
 

 

 MICHAEL J. AHERN 
Partner 

(612) 340-2881 
FAX (612) 340-2643 

ahern.michael@dorsey.com 

June 25, 2014 

Burl W. Haar 
Executive Secretary 
Minnesota Public Utilities Commission 
Metro Square – Suite 350 
212 7th Place East 
St. Paul, MN  55101-2147 

 

 

Re: Response to Commission Additional Questions for Joint Petitioners  
 
In the Matter of a Request for Approval of the Asset Purchase & Sale Agreement 
Between Interstate Power and Light Company and Minnesota Energy Resources 
Corporation, Docket No. G001,G011/PA-14-107 
 

Dear Dr. Haar: 

Enclosed for filing with the Minnesota Public Utilities Commission (“Commission”), 
please find Interstate Power and Light Company (“IPL”) and Minnesota Energy Resources 
Corporation’s (“MERC”) Responses to the Commission’s Additional Questions dated July 7, 
2014.    IPL and MERC will submit a separate filing responding to the Office of the Attorney 
General-Antitrust & Utilities Division’s questions on or before the August 8, 2014 deadline 
established in the Commission’s Order Requiring Additional Record Development (June 30, 
2014).   

Copies of this filing have been served on the Minnesota Department of Commerce, 
Division of Energy Resources, the Office of the Attorney General-Antitrust & Utilities Division, 
and the attached service list. 

Please contact me at (612) 340-2881 if there are any questions regarding this filing. 

Sincerely yours, 

/s/ Michael J. Ahern 

      Michael J. Ahern 

Enclosures 
 
cc: Service List  
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STATE OF MINNESOTA 
 

BEFORE THE MINNESOTA PUBLIC UTILITIES COMMISSION 
 

Beverly Jones Heydinger 
David C. Boyd 
Nancy Lange 
Dan Lipschultz 
Betsy Wergin 

Chair 
Commissioner 
Commissioner 
Commissioner 
Commissioner 

 
  
IN THE MATTER OF A REQUEST FOR 
APPROVAL OF THE ASSET 
PURCHASE AND SALE AGREEMENT 
BETWEEN INTERSTATE POWER 
AND LIGHT COMPANY AND 
MINNESOTA ENERGY RESOURCES 
CORPORATION 
 

 
 
 
 
DOCKET NO. G001,G011/PA-14-107 
 
 
 

 
RESPONSE TO COMMISSION ADDITIONAL QUESTIONS FOR JOINT 

PETITIONERS 

On June 30, 2014, the Minnesota Public Utilities Commission (the Commission) 

issued an Order Requiring Additional Record Development in this docket. The Order 

required that Interstate Power and Light Company (IPL) and Minnesota Energy 

Resources Corporation (MERC) (collectively Joint Petitioners) file comments 

responding to any additional questions posed by the Commission, the Minnesota 

Department of Commerce, Division of Energy Resources (the Department), the 

Minnesota Office of the Attorney General – Antitrust and Utilities Division (the OAG), or 

any other interested person.  On July 7, 2014, the Commission issued Additional 

Questions for Joint Petitioners.  Joint Petitioners submit these comments in response to 

the Commission’s Additional Questions.   

The Joint Petitioners are also submitting the First Amendment to the Asset 

Purchase and Sale Agreement between MERC and IPL (the Amendment) as 
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Attachment A to these Comments.  The Amendment relates directly to some of the 

Commission’s Additional Questions.  Pursuant to the Amendment, MERC has agreed to 

acquire IPL’s existing regulatory asset for clean-up costs associated with IPL’s former 

manufactured gas plant (FMGP) sites for expenses incurred but not yet recovered.  

MERC’s purchase of IPL’s FMGP regulatory asset will be financed through a 

promissory note for the amount of the regulatory asset to be held in favor of IPL.  MERC 

will then be obligated to pay IPL the value of that note (i.e., the value of the regulatory 

asset) from ratepayer supplied funds authorized in MERC’s next rate case, with such 

payments to be made only after MERC’s directly incurred cleanup costs at the Austin 

site are first recovered. 

The Joint Petitioners respond to each of the Commission’s Additional Questions 

below. 

1. How much responsibility for the former manufactured gas plant (FMGP) 
cost is being transferred to MERC? 

 Under the terms of the Agreement and the Amendment MERC will assume 

responsibility for the remaining environmental remediation at the Austin FMGP Site.  

The future FMGP clean-up costs of the Austin site are estimated at between $2.7 million 

and $4.1 million.1  IPL will retain responsibility for remediation of all of the remaining 

Minnesota FMGP sites.  IPL has estimated liability for those sites to be approximately 

$1.56 - $5.61 million as of December 31, 2013.2  As further explained in the response to 

                                                 
1 See Joint Petitioners’ Reply Comments at 5 (May 9, 2014). The range given represents the amount IPL 
estimates it has yet to spend on remediation activities at Austin as of year-end 2013, consistent with its 
MPCA-approved plan, and the estimate MERC has received based on its remediation plan. See also IPL 
response to Department Information Request No. 7, attached as Attachment B to these Comments.   
 
2 The status of IPL’s FMGP sites as of year-end 2013 was provided in response to OAG Information 
Request Nos. 101 and 102. IPL’s responses to those requests are attached as Attachment C to these 
Comments. 
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Question 2 below, IPL’s existing regulatory asset for previously incurred, but not yet 

recovered FMGP clean-up costs (net of environmental and regulatory liabilities) is also 

being transferred to MERC.  The amount of this existing regulatory asset was estimated 

at $2.6 million as of December 31, 2013.     

2. What happens to any remaining unrecovered FMGP costs at (a) the Austin 
site, and (b) the sites other than Austin?  
 

 Under the terms of the Agreement and Amendment MERC will acquire IPL’s 

existing regulatory asset as of the date of closing (net of environmental and regulatory 

liabilities)3 for clean-up costs paid, but not yet recovered by IPL, for all of the Minnesota 

FMGP sites.  As a result, remaining unrecovered costs incurred through the date of 

closing (which have been deferred in accordance with prior Commission orders),4 will 

be transferred to MERC as a regulatory asset.  This regulatory asset is associated with 

deferred costs and expenses for all of IPL’s Minnesota FMGP sites, which include 

Austin, Albert Lea, Fairmont, Owatonna, New Ulm, and Rochester.   

 MERC will defer all future remediation costs at the Austin FMGP site and expects 

to seek recovery of those costs, along with the amount of the regulatory asset acquired 

from IPL, in future rate case proceedings.  As discussed above, all future costs at the 

Minnesota FMGP sites other than the Austin FMGP site will remain the responsibility of 

                                                 
3 See Attachment A, page 3, for a calculation of the Regulatory Asset.  
4 The Commission granted IPL authority to defer cleanup costs for FMGP sites in Rochester and Albert 
Lea In the Matter of a Request by Interstate Power Company for Deferral of Expenses Associated with 
Former Manufactured Gas Plants, Docket No. G-001/M-94-633, ORDER APPROVING REQUEST FOR 
AUTHORITY TO DEFER COSTS AND REQUIRING FILINGS  (April 13, 1995).  The Commission granted IPL 
authority for deferred accounting of FMGP investigation and remediation costs for the New Ulm, 
Owatonna, and Austin FMGP sites in In the Matter of a Request by Interstate Power Company for 
Deferral of Expenses Associated with Former Manufactured Gas Plants, Docket No. G-001/M-95-687, 
ORDER ALLOWING DEFERRAL OF COSTS AND REQUIRING FILINGS (April 2, 1996). 
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IPL.  Recovery for the future costs associated with the remediation of the FMGP sites, 

other than the Austin FMGP site, will not be sought from Minnesota ratepayers.   

3. Does MERC propose a limit for its customers’ exposure for FMGP cost at 
(a) the Austin site, and (b) the other sites? 

 
As noted above, with respect to all FMGP sites other than the Austin FMGP site, 

customers’ exposure would be limited to only those environmental remediation costs 

and related expenses incurred through the date of closing.  IPL will retain all 

responsibility for future cleanup costs at those sites.   

 As also noted above, with respect to the Austin FMGP site, MERC is proposing 

to track all environmental remediation costs and expenses at the Austin site from the 

date of closing and to seek recovery of these costs from ratepayers in a subsequent 

rate case.  Customers’ exposure for FMGP costs are limited to cleanup activities 

approved by the Minnesota Pollution Control Agency (MPCA) for remediation of the 

Austin site.  As a result, future FMGP cost recovery sought by MERC will be limited to 

necessary environmental remediation costs and associated expenses and will be 

subject to review by the Commission for prudence of the costs incurred.  

4. What happens to the cleanup (and its related costs) of the other sites?  
 

Any future cleanup and related costs for the Minnesota FMGP sites other than 

the Austin FMGP site will remain the responsibility of IPL.  The MPCA will continue to 

have authority over the remediation efforts and required remediation measures at 

those sites.  All possible investigation and remediation activities have been completed 

for all sites other than the Austin site. New Ulm, Albert Lea and Owatonna are 

expected to receive site closure from the MPCA in 2014, 2015 and 2016, respectively. 

Rochester and Fairmont have already received site closure from the MPCA.    
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Dated this 25th day of July, 2014. 

 

Respectfully submitted,  
  

Interstate Power and Light Company 
 
  

By: _  /s/ Samantha C. Norris___________  
Samantha C. Norris 
Senior Attorney 
 
INTERSTATE POWER AND LIGHT COMPANY 
P.O. Box 351 
Cedar Rapids, IA 52406 
Telephone:  (319) 786-4236 
 
Richard J. Johnson 
Valerie M. Means 
 
MOSS & BARNETT 
A Professional Association 
4800 Wells Fargo Center 
Minneapolis, MN 55402-4129 
Telephone: (612) 877-5000 
 
Attorneys on Behalf of Interstate Power 
and Light Company 
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 Minnesota Energy Resources Corporation  
 

By: __/s/ Amber S. Lee__________________ 
Amber S. Lee  
Regulatory and Legislative Affairs Manager  
 
MINNESOTA ENERGY RESOURCES 
CORPORATION 
2665 145th Street West, Box 455 
Rosemount, MN 55068-0455 
Telephone: (507) 529-5100 
 
Michael J. Ahern 
Kristin M. Stastny 
 
DORSEY & WHITNEY LLP 
50 South Sixth Street 
Suite 1500 
Minneapolis, MN 55402 
Telephone: (612) 340-2600 
 
Attorneys on Behalf of Minnesota Energy Resources 
Corporation 
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          Confidential/Trade Secret 
 
 

Response of 
Interstate Power and Light Company 

to 
Minnesota Department of Commerce 

Division of Energy Resources 
Information Request No. 7 

  
Docket No.:    G001,G011/PA-14-107 

Date of Request:   February 27, 2014 

Response Due:   March 11, 2014 

Information Requested By:  Eilon Amit 
 
Date Responded:   March 11, 2014 

Author:    Jill Stevens 

Author’s Title:   Manager Environmental Services 

Author’s Telephone No.:  (608) 458-0446 

Subject:  
 
Reference:    Section 5.1, (ii) of the Sale Agreement 
   

 Information Request No. 7 
  

Please provide the mutually agreed upon high level estimate of the Remediation costs and 
expenses for the FMGP Austin site referred to in Section 5.1, (ii) 
 
Response: 
 
IPL has attached the Austin site remediation estimate provided by MERC and its 
consultants (see Attachment A). If the scope of work proposed by MERC and its 
consultants was performed, the estimate of costs would be reasonable.   



SITE:  Austin Former MGP NRT PROJECT NO.: 2164

Interstate Power and Light Company, Austin, MN BY:  RJB      CHKD BY:  JMH/LLP

Environmental Liability Cost Estimate DATE: 11/22/13  

ESTIMATED
EST. UNIT ITEM COSTS ITEM COSTS
QTY UNIT COST COST SUBTOTAL COST SUBTOTAL 12/20/2013 REVISION NOTES

Remedial Action Component

REMEDIAL ACTION DESIGN / REPORTING
REMEDIAL INVESTIGATION $405,000 $355,000

Supplemental Soil Borings 1 LS $40,000 $40,000 $40,000
Supplemental Sediment Investigation 1 LS $150,000 $150,000 $150,000
Vapor Intrusion Evaluation 1 LS $25,000 $25,000 $0 Reflects completed vapor intrusion eval.
Supplemental Groundwater Investigation (shallow/bedrock wells) 1 LS $75,000 $75,000 $75,000

Investigation planning/reporting 1 LS $100,000 $100,000 $75,000 Reflects better understanding of Agency 
planning/reporting requirements

Investigation oversight/logging 1 LS $15,000 $15,000 $15,000
REMEDIAL ACTION DESIGN $135,000 $135,000

Remedial Work Plan 1 LS $20,000 $20,000 $20,000
Plans and Specifications 1 LS $100,000 $100,000 $100,000
Operation and Maintenance Plan 1 LS $15,000 $15,000 $15,000

BIDDING & CONTRACTOR PROCUREMENT $30,000 $30,000
DOCUMENTATION REPORT $30,000 $30,000
CLOSEOUT REPORT $15,000 $15,000

Closure Request 1 LS $15,000 $15,000 $15,000
INSTITUTIONAL CONTROLS $20,000 $20,000
Subtotal $635,000 $585,000

WEST AREA REMEDIAL ACTION
Vapor Mitigation System Installation 2,475 SF $11 $26,000 $26,000 
Remedial Action Oversight 1 LS $3,500 $3,500 $3,500 

ESTIMATING CONTINGENCY - (25% OF CONSTRUCTION COSTS) $6,500 $6,500 
Vapor Mitigation System Installation $31,600 $31,600 
Remedial Action Oversight $4,400 $4,400 

Subtotal $36,000 $36,000 

MAIN (CENTRAL) AREA REMEDIAL ACTION $0 $0 

REVISED COSTS 12/20/2013
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SITE:  Austin Former MGP NRT PROJECT NO.: 2164

Interstate Power and Light Company, Austin, MN BY:  RJB      CHKD BY:  JMH/LLP

Environmental Liability Cost Estimate DATE: 11/22/13  

ESTIMATED
EST. UNIT ITEM COSTS ITEM COSTS
QTY UNIT COST COST SUBTOTAL COST SUBTOTAL 12/20/2013 REVISION NOTES

REVISED COSTS 12/20/2013

EAST AREA REMEDIAL ACTION
General

Site Preparation 1 LS $25,000 $25,000 $25,000 
Surveying 1 LS $5,000 $5,000 $5,000 
Electrical, Trailer, Temporary Fence 1 LS $25,000 $25,000 $25,000 
Environmental Management (i.e., Fugitive Emission control) 1.8 Months $45,000 $81,000 $81,000 

Construction
Source Area - Excavation/Handling 7,760 TONS $22 $170,800 $136,700 Considered shallower excavation due IPL prior 

remediation to the west
Source Area - Non-Haz Subtitle D Disposal and Transport 2,590 TONS $40 $103,600 $103,600 
Shoring - Source Area Excavations 390 LF $650 $253,500 $253,500 
Excavation Dewatering 1.8 Months $40,000 $72,000 $72,000 
Source Area - General Backfill 3,370 TONS $15 $50,600 $50,600 
Slurry Wall Construction 5,250 SF $20 $105,000 $105,000 
Groundwater Collection Trench Backfill 580 CY $36 $20,900 $20,900 
Sumps (Pump, Riser, Piping) 1 Each $4,000 $4,000 $4,000 
GW Conveyance Pipe (4-inch) 170 LF $8 $1,400 $1,400 
GW Collection Pipe (6-inch) 350 LF $3 $1,100 $1,100 
Pretreatment System (filtration) 1 Each $15,000 $15,000 $15,000 

Utility Relocation/Protection (natural gas line) 1 LS $200,000 $200,000 $50,000 Allows for protection measures for gas line 
(not relocation)

Engineering
Laboratory Analyses (Disposal, Confirmation) 1 LS $10,000 $10,000 $10,000 
Air Monitoring 1.8 Months $76,000 $136,800 $136,800 
Remedial Action Oversight 1 LS $136,100 $136,100 $136,100 

ESTIMATING CONTINGENCY - (25% OF CONSTRUCTION COSTS) $283,000 $237,000
Soil Remedial Action Costs $1,529,700 $1,299,600 
Remedial Action Oversight $170,100 $170,100 

Subtotal $1,699,800 $1,469,700 
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SITE:  Austin Former MGP NRT PROJECT NO.: 2164

Interstate Power and Light Company, Austin, MN BY:  RJB      CHKD BY:  JMH/LLP

Environmental Liability Cost Estimate DATE: 11/22/13  

ESTIMATED
EST. UNIT ITEM COSTS ITEM COSTS
QTY UNIT COST COST SUBTOTAL COST SUBTOTAL 12/20/2013 REVISION NOTES

REVISED COSTS 12/20/2013

CEDAR RIVER DREDGE AND CAP REMEDIAL ACTION
General

Site Preparation 1 LS $25,000 $25,000 $25,000 
Surveying 1 LS $5,000 $5,000 $5,000 
Electrical, Trailer, Temporary Fence 1 LS $22,000 $22,000 $22,000 
Environmental Management (i.e., Fugitive Emission control) 0.2 Months $45,000 $9,000 $9,000 

Construction
Sediment Dredging, Disposal, and Transport 1,300 CY $400 $520,000 $520,000 
Laboratory Analyses (Disposal, Confirmation) 1 LS $6,000 $6,000 $6,000 
Sediment Cap (Engineered Barrier) 1,950 SY $100 $195,000 $195,000 
Post-Dredge Residual Sand Layer 1,950 SY $30 $58,500 $58,500 
Post-Dredge Sampling and Testing 1 LS $20,000 $20,000 $20,000 
Remedial Action Oversight 1 LS $80,000 $80,000 $80,000 

Engineering
Laboratory Analyses (Disposal, Confirmation) 1 LS $6,000 $6,000 $6,000 
Air Monitoring 0.2 Months $76,000 $15,200 $15,200 
Remedial Action Oversight 1 LS $94,100 $94,100 $94,100 

ESTIMATING CONTINGENCY - (25% OF CONSTRUCTION COSTS) $264,000 $264,000 
Cedar River Remedial Action Costs $1,202,200 $1,202,200 
Remedial Action Oversight $117,600 $117,600 

Subtotal $1,319,800 $1,319,800 

ANNUAL COSTS
Engineered Barrier Maintenance and Monitoring (Asphalt) 11,890 SF $0.12 $1,400 $1,400 $1,400 
Engineered Barrier Maintenance and Monitoring (Earthen) 235,200 SF $0.05 $11,800 $11,800 $11,800 
Long-term Groundwater Monitoring and O&M 1 LS $15,000 $15,000 $15,000 $15,000 
Cap/Natural Attenuation Monitoring (every year for 30 years) 1 Event $15,000 $15,000 $15,000 $15,000 
Cap Maintenance (25% of initial construction over 30 years) 1 Allowance $1,600 $1,600 $1,600 $1,600 
Vapor Mitigation System Operation and Maintenance 1 YR $1,000 $1,000 $1,000 $1,000 

Subtotal of Annual Costs $46,000 $46,000

  TOTAL ESTIMATED DESIGN AND CONSTRUCTION COSTS $3,691,000 $3,410,500

  TOTAL ESTIMATED COSTS  - W/ 30 YR ANNUAL COSTS $5,071,000 W/ 15 YR $4,100,500 Adjusted for a 15 yr monitoring period

NOTES:
1. This opinion of possible cost is planning level, based on limited site information, and should be expected to change upon further investigations and remedial design work.
2. Costing methods used are consistent with industry standard practices with reasonable contingency applied using best professional judgment.
3. Costs are based on the current information known about the site, developed for the purpose of understanding future potential remediation requirements.
4. Line items based on published resources (e.g. RS Means) or design/construction experience on other projects in the Midwest. Not project specific.
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          Confidential/Trade Secret 
 
 

Response of 
Interstate Power and Light Company 

to 
State of Minnesota 

Office of The Attorney General 
Information Request No. 101 

  
Docket No.:    G001,G011/PA-14-107 

Date of Request:   March 12, 2014 

Response Due:   March 24, 2014 

Information Requested By:  Ian Dobson 
 
Date Responded:   March 25, 2014 

Author:    Jill Stevens 

Author’s Title:   Manager Environmental Services 

Author’s Telephone No.:  (608) 458-0446 

Subject:  
 
Reference: Former Manufactured Gas Plant site in Austin, Minnesota 
   

 Information Request No. 101 
  

Provide a historical description of the identification, remediation, and current status of the 
required cleanup obligation by IPL.  Also provide a historical description of the accounting 
for cleanup costs and recovery from ratepayers since the site was identified for cleanup.  
 
Response: 
 
Please see Attachment A, “Austin MGP Site”, for a historical description of the 
identification, remediation, and current status of Interstate Power and Light Company’s 
(IPL) efforts at the Austin FMGP site.  
 
For the historical description of the accounting for cleanup costs and recovery from 
ratepayers, please see IPL’s response to the Office of the Attorney General’s Information 
Request No. 100, which contains the response of IPL to the Minnesota Department of 
Commerce, Division of Energy Resources, Information Request No. 3, dated March 4, 
2014.  
 
Please note that the response to Minnesota Department of Commerce, Division of Energy 
Resources, Information Request No. 3, dated March 4, 2014 reflects total cost recoveries 
and is necessarily not specified per site.  
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          Confidential/Trade Secret 
 
 

Response of 
Interstate Power and Light Company 

to 
State of Minnesota 

Office of The Attorney General 
Information Request No. 102 

  
Docket No.:    G001,G011/PA-14-107 

Date of Request:   March 12, 2014 

Response Due:   March 24, 2014 

Information Requested By:  Ian Dobson 
 
Date Responded:   March 25, 2014 

Author:    Jill Stevens 

Author’s Title:   Manager Environmental Services 

Author’s Telephone No.:  (608) 458-0446 

Subject:  
 
Reference: Former Manufactured Gas Plant sites other than Austin, 

Minnesota 
   

 Information Request No. 102 
  

Provide a historical description of the identification, remediation, and current status of the 
required cleanup obligation by IPL for sites in Minnesota.  Also provide a historical 
description of the accounting for cleanup costs and recovery from ratepayers since these 
sites were identified for cleanup.  
 
Response: 
 
Please see Attachments A-E for a historical description of the identification, remediation, 
and current status of Interstate Power and Light Company’s (IPL) efforts at the Albert Lea, 
Fairmont, New Ulm, Owatonna and Rochester FMGP sites.  
 
For the historical description of the accounting for cleanup costs and recovery from 
ratepayers, please see IPL’s response to the Office of the Attorney General’s Information 
Request No. 100, which contains the response of IPL to the Minnesota Department of 
Commerce, Division of Energy Resources, Information Request No. 3, dated March 4, 
2014.  
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FAIRMONT MGP SITE 

 

History: 

From approximately 1927 until 1939, gas was manufactured at the site using a carbureted water 
gas process. The MGP property was originally occupied by a gas plant building, an above-
ground relief gas holder, gas storage tanks, oil storage tanks, tar storage tanks, purifiers, an oxide 
platform, and a tar separator. The eastern portion of the MGP property was sold in 1961.  
 
In 1985, D.B. McDonald Research Associates performed an investigation at the site to 
summarize historical data. The investigation included sampling water supplies for the City of 
Fairmont and a water supply well installed at the site. Traces of toluene were detected in the 
onsite water supply well. This investigation included drilling and sampling of onsite soil borings. 
PAHs and BTEX were detected in these soil samples. 
 
In 1987, MPCA performed a Preliminary Assessment of the site. The site was assigned a 
medium priority for inspection with a low potential hazard to the environment because no 
groundwater or surface water contamination was documented. 
 
In 1988, Tuthill, Inc., prepared a suggested prioritization of IES MGP sites. The Fairmont site 
was placed in the lowest priority group. 
 
In 1991, MPCA performed a Screening Site Inspection which included the collection of 10 soil 
samples and 5 groundwater samples. Volatile organic compounds and PAHs were detected in 
soil samples. The Site Inspection Report indicated that no compounds attributable to gas plant 
operations were detected in groundwater sampled during the inspection. 
 
In 1994, Black & Veatch conducted a Phase I Investigation of the Fairmont MGP site. This 
investigation involved collection of site historical data, contacting City officials, and an 
environmental database search. 
 
In 1994, Black & Veatch performed a Phase II Investigation at the Fairmont MGP Site which 
included the collection of 15 subsurface soil samples, 17 surface soil samples, 2 source area 
samples, and 6 groundwater samples. Analytical data from this investigation showed that tar 
material was present within the former tar separator. A Risk Assessment based on detected 
contaminant concentrations indicated that both noncarcinogenic and carcinogenic risks are 
within acceptable ranges established by the USEPA. For a highly unlikely exposure scenario 
evaluation requested by MPCA, carcinogenic risk levels were slightly above acceptable levels. 
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In 1996, Black & Veatch performed Supplemental Phase II Investigation activities at the site in 
response to comments from MPCA. This investigation involved performing a groundwater 
receptor survey, an aerial photography search, retiree interviews, collection of additional 
subsurface soil samples from beneath the gas plant building foundation, and collection of surface 
soil samples from onsite and offsite locations. A storm sewer vapor migration evaluation was 
also performed. 
 
In 1997, Black & Veatch performed a Response Action on the former tar separator and on an 
adjacent concrete structure. Material from within these structures was removed and transported 
offsite to a utility boiler where the material was thermally treated.  
 
In 1999, a letter was sent to the MPCA inquiring about the status of the review of the Response 
Action Implementation Report that was submitted in January 1998. 
 
In 2000, the contingency plan was revised and an additional well was installed in response to 
MPCA comments.  
 
In 2001, semi-annual groundwater monitoring was conducted and the associated reports were 
submitted to the MPCA. 

In 2002 a restrictive covenant was established with the MPCA for the site. 
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ROCHESTER MGP SITE 

 

History: 

Manufactured gas was produced on the site from 1888 until 1932. In May 1948, IPC sold the site 
to Peoples Natural Gas Company. The MGP at the site was most likely demolished in 1948-
1949. The property was originally occupied by two tar wells, a coke fence and retaining wall, 
three oil storage tanks, railroad trestle, a main plant building, an auxiliary building, a coal shed, 
two purifiers, five coal gas benches, and a concrete tar and oil separator. 

Sub-surface deposits of coal tar were discovered at the Rochester site. Remedial investigation 
activities were performed at the Rochester site from November 1989 through June 1994. In 
October, 1990, 1,853 tons of contaminated soil and 979 tons of contaminated oversized material 
were excavated from the west bank of the Zumbro river by the Army Corps of Engineers as part 
of a flood control project. A response action was implemented at the site from June 1994 through 
September 1995. Following various investigations, nearly 80,000 tons of contaminated soil were 
excavated. From September 1995 to June 1997, groundwater sampling was conducted to 
document the effectiveness of the site response action. The Minnesota Pollution Control Agency 
stated that the cleanup levels have been met and that the site no longer poses a threat to public 
health and the environment. 
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STATE OF MINNESOTA  ) 
    )  ss 
COUNTY OF HENNEPIN  ) 
 
Kristin M. Stastny hereby certifies that on the 25th day of July, 2014, she filed the attached 
Response to Commission Additional Questions for Joint Petitioners on behalf of Interstate 
Power and Light Company and Minnesota Energy Resources Corporation with the E-Docket 
system and provided service as specified on the attached service list. 

 
      
      /s/ Kristin M. Stastny   
      Kristin M. Stastny 
 
Subscribed and sworn to before me 
this 25th Day of July, 2014. 
 
/s/ Alice Jaworski_________   
Notary Public, State of Minnesota 
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Erik Madsen ErikMadsen@alliantenergy.
com

Alliant Energy 200 First St SE
										
										Cedar Rapid,
										IA
										52401

Electronic Service No SPL_SL_14-
107_Potentially Interested
Parties

Kavita Maini kmaini@wi.rr.com KM Energy Consulting LLC 961 N Lost Woods Rd
										
										Oconomowoc,
										WI
										53066

Electronic Service No SPL_SL_14-
107_Potentially Interested
Parties

Pam Marshall pam@energycents.org Energy CENTS Coalition 823 7th St E
										
										St. Paul,
										MN
										55106

Electronic Service No SPL_SL_14-
107_Potentially Interested
Parties

Thomas R. Maus Energy Associates, Inc. 254 Highway 33 North
										
										Cloquet,
										MN
										557209403

Paper Service No SPL_SL_14-
107_Potentially Interested
Parties

Mike McGlone N/A Heat Share - Salvation
Army

2445 Prior Avenue
										
										Roseville,
										MN
										55113

Paper Service No SPL_SL_14-
107_Potentially Interested
Parties

John McWilliams jmm@dairynet.com Dairyland Power
Cooperative

3200 East Ave SPO Box
817
										
										La Crosse,
										WI
										54601-7227

Electronic Service No SPL_SL_14-
107_Potentially Interested
Parties

Brian Meloy brian.meloy@stinsonleonar
d.com

Stinson,Leonard, Street
LLP

150 S 5th St Ste 2300
										
										Minneapolis,
										MN
										55402

Electronic Service No SPL_SL_14-
107_Potentially Interested
Parties

David Moeller dmoeller@allete.com Minnesota Power 30 W Superior St
										
										Duluth,
										MN
										558022093

Electronic Service No SPL_SL_14-
107_Potentially Interested
Parties

Andrew Moratzka apmoratzka@stoel.com Stoel Rives LLP 33 South Sixth Street
										Suite 4200
										Minneapolis,
										MN
										55402

Electronic Service No SPL_SL_14-
107_Potentially Interested
Parties

Carl Nelson cnelson@mncee.org Center for Energy and
Environment

212 3rd Ave N Ste 560
										
										Minneapolis,
										MN
										55401

Electronic Service No SPL_SL_14-
107_Potentially Interested
Parties
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Barbara Nick banick@integrysgroup.com Minnesota Energy
Resources Corporation

2665 145th Street
										PO Box 455
										Rosemount,
										MN
										55068-0455

Electronic Service No SPL_SL_14-
107_Potentially Interested
Parties

Steven Nyhus swnyhus@flaherty-
hood.com

Flaherty & Hood PA 525 Park St Ste 470
										
										Saint Paul,
										MN
										55103

Electronic Service No SPL_SL_14-
107_Potentially Interested
Parties

James Phillippo jophillippo@minnesotaener
gyresources.com

Minnesota Energy
Resources Corporation

PO Box 19001
										
										Green Bay,
										WI
										54307-9001

Electronic Service No SPL_SL_14-
107_Potentially Interested
Parties

Jeff Sande Bemidji State University Box 1 Deputy Hall
										1500 Birchmont Drive
										Bemidji,
										MN
										566012699

Paper Service No SPL_SL_14-
107_Potentially Interested
Parties

Richard Savelkoul rsavelkoul@martinsquires.c
om

Martin & Squires, P.A. 332 Minnesota Street Ste
W2750
										
										St. Paul,
										MN
										55101

Electronic Service No SPL_SL_14-
107_Potentially Interested
Parties

Larry L. Schedin Larry@LLSResources.com LLS Resources, LLC 12 S 6th St Ste 1137
										
										Minneapolis,
										MN
										55402

Electronic Service No SPL_SL_14-
107_Potentially Interested
Parties

Matthew J. Schuerger P.E. mjsreg@earthlink.net Energy Systems Consulting
Services, LLC

PO Box 16129
										
										St. Paul,
										MN
										55116

Electronic Service No SPL_SL_14-
107_Potentially Interested
Parties

Janet Shaddix Elling jshaddix@janetshaddix.co
m

Shaddix And Associates Ste 122
										9100 W Bloomington Frwy
										Bloomington,
										MN
										55431

Paper Service No SPL_SL_14-
107_Potentially Interested
Parties

Steve Sorenson N/A Constellation Energy 12120 Port Grace Blvd,
Suite 200
										
										La Vista,
										NE
										68128

Paper Service No SPL_SL_14-
107_Potentially Interested
Parties

Ron Spangler, Jr. rlspangler@otpco.com Otter Tail Power Company 215 So. Cascade St.
										PO Box 496
										Fergus Falls,
										MN
										565380496

Electronic Service No SPL_SL_14-
107_Potentially Interested
Parties
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Byron E. Starns byron.starns@leonard.com Leonard Street and
Deinard

150 South 5th Street
										Suite 2300
										Minneapolis,
										MN
										55402

Electronic Service No SPL_SL_14-
107_Potentially Interested
Parties

Kristin Stastny stastny.kristin@dorsey.com Dorsey & Whitney LLP 50 South 6th Street
										Suite 1500
										Minneapolis,
										MN
										55402

Electronic Service No SPL_SL_14-
107_Potentially Interested
Parties

Eric Swanson eswanson@winthrop.com Winthrop Weinstine 225 S 6th St Ste 3500
										Capella Tower
										Minneapolis,
										MN
										554024629

Electronic Service No SPL_SL_14-
107_Potentially Interested
Parties

Robert Walsh bwalsh@mnvalleyrec.com Minnesota Valley Coop
Light and Power

PO Box 248
										501 S 1st St
										Montevideo,
										MN
										56265

Electronic Service No SPL_SL_14-
107_Potentially Interested
Parties

Gregory Walters gjwalters@minnesotaenerg
yresources.com

Minnesota Energy
Resources Corporation

3460 Technology Dr. NW
										
										Rochester,
										MN
										55901

Electronic Service No SPL_SL_14-
107_Potentially Interested
Parties

Casey Whelan U.S. Energy Services, Inc. Suite 1200
										605 Highway 169 North
										Minneapolis,
										MN
										554416531

Paper Service No SPL_SL_14-
107_Potentially Interested
Parties

Robyn Woeste robynwoeste@alliantenerg
y.com

Interstate Power and Light
Company

200 First St SE
										
										Cedar Rapids,
										IA
										52401

Electronic Service No SPL_SL_14-
107_Potentially Interested
Parties

James P. Zakoura Jim@smizak-law.com Smithyman & Zakoura
Chartered

750 Commerce Plaza II
										7400 West 110th Street
										Overland Park,
										KS
										662102362

Paper Service No SPL_SL_14-
107_Potentially Interested
Parties
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	Attachment B.pdf
	Minnesota Department of Commerce
	Information Request No. 7
	Please provide the mutually agreed upon high level estimate of the Remediation costs and expenses for the FMGP Austin site referred to in Section 5.1, (ii)
	Response:
	IPL has attached the Austin site remediation estimate provided by MERC and its consultants (see Attachment A). If the scope of work proposed by MERC and its consultants was performed, the estimate of costs would be reasonable.

	Attachment C-1.pdf
	Information Request No. 101
	Provide a historical description of the identification, remediation, and current status of the required cleanup obligation by IPL.  Also provide a historical description of the accounting for cleanup costs and recovery from ratepayers since the site w...
	Response:
	Please see Attachment A, “Austin MGP Site”, for a historical description of the identification, remediation, and current status of Interstate Power and Light Company’s (IPL) efforts at the Austin FMGP site.

	Attachment C-2.pdf
	Information Request No. 102
	Provide a historical description of the identification, remediation, and current status of the required cleanup obligation by IPL for sites in Minnesota.  Also provide a historical description of the accounting for cleanup costs and recovery from rate...
	Response:
	Please see Attachments A-E for a historical description of the identification, remediation, and current status of Interstate Power and Light Company’s (IPL) efforts at the Albert Lea, Fairmont, New Ulm, Owatonna and Rochester FMGP sites.





