
 
 
 
November 6, 2015 
 
 
Daniel P. Wolf 
Executive Secretary 
Minnesota Public Utilities Commission 
121 7th Place East, Suite 350 
Saint Paul, Minnesota 55101-2147 
 
RE:  Response Comments of the Minnesota Department of Commerce, Division of Energy 

Resources  
Docket No. G011/MR-15-748 

 
Dear Mr. Wolf: 
 
Attached are the Response Comments of the Minnesota Department of Commerce, Division of 
Energy Resources (Department) in the following matter: 
 

A Petition by Minnesota Energy Resources Corporation (MERC or the Company) to the 
Minnesota Public Utilities Commission (Commission) requesting approval to 
implement new base gas costs to coincide with the implementation of interim  rates 
in its general rate case filing, Docket No. G011/GR-15-736. 

 
The Petition was filed on September 30, 2015 by: 
 

Amber S. Lee 
Regulatory and Legislative Affairs Manager 
Minnesota Energy Resources Corporation 
1995 Rahncliff Court, Suite 200 
Eagan, MN  55122 

 
Based on its review of the Company’s Reply Comments filed in response to Department Comments 
and its review of the Company’s response to Commission Staff Information Request 300, the 
Department recommends that the Commission approve, with one correction (discussed below) the 
Petition as amended. 
 
The Department is available to answer any questions that the Commission may have. 
 
Sincerely, 
 
 
 
/s/ LAURA B. OTIS 
Rates Analyst 
(651)-539-1828 
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BEFORE THE MINNESOTA PUBLIC UTILITIES COMMISSION 
 

COMMENTS OF THE 
MINNESOTA DEPARTMENT OF COMMERCE 

DIVISION OF ENERGY RESOURCES 
 

DOCKET NO.  G011/MR-15-748 
 
 
 
I. SUMMARY  
 
Minnesota Energy Resources Corporation, (MERC or the Company), filed its request that the 
Minnesota Public Utilities Commission (Commission) approve a new base cost of gas to 
coincide with the proposed January 1, 2016 implementation of interim rates requested in its 
general rate case Docket No. G011/GR-15-736 (Petition) on September 30, 2105. The 
Minnesota Department of Commerce, Division of Energy Resources (Department) filed its 
Comments withholding recommendation until it had received MERC’s response to a 
Commission Staff (Staff) information request and MERC’s Reply Comments on October 30, 
2015. 
 
The Department received MERC’s response to Staff IR 300 on October 30, 2015. This 
response included an updated base cost of gas worksheet. MERC filed its Reply Comments 
on November 4, 2015. In those Reply Comments, MERC responded to requests for 
information that the Department made in its Comments and provided its response to Staff 
IR 300. 
 
 
II.  THE DEPARTMENT’S ANALYSIS 
 
The Department has analyzed the response to Staff IR 300 provided by MERC, including the 
attached updated base cost of gas spreadsheets, and has also reviewed MERC’s Reply 
Comments. The Department’s resulting analysis and conclusions are presented below. 
 
A. STAFF IR 300 AND MERC’S RESPONSE 
 
Attachment 1 to the Company’s Reply Comments, contains responses to Staff IR 300, which 
consists of several questions relating to inputs in the base cost of gas model filed in the 
original petition. The questions related to the following inputs: 
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• Consolidated Purchased Gas Adjustment (PGA-Consolidated) Demand Costs; 
• PGA-Albert Lea Demand Costs; 
• The Northern Natural Gas (NNG) commodity transportation rate; 
• Calculation of PGA-Consolidated monthly commodity cost of gas; and 
• Calculation of the storage quantities retained for AECO storage in the 

Consolidated PGA. 
 

1. PGA-Consolidated Demand Costs 
 
In response to IR 300, MERC has updated the PGA-Consolidated demand costs in the base 
cost of gas spreadsheet. The updates to the Great Lakes Gas Transmission (GLGT), Centra, 
and Viking system demand costs result in a new 2016 Consolidated demand cost of 
$3,988,1971.  
 
The Department has reviewed the updates made to the PGA-Consolidated demand cost 
calculation inputs and compared them to the values filed in MERC’s most recent PGA-
Consolidated filing2. The updates made to the new base cost of gas spreadsheets filed by 
MERC are correct and appropriate. 
 

2. PGA-Albert Lea Demand Costs 
 
In response to IR 300, MERC has updated the PGA-Albert Lea contract costs in the demand 
inputs tab of the base cost of gas spreadsheet. The updates to the contract costs result in a 
new 2016 Albert Lea demand cost of $1,330,930.3  Additionally, MERC provided 
information in the cells of the live worksheet detailing how the demand inputs were 
calculated. 
 
The Department has reviewed the updates made to the PGA-Albert Lea demand cost 
calculation inputs and compared them to the values filed in MERC’s most recent PGA-Albert 
Lea filing4. The updates made to the new base cost of gas spreadsheets filed by MERC are 
correct and appropriate. 
 

3. The NNG Commodity Transportation Rate 
 
In the initial base cost of gas filing, MERC used an NNG commodity transportation rate of 
$0.3695. However, according to NNG’s tariff,6 the correct rate is actually $0.0369. MERC 
agreed that the rate used in the initial filing was an error and provided a correction in the 
updated base cost of gas spreadsheets filed with their reply comments.  
 

                                                 
1 The initial filing Consolidated demand cost was $2,855,076 (Initial Petition, Exhibit 1, page 26) 
2 Docket No. G011/AA-15-959 
3 The initial filing Albert Lea demand cost was $1,846,405 (Initial Petition, Exhibit 1, page 27) 
4 Docket No. G011/AA-15-957 
5 Initial Petition, Exhibit 1, page 11 
6 NNG Tariff 9th Revised Sheet No. 50 
(http://apps.northernnaturalgas.com/Public/Tariff/default.aspx?source=cureffective&index=18) 
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The Department has reviewed the updated spreadsheet and accepts the updated NNG 
commodity transportation rate as correct. 
 

4. Calculation of Consolidated PGA Monthly Commodity Cost of Gas 
 
In IR 300, Staff requested that MERC provide the underlying calculations used to calculate 
its monthly commodity cost of gas for the Consolidated PGA. Specifically, staff requested 
that MERC provide its commodity cost of gas by pipeline and by month. 
 
In its response, MERC provided reference to the cells in the base cost of gas worksheet that 
were used to calculate the Consolidated PGA commodity cost of gas. The Department 
concludes that the explanation and updates provided by MERC in its response to IR 300 and 
Attachment 1 to the reply comments are reasonable.  
 

5. Calculation of the Storage Quantities Retained for AECO Storage in the 
Consolidated PGA 

 
In the final subpart of IR 300, Staff questioned MERC’s calculation of the storage quantities 
retained for AECO storage.  MERC’s response provided references to the tab, along with 
rows and columns, in which the calculations for AECO storage can be found. MERC indicated 
that it continues to support those calculations.  
 
The Department has reviewed the storage calculations referenced by MERC as provided in 
Attachment 1 to the Reply Comments and concludes that they appear reasonable and 
accurate. 
 
B. OTHER CHANGES MADE TO THE UPDATED BASE COST OF GAS FILING 
 
In its review of the updated base cost of gas spreadsheets provided by MERC in Attachment 
1 to its Reply Comments, the Department identified one additional change that is not 
explained in MERC’s responses to IR 300 or in the body of the Reply Comments. The change 
concerns the NNG Storage Injection/Withdraw Rate, as shown on page 11 of Attachment 1 
to the petition and on page 23 of Attachment 1 to the Reply Comments. In the updated base 
cost of gas, the NNG Storage Injection/Withdraw Rate is increased from $0.01490 to 
$0.14900. 
 
The Department has compared these two figures to the rate posted in NNG’s tariff book7 
and concludes that the original figure of $0.01490 is the correct one. The Department 
recommends that MERC amend the updated base cost of gas filing to correct this figure. 
  

                                                 
7 NNG Tariff 12th Revised Sheet No. 55 
(http://apps.northernnaturalgas.com/Public/Tariff/default.aspx?source=cureffective&index=18) 
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C. MERC’S REPLY COMMENTS 

 
In the Reply Comments MERC responded to the Department’s requests that it reconcile total 
gas costs in the rate case and the base cost of gas filing.  MERC also responded to the 
Department’s request for citations to data from the base cost of gas filing that is included in 
the rate case petition.  
 
In response to the Department’s first concern, MERC has shown that the difference in total 
gas costs is $841, as calculated from Exhibit __ at SSD-23 and from Exhibit 1, page 23 of 
MERC’s base cost of gas filing.  The Department has verified these numbers and accepts 
that the $841 difference is attributable to rounding.  
 
In response to the Department’s request for citations to data in the rate case that is derived 
from base cost of gas calculations, the Company provided a list of all such instances, and a 
citation to the Initial Filing in the rate case8 where the list of citations is also provided. The 
Department is satisfied that MERC has met the citation requirement ordered by the 
Commission.9 
 
 
III.  THE DEPARTMENT’S RECOMMENDATIONS 
 
Based on its review of the Company’s response to Staff IR 300 and its Reply Comments, the 
Department recommends that the Commission approve MERC’s petition as amended in 
Reply Comments and with the following correction: 
 

• Change the NNG Storage Injection/Withdraw Rate back to $0.01490, as it was 
originally filed.  

 
Additionally, the Department recommends that the Commission require MERC to file an 
update to the NYMEX prices used in the base cost of gas calculation for use in determining 
the final revenue deficiency and setting base rates, as MERC has agreed to do in the initial 
filing. 
 
 
/lt 

                                                 
8 Docket No. G011/GR-15-736 
9 March 18, 2015 Order, Docket No. G011/GR-13-617 



CERTIFICATE OF SERVICE 
 

I, Sharon Ferguson, hereby certify that I have this day, served copies of the 
following document on the attached list of persons by electronic filing, certified 
mail, e-mail, or by depositing a true and correct copy thereof properly 
enveloped with postage paid in the United States Mail at St. Paul, Minnesota. 
 
Minnesota Department of Commerce 
Response Comments 
 
Docket No. G011/MR-15-748 
 
Dated this 6th day of November 2015 
 
/s/Sharon Ferguson 
 
 



First Name Last Name Email Company Name Address Delivery Method View Trade Secret Service List Name

Michael Ahern ahern.michael@dorsey.co
m

Dorsey & Whitney, LLP 50 S 6th St Ste 1500
										
										Minneapolis,
										MN
										554021498

Electronic Service No OFF_SL_15-748_MR-15-
748

Julia Anderson Julia.Anderson@ag.state.m
n.us

Office of the Attorney
General-DOC

1800 BRM Tower
										445 Minnesota St
										St. Paul,
										MN
										551012134

Electronic Service Yes OFF_SL_15-748_MR-15-
748

Michael Auger mauger@usenergyservices
.com

U S Energy Services, Inc. Suite 1200
										605 Highway 169 N
										Minneaplis,
										MN
										554416531

Electronic Service No OFF_SL_15-748_MR-15-
748

Koby Bailey kabailey@integrysgroup.co
m

Minnesota Energy
Resources Corporation
(HOLDING)

200 East Randolph, Suite
2300
										
										Chicago,
										Illinois
										60601

Electronic Service No OFF_SL_15-748_MR-15-
748

Ryan Barlow Ryan.Barlow@ag.state.mn.
us

Office of the Attorney
General-RUD

445 Minnesota Street
										Bremer Tower, Suite 1400
										St. Paul,
										Minnesota
										55101

Electronic Service No OFF_SL_15-748_MR-15-
748

Elizabeth Brama ebrama@briggs.com Briggs and Morgan 2200 IDS Center
										80 South 8th Street
										Minneapolis,
										MN
										55402

Electronic Service No OFF_SL_15-748_MR-15-
748

James Canaday james.canaday@ag.state.
mn.us

Office of the Attorney
General-RUD

Suite 1400
										445 Minnesota St.
										St. Paul,
										MN
										55101

Electronic Service No OFF_SL_15-748_MR-15-
748

Seth DeMerritt ssdemerritt@integrysgroup.
com

MERC (Holding) 700 North Adams
										P.O. Box 19001
										Green Bay,
										WI
										543079001

Electronic Service No OFF_SL_15-748_MR-15-
748

Ian Dobson ian.dobson@ag.state.mn.u
s

Office of the Attorney
General-RUD

Antitrust and Utilities
Division
										445 Minnesota Street, 1400
BRM Tower
										St. Paul,
										MN
										55101

Electronic Service No OFF_SL_15-748_MR-15-
748

Darcy Fabrizius Darcy.fabrizius@constellati
on.com

Constellation Energy N21 W23340 Ridgeview
Pkwy
										
										Waukesha,
										WI
										53188

Electronic Service No OFF_SL_15-748_MR-15-
748



2

First Name Last Name Email Company Name Address Delivery Method View Trade Secret Service List Name

Sharon Ferguson sharon.ferguson@state.mn
.us

Department of Commerce 85 7th Place E Ste 500
										
										Saint Paul,
										MN
										551012198

Electronic Service No OFF_SL_15-748_MR-15-
748

Daryll Fuentes dfuentes@usg.com USG Corporation 550 W Adams St
										
										Chicago,
										IL
										60661

Electronic Service No OFF_SL_15-748_MR-15-
748

Linda Jensen linda.s.jensen@ag.state.m
n.us

Office of the Attorney
General-DOC

1800 BRM Tower 445
Minnesota Street
										
										St. Paul,
										MN
										551012134

Electronic Service No OFF_SL_15-748_MR-15-
748

Michael Krikava mkrikava@briggs.com Briggs And Morgan, P.A. 2200 IDS Center
										80 S 8th St
										Minneapolis,
										MN
										55402

Electronic Service No OFF_SL_15-748_MR-15-
748

David G. Kult dgkult@minnesotaenergyre
sources.com

Minnesota Energy
Resources Corporation

2665 145th St. NW
										
										Rosemount,
										MN
										55068

Electronic Service No OFF_SL_15-748_MR-15-
748

David Kyto djkyto@integrysgroup.com Integrys Business Support 700 North Adams
										PO Box 19001
										Green Bay,
										WI
										543079001

Electronic Service No OFF_SL_15-748_MR-15-
748

Amber Lee ASLee@minnesotaenergyr
esources.com

Minnesota Energy
Resources Corporation

2665 145th St W
										
										Rosemount,
										MN
										55068

Electronic Service No OFF_SL_15-748_MR-15-
748

John Lindell agorud.ecf@ag.state.mn.us Office of the Attorney
General-RUD

1400 BRM Tower
										445 Minnesota St
										St. Paul,
										MN
										551012130

Electronic Service Yes OFF_SL_15-748_MR-15-
748

Eric Lipman eric.lipman@state.mn.us Office of Administrative
Hearings

PO Box 64620
										
										St. Paul,
										MN
										551640620

Electronic Service No OFF_SL_15-748_MR-15-
748

Peter Madsen peter.madsen@ag.state.m
n.us

Office of the Attorney
General-DOC

Bremer Tower, Suite 1800
										445 Minnesota Street
										St. Paul,
										Minnesota
										55101

Electronic Service No OFF_SL_15-748_MR-15-
748



3

First Name Last Name Email Company Name Address Delivery Method View Trade Secret Service List Name

Brian Meloy brian.meloy@stinson.com Stinson,Leonard, Street
LLP

150 S 5th St Ste 2300
										
										Minneapolis,
										MN
										55402

Electronic Service No OFF_SL_15-748_MR-15-
748

Andrew Moratzka apmoratzka@stoel.com Stoel Rives LLP 33 South Sixth Street
										Suite 4200
										Minneapolis,
										MN
										55402

Electronic Service No OFF_SL_15-748_MR-15-
748

Barbara Nick banick@integrysgroup.com Minnesota Energy
Resources Corporation

2665 145th Street
										PO Box 455
										Rosemount,
										MN
										55068-0455

Electronic Service No OFF_SL_15-748_MR-15-
748

Beverly Reckelberg bjreckelberg@integrysgrou
p.com

Minnesota Energy
Resources Corporation

700 N. Adams Street
										P.O. Box 19001
										Green Bay,
										WI
										54307

Electronic Service No OFF_SL_15-748_MR-15-
748

Janet Shaddix Elling jshaddix@janetshaddix.co
m

Shaddix And Associates Ste 122
										9100 W Bloomington Frwy
										Bloomington,
										MN
										55431

Electronic Service No OFF_SL_15-748_MR-15-
748

Colleen Sipiorski ctsipiorski@integrysgroup.c
om

Minnesota Energy
Resources Corporation

700 North Adams Street
										
										Green Bay,
										WI
										54307

Electronic Service No OFF_SL_15-748_MR-15-
748

Kristin Stastny kstastny@briggs.com Briggs and Morgan, P.A. 2200 IDS Center
										80 South 8th Street
										Minneapolis,
										MN
										55402

Electronic Service No OFF_SL_15-748_MR-15-
748

Eric Swanson eswanson@winthrop.com Winthrop Weinstine 225 S 6th St Ste 3500
										Capella Tower
										Minneapolis,
										MN
										554024629

Electronic Service No OFF_SL_15-748_MR-15-
748

Casey Whelan cwhelan@usenergyservice
s.com

U.S. Energy Services, Inc. 605 Highway 169 N Ste
1200
										
										Plymouth,
										MN
										55441

Electronic Service No OFF_SL_15-748_MR-15-
748

Daniel P Wolf dan.wolf@state.mn.us Public Utilities Commission 121 7th Place East
										Suite 350
										St. Paul,
										MN
										551012147

Electronic Service Yes OFF_SL_15-748_MR-15-
748


	Otis-rc-MR-15-748
	(651)-539-1828

	15-748 affi
	15-748 sl

