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Attachment F 
 

Illustrative Rate Comparison Tables of IPL and MERC Rates 



Current Effective Rates MERC^ IPL MERC IPL
Customer Charge ($/month) 9.59 5.00 WTD AVG Gas Cost ($/therm) 0.62256 0.57079

Volumetric Distribution Charge ($/therm) 0.22290 0.19769
CCRA ($/therm) 0.01719 0.01350
GAP ($/therm) 0.00441 0.00230

^Rates include interim increase approved in Docket No. G011/GR-13-617 ^^Forecasted 2014 weighted average cost of gas

834 IPL Cust Count 9,411

* IPL 2014 gas cost rates are the forecasted MERC NNG rate adjusted for the previous year % difference between MERC NNG & IPL actual gas cost rates.
*MERC NNG 2014 gas costs rates are based on 1/17/14 NYMEX futures and basis pricing.
~Annual usage is equal to the average of 2012 and 2013 IPL per customer actual usage

Residential Cost Comparison

MERC GS-NNG-Residential v. IPL Rate 010

Gas Cost Rate^^Distribution Service Rates

Annual Residential Costs Based on a usage of therms/year~
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Current Effective Rates MERC^ IPL MERC IPL
Customer Charge ($/month) 16.36 5.00 WTD AVG Gas Cost ($/therm) 0.62256 0.57079
Volumetric Distribution Charge ($/therm) 0.20904 0.19769
CCRA ($/therm) 0.01719 0.01350
GAP ($/therm) 0.00441 0.00230

^Rates include interim increase approved in Docket No. G011/GR-13-617 ^^Forecasted 2014 weighted average cost of gas

3,222 IPL Cust Count 1,192

* IPL 2014 gas cost rates are the forecasted MERC NNG rate adjusted for the previous year % difference between MERC NNG & IPL actual gas cost rates.
*MERC NNG 2014 gas costs rates are based on 1/17/14 NYMEX futures and basis pricing.
~Annual usage is equal to the average of 2012 and 2013 IPL per customer actual usage

Small Commercial & Industrial Cost Comparison

MERC GS-NNG C&I <1500 therms/year  v. IPL Rate 010

Distribution Service Rates Gas Cost Rate^^

therms/year~Annual GS C&I <1500 Costs Based on a usage of 
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Current Effective Rates MERC^ IPL MERC IPL

Customer Charge ($/month) 39.49 5.00 WTD AVG Gas Cost ($/therm) 0.62256 0.57079

Volumetric Distribution Charge ($/therm) 0.19034 0.19769
CCRA ($/therm) 0.01719 0.01350
GAP ($/therm) 0.00441 0.00230

^Rates include interim increase approved in Docket No. G011/GR-13-617 ^^Forecasted 2014 weighted average cost of gas

16,400 IPL Cust Count 10

* IPL 2014 gas cost rates are the forecasted MERC NNG rate adjusted for the previous year % difference between MERC NNG & IPL actual gas cost rates.
*MERC NNG 2014 gas costs rates are based on 1/17/14 NYMEX futures and basis pricing.
~Annual usage is equal to the average of 2012 and 2013 IPL per customer actual usage

Large Commercial & Industrial Cost Comparison

MERC GS-NNG C&I >1500 therms/year  v. IPL Rate 010

Distribution Service Rates Gas Cost Rate^^

Annual GS C&I>1500 Costs Based on a usage of therms/year~
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Current Effective Rates MERC^ IPL MERC IPL

Customer Charge ($/month) 169.26 14.00 WTD AVG Gas Cost ($/therm) 0.44029 0.46137
Volumetric Distribution Charge ($/therm) 0.12014 0.04620
CCRA ($/therm) 0.01719 0.01350
GAP ($/therm) 0.00441 0.00230

^Rates include interim increase approved in Docket No. G011/GR-13-617 ^^Forecasted 2014 weighted average cost of gas

71,341 IPL Cust Count 48

* IPL 2014 gas cost rates are the forecasted MERC NNG rate adjusted for the previous year % difference between MERC NNG & IPL actual gas cost rates.
*MERC NNG 2014 gas costs rates are based on 1/17/14 NYMEX futures and basis pricing.
~Annual usage is equal to the average of 2012 and 2013 IPL per customer actual usage

Small Volume Interruptible Commercial & Industrial Cost Comparison

MERC SVI-NNG  v. IPL Rate 020

Distribution Service Rates Gas Cost Rate^^

Annual SVI Interruptible Costs Based on a usage of therms/year~
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Current Effective Rates MERC^ IPL

Customer Charge ($/month) 197.47 100.00
Volumetric Distribution Charge ($/therm) 0.04026 0.04619
Administration Charge ($/month) 70.00 100.00
CCRA ($/therm) 0.01719 0.01350
GAP ($/therm) 0.00441 0.00230

^Rates include interim increase approved in Docket No. G011/GR-13-617

914,671 therms/year~ 2

~Annual usage is equal to the average of 2012 and 2013 IPL per customer actual usage

Large Volume Transportation Cost Comparison

MERC-LVI-Transportation v. IPL Rate 060

Distribution Service Rates

Annual Transportation Costs Based on a usage of IPL Cust Count
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Attachment G 
 

IPL Directors’ Resolution Indicating Approval of  
Gas Asset Purchase and Sale Agreement 



Attachment G 
Page 1 of 5



Attachment G 
Page 2 of 5



Attachment G 
Page 3 of 5



Attachment G 
Page 4 of 5



Attachment G 
Page 5 of 5



Attachment H 
 

MERC and Integrys Directors’ Resolutions Indicating Approval of  
Gas Asset Purchase and Sale Agreement 



  
EXECUTIVE SESSION 

OF THE BOARD OF DIRECTORS 
INTEGRYS ENERGY GROUP, INC. 

June 26, 2013 
 

 
 After discussion, upon motion duly made and seconded, the Board of 
Directors unanimously approved the following resolution: 
     

 RESOLVED, that authority for approval of transactions 
associated with Project Gemini is hereby delegated to the Financial 
Committee. The Financial Committee shall consider any such 
transactions and report its actions back to the full Board as 
appropriate. 

 
 *  *  * 
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EXECUTIVE SESSION 
OF THE BOARD OF DIRECTORS 

INTEGRYS ENERGY GROUP, INC. 
August 15, 2013 

 
 
 

*  *  * 
 

  Mr. Jones, Chair of the Financial Committee, provided a report on the 
Financial Committee meeting held on August 14, 2013, the minutes of which are 
attached hereto and made a part of these minutes as Exhibit D.  The Board of Directors 
unanimously ratified the actions of the Financial Committee and delegated to the 
Financial Committee the authority to approve Project Gemini on behalf of the full Board 
of Directors following completion of negotiations by management. 
 

*  *  * 
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EXECUTIVE SESSION 
OF THE BOARD OF DIRECTORS OF 

MINNESOTA ENERGY RESOURCES CORPORATION 
August 27, 2013 

 
 
 

After discussion, upon motion duly made and seconded, the Board of 
Directors approved the following resolutions: 

 
1. Acquisition of Natural Gas Facilities 

 
WHEREAS, it has been proposed to the Board of Directors of 

Minnesota Energy Resources Corporation (“MERC”) that MERC enter into 
an Asset Purchase and Sale Agreement (the “Purchase Agreement”) 
among MERC and Interstate Power and Light Company (“Seller”), which 
will provide for the acquisition by MERC of the natural gas operations and 
facilities of Seller located in Southern Minnesota for a purchase price, in 
U.S. dollars, of nine million five hundred and seventy-seven thousand 
dollars ($9,577,000), plus or minus certain adjustments, as provided in the 
Purchase Agreement (the “Transaction”); and 

 
WHEREAS, upon careful deliberation and discussion, the Board of 

Directors of MERC deems it advisable and in the best interests of MERC 
and its shareholders to authorize the officers of MERC to execute the 
Purchase Agreement and the other agreements and documents to be 
delivered by MERC in connection with the Purchase Agreement and the 
Transaction; and 

 
WHEREAS, the Transaction will also be subject to approval by the 

Integrys Energy Group, Inc. board of directors (through authority 
delegated to its Financial Committee) pursuant to the Integrys Energy 
Group corporate approval policy. 

 
NOW, THEREFORE, BE IT RESOLVED, that the Purchase 

Agreement and the transactions contemplated thereby be and hereby are 
approved in all respects by and on behalf of MERC, together with such 
changes, modifications, revisions or other additions to the Purchase 
Agreement as the Appropriate Officers (as defined below) may approve, 
with such approval being conclusively evidenced by the execution and 
delivery of the Purchase Agreement by any such Appropriate Officer for 
and on behalf of MERC. 

 
FURTHER RESOLVED, that the “Appropriate Officers” are the 

Chief Executive Officer, President, any Vice President, Secretary, 
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Treasurer and Assistant Secretary of MERC and any other officer of 
MERC designated by any of the foregoing officers. 

 
FURTHER RESOLVED, that the other agreements, instruments 

and documents to be executed and delivered by MERC in connection with 
the Purchase Agreement (such other agreements, instruments and 
documents are referred to herein as the “Ancillary Instruments”), including 
all of the transactions contemplated thereby, be and hereby are approved 
in all respects by and on behalf of MERC, together with such changes, 
modifications, revisions or other additions as the Appropriate Officers, or 
any one of them, may approve, with such approval being conclusively 
evidenced by the execution and delivery of the Ancillary Instruments by 
any such Appropriate Officer by and on behalf of MERC. 

 
FURTHER RESOLVED, that the Appropriate Officers be, and 

hereby are, authorized and empowered to execute and deliver the 
Purchase Agreement and the Ancillary Instruments for and on behalf of 
MERC and to take such steps as such Appropriate Officers, or any one of 
them, may deem necessary or advisable to carry out the transactions 
contemplated by the Purchase Agreement and the Ancillary Instruments. 

 
FURTHER RESOLVED, that the actions of the officers, agents and 

representatives of MERC in preparing and negotiating the Purchase 
Agreement and the Ancillary Instruments be and hereby are ratified, 
confirmed and approved in all respects by and on behalf of MERC. 

 
2. General Authority and Ratification of Prior Acts 

 
RESOLVED, that the officers of MERC are authorized, in the name 

of and on behalf of MERC, to execute and deliver, or cause to be made, 
executed and delivered, all such certificates and such other agreements, 
undertakings, documents or instruments, and to perform such other acts, 
as they or any of them may deem necessary or appropriate in order to 
effectuate the purpose and intent of these resolutions. 

 
FURTHER RESOLVED, that any and all actions heretofore taken 

or caused to be taken by the officers of MERC, consistent with the tenor 
and purport of the foregoing resolutions, are hereby ratified, confirmed and 
approved in all respects by and on behalf of MERC. 

 
*  *  * 
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SPECIAL MEETING OF THE 
FINANCIAL COMMITTEE 

OF THE BOARD OF DIRECTORS OF 
INTEGRYS ENERGY GROUP, INC. 

August 29, 2013 
 
 

After discussion, upon motion duly made and seconded, the Financial 
Committee, pursuant to authority delegated by the full Board of Directors, unanimously 
approved the following resolution: 
 

WHEREAS, the Board of Directors of Minnesota Energy Resources 
Corporation (“MERC”) has approved the acquisition of the natural gas 
operations and facilities of Interstate Power and Light Company located in 
southern Minnesota, with a purchase price of approximately $11,500,000, 
which reflects $9,600,000 for the purchase of assets at book value and a 
working capital adjustment estimated to be approximately $1,900,000, 
plus potential environmental cleanup costs related to an manufactured gas 
plant site in Austin, MN (the “Transaction”); 

 
WHEREAS, the Transaction is also subject to approval by the 

Integrys Energy Group, Inc. Board of Directors pursuant to the Integrys 
Energy Group corporate approval policy; and 

 
WHEREAS, the Board of Directors of Integrys Energy Group, Inc. 

delegated authority to its Financial Committee to approve the Transaction. 
 
NOW, THEREFORE, BE IT RESOLVED, that the Transaction is 

approved.   
 

*  *  * 
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Attachment I 
 

IPL 2012 Balance Sheet, Income Statement, and 
Statement of Changes in Financial Position 
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Attachment J 
 

MERC 2012 Balance Sheet, Income Statement, and 
Statement of Changes in Financial Position 
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Attachment K 
 

List of Transferred Franchises 



Franchises: 
Town and Expiration Date 
Adams - May 6, 2016 
Albert Lea - January 1, 2015 
Clarks Grove - December 11, 2014 
Conger - March 14, 2016 
Geneva - December 29, 2031 
Glenville - February 13, 2017 
Hollandale - February 25, 2017 
Le Roy - March 14, 2016 
Lyle - November 11, 2016 
Rose Creek - June 6, 2014 
Taopi - June 12, 2028 
Wykoff - August 29, 2036 
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Attachment L 
 

Original Cost of Property and Depreciation and 
Amortization Reserves 



Acct Description
2012 Gross 

Plant
Accumulated 
Depreciation

NBV Included 
in Sale

G374 Distribution Plant - Land and 4,194.36 0.00 4,194.36
G375 Distribution Plant - Structur 3,469.96 1,059.40 2,410.56
G376 Distribution Plant-Mains 8,062,945.25 3,683,058.58 4,379,886.67
G378 Distribution Plant-Meas. & R 128,113.04 21,790.15 106,322.89
G379 Distribution Plant-Meas. & R 442,847.59 211,200.76 231,646.83
G380 Distribution Plant-Services 4,346,548.73 2,329,466.11 2,017,082.62
G381 Distribution Plant - Meters 2,036,989.62 624,325.71 1,412,663.91
G382 Distribution Plant - Manifold 1,618,276.73 871,600.16 746,676.57
G383 Distribution Plant - House Re 413,729.06 95,708.29 318,020.77
G385 Distribution Plant - Industri 38,782.48 37,301.97 1,480.51
G389 Gen-Land and Land Rights 0.00 0.00 0.00
G390 Gen-Structures and Improvemen 0.00 0.00 0.00
G392 Gen-Transportation Equipment 23,837.99 12,246.39 11,591.60
G394 Gen-Tools, Shop and Garage Eq 122,322.78 61,572.99 60,749.79
G395 Lab Equipment 4,910.58 2,707.54 2,203.04
G397 Gen-Communication Equipment 0.00

17,246,968.17 7,952,038.05 9,294,930.12

The information provided in this data request response includes all assets owned by Interstate Power and Light Company and classified as property, plant and
equipment that are physically located in the State of Minnesota, except for assets associated with IPL Minnesota generating stations.  The information included
in this response may be subject to change pending decisions by the parties of the final list of assets to be transferred with the proposed transaction.

Interstate Power and Light Company
Gross Assets, Accumulated Depreciation and NBV

As of December 31, 2012
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Attachment M 
 

Summary of Outstanding IPL Commission Dockets 



OUTSTANDING IPL-SPECIFIC DOCKETS 
 DOCKET NO. DOCKET DESCRIPTION ACTIVITY RECOMMENDED ACTION 

AUTOMATIC ADJUSTMENTS  

 G999/AA-13-600 2013 Gas Annual Automatic 
Adjustment Report 

IPL filed petition on September 3, 
2013. 

Pursue to completion or other Commission 
action. 

 G999/AA-13-789 2013 Gas Annual True-Up Report IPL filed petition on September 3, 
2013. 

Pursue to completion or other Commission 
action. 

DEPRECIATION 

 E,G001/D-13-558 2013 Depreciation Study IPL filed 2013 Depreciation Study on 
July 1, 2013.  

Pursue to completion or other Commission 
action. 

MISCELLANEOUS 

 G001/M-11-1066 

Demand Entitlement Compliance Filing 

(Interruptible Service Tariff – should it 
have telemetry or other advanced 
meter reading requirement) 

IPL filed compliance filing on 
December 19, 2013. 

Pursue to completion or other Commission 
action. 

 G001/M-12-411 2011 Annual Gas Service Quality 
Report IPL filed report on May 1, 2012. Pursue to completion or other Commission 

action. 

 
 G001/M-13-324 2012 Annual Gas Service Quality 

Report IPL filed report on May 1, 2012. Pursue to completion or other Commission 
action. 

 
 G001/M-13-579 2013 Demand Entitlement Filing IPL filed petition on July 1, 2013 Pursue to completion or other Commission 

action. 

  

Attachment M 
Page 1 of 5



 
UPCOMING REGULATORY FILINGS 

 DOCKET NO. FILING OR DOCKET DESCRIPTION FREQUENCY RECOMMENDED ACTION 

MINNESOTA STATUTES, RULES & ORDERS 

 − Annual Gas Service Quality Report Annual 

Submit 2013 Annual Report by May 1, 2014.  
Continue with regulatory process until completed or 
until transaction consummated.  

Discontinue future reporting after close of the 
transaction. 

 
 − Review of Purchased Gas Adjustment & True-

up Annual 

Submit July 2013 through June 2014 report by 
September 1, 2014 if approval action on sale not yet 
taken by Commission.  Pursue to completion or other 
Commission action.   

Discontinue future reporting after close of the 
transaction. 

 − Demand Entitlement Annual 
(July & November) 

File July 1, 2014 and November 1, 2014 if approval 
action on sale not yet taken by Commission.  Pursue 
to completion or other Commission action. 

Discontinue future reporting after close of the 
transaction. 

 − Purchased Gas Adjustment Monthly 
Continue submission of regulatory filings.  

Discontinue future reporting after close of the 
transaction. 

 − Cold Weather Report 

Monthly 
(January-

December) 

Weekly 
(Oct.-April) 

Continue submission of regulatory filings.  

Discontinue future reporting after close of the 
transaction. 
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 − Annual Depreciation Study Annual 

File 2014 depreciation study by July 1, 2014 if 
approval action on sale not yet taken by Commission.  
Pursue to completion or other Commission action. 

Discontinue future reporting after close of the 
transaction. 

 − Organizational Update – (for utilities with 
affiliated interests) Annual 

File report by April 1, 2014 if approval action on sale 
not yet taken by Commission.  Pursue to completion 
or other Commission action. 

Discontinue future reporting after close of the 
transaction. 

 − Natural Gas Jurisdictional Annual Reports Annual 

File reports by May 1, 2014 if approval action on sale 
not yet taken by Commission.  Pursue to completion 
or other Commission action. 

Discontinue future reporting after close of the 
transaction. 

 − Customer Complaint Report Annual 

File reports by May 1, 2014 if approval action on sale 
not yet taken by Commission.  Pursue to completion 
or other Commission action. 

Discontinue future reporting after close of the 
transaction. 

 − Natural Gas Utility Annual Reports - Forecast Annual 

File reports by July 1, 2014.  Continue with regulatory 
process until completed or until transaction 
consummated.  

Discontinue future reporting after close of the 
transaction. 
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 − Conservation Improvement Program Annual 
Status Report & Financial Incentives Annual 

File annual Status Report and financial incentives by 
April 1, 2014 if approval action on sale not yet taken 
by Commission.  Pursue to completion or other 
Commission action. 

Discontinue future reporting after close of the 
transaction. 

 − Five-Year Depreciation Study Every five-years 

File five-year depreciation study by July 1, 2015 if 
approval action on sale not yet taken by Commission.  
Pursue to completion or other Commission action. 

Discontinue future reporting after close of the 
transaction. 

 − Triennial Conservation  Improvement Program Triennial 
(June 1, 2017) 

Discontinue future reporting after close of the 
transaction. 

DOCKETS 

 E,G001/AI-12-249 Request for Approval of Master Service 
Agreement On-going 

Continue submission of regulatory filings.  

Discontinue future reporting after close of the 
transaction. 

 E,G999/CI-12-1344 Customer Data Privacy On-going Continue to monitor and participate when needed. 

 E,G999/DI-12-1342 CIP Scoping Plan for Recommissioning Studies 
or Audits − 

File report by June 15, 2014 if approval action on sale 
not yet taken by Commission.  Pursue to completion 
or other Commission action. 

Discontinue future reporting after close of the 
transaction. 
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G001/M-94-633, 
G001/M-95-687, 
G001/GR-95-406 and 
G001/M-06-1166 

Former Manufactured Gas Plant Report Annual 

File report by May 1, 2014 if approval action on sale 
not yet taken by Commission.  Pursue to completion 
or other Commission action. 

Discontinue future reporting after close of the 
transaction. 

 G001/M-07-1295 Gas Affordability Program Annual 

File annual GAP Report by March 31, 2014 if 
approval action on sale not yet taken by Commission.  
Pursue to completion or other Commission action. 

Discontinue future reporting after close of the 
transaction 

 E,G001/M-08-728 Deferral of Flood-Related Costs Annual 

File report by May 1, 2014 if approval action on sale 
not yet taken by Commission.  Pursue to completion 
or other Commission action. 

Discontinue future reporting after close of the 
transaction. 

 U999/R-13-24 

 
Possible Amendments to Rules Governing Utility 
Proceeding, Practice, and Procedure, Minnesota 
Rules Chapter 7829 

On-going Continue to monitor and participate when needed. 
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