J QA ALLIANT
saal ENERGY.

Interstate
Power and Light

Alliant Energy Corporate Services, Inc.
Legal Department

319-786-4236 — Phone

319-786-4533 — Fax

Interstate Power and Light Co.
An Alliant Energy Company

Alliant Tower

200 First Street SE

P.0. Box 351

Cedar Rapids, 1A 52406-0351

Office: 1.800.822.4348

www.alliantenergy.com
Samantha C. Norris

Senior Attorney
August 1, 2014

Dr. Burl W. Haar, Executive Secretary
Minnesota Public Utilities Commission
121 Seventh Place East, Suite 350
St. Paul, MN 55101

RE: Interstate Power and Light Company and Southern Minnesota Energy Cooperative
Docket No. EO01, E132, E114, E6521, E142, E135, E115, E140, E105, E139, E124,
E126, E145/PA-14-322
Response to Commission Additional Questions for Joint Petitioners

Dear Dr. Haar:

Enclosed for eFiling with the Minnesota Public Utilities Commission (Commission) please
find Interstate Power and Light Company and Southern Minnesota Energy Cooperative’s
response to the Commission’s additional questions issued on July 14, 2014, and the
issues raised in the Commission’s Order Requiring Additional Record Development
issued on June 30, 2014.

Copies of this filing have been served on the Minnesota Department of Commerce,
Division of Energy Resources, the Minnesota Office of Attorney General — Residential
and Small Business Utilities Division, and the attached service list.

Very truly yours,
/s/ Samantha C. Norris

Samantha C. Norris
Senior Attorney

SCN/kcb
Enclosures

cc: Service List



STATE OF MINNESOTA

BEFORE THE MINNESOTA PUBLIC UTILITIES COMMISSION

Beverly Jones Heydinger Chair
David C. Boyd Commissioner
Nancy Lange Commissioner
Dan Lipschultz Commissioner
Betsy Wergin Commissioner

IN THE MATTER OF A REQUEST FOR
APPROVAL OF THE ASSET | DOCKET NO. EO001, E132, E114,

PURCHASE AND SALE AGREEMENT E6521, E142, E135,
BETWEEN INTERSTATE POWER E115, E140, E105,
AND LIGHT COMPANY AND E139, E124, E126,
SOUTHERN MINNESOTA ENERGY E145/PA-14-322
COOPERATIVE

AFFIDAVIT OF SERVICE

STATE OF IOWA )
) SS.
COUNTY OF LINN )

Kathleen C. Balvanz, being first duly sworn on oath, deposes and states:

That on the 1% day of August, 2014, copies of the foregoing Affidavit of
Service, together with Interstate Power and Light Company and Southern
Minnesota Energy Cooperative’s Response to Commission Additional Questions
for Joint Petitioners, were served upon the parties on the attached service list, by
e-filing, overnight delivery, electronic mail, facsimile and/or first-class mail,
proper postage prepaid from Cedar Rapids, lowa.

/s/ Kathleen C. Balvanz
Kathleen C. Balvanz

Subscribed and Sworn to Before Me
this 1° day of August, 2014.

/sl Kathleen J. Faine
Kathleen J. Faine
Notary Public
My Commission Expires on February 20, 2015
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Ross

Abbey

abbey@fresh-energy.org

Fresh Energy

408 Saint Peter St Ste 220

St. Paul,
MN
55102-1125

Electronic Service

No

OFF_SL_14-322_Official

Bobby

Adam

bobby.adam@conagrafood
s.com

ConAgra

Suite 5022
11 ConAgra Drive
Omabha,
NE
68102
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No
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Michael

Allen

michael.allen@allenergysol
ar.com

All Energy Solar

721 W 26th st Suite 211

Minneapolis,
Minnesota
55405

Electronic Service

No

OFF_SL_14-322_Official

Julia

Anderson

Julia.Anderson@ag.state.m
n.us

Office of the Attorney
General-DOC

1800 BRM Tower
445 Minnesota St
St. Paul,
MN
551012134

Electronic Service

Yes

OFF_SL_14-322_Official

Christopher

Anderson

canderson@allete.com

Minnesota Power

30 W Superior St

Duluth,
MN
558022191

Electronic Service

No

OFF_SL_14-322_Official

John

Aune

johna@bluehorizonsolar.co
m

Blue Horizon Energy

7246 Washington Ave S

Eden Prairie,
MN
55344

Paper Service

No

OFF_SL_14-322_Official

Rebecca J.

Baldwin

Spiegel & McDiarmid

1333 New Hampshire
Avenue NW

Washington,
DC
20036

Paper Service

No

OFF_SL_14-322_Official

Rick

Bartz

rbartz@ibewlocal949.org

IBEW Local Union 949

12908 Nicollet Avenue
South

Burnsville,
MN
55337

Electronic Service

No

OFF_SL_14-322_Official

Peter

Beithon

pbeithon@otpco.com

Otter Tail Power Company

P.O. Box 496
215 South Cascade St
Fergus Falls,
MN
565380496

Electronic Service
eet

No

OFF_SL_14-322_Official

Sara

Bergan

sebergan@stoel.com

Stoel Rives LLP

33 South Sixth Street
Suite 4200
Minneapolis,
MN
55402

Electronic Service

No

OFF_SL_14-322_Official
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Kathryn J.

Bergstrom

Gray Plant Mooty

500 IDS Center
80 South Eighth Street
Minneapolis,
MN
550423796

Paper Service

No

OFF_SL_14-322_Official

James J.

Bertrand

james.bertrand@Ieonard.c
om

Leonard Street & Deinard

150 South Fifth Street,
Suite 2300

Minneapolis,
MN
55402

Electronic Service

No

OFF_SL_14-322_Official

William

Black

bblack@mmua.org

MMUA

Suite 400
3025 Harbor Lane Nor
Plymouth,
MN
554475142

Electronic Service
h

No

OFF_SL_14-322_Official

William A.

Blazar

bblazar@mnchamber.com

Minnesota Chamber Of
Commerce

Suite 1500
400 Robert Street Norf]
St. Paul,
MN
55101

Electronic Service
h

No

OFF_SL_14-322_Official

Michael

Bradley

mike.bradley@lawmoss.co
m

Moss & Barnett

Suite 4800
90 S 7th St
Minneapolis,
MN
55402-4129

Electronic Service

No

OFF_SL_14-322_Official

B. Andrew

Brown

brown.andrew@dorsey.co
m

Dorsey & Whitney LLP

Suite 1500
50 South Sixth Street
Minneapolis,
MN
554021498

Electronic Service

No

OFF_SL_14-322_Official

Michael J.

Bull

mbull@mncee.org

Center for Energy and
Environment

212 Third Ave N Ste 560

Minneapolis,
MN
55401

Electronic Service

No

OFF_SL_14-322_Official

Joel

Cannon

jcannon@tenksolar.com

Tenk Solar, Inc.

9549 Penn Avenue S

Bloomington,
MN
55431

Electronic Service

No

OFF_SL_14-322_Official

John J.

Carroll

jcarroll@newportpartners.c
om

Newport Partners, LLC

9 Cushing, Suite 200

Irvine,
California
92618

Electronic Service

No

OFF_SL_14-322_Official

Steve W.

Chriss

Stephen.chriss@wal-
mart.com

Wal-Mart

2001 Southeast 10th St.

Bentonville,
AZ

Paper Service

72716-5530

No

OFF_SL_14-322_Official
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City

Clerk

sschulte@ci.albertlea.mn.u
s

City of Albert Lea

221 E Clark St

Albert Lea,
MN
56007

Electronic Service

No

OFF_SL_14-322_Official

Steve

Coleman

scoleman@appliedenergyi
nnovations.org

Applied Energy Innovations

4000 Minnehaha Ave S

Minneapolis,
MN
55406

Electronic Service

No

OFF_SL_14-322_Official

Joan

Conrad

N/A

lowa Utilities Board

1375 E. Court Avenue,
Room 69

Des Moines,
1A
50319-0069

Paper Service

No

OFF_SL_14-322_Official

Lisa

Crum

lisa.crum@ag.state.mn.us

Office of the Attorney
General-PUC

445 Minnesota Street, 1100
BRM

Saint Paul,
MN
55101

Electronic Service

No

OFF_SL_14-322_Official

Lisa

Daniels

lisadaniels@windustry.org

Windustry

201 Ridgewood Avenue

Minneapolis,
MN
55403

Paper Service

No

OFF_SL_14-322_Official

Dustin

Denison

dustin@appliedenergyinno
vations.org

Applied Energy Innovations

4000 Minnehaha Ave S

Minneapolis,
MN
55406

Electronic Service

No

OFF_SL_14-322_Official

Executive

Director

League Of MN Cities

145 University Avenue
West

St Paul,
MN
551032044

Paper Service

No

OFF_SL_14-322_Official

lan

Dobson

ian.dobson@ag.state.mn.u
s

Office of the Attorney
General-RUD

Antitrust and Utilities
Division

445 Minnesota Street,
BRM Tower

St. Paul,

MN

55101

Electronic Service

11400

No

OFF_SL_14-322_Official

Dan

Donkers

N/A

Saint Paul - Ramsey
County Public Health

Environmental Health
Section

2785 White Bear Ave.,
Suite 350

Maplewood,

MN

55109

Paper Service

No

OFF_SL_14-322_Official
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Steve

Downer

sdowner@mmua.org

MMUA

3025 Harbor Ln N Ste 400

Plymouth,
MN
554475142

Electronic Service

No

OFF_SL_14-322_Official

Bill

Droessler

N/A

Izaak Walton League of
America-MWO

1619 Dayton Ave Ste 202

Saint Paul,
MN
55104

Paper Service

No

OFF_SL_14-322_Official

Betsy

Engelking

betsy@geronimoenergy.co
m

Geronimo Energy

7650 Edinborough Way
Suite 725
Edina,
MN
55435

Electronic Service

No

OFF_SL_14-322_Official

Sharon

Ferguson

sharon.ferguson@state.mn
.us

Department of Commerce

85 7th Place E Ste 500

Saint Paul,
MN
551012198

Electronic Service

No

OFF_SL_14-322_Official

Nathan

Franzen

nathan@geronimoenergy.c
om

Geronimo Energy

7650 Edinborough Way
Suite 725
Edina,
MN
55435

Electronic Service

No

OFF_SL_14-322_Official

Doug

Franzen

djf@franzen-mn.com

Franzen & Associates, LLC

1675 Highland Pkwy

St. Paul,
MN
55116

Paper Service

No

OFF_SL_14-322_Official

Benjamin

Gerber

bgerber@mnchamber.com

Minnesota Chamber of
Commerce

400 Robert Street North
Suite 1500
St. Paul,
Minnesota
55101

Electronic Service

No

OFF_SL_14-322_Official

Bruce

Gerhardson

bgerhardson@otpco.com

Otter Tail Power Company

PO Box 496
215 S Cascade St
Fergus Falls,
MN
565380496

Electronic Service

No

OFF_SL_14-322_Official

Elizabeth

Goodpaster

bgoodpaster@mncenter.or
g

MN Center for
Environmental Advocacy

Suite 206
26 East Exchange Strg
St. Paul,
MN
551011667

Electronic Service
et

Yes

OFF_SL_14-322_Official

Bill

Grant

Bill. Grant@state.mn.us

Minnesota Department of
Commerce

85 7th Place East, Suite
500

St. Paul,
MN
55101

Electronic Service

No

OFF_SL_14-322_Official
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David

Grover

dgrover@itctransco.com

ITC Midwest

901 Marquette Avenue
Suite 1950
Minneapolis,

MN
55402

Electronic Service

No

OFF_SL_14-322_Official

Burl W.

Haar

burl.haar@state.mn.us

Public Utilities Commission

Suite 350
121 7th Place East
St. Paul,
MN
551012147

Electronic Service

Yes

OFF_SL_14-322_Official

Tony

Hainault

anthony.hainault@co.henn
epin.mn.us

Hennepin County DES

701 4th Ave S Ste 700

Minneapolis,
MN
55415-1842

Electronic Service

No

OFF_SL_14-322_Official

J Drake

Hamilton

hamilton@fresh-energy.org

Fresh Energy

408 St Peter St

Saint Paul,
MN
55101

Electronic Service

No

OFF_SL_14-322_Official

Samuel

Hanson

N/A

Briggs And Morgan, P.A.

2200 IDS Center E
80 South Eighth Street]
Minneapolis,
MN
55402

Paper Service

No

OFF_SL_14-322_Official

Jack

Hays

jack.hays@westwoodps.co
m

Westwood Professional
Services

7699 Anagram Drive

Eden Prairie,
MN
55344

Electronic Service

No

OFF_SL_14-322_Official

Brandon

Heath

bheath@misoenergy.org

MISO Energy

1125 Energy Park Drive

St. Paul,
MN
55108-5001

Electronic Service

No

OFF_SL_14-322_Official

Annete

Henkel

mui@mnutilityinvestors.org

Minnesota Utility Investors

413 Wacouta Street
#230
St.Paul,
MN
55101

Electronic Service

No

OFF_SL_14-322_Official

Richard J.

Hettwer

rj.hettwer@smmpa.org

SMMPA

500 First Avenue, SW

Rochester,
MN
559023303

Electronic Service

No

OFF_SL_14-322_Official

Lynn

Hinkle

Ihinkle@mnseia.org

Minnesota Solar Energy
Industries Association

2512 33rd Ave South #2

Minneapolis,
MN
55406

Electronic Service

No

OFF_SL_14-322_Official
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Holly

Hinman

holly.r.hinman@xcelenergy
.com

Xcel Energy

414 Nicollet Mall, 6th Floor

Minneapolis,
MN
55401

Electronic Service

No

OFF_SL_14-322_Official

Margaret

Hodnik

mhodnik@mnpower.com

Minnesota Power

30 West Superior Street

Duluth,
MN
55802

Electronic Service

No

OFF_SL_14-322_Official

Anne

Hunt

anne.hunt@ci.stpaul.mn.us

City of Saint Paul

390 City Hall
15 West Kellogg Boule

Saint Paul,
MN
55102

Electronic Service
ard

No

OFF_SL_14-322_Official

Dwight

Jelle

dkjelle@gmail.com

Best Power International,
LLC

P.O. 5126

Hopkins,
MN
55343

Electronic Service

No

OFF_SL_14-322_Official

Alan

Jenkins

aj@jenkinsatlaw.com

Jenkins at Law

2265 Roswell Road
Suite 100
Marietta,

GA
30062

Electronic Service

No

OFF_SL_14-322_Official

Linda

Jensen

linda.s.jensen@ag.state.m
n.us

Office of the Attorney
General-DOC

1800 BRM Tower 445
Minnesota Street

St. Paul,
MN
551012134

Electronic Service

No

OFF_SL_14-322_Official

Richard

Johnson

Rick.Johnson@lawmoss.co
m

Moss & Barnett

90 South 7th Street
Suite #4800
Minneapolis,
MN
554024129

Electronic Service

No

OFF_SL_14-322_Official

Paula

Johnson

paulajohnson@alliantenerg
y.com

Alliant Energy-Interstate
Power and Light Company

P.O. Box 351
200 First Street, SE
Cedar Rapids,
1A
524060351

Electronic Service

No

OFF_SL_14-322_Official

Elizabeth M.

Jones

elizabeth.jones@ag.state.
mn.us

Office of the Attorney
General-PUC

445 Minnesota Street
Suite 1100 Bremer To!
St. Paul,
MN
55101

Electronic Service
ver

No

OFF_SL_14-322_Official

Mara

Koeller

mara.n.koeller@xcelenergy
.com

Xcel Energy

414 Nicollet Mall
5th Floor
Minneapolis,
MN

Electronic Service

55401

No

OFF_SL_14-322_Official
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Brian

Krambeer

bkrambeer@tec.coop

Tri-County Electric
Cooperative

PO Box 626
31110 Cooperative W4
Rushford,
MN
55971

Electronic Service
y

No

OFF_SL_14-322_Official

Jon

Kramer

jk2surf@aol.com

Sundial Solar

4708 york ave. S

Minneapolis,
MN
55410

Electronic Service

No

OFF_SL_14-322_Official

Jim

Krueger

jkrueger@fmcs.coop

Freeborn-Mower
Cooperative Services

Box 611

Albert Lea,
MN
56007

Electronic Service

No

OFF_SL_14-322_Official

Allen

Krug

allen.krug@xcelenergy.co
m

Xcel Energy

414 Nicollet Mall-7th fl

Minneapolis,
MN
55401

Electronic Service

No

OFF_SL_14-322_Official

Jeffrey L.

Landsman

jlandsman@wheelerlaw.co
m

Wheeler, Van Sickle &
Anderson, S.C.

Suite 801
25 West Main Street
Madison,
WI
537033398

Electronic Service

No

OFF_SL_14-322_Official

Harold

LeVander, Jr.

hlevander@felhaber.com

Felhaber, Larson, Fenton &
Vogt, P.A.

Suite 2100
444 Cedar Street
St. Paul,
MN
551012136

Electronic Service

No

OFF_SL_14-322_Official

John

Lindell

agorud.ecf@ag.state.mn.us

Office of the Attorney
General-RUD

1400 BRM Tower
445 Minnesota St
St. Paul,
MN
551012130

Electronic Service

Yes

OFF_SL_14-322_Official

Bob

Long

rlong@Ilarkinhoffman.com

Larkin Hoffman (Silicon
Energy)

1500 Wells Fargo Plaza
7900 Xerxes Ave S
Bloomington,

MN
55431

Paper Service

No

OFF_SL_14-322_Official

Rebecca

Lundberg

rebecca.lundberg@powerfu
llygreen.com

Powerfully Green

11451 Oregon Ave N

Champlin,
MN
55316

Electronic Service

No

OFF_SL_14-322_Official

Casey

MacCallum

casey@appliedenergyinnov
ations.org

Applied Energy Innovations

4000 Minnehaha Ave S

Minneapolis,
MN
55406

Electronic Service

No

OFF_SL_14-322_Official
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Paula

Maccabee

Pmaccabee@justchangela
w.com

Just Change Law Offices

1961 Selby Avenue

St. Paul,
MN
55104

Paper Service

No

OFF_SL_14-322_Official

Erik

Madsen

ErikMadsen@alliantenergy.
com

Alliant Energy

200 First St SE

Cedar Rapid,
1A
52401

Electronic Service

No

OFF_SL_14-322_Official

Kavita

Maini

kmaini@wi.rr.com

KM Energy Consulting LLC

961 N Lost Woods Rd

Oconomowoc,
wi
53066

Electronic Service

No

OFF_SL_14-322_Official

Pam

Marshall

pam@energycents.org

Energy CENTS Coalition

823 7th StE

St. Paul,
MN
55106

Electronic Service

No

OFF_SL_14-322_Official

Natalie

Mclntire

natalie.mcintire@gmail.com

Wind on the Wires

570 Asbury St Ste 201

St. Paul,
MN
55104-1850

Paper Service

No

OFF_SL_14-322_Official

Valerie

Means

valerie.means@lawmoss.c
om

Moss & Barnett

Suite 4800
90 South Seventh Stre|
Minneapolis,
MN
55402

Electronic Service
et

No

OFF_SL_14-322_Official

Brian

Meloy

brian.meloy@stinsonleonar
d.com

Stinson,Leonard, Street
LLP

150 S 5th St Ste 2300

Minneapolis,
MN
55402

Electronic Service

No

OFF_SL_14-322_Official

Gregory R.

Merz

gregory.merz@gpmlaw.co
m

Gray, Plant, Mooty

80 S 8th St Ste 500

Minneapolis,
MN
55402-5383

Electronic Service

No

OFF_SL_14-322_Official

David

Moeller

dmoeller@allete.com

Minnesota Power

30 W Superior St

Duluth,
MN
558022093

Electronic Service

No

OFF_SL_14-322_Official

Andrew

Moratzka

apmoratzka@stoel.com

Stoel Rives LLP

33 South Sixth Street
Suite 4200
Minneapolis,
MN
55402

Electronic Service

No

OFF_SL_14-322_Official
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Martin

Morud

mmorud@trunorthsolar.co
m

Tru North Solar

5115 45th Ave S

Minneapolis,
MN
55417

Electronic Service

No

OFF_SL_14-322_Official

Carl

Nelson

cnelson@mncee.org

Center for Energy and
Environment

212 3rd Ave N Ste 560

Minneapolis,
MN
55401

Electronic Service

No

OFF_SL_14-322_Official

Michael

Noble

noble@fresh-energy.org

Fresh Energy

Hamm Bldg., Suite 220
408 St. Peter Street
St. Paul,
MN
55102

Electronic Service

No

OFF_SL_14-322_Official

Rolf

Nordstrom

rnordstrom@gpisd.net

Great Plains Institute

2801 21ST AVE S STE 220

Minneapolis,
MN
55407-1229

Electronic Service

No

OFF_SL_14-322_Official

Samantha

Norris

samanthanorris@alliantene
rgy.com

Alliant Energy

200 1st Street SE
PO Box 351
Cedar Rapids,
1A
52406-0351

Electronic Service

No

OFF_SL_14-322_Official

Steven

Nyhus

swnyhus@flaherty-
hood.com

Flaherty & Hood PA

525 Park St Ste 470

Saint Paul,
MN
55103

Electronic Service

No

OFF_SL_14-322_Official

Priti R.

Patel

priti.r.patel@xcelenergy.co
m

Xcel Energy

414 Nicollet Mall
MP 800
Minneapolis,
MN
55401

Electronic Service

No

OFF_SL_14-322_Official

Donna

Pickard

dpickard@aladdinsolar.co
m

Aladdin Solar

1215 Lilac Lane

Excelsior,
MN
55331

Electronic Service

No

OFF_SL_14-322_Official

Charlie

Pickard

cpickard@aladdinsolar.com

Aladdin Solar

1215 Lilac Lane

Excelsior,
MN
55331

Electronic Service

No

OFF_SL_14-322_Official

David E.

Pomper

Spiegel & McDiarmid

1333 New Hampshire
Avenue NW

Washington,
DC
20036

Paper Service

No

OFF_SL_14-322_Official
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Benjamin L.

Porath

Dairyland Power
Cooperative

3200 East Avenue South
PO Box 817
La Crosse,
wi
546020817

Paper Service

No

OFF_SL_14-322_Official

Gayle

Prest

gayle.prest@minneapolism
n.gov

City of Mpls Sustainability

350 South 5th St, #315

Minneapolis,
MN
55415

Electronic Service

No

OFF_SL_14-322_Official

Enio

Ricci

ericci@invenergylic.com

Invenergy LLC

17830 New Hampshire Ave
Ste 300

Ashton,
MD
20861

Paper Service

No

OFF_SL_14-322_Official

Michelle

Rosier

michelle.rosier@sierraclub.
org

Sierra Club

2327 E. Franklin Avenue

Minneapolis,
MN
554061024

Paper Service

No

OFF_SL_14-322_Official

Dan L.

Sanford

N/A

American Transmission
Company LLC

W234 N2000 Ridgeview
Pkwy Court

Waukesha,
WI
53188-1022

Paper Service

No

OFF_SL_14-322_Official

Richard

Savelkoul

rsavelkoul@martinsquires.c
om

Martin & Squires, P.A.

332 Minnesota Street Ste
W2750

St. Paul,
MN
55101

Electronic Service

No

OFF_SL_14-322_Official

Kevin

Saville

kevin.saville@ftr.com

Citizens/Frontier
Communications

2378 Wilshire Blvd.

Mound,
MN
55364

Electronic Service

No

OFF_SL_14-322_Official

Larry L.

Schedin

Larry@LLSResources.com

LLS Resources, LLC

12 S 6th St Ste 1137

Minneapolis,
MN
55402

Electronic Service

No

OFF_SL_14-322_Official

Matthew J.

Schuerger P.E.

mjsreg@earthlink.net

Energy Systems Consulting
Services, LLC

PO Box 16129

St. Paul,
MN
55116

Electronic Service

No

OFF_SL_14-322_Official
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Janet

Shaddix Elling

jshaddix@janetshaddix.co
m

Shaddix And Associates

Ste 122
9100 W Bloomington H
Bloomington,
MN
55431

Paper Service
rwy

No

OFF_SL_14-322_Official

Gary

Shaver

N/A

Silicon Energy

3506 124th St NE

Marysville,
WA
98271

Paper Service

No

OFF_SL_14-322_Official

Erin

Shea

eshea@silicon-energy.com

Silicon Energy

PO Box 376
8787 Silicon Way
Mt Iron,
MN
55768

Electronic Service

No

OFF_SL_14-322_Official

Doug

Shoemaker

dougs@mnRenewables.or
g

MRES

2928 5th Avenue South

Minneapolis,
MN
55408

Paper Service

No

OFF_SL_14-322_Official

Ron

Spangler, Jr.

rlspangler@otpco.com

Otter Tail Power Company

215 So. Cascade St.
PO Box 496
Fergus Falls,
MN
565380496

Electronic Service

No

OFF_SL_14-322_Official
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STATE OF MINNESOTA

BEFORE THE MINNESOTA PUBLIC UTILITIES COMMISSION

Beverly Jones Heydinger Chair
David C. Boyd Commissioner
Nancy Lange Commissioner
Dan Lipschultz Commissioner
Betsy Wergin Commissioner

IN THE MATTER OF A REQUEST FOR
APPROVAL OF THE ASSET | DOCKET NOS. E001, E132, E114,

PURCHASE AND SALE AGREEMENT E6521, E142, E135,
BETWEEN INTERSTATE POWER E115, E140, E105,
AND LIGHT COMPANY AND E139, E124, E126,
SOUTHERN MINNESOTA ENERGY E145/PA-14-322
COOPERATIVE

RESPONSE TO COMMISSION ADDITIONAL QUESTIONS FOR JOINT
PETITIONERS

On June 30, 2014, the Minnesota Public Utilities Commission (Commission)
issued an Order Requiring Additional Record Development (June 30" Order) in this
docket. The Order required that Interstate Power and Light Company (IPL) and
Southern Minnesota Energy Cooperative (SMEC) (collectively Joint Petitioners) file
comments responding to any additional questions posed by the Commission, the
Minnesota Department of Commerce, Division of Energy Resources (Department), the
Minnesota Office of the Attorney General — Antitrust and Ultilities Division (OAG), or any
other interested person.

On July 14, 2014, the Commission issued Additional Questions for Joint
Petitioners. Joint Petitioners submit these comments (Comments) in response to the
Commission’s Additional Questions. In addition, Joint Petitioners also provide

responses to the issues raised on page 4 of the Commission’s June 30™ Order.



Responses to the Commission’s Additional Questions

1) Are there efficiency gains from using SMEC as an intermediary? If so,
describe those gains, how they are measured and expected savings.

2) How is using SMEC for the transaction consistent with the public
interest for the IPL customers?

SMEC was organized by its twelve Member Cooperatives to serve as a single
counter-party to negotiate an Asset Purchase and Sale Agreement (APA) and
Wholesale Power Supply Agreement (WPSA) with IPL. It would have been not feasible
for each of the twelve Member Cooperatives to negotiate a separate APA and WPSA
with IPL. Additionally, SMEC has obtained very favorable financing terms from CFC for
the purchase of the IPL assets, which are very likely better financing arrangements than
would have been available if the Member Cooperatives would have sought to secure
separate financing arrangements from CFC or another lender.

SMEC’s favorable financing terms with CFC have made it economically
advantageous to IPL customers for SMEC, as opposed to each Member Cooperative, to
own the IPL assets for up to three years after the closing. SMEC’s management of the
IPL assets as essentially one utility system will provide time for the necessary planning
to efficiently segregate the IPL system, develop interconnection and other necessary
agreements and will provide operating experience that will ensure a seamless transfer
of the assets and customers to the Member Cooperatives when they purchase their
share of the IPL assets.

Finally, managing the issues under the WPSA with IPL for a ten-year period will
be more efficiently done at the SMEC level rather than at the Member Cooperative
level. It would be duplicative for each Member Cooperative to deal separately with IPL

regarding FERC rates, MISO, renewables, CIP and all other matters related to



generation and transmission. SMEC’s management for these activities relieves the

Member Cooperatives of their need to individually hire the expertise necessary to

handle these subjects.

All of the above-described activities have and will save costs in the transition and

ultimately serving the IPL customers.

3) What roles will SMEC play:
a. During the transaction?
b. After the transaction is complete?

a. During the transaction:

Complete all financing arrangements with CFC for the acquisition of
the IPL assets;

Execute all closing documents with IPL for SMEC’s purchase of the
IPL assets;

Execute a ten year, all requirements Wholesale Power Supply
Agreement with IPL for the electric service requirements of the
customers in the acquired area;

Prepare and execute an Operations and Maintenance Agreement with
its Member Cooperatives for the operation and maintenance of the IPL
system until each Member Cooperative purchases its share of the IPL
assets during the three year period post-closing;

Prepare and execute an Exit Purchase Agreement with its Member
Cooperatives setting forth the terms and conditions under which its
Member Cooperatives will purchase their shares of the IPL assets; and

Handle the Commission regulatory process for itself and its Member
Cooperatives.

b. After the transaction is complete:

Establish and control the common rates for electric service which the
IPL customers will pay during the Three Year Initial Period,;

Manage all wholesale power supply arrangements with IPL for the ten
year term of the Wholesale Power Supply Agreement;



e Enter into separate all requirements wholesale power supply
subcontracts with its Member Cooperatives after they purchase their
shares of the IPL assets during the three year period post-closing;

e Operate and maintain the acquired IPL assets as one utility system for
up to three years through an Operations and Maintenance Agreement
with each Member Cooperative; and

e Distribute and manage the sale to each Member Cooperative of their
shares of the IPL assets during the three year period post-closing.

4) Explain the pre- and post-sale relationships between, (and which
ongoing obligations below to each):
a. IPL and SMEC.
b. SMEC and the Member Cooperatives
c. Member Cooperatives and IPL.
a. IPL and SMEC:

SMEC will close the purchase of the IPL assets as defined in the Asset Purchase
Agreement; close the loan with CFC for the cash purchase of the IPL assets; and enter
into a ten year all requirements wholesale power supply agreement with IPL for the
electric service requirements of the IPL customers.

b. SMEC and the Member Cooperatives:

SMEC will establish the uniform rates for electric service for the IPL customers
during the Three Year Initial Period. The Member Cooperatives will bill the IPL
customers and remit the revenues to SMEC. SMEC in turn will pay the wholesale
power supply costs and will also pay each Member Cooperative for the operation and
maintenance expense for that part of the IPL utility system in its service territory. When
each Member Cooperative purchases its share of the IPL assets, the SMEC/Member

Cooperative Operations and Maintenance Agreement will terminate, and each Member

Cooperative will own, operate and maintain the system on its own. SMEC will retire a



pro rata portion of its loan to CFC as each Member Cooperative purchases its share of
the IPL assets.
c. Member Cooperatives and IPL:

IPL’s customers will be transferred to and become members of each Member
Cooperative based on their location within the service territory of the Member
Cooperatives.

5) SMEC states that it will submit itself to “limited jurisdiction” before the

Commission for 5 years.

a. What will be the scope of this “limited jurisdiction?”

b. Will this jurisdiction be limited to former IPL customers only?

c. Will this jurisdiction include the rate regulation for former IPL
customers?

d. What on-going reporting obligations will SMEC assume?

Joint Petitioners expect to more thoroughly define the specific means through
which this regulation can effectively occur when they file their responses to any
additional questions received by the August 7 deadline in the Commission’s Order.
Joint Petitioners note that it may be appropriate for the Commission to include the
provisions of the SMEC Rate Plan as conditions in its order approving the transaction,
as provisions included in Commission orders may be enforced under Minn. Stat.
§ 216B.54.

a. What will be the scope of this “limited jurisdiction?”

e During the Three-Year Initial Period, Commission jurisdiction will
assure that SMEC and the Member Cooperatives charge IPL’s
customers the adopted IPL rates with certain modifications.

e During the Three-Year Initial Period, Commission jurisdiction will
assure that the Member Cooperatives prepare standard CCOSS
studies for (a) the Legacy Area, (b) the Acquired Area, and (c) the

Combined Area, reflecting area specific costs for purchased power and
distribution facilities.



e During the Two-Year Transition Period, Commission jurisdiction will
assure that separate rates are maintained for the Legacy and Acquired
Areas based on the standard CCOSSs and to assure that any merged
rates are within 5% of each other.

b. Will this jurisdiction be limited to former IPL customers only?

Commission jurisdiction to assure that IPL’s retail rates are charged during the
Three-Year Initial Period applies only to IPL's former customers. Commission
jurisdiction to assure that standard CCOSSs will be prepared applies both to IPL’s
former customers and to the Member Cooperatives’ Legacy customers.

C. Will this jurisdiction include the rate regulation for former IPL customers?

Commission jurisdiction will not include rate regulation for either IPL’s former
customers or the Member Cooperatives’ Legacy customers.

d. What on-going reporting obligations will SMEC assume?

SMEC is a generation and transmission cooperative, and it will comply with the
reporting requirements for G&T cooperatives under law.

6) How will SMEC’s operating costs be allocated?

a. How will additional costs be absorbed?
b. What costs will SMEC assume?

This question needs to be answered for two different time periods. (For
simplicity, we will assume that spin down of the distribution facilities to the Member
Cooperatives occurs at the end of the Three-Year Initial Period.) First, prior to spin
down of facilities, the twelve SMEC Member Cooperatives will remit all revenue
received from service to customers in the former IPL service area to SMEC; and SMEC
will be responsible for paying all operating costs. The operating costs include the IPL
wholesale power and MISO transmission costs, as well as reimbursement to the

Member Cooperatives for the cost of operating their respective Acquired Areas. In



other words, for the Three-Year Initial Period, there will be no allocation of SMEC costs
to the Member Cooperatives.

After spin down of the distribution assets to the Member Cooperatives, SMEC’s
role will be limited to administering the Wholesale Power Supply Agreement. The
charges from IPL to SMEC for power supply are currently based on a delivery point
charge, the demand of each delivery point coincident with the IPL monthly system peak,
and the energy delivered to each delivery point. The charges for transmission services
from IPL to SMEC (basically pass through costs from MISO) are currently based on the
demand of each delivery point coincident with transmission owner’s monthly system
peak demand. Thus, each Member Cooperative’s share of SMEC’s purchased power
and transmission costs may be determined directly based on the coincidental billing
demand and energy of the delivery points (primarily distribution substations) serving
each Cooperative’s system. SMEC's cost of administering the Wholesale Power Supply
Contract, is expected to be minimal; how that cost will be allocated to the Member
Cooperatives has yet to be determined, but logically would be a small adder to the
demand and/or energy charges.

7) What are the current rates for each class of customer for each

cooperative?

a. For each co-op, provide both current class rates and prospective
rates for its existing members, and the prospective rates for existing
IPL customers, if the transaction were approved.

b. If the transaction were approved, would former IPL customers pay
the same rates as existing cooperative members of the same
customer classes?

c. For each co-op, provide the current class rates and prospective
rates, and the difference between the rates for existing IPL
customers.

d. If current IPL customers initially pay a different rate than its co-op’s
current customers, explain in detail, including anticipated timelines,



the process that will ultimately convert IPL’s customers’ rates to
current co-op rates. Provide this information for all 12 co-ops.

a. The current rates of the SMEC Member Cooperatives for their existing
customers are provided in Attachment K of the Joint Petition. None of the Cooperatives
have plans to change the retail rates to their current member-ratepayers in the near
future. As discussed in the Joint Petition, the Cooperatives propose to utilize IPL’s
current rates, with limited modifications, to serve customers in the former IPL service
territory for the Three-Year Initial Period.

The extent to which these rates may be modified during the Two-Year Transition
Period (the period after the first three years) will vary based on various factors. In some
instances, assuming the criteria stated in the Joint Petition are met, certain rates in the
Acquired and Legacy Areas may be combined, such that customers in both areas are
served under a common rate structure. In other instances, the Cooperatives may
maintain separate rate structures for the two areas, and/or establish urban/rural
versions of a rate. The CCOSS’s that the Cooperatives have committed to prepare will
be a major factor in this determination as will other rate design principals such as
avoiding abrupt changes that cause hardships on a class or subclass of consumer and
customer acceptance.

Beyond the first five years, in some instances, rates for the two areas may be
combined such that customers in both areas are served under common rates. In other
instances, the Cooperatives may maintain separate rate structures for the two areas,
and/or establish urban/rural versions of a rate. Again, the CCOSS’s that the
Cooperatives have committed to prepare will be a major factor in this determination as

will other rate design principals such as avoiding abrupt changes that cause hardships



on a class or subclass of consumer and customer acceptance. Since the former IPL
customers will have become members of the cooperative, they will have an opportunity
to 1) participate in the nomination and election of Board members, and 2) voice their
opinion at Board meetings and through other avenues.

b. See above response to 7a.

C. For the Three-Year Initial Period, please see Attachment H-2 of the Joint
Petition. Since the Cooperatives’ rates beyond the Initial Period are not yet designed, a
similar comparison is not available.

d. See above response to 7a.

8) What is being paid for in the $110 million purchase price?

a. If approved, how will the cost of the purchase price be apportioned
back to the respective coops?

b. With respect to rates, will all customers or only former IPL
customers be burdened with their co-op’s portion of the purchase
price?

The purchase price represents the net book value of the entire IPL distribution
asset base in the state of Minnesota, with limited exceptions for system communications
equipment, plus an acquisition premium.

a. If approved, the purchase price, adjusted to the date of the “spin down” of
the assets to the Member Cooperatives, will be allocated to each SMEC Member
Cooperative using a set of allocation factors based on 1) 50% net plant investment of
the facilities assigned to each cooperative, and 2) 50% of the Earnings Before Interest,
Taxes, Depreciation, and Amortization (EBITDA) for the acquired customers calculated

for each Cooperative. The exact methodology (for example, what year(s) will be used

to establish the EBITDA component) has not yet been determined.



b. For purposes of the area based CCOSS that the Cooperatives have
committed to develop, each Cooperative’s share of the purchase price will be assigned
to its Acquired Area and become part of the revenue requirements of the Acquired Area.
To the extent that area cost based rates are maintained, the customers in the Acquired
Area (i.e., former IPL customers and new customers who move into the Acquired Area
after closing) will bear that cost. To the extent that the rates of the Acquired and Legacy
Areas are combined, the purchased cost will be shared by all customers.

9) The bylaws state “any member of SMEC may withdraw from the
membership at any time after the initial term of two (2) years, provided a
one (1) year notice is given, upon payment in full of all withdrawing
member’s debts and obligations to SMEC”. Please provide additional
information on the following:

a. What would a Member’s typical debts and obligations be?

b. Arethere any penalties for early withdrawal?

c. How does a Member’s withdrawal impact the remaining members,
and the costs allocated to them?

a. What would a Member’s typical debts and obligations be?

e Obligation to serve the former IPL service territory;

Obligation to purchase its share of IPL’s assets;
e Loan guaranty to CFC;
e Share of regulatory costs; and

e Share of wholesale power supply costs for the remaining term of that
10 year agreement.

b. Are there any penalties for early withdrawal?

No, but the SMEC Board of Directors is authorized under Section 1.5.B. of the
Bylaws to set uniform terms and conditions for the withdrawal of a Member, which could
include a penalty for early withdrawal.

C. How does a Member’s withdrawal impact the remaining members, and the
costs allocated to them?

10



Please see Attachment A for a copy of Joint Petitioners’ response to Chamber
Information Request No. 2, and please also see the response to Commission Question

No. 18 below.

10) Are there any matters related to this proceeding pending in South
Dakota, lowa or any other state(s)?

Joint petitioners expect the following:

e No related proceedings are necessary or will impact the potential in
South Dakota.

e lowa approval (coming in the form of not disapproving the proposal) is
necessary from the lowa Utilities Board (IUB) in a “Reorganization”
docket. This Reorganization requests has not yet been filed. The IUB
has an initial time limit of 90 days to rule on such a request, but this can
be extended to 180 days.

e With respect to the Wholesale Power Sales Agreement, IPL is required to
file a rate schedule (non-conforming service agreement) with the Federal
Energy Regulatory Commission (FERC) for authorization and acceptance
under section 205 of the FPA. Absent a waiver, the rate schedule is
required to be filed with the FERC not less than 60 days nor more than
120 days prior to the date on which service is to become effective.
11) How do you propose to handle current tracker accounts, such as:
a. The alternative transaction account tracker?
b. Any other tracker account or tracker-like mechanism such as a
deferred accounting mechanism?
Such items fall into several categories:
First, IPL has no current cost items that are being deferred.
Second, current tracker accounts will either affect the final sales price
(Conservation Improvement Program and Renewable Energy Rider), or will simply end
(fuel cost adjustment.)

Third, for items currently embedded in rates, for which there is a longer

amortization period, these items are reflected in the Wholesale Power Supply
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Agreement. These include the ATA Regulatory Liability (credit to customers) and the

Sutherland Generation Station 4 cancellation costs (debit to customers.)

Lastly, IPL is currently working on a reconciliation of the amounts refunded to

customers from the four year amortization of the gain on the transmission asset sale.

(After this four year amortization was concluded, rates were increased to reflect the

conclusion of the amortization period in July 2014.)

These cost reconciliation applications are summarized in the table below:

Rider / Cost Item

Impact on Sale

Impact on Wholesale

Final Reconciliation

Price Power Supply
Agreement

Fuel Cost Adjustment No No No
Conservation Yes — No Yes — Per APA
Improvement Program APA Schedule 2.7

Yes — No Yes — Per APA
Renewable Energy APA Schedule 2.7
Rider

Yes — APA Schedule
ATA Regulatory No 2.8 (Petition, No
Liability Attachment D, pages
595-596)
SGS 4 Regulatory Asset No Yes — Schedule 2.8 No
(same)

Remaining Gain on
transmission sale No No In Process

(Rate adjustment made
July 2014 to reflect 4
year amortization)
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12) How do you propose to handle any current rider, including any
tracker accounts associated with those riders?

Please see response to Commission Question No. 11 above.
13) Please provide pro forma journal entries for all parties — including
each of the 12 coops — assuming the transaction is approved as
filed.

Please see Attachment B for the journal entries for SMEC and the SMEC
Member Cooperatives. Please see Attachment C for a summary of the proposed IPL
Journal Entries that would be recorded using the numbers found in Schedule 2.7 of the
Asset Purchase and Sale Agreement dated September 3, 2013. These entries are
based on IPL's December 2012 financial statement balances and will be adjusted at

closing in accordance with the Asset Purchase and Sale Agreement.

14) Arethere any programs that benefit current IPL customers for which
they would not be eligible if the transaction were approved?

The Joint Petitioners are gathering information to provide a thorough response to
this question and will supplement the record with their response.

15) How was the $0.002/kWh Cooperative Ownership Credit determined
to be an appropriate amount? How was it calculated?

Please see Attachment D for a copy of Joint Petitioner’s response to the Office of
Attorney General Information Request No. 2.

16) Who will be the primary contact(s) for IPL customers seeking
information about the transaction and its impact? Include name(s)
and telephone number(s).

General customer questions made by telephone will go through an intake
process in our Minnesota customer call center via the 800-ALLIANT number. We have a

general Q&A available to help answer general questions customers may have. Most

guestions are answered through that Q&A document. Those questions that need further
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attention are routed through the Minnesota@alliantenergy.com email for further

customer interaction.

Customer questions that arrive via email at Minnesota@alliantenergy.com,

through the online web form or by mail are processed through our corporate
communications group. If the question can be answered by the media responder
handling the Minnesota sale, he will handle the response to limit the delay in
responding. If more specific answers or information is needed, a question may be
routed to a subject-matter expert. Specific contact information for the media responder
is available later in this response.

Since the announcement of the sale, IPL has received five separate written

guestions directly from customers — two sent to our Minnesota@alliantenergy.com

address and three entered through a web form on the AlliantEnergy.com/Minnesota
page of our website. Of the five questions answered through corporate communications,
most were general in nature and only one needed outside subject-matter expert
assistance, related to a PPA for customer-owned generation.

The customer call center has fielded calls on the sale, including three calls that
were forwarded to corporate communications for response. The volume of calls on the
sale has been limited and, as such, has not maintained a listing of calls specifically
related to the sale.

Finally, at the request of SMEC, we direct specific questions regarding SMEC
rates, such as detailed post-sale rate structure/cost questions, to the SMEC Member

Cooperative that would provide the customer with service. Alliant Energy/IPL continues

14


mailto:Minnesota@alliantenergy.com
mailto:Minnesota@alliantenergy.com
mailto:Minnesota@alliantenergy.com

to answer all other customer questions related to electricity and also answers all

guestions asked in the natural gas sale.

PRIMARY CONTACTS:
Customer Call Center

1-800-ALLIANT

Minnesota@alliantenergy.com and web form on AlliantEnergy.com/Minnesota

Prior to July 1: Scott Drzycimski — 319-786-7550
After July 1: Ryan Stensland — 319-786-4171

Responses to the Commission’s June 30" Order

17) While the Joint Petitioners have provided a great deal of information,
many of the operational details of the transaction and its aftermath
remain unclear. For example, it is unclear at this point how former
IPL customers would be integrated into the member cooperatives’
rate structures and what impact their integration would have on the
rates of Legacy and Acquired customers.

a. For the Three-year Initial Period, the SMEC Member Cooperatives have

agreed to adopt the current IPL rates, with the modifications discussed in the Joint

Petition.

b. For the Two-Year Transition Period, the Member Cooperatives may

modify the rates in their respective Acquired Areas, with certain restrictions, namely:

1.

The SMEC Member Cooperatives have committed to preparing
CCOSS for the Acquired Area, Legacy Area, and Combined Area.

If the CCOSS indicate that rate changes are appropriate, the
results of the CCOSS will be used as a general guide in designing
new rates, considering other legitimate, commonly recognized rate
design objectives such as avoiding abrupt changes (aka
gradualism), customer acceptance, appropriate price signals,
revenue/cost stability.

If separate area rates are maintained, the sum of the revenue from
the various rates for both the Legacy and Acquired Areas can be no
greater that the revenue requirements calculated for each area, as
determined by the CCOSS.

15
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4, Rates cannot be merged unless the revenue produced by the
merged rate is within 5% of the revenue produced by each of the
area rates.

5. No rate can be increased by more than 5% per year, excluding the
operation of the PCA factor, to accomplish a merger.

C. Beyond the first five years, the SMEC Member Cooperatives will continue
to rely on CCOSS'’s to provide a rational guide, along with other commonly recognized
rate design objectives, to evaluate and design their rates. The end results may include
1) combining rates for the Legacy and Acquired Areas, 2) maintaining separate area
cost based rates indefinitely, or 3) establishing a rural/urban rate class distinction to
recognize the impact of load density on costs. The former IPL customers will, of course,
have become members of their local cooperative, and will have a voice in electing a
representative to the cooperative Board. They will also have the opportunity to attend
Board meetings, and express their opinion, like any other member.

18) It is unclear how former IPL customers would be protected if the
member cooperative to which they were assigned withdrew from
SMEC, which is permitted under the cooperative association’s
bylaws.

Based on the arrangement between SMEC and the Member Cooperatives, IPL
customers are protected from potential impacts from the unlikely event of a SMEC
Member Cooperative withdrawal.

If a SMEC Member Cooperative were to withdraw from SMEC, as its Bylaws
permit, it would still be required to meet certain obligations, most notably the obligation
to purchase the distribution facilities necessary to serve its acquired assigned service
area and the obligation to purchase power and energy, including transmission delivery

service, from SMEC. (See response to Commission Question No. 9 for a more

complete discussion of these obligations.)
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Since the withdrawing Cooperative would still be obligated 1) to serve the
Acquired Area, 2) to acquire the distribution facilities necessary to serve the area, and
3) to purchase its power and energy requirements from SMEC, the same as it would
have had were it to have stayed with SMEC, it is difficult to see how there would be any
additional risk to the former IPL customers. Furthermore, it is presumed that if a
Member Cooperative were to withdraw from SMEC it would do so only if it believed that
there was some benefit to be derived from withdrawing, and that benefit would accrue to
the Cooperative’s members.

19) The costs of acquiring all necessary local government franchises are
unclear, since in some cases assignment requires the consent of the
local government unit.

While IPL will incur minimal overhead costs associated with personnel drafting
appropriate documentation, contacting the municipalities, etc., IPL does not expect to
incur any direct costs related to the assignment of its franchises. No such costs were
incurred with respect to the assignment of the transmission portion of IPL’s franchises to
ITC Midwest LLC.

20) The parameters of the relationship between IPL and SMEC are
unclear; in some respects the relationship resembles a transaction
between affiliates.

IPL and SMEC are not currently affiliates, nor will they be affiliates after the

proposed transaction closes. For a thorough discussion of this topic, please see Joint

Petitioners’ Reply Comments at Section V, pp. 11-15, filed May 23, 2014.
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21) Finally, it is unclear how broad, enduring, and recognized the
Commission’s authority to protect affected ratepayers would be,
given the Joint Petitioners’ characterization of their submission to
Commission jurisdiction as voluntary and their claim that
Commission jurisdiction would end before permanent rates were set
for former IPL customers.

See Joint Petitioners’ response to Commission Question No. 5 above regarding
the Commission's limited jurisdiction or scope of authority over SMEC's Rate Plan
(Three-Year Initial Plan and Two-Year Transition Plan). Rather than describe the
Commission's role as one of limited jurisdiction, it may be more appropriate for the
Commission to include the provisions of the SMEC Rate Plan as conditions in its order

approving the transaction, as provisions included in Commission orders may be

enforced under Minn. Stat. § 216B.54.
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Dated this 1* day of August, 2014.

INTERSTATE POWER AND LIGHT SOUTHERN MINNESOTA ENERGY
COMPANY COOPERATIVE

By: /s/Samantha C. Norris By: /s/ Harold P. LeVander, Jr.
Samantha C. Norris Harold P. LeVander, Jr.

Senior Attorney
FELHABER LARSON FENLON & VOGT PA

INTERSTATE POWER AND LIGHT 444 Cedar Street, Suite 2100

COMPANY St. Paul, MN 55101

P.O. Box 351 Telephone: (651) 222-6321

Cedar Rapids, IA 52406

Telephone: (319) 786-4236 Attorney for Southern Minnesota Energy
Cooperative

Richard J. Johnson
Valerie M. Means

MOSS & BARNETT

A Professional Association
4800 Wells Fargo Center
Minneapolis, MN 55402-4129
Telephone: (612) 877-5000

Attorneys on Behalf of Interstate Power
and Light Company

19



Attachment A
Page 1 of 2
[ ] Confidential/Trade Secret

Response of
Interstate Power and Light Company and
Southern Minnesota Energy Cooperative
to
Minnesota Chamber of Commerce
Information Request No. 2

Docket No.: E-001, E-115, E-140, E-105, E-139, E-124, E-126,
E-145, E-132, E-114, E-6521, E-142, E-135/PA-14-322

Date of Request: July 8, 2014

Response Due: July 29, 2014

Information Requested By: Kavita Maini

Date Responded: July 30, 2014

Author: Dennis R. Eicher

Author’s Title: President, D.R. Eicher Consulting, Inc.

Author’s Telephone No.: (612) 868-0582

Subject:

Reference:

Information Request No. 2

What is the impact to the remaining cooperatives if one or more members decide to opt out
of the Wholesale Power Agreement after the first five years? Is this a take or pay
transaction and are there penalties involved for terminating the deal in five years?

Response:

The Wholesale Power Agreement (WPA) between IPL and SMEC is a load following
agreement, not a take or pay type agreement; and the WPA between SMEC and its
Member Cooperatives will be structured the same way. SMEC and its Member
Cooperatives will pay IPL for wholesale power only for the actual customer load served in
the Acquired Area.

SMEC Bylaws (Article I, Section 1.5 B) permits a Member to withdraw from membership in
SMEC at any time after the two-year initial period, with a one year notice, “upon payment in
full of all of the withdrawing member’s debts and obligations to SMEC, the performance of
any act or acts required in connection with any obligation, and compliance with any uniform
terms and conditions as prescribed by the Board of Directors.” One of the obligations that
would be enforced in the hypothetical situation of the withdrawal of a Member Cooperative
would be the Member’s obligations under the terms of the SMEC-Member Cooperative’s
WPA. If a Member chose to opt out of SMEC, the Member is financially obligated for all
associated expenses and/or potential non-performance under the terms of the WPA,
holding all remaining SMEC Members harmless. SMEC is similarly obligated to purchase
the power and energy requirements of the former IPL area from IPL even if a Member
Cooperative opts out of SMEC.
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In other words, the transaction commits, as a practical matter, each of the Member
Cooperatives to take wholesale service from IPL for a minimum of 10 years. Members of
SMEC are obligated to SMEC, and SMEC to IPL, for the purchase of the power, energy,
and transmission services required to provide service to the customers and service territory
assigned to them in this transaction based on the Member Cooperatives’ service territory
boundaries for a minimum of 10 years from the close of the transaction.



Account Description
Distribution and Plant Assets
Acquisition Premium & Trans. Cost
Construction WIP
Accum Depr - Dist & Plant Assets
A/R - Energy Sales
Inventory - Materials & Supplies
Prepayments
Regulatory Assets
N/P - CFC
Property Taxes Payable
Consumer Deposits
Accrued Vacation
Regulatory Liabilities
Customer Advances

Total

Working Capital
Customer accounts receivable

Unbilled revenue

Materials and supplies

MN-based prepayments

Renewable energy rider

Shared savings receivable

Customer advances for construction
Property tax payable

Accrued vacation

DSM rider - electric

Customer deposits
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Acquisition of IPL's MN Service Territory and Facilities

Southern Minnesota Energy Cooperative

lllustrative Journal Entries At Closing
(Based on December 31, 2012 Data)

Debit
S 172,821,000
16,913,000
2,701,000

7,094,000
348,000
11,000
1,303,000

Credit

$ 70,333,000

124,829,000
3,160,000
167,000
337,000
707,000
831,000

$ 201,191,000

S 4,024,000
3,070,000
348,000
11,000
9,000
1,294,000
(831,000)
(3,160,000)
(337,000)
(707,000)
(167,000)

$ 3,554,000

Attachment C_SMEC Purchase Journal Entries.xlsx

$ 200,364,000

Allocation Method
Direct assigned based on where facilities are located

Allocated purchase price less book value of assets
Direct assigned based on where facilities are located
Direct assigned based on where facilities are located
Allocate based on 2012 revenue.

Allocate based on net plant

Allocate based on net plant

Allocate based on 2012 energy sales

Residual to match totals

Allocate based on net plant

Allocate based on 2012 revenue.

Allocate based on net plant

Allocate based on 2012 energy sales

Allocate based on net plant

08/01/2014 4:02 PM



Account Description
Distribution and Plant Assets
Acquisition Premium & Trans. Cost
Construction WIP
Accum Depr - Dist & Plant Assets
A/R - Energy Sales
Inventory - Materials & Supplies
Prepayments
Regulatory Assets
N/P - CFC
Property Taxes Payable
Consumer Deposits
Accrued Vacation
Regulatory Liabilities
Customer Advances

Total

Acquisition of IPL's MN Service Territory and Facilities
BENCO Electric Cooperative

lllustrative Journal Entries At Spin Down
(Based on December 31, 2012 Data)

Debit Credit
$ 25,755,000
(2,438,000)
350,000
10,439,000
761,186
52,006
1,644
158,575
13,460,846
472,236
17,919
50,362
75,861
124,186
$ 24,640,411 24,640,411

Attachment C_SMEC Purchase Journal Entries.xlsx

Allocation Method
Direct assigned based on where facilities are located
Allocated purchase price less book value of assets
Direct assigned based on where facilities are located
Direct assigned based on where facilities are located
Allocate based on 2012 revenue.
Allocate based on net plant
Allocate based on net plant
Allocate based on 2012 energy sales
Residual to match totals
Allocate based on net plant
Allocate based on 2012 revenue.
Allocate based on net plant
Allocate based on 2012 energy sales
Allocate based on net plant

08/01/2014 4:02 PM

Alloc.

Factor
Direct
Direct
Direct
Direct
0.1073
0.1494
0.1494
0.1217

0.1494
0.1073
0.1494
0.1073
0.1494
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Account Description
Distribution and Plant Assets
Acquisition Premium & Trans. Cost
Construction WIP
Accum Depr - Dist & Plant Assets
A/R - Energy Sales
Inventory - Materials & Supplies
Prepayments
Regulatory Assets
N/P - CFC
Property Taxes Payable
Consumer Deposits
Accrued Vacation
Regulatory Liabilities
Customer Advances

Total

Acquisition of IPL's MN Service Territory and Facilities
Brown County Rural Electrical Association

lllustrative Journal Entries At Spin Down
(Based on December 31, 2012 Data)

Debit Credit
$ 1,374,000
449,000
3,000
565,000
73,778
2,747
87
11,988
1,306,346
24,944
1,737
2,660
7,353
6,560
$ 1,914,599 1,914,599

Attachment C_SMEC Purchase Journal Entries.xlsx

Allocation Method
Direct assigned based on where facilities are located
Allocated purchase price less book value of assets
Direct assigned based on where facilities are located
Direct assigned based on where facilities are located
Allocate based on 2012 revenue.
Allocate based on net plant
Allocate based on net plant
Allocate based on 2012 energy sales
Residule to matrch totals
Allocate based on net plant
Allocate based on 2012 revenue.
Allocate based on net plant
Allocate based on 2012 energy sales
Allocate based on net plant

08/01/2014 4:02 PM

Alloc.
Factor
Direct
Direct
Direct
Direct
0.0104
0.0079
0.0079
0.0092

0.0079
0.0104
0.0079
0.0104
0.0079
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Account Description
Distribution and Plant Assets
Acquisition Premium & Trans. Cost
Construction WIP
Accum Depr - Dist & Plant Assets
A/R - Energy Sales
Inventory - Materials & Supplies
Prepayments
Regulatory Assets
N/P - CFC
Property Taxes Payable
Consumer Deposits
Accrued Vacation
Regulatory Liabilities
Customer Advances

Total

Acquisition of IPL's MN Service Territory and Facilities
Federated Rural Electric Association

lllustrative Journal Entries At Spin Down
(Based on December 31, 2012 Data)

Debit Credit
S 6,215,000
873,000
86,000
2,615,000
468,204
12,224
386
111,276
4,941,381
110,998
11,022
11,837
46,662
29,190
S 7,766,090 7,766,090

Attachment C_SMEC Purchase Journal Entries.xlsx

Allocation Method
Direct assigned based on where facilities are located
Allocated purchase price less book value of assets
Direct assigned based on where facilities are located
Direct assigned based on where facilities are located
Allocate based on 2012 revenue.
Allocate based on net plant
Allocate based on net plant
Allocate based on 2012 energy sales
Residual to match totals
Allocate based on net plant
Allocate based on 2012 revenue.
Allocate based on net plant
Allocate based on 2012 energy sales

Allocate based on net plant

08/01/2014 4:02 PM

Alloc.
Factor
Direct
Direct
Direct
Direct
0.0660
0.0351
0.0351
0.0854

0.0351
0.0660
0.0351
0.0660
0.0351

Attachment B
Page 4 of 13



Account Description
Distribution and Plant Assets
Acquisition Premium & Trans. Cost
Construction WIP
Accum Depr - Dist & Plant Assets
A/R - Energy Sales
Inventory - Materials & Supplies
Prepayments
Regulatory Assets
N/P - CFC
Property Taxes Payable
Consumer Deposits
Accrued Vacation
Regulatory Liabilities
Customer Advances

Total

Acquisition of IPL's MN Service Territory and Facilities
Freeborn-Mower Cooperative Services

lllustrative Journal Entries At Spin Down
(Based on December 31, 2012 Data)

Debit Credit Allocation Method
S 46,870,000 Direct assigned based on where facilities are located
10,110,000 Allocated purchase price less book value of assets
577,000 Direct assigned based on where facilities are located
S 19,947,000 Direct assigned based on where facilities are located
2,516,242 Allocate based on 2012 revenue.
91,418 Allocate based on net plant
2,890 Allocate based on net plant
447,581 Allocate based on 2012 energy sales

39,221,181  Residual to match totals
830,114  Allocate based on net plant
59,235  Allocate based on 2012 revenue.
88,528  Allocate based on net plant
250,773  Allocate based on 2012 energy sales
218,299  Allocate based on net plant

S 60,615,130 S 60,615,130

Attachment C_SMEC Purchase Journal Entries.xlsx 08/01/2014 4:02 PM

Alloc.

Factor
Direct
Direct
Direct
Direct
0.3547
0.2627
0.2627
0.3435

0.2627
0.3547
0.2627
0.3547
0.2627
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Account Description
Distribution and Plant Assets
Acquisition Premium & Trans. Cost
Construction WIP
Accum Depr - Dist & Plant Assets
A/R - Energy Sales
Inventory - Materials & Supplies
Prepayments
Regulatory Assets
N/P - CFC
Property Taxes Payable
Consumer Deposits
Accrued Vacation
Regulatory Liabilities
Customer Advances

Total

Acquisition of IPL's MN Service Territory and Facilities
Minnesota Valley Electric Cooperative

lllustrative Journal Entries At Spin Down
(Based on December 31, 2012 Data)

Debit Credit
$ 12,662,000
2,122,000
29,000
5,191,000
516,443
25,368
802
90,428
9,875,919
230,352
12,158
24,566
51,470
60,577
$ 15,446,041 15,446,041

Attachment C_SMEC Purchase Journal Entries.xlsx

Allocation Method
Direct assigned based on where facilities are located
Allocated purchase price less book value of assets
Direct assigned based on where facilities are located
Direct assigned based on where facilities are located
Allocate based on 2012 revenue.
Allocate based on net plant
Allocate based on net plant
Allocate based on 2012 energy sales
Residual to match totals
Allocate based on net plant
Allocate based on 2012 revenue.
Allocate based on net plant
Allocate based on 2012 energy sales

Allocate based on net plant

08/01/2014 4:02 PM

Alloc.
Factor
Direct
Direct
Direct
Direct
0.0728
0.0729
0.0729
0.0694

0.0729
0.0728
0.0729
0.0728
0.0729
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Account Description
Distribution and Plant Assets
Acquisition Premium & Trans. Cost
Construction WIP
Accum Depr - Dist & Plant Assets
A/R - Energy Sales
Inventory - Materials & Supplies
Prepayments
Regulatory Assets
N/P - CFC
Property Taxes Payable
Consumer Deposits
Accrued Vacation
Regulatory Liabilities
Customer Advances

Total

Acquisition of IPL's MN Service Territory and Facilities
Nobles Cooperative Electric

lllustrative Journal Entries At Spin Down
(Based on December 31, 2012 Data)

Debit Credit
S 8,016,000
385,000
85,000
3,417,000
222,752
15,616
494
35,833
5,122,037
141,800
5,244
15,122
22,200
37,290
S 8,760,694 8,760,694

Attachment C_SMEC Purchase Journal Entries.xlsx

Allocation Method
Direct assigned based on where facilities are located
Allocated purchase price less book value of assets
Direct assigned based on where facilities are located
Direct assigned based on where facilities are located
Allocate based on 2012 revenue.
Allocate based on net plant
Allocate based on net plant
Allocate based on 2012 energy sales
Residual to match totals
Allocate based on net plant
Allocate based on 2012 revenue.
Allocate based on net plant
Allocate based on 2012 energy sales
Allocate based on net plant

08/01/2014 4:02 PM

Alloc.
Factor
Direct
Direct
Direct
Direct
0.0314
0.0449
0.0449
0.0275

0.0449
0.0314
0.0449
0.0314
0.0449

Attachment B
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Account Description
Distribution and Plant Assets
Acquisition Premium & Trans. Cost
Construction WIP
Accum Depr - Dist & Plant Assets
A/R - Energy Sales
Inventory - Materials & Supplies
Prepayments
Regulatory Assets
N/P - CFC
Property Taxes Payable
Consumer Deposits
Accrued Vacation
Regulatory Liabilities
Customer Advances

Total

Acquisition of IPL's MN Service Territory and Facilities
Peoples Energy Cooperative

lllustrative Journal Entries At Spin Down
(Based on December 31, 2012 Data)

Debit Credit
S 19,065,000
6,463,000
777,000
7,581,000
998,835
38,994
1,233
172,778
19,327,819
354,085
23,514
37,762
99,546
93,115
S 27,516,840 27,516,840

Attachment C_SMEC Purchase Journal Entries.xlsx

Allocation Method
Direct assigned based on where facilities are located
Allocated purchase price less book value of assets
Direct assigned based on where facilities are located
Direct assigned based on where facilities are located
Allocate based on 2012 revenue.
Allocate based on net plant
Allocate based on net plant
Allocate based on 2012 energy sales
Residual to match totals
Allocate based on net plant
Allocate based on 2012 revenue.
Allocate based on net plant
Allocate based on 2012 energy sales
Allocate based on net plant

08/01/2014 4:02 PM

Alloc.

Factor
Direct
Direct
Direct
Direct
0.1408
0.1121
0.1121
0.1326

0.1121
0.1408
0.1121
0.1408
0.1121

Attachment B
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Account Description
Distribution and Plant Assets
Acquisition Premium & Trans. Cost
Construction WIP
Accum Depr - Dist & Plant Assets
A/R - Energy Sales
Inventory - Materials & Supplies
Prepayments
Regulatory Assets
N/P - CFC
Property Taxes Payable
Consumer Deposits
Accrued Vacation
Regulatory Liabilities
Customer Advances

Total

Acquisition of IPL's MN Service Territory and Facilities
Redwood Electric Cooperative

lllustrative Journal Entries At Spin Down
(Based on December 31, 2012 Data)

Debit Credit
S 9,576,000
438,000
22,000
3,410,000
310,008
20,937
662
51,729
6,710,756
190,116
7,298
20,275
30,896
49,996
S 10,419,335 10,419,335

Attachment C_SMEC Purchase Journal Entries.xlsx

Allocation Method
Direct assigned based on where facilities are located
Allocated purchase price less book value of assets
Direct assigned based on where facilities are located
Direct assigned based on where facilities are located
Allocate based on 2012 revenue.
Allocate based on net plant
Allocate based on net plant
Allocate based on 2012 energy sales
Residual to match totals
Allocate based on net plant
Allocate based on 2012 revenue.
Allocate based on net plant
Allocate based on 2012 energy sales
Allocate based on net plant

08/01/2014 4:02 PM

Alloc.
Factor
Direct
Direct
Direct
Direct
0.0437
0.0602
0.0602
0.0397

0.0602
0.0437
0.0602
0.0437
0.0602

Attachment B
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Account Description
Distribution and Plant Assets
Acquisition Premium & Trans. Cost
Construction WIP
Accum Depr - Dist & Plant Assets
A/R - Energy Sales
Inventory - Materials & Supplies
Prepayments
Regulatory Assets
N/P - CFC
Property Taxes Payable
Consumer Deposits
Accrued Vacation
Regulatory Liabilities
Customer Advances

Total

Acquisition of IPL's MN Service Territory and Facilities

Sioux Valley Energy

lllustrative Journal Entries At Spin Down
(Based on December 31, 2012 Data)

Debit Credit
$ 6,589,000
(858,000)
403,000
$ 2,316,000
127,692
14,509
459
21,369
3,785,851
131,749
3,006
14,050
12,726
34,647
$ 6,298,029 $ 6,298,029

Attachment C_SMEC Purchase Journal Entries.xlsx

Allocation Method
Direct assigned based on where facilities are located
Allocated purchase price less book value of assets
Direct assigned based on where facilities are located
Direct assigned based on where facilities are located
Allocate based on 2012 revenue.
Allocate based on net plant
Allocate based on net plant
Allocate based on 2012 energy sales
Residual to match totals
Allocate based on net plant
Allocate based on 2012 revenue.
Allocate based on net plant
Allocate based on 2012 energy sales

Allocate based on net plant

08/01/2014 4:02 PM

Alloc.
Factor
Direct
Direct
Direct
Direct
0.0180
0.0417
0.0417
0.0164

0.0417
0.0180
0.0417
0.0180
0.0417

Attachment B
Page 10 of 13



Account Description
Distribution and Plant Assets
Acquisition Premium & Trans. Cost
Construction WIP
Accum Depr - Dist & Plant Assets
A/R - Energy Sales
Inventory - Materials & Supplies
Prepayments
Regulatory Assets
N/P - CFC
Property Taxes Payable
Consumer Deposits
Accrued Vacation
Regulatory Liabilities
Customer Advances

Total

$

Acquisition of IPL's MN Service Territory and Facilities
South Central Electric Association

lllustrative Journal Entries At Spin Down
(Based on December 31, 2012 Data)

Debit
10,907,000
13,000
288,000

266,025
20,716
655
42,608

$

11,538,004

Attachment C_SMEC Purchase Journal Entries.xlsx

Credit

4,806,000

6,441,588
188,111
6,263
20,061
26,513
49,469
11,538,004

Allocation Method
Direct assigned based on where facilities are located
Allocated purchase price less book value of assets
Direct assigned based on where facilities are located
Direct assigned based on where facilities are located
Allocate based on 2012 revenue.
Allocate based on net plant
Allocate based on net plant
Allocate based on 2012 energy sales
Residual to match totals
Allocate based on net plant
Allocate based on 2012 revenue.
Allocate based on net plant
Allocate based on 2012 energy sales
Allocate based on net plant

08/01/2014 4:02 PM

Alloc.
Factor
Direct
Direct
Direct
Direct
0.0375
0.0595
0.0595
0.0327

0.0595
0.0375
0.0595
0.0375
0.0595

Attachment B
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Account Description
Distribution and Plant Assets
Acquisition Premium & Trans. Cost
Construction WIP
Accum Depr - Dist & Plant Assets
A/R - Energy Sales
Inventory - Materials & Supplies
Prepayments
Regulatory Assets
N/P - CFC
Property Taxes Payable
Consumer Deposits
Accrued Vacation
Regulatory Liabilities
Customer Advances

Total

Acquisition of IPL's MN Service Territory and Facilities
Steele-Waseca Cooperative Electric

lllustrative Journal Entries At Spin Down
(Based on December 31, 2012 Data)

Debit Credit
$ 10,004,000
(283,000)
24,000
4,064,000
378,110
20,169
638
78,571
5,861,062
183,147
8,901
19,532
37,683
48,163
$ 10,222,488 10,222,488

Attachment C_SMEC Purchase Journal Entries.xlsx

Allocation Method
Direct assigned based on where facilities are located
Allocated purchase price less book value of assets
Direct assigned based on where facilities are located
Direct assigned based on where facilities are located
Allocate based on 2012 revenue.
Allocate based on net plant
Allocate based on net plant
Allocate based on 2012 energy sales
Residual to match totals
Allocate based on net plant
Allocate based on 2012 revenue.
Allocate based on net plant
Allocate based on 2012 energy sales
Allocate based on net plant

08/01/201408/01/2014 4:02 PM

Alloc.
Factor
Direct
Direct
Direct
Direct
0.0533
0.0580
0.0580
0.0603

0.0580
0.0533
0.0580
0.0533
0.0580

Attachment B
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Account Description
Distribution and Plant Assets
Acquisition Premium & Trans. Cost
Construction WIP
Accum Depr - Dist & Plant Assets
A/R - Energy Sales
Inventory - Materials & Supplies
Prepayments
Regulatory Assets
N/P - CFC
Property Taxes Payable
Consumer Deposits
Accrued Vacation
Regulatory Liabilities
Customer Advances

Total

Acquisition of IPL's MN Service Territory and Facilities
Tri-County Electeric Cooperative

lllustrative Journal Entries At Spin Down
(Based on December 31, 2012 Data)

Debit Credit
$ 15,788,000
(361,000)
57,000
5,982,000
454,725
33,296
1,052
80,265
9,601,215
302,347
10,705
32,244
45,319
79,510
$ 16,053,339 16,053,339

Attachment C_SMEC Purchase Journal Entries.xlsx

Allocation Method
Direct assigned based on where facilities are located
Allocated purchase price less book value of assets
Direct assigned based on where facilities are located
Direct assigned based on where facilities are located
Allocate based on 2012 revenue.
Allocate based on net plant
Allocate based on net plant
Allocate based on 2012 energy sales
Residual to match totals
Allocate based on net plant
Allocate based on 2012 revenue.
Allocate based on net plant
Allocate based on 2012 energy sales
Allocate based on net plant

08/01/2014 4:02 PM

Alloc.
Factor
Direct
Direct
Direct
Direct
0.0641
0.0957
0.0957
0.0616

0.0957
0.0641
0.0957
0.0641
0.0957

Attachment B
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Attachment C

Page 1 of 2
IP&L - Minnesota Electric Asset Sale
Summary of Estimated 2012 Sale Journal Entries
($ rounded to thousands)
FERC

Transactions Description Account_ [FERC Account Description Debit Credit
Entry #1 - Gross Proceeds from Sale
Cash 131 Cash $ 121,692,000

Utility plant sold 102 Electric plant purchased or sold $ 121,692,000
Entry #2 - Sale of Electric Plant In Service and associated Accumulated Depreciation
Long term accumulated depreciation cost of removal depreciation expense 108 Accumulated provision for depreciation of electric utility plant $ 70,333,000
Utility plant sold 102 Electric plant purchased or sold $ 105,189,000

Construction Work In Progress 107 Construction work in progress-Electric $ 2,701,000

Utility plant retirements 101 Electric plant in service $ 172,821,000
Entry #3 - Sale of Customer Accounts Receivable
Utility plant sold 102 Electric plant purchased or sold $ 7,094,000

Billed Customer Accounts Receivable 142 Customer accounts receivable $ 4,024,000

Unbilled Customer Accounts Receivables 173 Accrued utility revenues $ 3,070,000
Entry #4 - Sale of Materials and Supplies
Utility plant sold 102 Electric plant purchased or sold $ 348,000

Materials & supplies inventory 154 Plant materials and operating supplies $ 348,000
Entry #5 - Sale of Prepaid Assets
Utility plant sold 102 Electric plant purchased or sold $ 11,000

Prepaid vehicle registration fees 165 Prepayments $ 11,000
Entry #6 - Sale of Customer Advances For Construction
Customer advances for construction 252 Customer advances for construction $ 831,000

Utility plant sold 102 Electric plant purchased or sold $ 831,000
Entry #7 - Sale of Customer Deposits
Customer deposits 235 Customer deposits $ 167,000

Utility plant sold 102 Electric plant purchased or sold $ 167,000
Entry #8 - Sale of Over/Under collected DSM Rider Balance
DSM rider 254 Other regulatory liabilities $ 707,000

Utility plant sold 102 Electric plant purchased or sold $ 707,000
Entry #9 - Accrued vacation
Accrued vacation liabilities 242 Miscellaneous current and accrued liabilities $ 337,000

Utility plant sold 102 Electric plant purchased or sold $ 337,000
Entry #10 - Sale of Property Tax Liabilities
Property Taxes Accrued 236 Taxes accrued $ 3,160,000

Utility plant sold 102 Electric plant purchased or sold $ 3,160,000
Entry #11 -
Utility plant sold 102 Electric plant purchased or sold $ 1,294,000

Shared savings receivables 186 Miscellaneous deferred debits $ 1,294,000
Entry #12 - Renewable energy rider balance
Utility plant sold 102 Electric plant purchased or sold $ 9,000

DSM Rider Under collection - Regulatory Asset 182.3 Other regulatory assets $ 9,000
Entry #13 - Estimated sale transaction closing costs
Utility plant sold 102 Electric plant purchased or sold $ 3,000,000

Cash 131 Cash $ 3,000,000
Entry #14 - Removal of the unamortized regulatory asset balances from 2009 test year rate case
Utility plant sold 102 Electric plant purchased or sold $ 1,094,000

Electric transmission service costs (2008 ITC True up costs) - approved amortization of $257,859 per year for a five year period
ending in June 2015.e-up Costs) 182.3 Other regulatory assets $ 645,000

Electric rate case costs - approved amortization of $236,097 per year for a four year period ending in June 2014 182.3 Other regulatory assets $ 354,000



Attachment C

Page 2 of 2
IP&L - Minnesota Electric Asset Sale
Summary of Estimated 2012 Sale Journal Entries
($ rounded to thousands)
FERC

Transactions Description Account_ [FERC Account Description Debit Credit

Electric retail portion of severance costs - approved amortization of $63,654 per year for a four year period ending in June 2014. 182.3 Other regulatory assets $ 95,000
Entry #15 - Record estimated Income Taxes related to sale
Income taxes, utility operating income 409.1 Income taxes, utility operating income $ 33,162,000

Taxes accrued 236 Taxes accrued $ 33,162,000
Accumulated deferred income taxes 282 Accumulated deferred income taxes $ 29,486,000

Provision for deferred income taxes-credit, utility operating income 411.1 Provision for deferred income taxes-credit, utility operating income $ 29,486,000
Entry #16 - Record gain on asset sale
Utility plant sold 102 Electric plant purchased or sold $ 8,855,000

Gain on disposition of property 421.1 Gain on disposition of property $ 8,855,000
Totals $ 386,769,000 $ 386,769,000

FERC Account Summary:
[ FERC ] FERC Description [ Amount |

101 Electric plant in service $ (172,821,000)
102 Electric plant purchased or sold $ -
107 Construction work in progress-Electric $ (2,701,000)
108 Accumulated provision for depreciation of electric utility plant $ 70,333,000
131 Cash $ 118,692,000
142 Customer accounts receivable $ (4,024,000)
154 Plant materials and operating supplies $ (348,000)
165 Prepayments $ (11,000)
173 Accrued utility revenues $ (3,070,000)
182.3 Other regulatory assets $ (1,103,000)
186 Miscellaneous deferred debits $ (1,294,000)
235 Customer deposits $ 167,000
236 Taxes accrued $ (30,002,000)
242 Miscellaneous current and accrued liabilities $ 337,000
252 Customer advances for construction $ 831,000
254 Other regulatory liabilities $ 707,000
282 Accumulated deferred income taxes $ 29,486,000
409.1 Income taxes, utility operating income $ 33,162,000
411.1 Provision for deferred income taxes-credit, utility operating income $ (29,486,000)
421.1 Gain on disposition of property $ (8,855,000)
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Subject:

Information Request No. 2

Provide the basis, including all calculations and assumptions, for the application of a
$0.002/kWh credit “to reflect expected operational efficiencies, a lower borrowing rate, and
exemption from federal and state income taxes,” Specifically, provide individual estimates of

expected savings due to “operational efficiencies”, “a lower borrowing rate”, and “exemption
from federal and state income taxes” and the basis for the expected savings.

Response:

The $0.002/kWh Cooperative Ownership Credit being offered by SMEC and the SMEC Member
Cooperatives for the Initial Period (estimated to be 2015-2018, depending on the closing date)
is intended to help moderate the increase in rates that will result from tracking increases in the
cost of wholesale power supply and transmission delivery services that has occurred since IPL’s
last rate case filed in 2010. It is not a specifically calculated value. This discount is made
possible to a large extent by the ability to secure a bridge loan for the first three years after
closing having a very low annual interest rate of approximately 1.59 percent, the fact that the
Cooperatives are exempt from federal and state income tax, and the expectation of operational
efficiencies, in spite of the fact that distribution costs have also risen since IPL’s last rate case.
However, it should also be understood that this credit is not a permanent cost-based pricing
element, but rather a mechanism to ensure the Transaction is in the customer’s interest from a
short term pricing perspective.
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