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                      PUBLIC DOCUMENT: 

       TRADE SECRET DATA EXCISED 
 

Via Electronic Filing 
Daniel P. Wolf                                
Executive Secretary 
Minnesota Public Utilities Commission 
121 7th Place East, Suite 350 
St. Paul, MN 55101 
 
RE: PETITION 
 APPROVAL TO SHARE PROCEEDS FROM THE SALE 
 OF RENEWABLE ENERGY CREDITS WITH CUSTOMERS 
 DOCKET NO. E002/M-15-____ 
 
Dear Mr. Wolf: 
 
Northern States Power Company, doing business as Xcel Energy, submits to the 
Minnesota Public Utilities Commission this Petition for approval to share in the net 
proceeds from the sale of renewable energy credits (RECs) pursuant to the 
Commission’s Order of May 17, 2013 in Docket No. E-002/M-12-1132.     
 
Please note that certain portions of our Petition have been designated as Trade 
Secret information pursuant to Minnesota Statute § 13.37, subd. 1(b). In particular, 
the information designated as Trade Secret derives independent economic value, 
actual or potential, from not being generally known to, and not being readily 
ascertainable by proper means by, other persons who can obtain economic value 
from its disclosure or use.  
 
We have electronically filed this document with the Commission, which also 
constitutes service on the Department of Commerce and the Office of the 
Attorney General – Antitrust and Utilities Division.  A summary of the filing has 
been served on all parties on the Company’s miscellaneous electric service list. 

414 Nicollet Mall 
Minneapolis, Minnesota 55401-1993 



Mr. Daniel P. Wolf 
May 28, 2015 
Page 2 of 2 
 
 
 
 
Please contact me at 612-330-7529 or Paul.Lehman@xcelenergy.com if you have 
any questions regarding this filing. 
 
Sincerely, 
 
/s/ 
 
PAUL J LEHMAN, MANAGER 
COMPLIANCE AND FILINGS 
 
 
Enclosures 
c: Service List 

mailto:Paul.Lehman@xcelenergy.com
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STATE OF MINNESOTA 

BEFORE THE 
MINNESOTA PUBLIC UTILITIES COMMISSION 

 
Beverly Jones Heydinger 
Nancy Lange 
Dan Lipschultz 
John Tuma 
Betsy Wergin 

  Chair 
Commissioner 
Commissioner 
Commissioner 
Commissioner 

 
IN THE MATTER OF THE PETITION FOR 
APPROVAL TO SHARE PROCEEDS FROM 
THE SALE OF RENEWABLE ENERGY 
CREDITS WITH CUSTOMERS 

DOCKET NO. E002/M-15-____ 
 

PETITION 

 
OVERVIEW 

 
Northern States Power Company, doing business as Xcel Energy, submits to the 
Minnesota Public Utilities Commission this Petition for approval to share in the net 
proceeds from the sale of renewable energy credits (RECs) pursuant to the 
Commission’s Order of May 17, 2013 in Docket No. E-002/M-12-1132.     
 
The Company has acquired a large portfolio of renewable energy credits (RECs) to 
satisfy our obligations under the Minnesota Renewable Energy Standard (RES). We 
have recently sought out opportunities to sell these RECs in premium markets in 
order to deliver value and cost savings to customers.  As a result of these efforts, we 
were able to sell some of our excess RECs at a significantly higher price than most 
utilities are selling RECs for right now. We may also have the opportunity to make 
additional REC sales.  
 
We propose to credit customers 85 percent of the net proceeds from the sale of these 
RECS through the RES Rider and retain 15 percent of the proceeds.  Our proposal to 
share in the proceeds is an opportunity to provide additional revenue to customers as 
a result of REC sales while also motivating the Company to make additional efforts 
which require initiative, innovation, and trading acumen to seek out potential 
opportunities and negotiate the highest price possible for the RECs.  
 
The revenue resulting from the REC sale is an incremental benefit that customers 
would not otherwise receive. We bring forward this request at this time because we 
believe that this is the type of effort that further aligns customer and Company 
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interests in a manner like that supported in the current e21 initiative.  This revenue-
sharing mechanism will better align utility business model and economic incentives 
with customer benefits and expectations, and enabling innovation and flexibility.  
 
If the Commission deems our sharing proposal appropriate, we also request similar 
treatment for potential additional REC sales going forward.  
 
I. SUMMARY OF FILING 
 
A one-paragraph summary is attached to this filing pursuant to Minn. R. 7829.1300, 
subp. 1.   
 
II. SERVICE ON OTHER PARTIES 
 
Pursuant to Minn. R. 7829.1300, subp. 2, the Company has served a copy of this 
filing on the Office of the Attorney General – Antitrust and Utilities Division.  A 
summary of the filing has been served on all parties on the Company’s miscellaneous 
electric service list.   
 
III. GENERAL FILING INFORMATION 
 
Pursuant to Minn. R. 7829.1300, subp. 3, the Company provides the following 
information. 
 
A. Name, Address, and Telephone Number of Utility 
 
 Northern States Power Company, doing business as:  

Xcel Energy 
 414 Nicollet Mall 
 Minneapolis, MN 55401 
 (612) 330-5500 
 
B. Name, Address, and Telephone Number of Utility Attorney 
  

Alison C. Archer 
Assistant General Counsel 
Xcel Energy 
414 Nicollet Mall, 5th Floor 
Minneapolis, MN 55401 

 (612) 215-4662 
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C. Date of Filing  
 
The date of this filing is May 28, 2015.  The Company requests approval to share the 
proceeds from REC sales between the Company and customers.   

 
D. Statute Controlling Schedule for Processing the Filing 
 
Under the Commission’s Rules, the proposed sharing of REC sales proceeds 
discussed in this Petition falls within the definition of a “miscellaneous” filing under 
Minn. R. 7829.0100, subp. 11, since no determination of Xcel Energy’s general 
revenue requirement is necessary.   
 
E. Utility Employee Responsible for Filing  

 
Paul J Lehman 
Manager, Compliance and Filings 
Xcel Energy 
414 Nicollet Mall, 7th Floor 
Minneapolis, MN  55401 
(612) 330-7529  
 

IV.  MISCELLANEOUS INFORMATION 
 
Pursuant to Minn. R. 7829.0700, the Company requests that the following persons be 
placed on the Commission’s official service list for this proceeding: 
 

Alison C. Archer  
Assistant General Counsel Regulatory Records 
Xcel Energy Xcel Energy 
414 Nicollet Mall, 5th floor 414 Nicollet Mall, 7th Floor 
Minneapolis, MN 55401 Minneapolis, MN 55401 
alison.c.archer@xcelenergy.com regulatory.records@xcelenergy.com 
 

Any information requests in this proceeding should be submitted to the Regulatory 
Records address above. 
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V. DESCRIPTION AND PURPOSE OF FILING 
 
We request approval to share in the net proceeds from the sale of RECs with our 
customers through the Renewable Energy Standard (RES) Rider.  Under our 
proposal, customers would be credited 85 percent of the net proceeds and we would 
retain 15 percent. 
 
A. Background 
 
On October 15, 2012, the Company filed a Petition with the Commission requesting 
approval to share proceeds from the sale of RECs between customers and the 
Company.  The Commission issued its order in the matter on May 17, 2013 and 
determined that the Company should return the proceeds from REC transactions to 
customers through the RES Rider unless the Commission makes a specific 
determination to allow a sharing of the proceeds.   
 
The Order went on to say that Xcel is authorized to make future requests for sharing 
net proceeds and provided a list of information that should be included in any future 
requests.   
 
We recently sold additional RECs from the Fibrominn biomass (turkey litter) plant 
and in accordance with the Commission’s Order, we are now requesting approval to 
share the proceeds from this sale, and potential future sales, between customers and 
the Company.  We provide additional discussion and satisfy the information required 
by the Commission’s Order below.  
 
B.  Areas of Commission Focus  
 
The Commission’s May 17, 2013 Order noted that Commission decisions regarding 
proceed sharing would focus on three specific components. We provide these 
components as well as a discussion below.  

 
1. A demonstration that the net proceeds resulting from credit trading over a 

designated period are significant and merit a reward.  
 

The proceeds from this specific sale are [TRADE SECRET DATA 
BEGINS                TRADE SECRET DATA ENDS] which we consider to 
be significant. 
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Unlike electric energy sales, there is no established exchange or centralized market 
where buyers and sellers of RECs can make transactions.  Instead, sellers of RECs 
must seek out buyers, or vice versa, and transact REC sales and purchases.   
Accordingly, we have spent considerable time researching renewable portfolio 
standards across the United States to identify opportunities for our excess REC 
inventory. Our interest is in selling these RECs at the highest price possible in order 
to gain maximum value.  As a result of our efforts we determined that North 
Carolina’s renewable energy standard requires a portion of electricity to be produced 
using poultry litter, which can be satisfied through the purchase of turkey litter RECs.  
We also learned that there are currently very few facilities in North Carolina that can 
supply such credits.   
 
In light of this knowledge, over the past several years, we have taken efforts to 
research the North Carolina requirements, visited potential buyers, developed 
relationships, and registered our facilities to enable the RECs from the Fibrominn 
facility to satisfy a portion of the poultry litter requirements established by North 
Carolina’s renewable energy standard.  As a result of these efforts, we have now been 
able to sell some of our excess RECs in a premium market to a North Carolina utility 
at a significantly higher price than most utilities are selling RECs for right now.  
 
Our proposal to share in the proceeds is an opportunity to provide additional revenue 
to customers as a result of REC sales while also motivating the Company to make 
additional efforts which require initiative, innovation, and trading acumen to seek 
potential opportunities and negotiate the highest price possible for our RECs. The 
revenue resulting from the REC sale is an incremental benefit that customers would 
not otherwise receive.  
 
While we acknowledge that customers pay the costs of acquiring the renewable 
resources, the benefit of those costs, in addition to the acquisition of energy that 
serves customer needs, includes RECs that can be used to comply with the RES. 
Because we have an excess supply of RECs at this time, customers can both receive 
the benefit of RES compliance and additional revenue from the sale of RECs.   
 
While we will continue to seek out these types of opportunities for our customers and 
are proud of what we have been able to achieve, we do not think it is unreasonable to 
recognize and reward the Company’s efforts that have produced sale proceeds that 
are much greater than the proceeds produced by many REC sales. In addition, we 
believe that this type of incentive is the type of effort that is supported by the current 
e21 initiative and its goal of further aligning customer and shareholder interests.   
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2. A documentation of the specific costs of each transaction. 

 
The specific, direct, cost of this transaction is a $100 Midwest Renewable Energy 
Tracking System (MRETs) transfer fee. We provide documentation of this fee as 
Attachment A. There are also indirect costs that may apply to several transactions and 
which are accounted for in the manner similar to our other system resource trading 
costs.   
  

3. A demonstration of, and basis for, the appropriate award. 
 
We propose to retain a 15 percent share of the proceeds from the sale of these 
RECs. We believe this is an appropriate level because it is in line with percentages 
that have been approved in other jurisdictions and similar matters and provides an 
incentive for even greater initiative, innovation and deal making.  

 
Other commissions have approved sharing mechanisms in conjunction with REC 
sales. For example, we retain 10 percent of revenue generated by the sale of RECs in 
South Dakota1  and a range of 10-20 percent, depending on the REC deal type, in 
Colorado.2 

 
C.  Order Requirements  
 
In addition to the above focus areas noted by the Commission’s May 17, 2013 Order, 
we also provide the following information as required by Order Point 2 in support of 
our request.  
 

a. The amount of the proceeds to be shared with ratepayers, net of any costs 
associated with the transactions, including replacement costs and an accounting for 
the assigned cost of the credits sold. 

 
The contract, which is provided as Attachment B to this petition, sold 20,000 
Fibrominn RECs from the Minnesota allocation for a price of [TRADE 
SECRET DATA BEGINS     
                 TRADE SECRET DATA ENDS].  Once the $100 MRETs 
transfer fee has been deducted, we propose to share 85 percent with 
Minnesota customers, a value of [TRADE SECRET DATA BEGINS 
______       TRADE SECRET DATA ENDS].  The Company’s 15 percent 

1 Docket No. EL09-029 
2 Colorado Public Utilities Commission Docket No. 14A-0580E 
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share would be a value of [TRADE SECRET DATA BEGINS         
TRADE SECRET DATA ENDS].   
 
There would not be any replacement costs since we have a sufficiently large 
portfolio of RECs to satisfy our obligations under the RES.  
 

b. An accounting of all transaction costs associated with the sale,         
   purchase, or replacement of credits. 
 

The only direct transaction cost associated with this REC sale is a $100 MRETS 
transaction fee which reduces the net proceeds to be shared through the RES Rider. 
Below, Chart 1 provides the proposed journal entries we would make for this overall 
transaction. 

Chart 1: Proposed Journal Entries 
[TRADE SECRET DATA BEGINS 

 
 
 
 
 
 
 
 
 
 
 
 
 

  TRADE SECRET DATA ENDS]  
 
 
 

c. A proposal for the appropriate level of sharing between Xcel and the ratepayers. 
 

We propose to retain a 15 percent share of the proceeds from the sale of these 
RECs. As discussed in the previous section, we believe this is an appropriate level 
because it is in line with percentages that have been approved in other jurisdictions 
and provides an incentive for even greater initiative, innovation, and deal making.  
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d. A demonstration that the credits sold have been replaced or an explanation of why 

replacement is not necessary.  
 

As noted above, replacement of these credits is not necessary due to our large 
existing REC bank.  

 
e. A demonstration that Xcel remains in compliance with Minn. Stat. § 216B.1691 

as well as any requirements ordered by the Commission in its biennial review of 
Renewable Energy Standard compliance under § 216B.1691. 

 
As demonstrated by Figure 1 below, we confirm that we forecast to remain in 
compliance with Minn. Stat. § 216B.169 through 2024 even after the sale of 
these RECs.  
 

Figure 1: Minnesota REC Compliance Chart 

 
 

 

8 
 



PUBLIC DOCUMENT 
TRADE SECRET DATA EXCISED 

 
f. The number and type of credits sold and the facilities from which they were sourced. 
 

We sold 20,000 poultry litter RECs from the Fibrominn facility near Benson 
Minnesota.  The Fibrominn facility is a 55 MW biomass power project that 
was one of three projects that entered into a PPA with the Company in 
response to the biomass mandate (Minn. Stat. §216B.2424).  The Fibrominn 
PPA was approved in the Commission’s September 11, 2000 Order in  
Docket No. E002/M-00-1169.  

 
g. If the Company has purchased replacement credits, the number and type of these 
   credits and the facilities from which they were sourced.  
 

We did not purchase any replacement credits.  
 
h. The seller of the replacement credits.  

 
We did not purchase any replacement credits.  

 
i.  The date of sale and the sale price for each transaction.  

 
As evidenced by the contract provided as Attachment B, the effective date of 
the sale was March 30, 2015 and the date of the REC transfer was April 20, 
2015. The contract sold 20,000 Fibrominn RECs from the Minnesota 
allocation for a price of [TRADE SECRET DATA BEGINS  
                                               TRADE SECRET DATA ENDS].   
 

j. A confirmation that all net proceeds will be returned to ratepayers through the 
   RES Rider. 
 

We currently propose returning 85 percent of the net proceeds to the 
customers through the RES Rider and retaining 15 percent. Due to this 
proposal, we have not yet taken action to return any proceeds to customers 
through the RES Rider but confirm we will act in accordance with the 
Commission’s direction on our request. 
 
D.   Approval of Potential Additional Opportunities      
 
If the Commission approves our request for sharing in the proceeds of the current 
contract for the sale of 20,000 RECs, we request approval of this same sharing 
mechanism for potential additional opportunities going forward. In the interest of 
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preserving Commission oversight of these potential future transactions, we propose 
providing the above supporting information required by the Commission’s May 17, 
2013 Order in a compliance filing within 30 days of any future sale contract being 
executed.  
 
VI. EFFECT OF CHANGE UPON XCEL ENERGY REVENUE 
 
This sharing proposal is designed to share the net revenues from REC sales between 
customers and the Company.  This transaction would increase net revenues to Xcel 
Energy by an estimated [TRADE SECRET DATA BEGINS              TRADE 
SECRET DATA ENDS]. Future transactions would increase revenues to Xcel 
Energy and would be determined by the number of RECs sold and the sale price.  

 
CONCLUSION 

 
Xcel Energy respectfully requests that the Commission approve our proposal to share 
in the net proceeds from the sale of RECs with our customers through the 
Renewable Energy Standard (RES) Rider.  Under our proposal, customers would be 
credited 85 percent of the net proceeds and we would retain 15 percent. 
 
 
Dated: May 28, 2015 
 
Northern States Power Company  
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IN THE MATTER OF THE PETITION FOR 
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THE SALE OF RENEWABLE ENERGY 
CREDITS WITH CUSTOMERS 
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SUMMARY 

 
SUMMARY OF FILING 

 
Please take notice that on May 28, 2015 Northern States Power Company, doing 
business as Xcel Energy, filed with the Minnesota Public Utilities Commission a 
Petition for approval to share in the net proceeds from the sale of renewable energy 
credits (RECs) with our customers through the Renewable Energy Standard (RES) 
Rider.   
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Attachment B 

 

 

 

 

 

 

Attachment B has been redacted in its entirety 
 



CERTIFICATE OF SERVICE 
 
 
I, Lynnette Sweet, hereby certify that I have this day served copies of the foregoing 
document on the attached list of persons. 
 
 

xx by depositing a true and correct copy thereof, properly enveloped 
with postage paid in the United States mail at Minneapolis, 
Minnesota;      

 
 xx by electronic filing. 

 
 
DOCKET NO.: U-12000 
 MISCELLANEOUS ELECTRIC SERVICE LIST  
 
 
Dated this 28th day of May 2015 
 
 
 
/s/ 
_______________________________ 
Lynnette Sweet 
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