@ Xcel Ener gy’ 414 Nicollet Mall

Minneapolis, MN 55401

December 22, 2023
—Via Electronic Filing—
Will Seuffert
Executive Secretary
Minnesota Public Utilities Commission
121 7™ Place East, Suite 350
St. Paul, MN 55101

RE: NOTICE OF RECEIPT OF FOURTEENTH DOE SETTLEMENT PAYMENT AND
REFUND PLAN
DoOCKET No. E002/GR-92-1185, G002/GR-92-1186, E002/GR-10-971,
E002/M-20-743, E002/GR-21-630, G002/GR-21-678, G002/M-22-254,
G002/M-23-468 AND E002/M-21-815

Dear Mr. Seuffert:

Northern States Power Company, doing business as Xcel Energy, submits to the
Minnesota Public Utilities Commission (Commission) notification for the receipt of
the fourteenth payment from the United States Department of Energy (DOE) and
customer Refund Plan.

The Commission issued an Order in Docket No. E002/M-21-815 on April 20, 2022
guiding the disposition of future DOE settlement payments, which is detailed below.
We provide the following information to facilitate the Minnesota Department of
Commerce’s review and feedback on our proposed Refund Plan.

The Company proposes returning the fourteenth DOE settlement payment to our
Minnesota electric customers in a combined refund with the 2022 true-ups for 2022
Property Tax, Incentive Compensation Plan, Capital True-Up, and Net Operating
Loss (NOL) as presented in our November 3, 2023 Combined Refund Plan.! This
approach is consistent with the combined refund implemented for the thirteenth
DOE settlement payment and 2021 true-ups.

On November 20, 2023, the fourteenth DOE settlement payment was received in the
amount of $16,781,605 for the period January 1, 2022 to December 31, 2022. The
allocation to our Minnesota electric customers is $12,258,817; this amount will be
returned to our Minnesota electric customers.

1 Filed in Docket Nos. E002/GR-21-630, E002/GR-92-1185, G002/GR-92-1186, E,G002/M-23-468, 2022
PROPERTY TAX TRUE-UP REPORT AND COMBINED REFUND PLAN, November 3, 2023.



The Company has placed these funds into a separate external interest-bearing account
and will include the interest minus bank fees, in calculating the estimated amount of
the proposed credit to customers. Upon Commission approval of our 2022 Property
Tax, Incentive Compensation Plan, and Capital True-Up along with the NOL results,
the Company will combine the refunds due to our Minnesota electric customers with
the fourteenth DOE settlement payment.

I. BACKGROUND

A. 2011 Settlement

Under the Nuclear Waste Policy Act, utilities such as Xcel Energy were required to
enter into contracts for the disposal of spent nuclear fuel; utilities contribute 1.0 mil
for every kilowatt-hour of electricity generated by their nuclear power plants. In
exchange, the DOE committed to take title to, transport, and dispose of the spent
nuclear fuel beginning no later than January 31, 1998. However, the DOE has not
accepted any spent nuclear fuel to date.

In 1998, the Company filed the first of two lawsuits against the DOE seeking to
recover damages associated with storage of spent nuclear fuel at our Prairie Island and
Monticello nuclear generating plants. The Company’s claims were for partial breach of
the Standard Contract for Disposal of Spent Nuclear Fuel for failing to take title to,
transport, and dispose of spent nuclear fuel beginning no later than January 31, 1998.
The first lawsuit sought damages through 2004; the second sought damages through
2008.

The Company reached a settlement with the U.S. Government on these lawsuits on
July 7, 2011. The settlement provided a mechanism for the Company to recover its
spent nuclear fuel storage damages through December 31, 2013. On August 5, 2011,
the Company filed a petition for approval of a credit mechanism to return the
settlement amounts to customers in Docket E002/M-11-807.

B. Extended Settlement Agreement

The Company and the Government reached an agreement on January 24, 2014, to
extend the 2011 settlement agreement for the recovery of spent fuel storage damages
for the three-year period of 2014 through 2016. On December 1, 2014, the Company
submitted a compliance filing in Docket No. E-002/M-11-807, which notified the
Commission of this extension and that any future payment amounts would be based
on the submission of damage claims and subsequent negotiations between the parties.
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C.  Second Extension of Settlement Agreement

On February 23, 2017, the Company and the U.S. Government agreed to extend the
settlement another three years to allow for recovery of damages through December

31, 2019 (Payments 9, 10, and 11).
D. Third Extension of Settlement Agreement

On August 24, 2020, the Company and the U.S. Government again agreed to extend
the settlement an additional three years to allow for the recovery of damages through
December 31, 2022 (Payments 12, 13, 14). The twelfth and thirteenth payments were
received on October 27, 2021 and January 3, 2023, respectively.

The fourteenth DOE payment in the amount of $16,781,605 was received on
November 20, 2023. Attachment A is a copy of the Automated Clearing House
(ACH) payment confirming the amount received and has been redacted to remove
Company-sensitive banking information. Attachment B provides a derivation of the
Minnesota jurisdictional portion of $12,258,817, along with the estimated credit by
customer class. This payment was placed into a segregated bank account established
specifically and solely for the settlement proceeds similar to the Company’s treatment
of the previous proceeds under the 2011 settlement agreement and extended
settlements. Attachment C provides a summary of the Minnesota jurisdictional
portion of all the DOE payments received to date.

II. CREDIT MECHANISM AND PLAN
A. Commission Orders

The Commission’s April 20, 2022 Order in E002/M-21-815 stipulated the process to
return future Settlement payments to customers:

4. Required Xcel, for the 2022 settlement payment and all subsequent DOE settlements, to
file its refund plan within 35 days of the receipt of the DOE Settlement. If the Minnesota
Department of Commerce (Department) does not make an objection within 35 days of the
filing of the plan, Xcel shall proceed with the refund as outlined in the plan. If the refund is
not issued within six months of receipt of the funds, interest will increase to the prime rate as
defined in Minn. R. 7825.2400, subp. 16, after that six-month period. Within 35 days of
the refund completion, the company shall make a compliance filing noting the completion and
detailing the final refund amonnts.



B.  Credit Plan and Implementation

The Company proposes returning the fourteenth DOE settlement payment to our
Minnesota electric customers in a combined refund with the 2022 true ups for 2022
Property Tax, Incentive Compensation Plan, Capital True Up, and NOL. This
approach is consistent with the method used for the thirteenth DOE settlement
payment and 2021 true-ups for Property Tax and Annual Incentive Compensation.?
In addition we note the fourteenth DOE settlement payment is for damages incurred
in 2022, aligning with the true-ups.

1. Allocation to Customer Classes

In the 2022 Property Tax True Up Docket,’> we proposed a combined credit to
Minnesota electric customers where the refund amounts for property tax, incentive
compensation, capital true-up, and NOL would each first be allocated to class, with
each class’s allocation combined to determine a separate credit factor for each class.
Likewise, we would first allocate the DOE funds to class. Once the credit amounts
have been allocated to each customer class, a credit factor will be calculated for each
customer class based on the 2022 actual kWh usage. The appropriate credit factor will
then be applied to customers’ 2022 actual kWh usage to determine the actual credit
amount for each customer. Customers with 2022 usage that are no longer active at the
time we implement the refund and having a balance of $2 or more will receive a
check. The combined refund would appear as a single line item on customers’ billing
statements.

Please see Attachment D for an update to the combined refund information provided
in our November 3, 2023 Combined Refund Plan in the property tax, incentive
compensation, capital true-up and NOL proceedings that includes the estimated
average refund per customer-by-customer class.

Table 1 summarizes the characteristics of each component of the proposed combined
residential customer refund.

2 Docket Nos. E002/GR-92-1185, G002/GR-92-1186, E002/M-20-743, and E,G002/M-22-254, ORDER,
November 2, 2022.
3 Docket Nos. E002/GR-21-630, E002/GR-92-1185, G002/GR-92-1186, and E,G002/M-23-468, 2022
PROPERTY TAX TRUE-UP REPORT AND COMBINED REFUND PLAN, November 3, 2023.
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Table 1

Combined Refund Summary
RT?til d Estimated
Refund Ttem Alflu at Allocation to Class | Interest | Average Refund
e © (exch(;l(iin Methodology Rate to Residential
interest)g Customers
2022 Nuclear Plant
- Stratification and o
DOE #14 $12.3 million Capacity & Energy 3.83% $3.40
Allocation
. 2022 Property Tax 3.73%
Property Tax $11.3 million Allocation $4.29
Incentive e 2022 Revenue 0
Compensation Plan 314 million Allocation 373% 3048
. - 2022 Rate Base o
Capital True-up $13.5 million Allocation 3.73% $4.89
NOL $1.6 million 2022 Rate Base 3.73% $0.59
Allocation
TOTAL $40.1 million* -- - $13.65%*

*rounded

Attachment D to this annual report provides the total amounts to be allocated to
each customer class for the combined refund.

2. Proposed Bill Message

We propose the following bill message be included on customer’s bills and will work
with the Commission’s Consumer Affairs Office to finalize the message:

Your bill this month includes a refund due to lower-than-expected excpenses for the following: property
tax owed by Xcel Energy, employee incentive compensation for 2022, capital investments, a deferred
tax asset associated with Xcel Energy’s 2010 rate case, plus interest, and a settlement payment for
damages related to nuclear fuel storage per the Minnesota Public Utilities Commission. Y our refund
appears on your bill as "Elec Combined Refund Credit”.

The combined refund would appear as a single line item on customers’ billing
statements.

3. Interest

The Company has placed the funds from the fourteenth DOE settlement payment in
a separate interest-bearing account to ensure the funds are accurately accounted for
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pending the actual bill credit. The Company explained in its January 5, 2023
Compliance Filing in Docket Number E002/M-21-815 that, pursuant to Order Point
3 of the Commission’s April 20, 2022 ORDER, based on the current balance in the
DOE account, which is between $0 and $50 million, the Company would use the
highest interest rate quoted, 3.83 percent, when issuing the fourteenth DOE
settlement payment to customers. Per Order Point 4 of the April 20, 2022 Order, if
the refund is not issued within six months of receipt of the funds (May 20, 2024 for
the current payment), interest will increase to the prime rate as defined in Minn. R.
7825.2400, subp. 16, after that six-month period.

At the time of implementation, the DOE credit amount would include the applicable
interest earned per Commission Order minus any bank fees or charges on these
tunds, consistent with the previous one-time DOE settlement credits.

4. Implementation and Compliance Filings

Assuming the Department does not object to our Combined Refund Plan and, we
estimate beginning implementation in the second quarter of 2024 for the one-time bill
credit, including a bill message, based on the customers’ 2022 usage. The Company
will submit a compliance filing within 30 days after completion of this bill credit,
providing a summary of the final credit amounts, interest, class allocations and the
actual average customer credit per customer class as was done with previous DOE

settlement payments, property tax, incentive compensation refunds, capital true-up,
and NOL refunds.

We have electronically filed this document with the Minnesota Public Utilities
Commission, and copies have been served on the parties on the attached service lists.
Please contact Lynnette Sweet at Lynnette.M.Sweet@xcelenergy.com or (612) 312-
3159 or me at Gail.A.Baranko@xcelenergy.com or (612) 330-6935 if you have any
questions regarding this filing.

Sincerely,

/s/

GAIL A. BARANKO
REGULATORY MANAGER

Enclosures
cc: Service Lists
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Northern States Power Company E002/M-21-815 et al
Attachment A - ACH Transfer Confirmation
Page 1 of 1

11/20/2023 169 / MISCELLANEOUS ACH CREDIT Credit Amount: 16,781,604.59
Cust Ref: Bank Ref:
Unique ID:



Northern States Power Company
Electric Utility - State of Minnesota

Docket No. E002/M-21-815 et al
Attachment B - Payment Settlement Allocation

DOE Settlement - 14th Payment Page 1 of 1
Customer Credits for Minnesota Jurisdiction

Retail Minn
Item Total NSPM Minn N. Dakota S. Dakota Whisle
2022 12 CP Allocator 100.0000% 87.2980% 5.9513% 6.7507% 0.0000%
Overall Allocator * 100.0000% 83.6779% 73.0491% 4.9799% 5.6488% 0.0000%
14th Credit $16,781,605 $14,042,494 $12,258,817 $835,711 $947,967 $0
* The NSPM/NSPW Co split uses a 36 CP allocator
Minnesota (E002/GR-21-630)
Stratification Components Weight ** Res Sm Non Dm C&l Demand Lighting Total
Capacity Component (D10S) *** 20.09% 39.78% 2.83% 57.39% 0.00% 100.00%
Energy Component (E8760) *** 79.91% 31.57% 2.99% 65.11% 0.34% 100.00%
Wtd Combination 100.00% 33.22% 2.95% 63.56% 0.27% 100.00%
[1] 14th Credit by Customer Class $4,072,051 $362,244 $7,791,695 $32,827 $12,258,817
[2] Est MWh Sales Jan-Dec 2022 **** 9,054,843 813,649 18,927,118 117,872 28,913,482
[3] Est. Credit / kWh, [3] =[1]/[2]/ 1000 $0.00044971 $0.00044521 $0.00041167 $0.00027850 $0.00042398
[4] Est Customer Count Jan-Dec 2022 1,198,325 88,140 50,032 27,641 1,364,137
[5] Est. KWh / Cust, [5] = [2] x 1000 / [4] 7,556 9,231 378,300 4,264 21,195
[6] Est. Credit / Customer, [6] = [3] x [5] $3.40 $4.11 $155.73 $1.19 $8.99

** Nuclear Plant Stratification from Docket No. E002/GR-21-630.
*** Class Allocation Factors from Docket No. E002/GR-21-630.
**** Calendar year 2022 actual sales used at the time of credit calculation for all active customers.




Docket No. E002/M-21-815 et al
Attachment C - History of DOE Payments
Page 1 of 1

Northern States Power Company

S in millions
Pa\:\ln:nt Damage Period Payment Rec'd MN Jurisdictional Amt
1st Jan 31, 1998 ~Dec 31, 2008 Aug 1, 2011 274,349,034
2nd Jan 1, 2009 - Dec 31, 2010 Mar 15, 2012 513,670,991
3rd Jan 1, 2011 - Dec 31, 2011 Oct 16, 2012 $15,320,579
4th Jan1,2012 - Dec 31, 2012 Nov 7, 2013 $31,543,794
5th Jan1, 2013 - Dec 31, 2013 Dec 15,2014 $24,392,193
6th Jan1,2014 — Dec 31, 2014 Nov 5, 2015 $9,742,480
7th Jan 1, 2015 - Dec 31, 2015 Oct 26, 2016 $13,831,088
8th Jan 1, 2016 - Dec 31, 2016 Nov 13,2017 $11,206,535
9th Jan1,2017 - Dec 31, 2017 Nov 13, 2018 $11,352,711
10th Jan1,2018 — Dec 31, 2018 Dec 23,2019 $22,976,328
11th Jan1, 2019 - Dec 31, 2019 Dec 22, 2020 $9,589,930
12th Jan1,2020-Dec 31, 2020 Oct 27,2021 $12,118,943
13th Jan 1, 2021 - Dec 31, 2021 Jan 3,2023 $18,413,280
14th Jan 1, 2022 — Dec 31, 2022 Nov 20, 2023 $16,781,605




Northern States Power Company

Electric Utility - State of Minnesota

Combined Minnesota Electric 2022 Property Tax, 2022 Incentive Plan, 2022 Capital, 2022 NOL, and 14th DOE Settlement Payment Refund

Refunds with Estimated Interest’

2022 Property Tax

2022 Annual Incentive Compensation
2022 Capital True-up

2022 NOL

14th DOE Settlement Payment

Total Combined Refund

Residential

Commercial Non Demand
Commercial & Industrial Demand
Lighting

Total

$11,576,468
$1,456,214
$13,792,063
$1,659,859
$12,258,817

$40,743,420

Property Tax
Refund with
Interest

$5,143,152
$374,152
$5,936,292

$122,872
$11,576,468

Interest not yet included?

Incentive

Compensation Capital True-up

Refund with
Interest

$572,001
$48,201
$823,489

$12,523
$1,456,214

! Final refund interest will be determined when the refund is conducted.

Refund with
Interest

$5,857,496
$438,209
$7,349,656

$146,702
$13,792,063

NOL with
Interest

$704,943
$52,738
$884,523
$17.655

$1,659,859

E

#14 DOE
Settlement
Payment
Excluding
Interest

$4,072,051
$362,244
$7,791,695

32,827
$12,258,817

2 14th DOE Settlement Payment interest will be included in the refund as described in Section I, Part B, Subpart 3 of this filing.

F=A+B+C+D

+E

Total Refund

$16,349,643
$1,275,543
$22,785,655

$332,579
$40,743,420

Estimated kWh
Sales Jan through

Dec 2022
9,054,842,737
813,649,160

18,927,118,330

117,871,548

28,913,481,775

H=F/G

Refund Factor

$0.00180562
$0.00156768
$0.00120386
$0.00282154

Docket No. E002/M-21-815 et al

2022 Estimated

Average
Customers

1,198,325
88,140
50,032
27,641

1,364,137

Attachment D - Combined Refund

Page 1 of 1

J=F/I

Est Average
Refund per
Customer

$13.64
$14.47
$455.42
$12.03



CERTIFICATE OF SERVICE

I, Joshua DePauw, hereby certify that I have this day served copies or summaries of
the foregoing document on the attached list(s) of persons.

xx by depositing a true and correct copy thereof, properly enveloped
with postage paid in the United States Mail at Minneapolis, Minnesota
xx electronic filing
Docket No. E002/GR-92-1185, G002/GR-92-1186, E002/GR-10-971,
E002/M-20-743, E002/GR-21-630, G002/GR-21-678, G002/M-22-254,
G002/M-23-468 and E002/M-21-815

Dated this 22nd day of December 2023

/s/

Joshua DePauw
Regulatory Administrator
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