-20-172, and
GO011/AA-20-655

Dated this 6™ day of June 2022

/s/Sharon Ferguson
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