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December 16, 2015

Daniel P. Wolf

Executive Secretary

Minnesota Public Utilities Commission
121 7t Place East, Suite 350

St. Paul, Minnesota 55101-2147

RE:  Response Comments of the Minnesota Department of Commerce, Division of Energy
Resources
Docket No. GOO8/M-15-644

Dear Mr. Wolf:

This letter serves as the Response Comments of the Minnesota Department of Commerce,
Division of Energy Resources (Department) in the following matter:

A request by CenterPoint Energy Resources Corp., d/b/a CenterPoint Energy
Minnesota Gas (CenterPoint, or the Company) for approval of the Minnesota Public
Utilities Commission (Commission) of a change in demand units effective November
1, 2015.

On July 1, 2015, CenterPoint filed a petition requesting a change in demand units (Petition).
On August 31, 2015, the Department filed its Comments regarding the Company’s Petition
and recommended that the Commission:

e approve CenterPoint’s proposed level of demand entitlement subject to
supplemental filing(s) by the Company related to the reallocation of units between
TF-12 Base and TF-12 Variable services and the final Reservation Fees cost
estimate; and

e accept the design-day level proposed by CenterPoint.

The Department also requested that:

e inits Reply Comments, CenterPoint provide the percentage breakdown of the
costs associated with the two new storage contracts between annual storage
capacity and maximum daily quantity.

In its September 10, 2015 Reply Comments, CenterPoint accepted the Department’s

recommendations and responded to the Department’s request to provide the percentage
breakdown of the costs associated with its two newest storage contracts between annual
storage capacity! and Maximum Daily Quantity2 (MDQ). The Company replied that its BP

1 Also called Capacity Fees.
2 Also called Reservation Fees.
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Storage contract does not separate pricing in this manner, but did provide that the cost for
the FDD Storage on the Northern Natural Gas Company (NNG) system is split nearly 50/50
between annual capacity and MDQ. CenterPoint provided this information in response to
the Department’s request but stated that the Company proposes to leave the storage
allocation as originally proposed.3

The Department appreciates CenterPoint providing this additional information. In the
Company’s previous demand entitlement, Commission Staff proposed alternative
allocations for these two storage contracts,* one of which would allocate costs based on
annual capacity and MDQ. Atits June 12, 2015 Agenda meeting, the Commission approved
CenterPoint’s proposed allocation, but requested further development of the issue in the
Company’s 2015 demand entitlement filing.

The Department would not object to Staff’s alternative allocation based on annual capacity
and MDQ, as it allocates more of the costs that benefit interruptible customers to
commodity. Should the Commission choose to consider this option, the Department
provides, as Trade Secret Attachment 1, the impact of the alternative allocation for an
average user on an annual basis.

On October 30, 2015, CenterPoint filed Supplemental Information. Since July 1, 2015, the
Company:

e updated its Base/Variable split;

added 1,995 dekatherms (DT)/day units of winter entitlement on NNG to meet

the Carlton obligation;

updated the discounted winter rate with changes under the discount agreement;

updated the NNG commodity credits;

updated the Viking Pipeline rate;

added 10,000 additional units of three-month winter entitlement on Viking

Pipeline;

updated the seasonal reservation schedule for the upcoming winter season; and

e updated the NGPL cost allocation between Firm and Small Volume Dual Fuel
(SVDF) due to changes in sales estimates.

CenterPoint stated that NNG filed its annual update on the Carlton obligation with the FERC,
increasing CenterPoint’s total Carlton flow obligation as of November 1, 2015. Through an
NNG open season for firm transportation earlier in the year, CenterPoint bid and was
awarded 1,995 DT with a Carlton primary receipt point for the term of November 1, 2015
through March 31, 2019. The Company stated that adding these additional volumes allows
CenterPoint to have sufficient primary receipt capacity to fulfill its winter 2015-2016 Carlton
obligations.

3 Both contracts are currently allocated 75 percent to demand and 25 percent to commodity.
4 Pages 5-8, Staff Briefing Papers, filed June 12, 2015 in Docket No. GO08/M-14-561.
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Since its filing in July, CenterPoint purchased additional daily winter capacity on Viking for
December 2015 through February 2016 for 10,000 DT/day. The Company stated that this
capacity will help ensure winter peak-day capacity and increase the reserve margin while the
Mankato propane air plant is unavailable for winter 2015-2016.

On November 30, 2015, the Company filed additional Supplemental Information. In this
filing, CenterPoint added 390 DT/day units of winter entitlement and 195 of summer
entittement on NNG. The Company stated that this entitlement was acquired in NNG’s open
season for available capacity on its west leg. The term is through October 31, 2022, receipt
is NBPL/NNG Aberdeen, and delivery is at Pipestone #1 town border station (TBS).

The Department has reviewed the October and November supplemental filings and
concludes that the proposed changes are reasonable. These changes increased overall
demand costs from June 2015 by $0.00223 per therm (before the demand smoothing
factor) and were reflected cumulatively in the Company’s December 2015 PGA billing rates.
The cumulative annual effect of a typical residential heating customer using 881 therms is
an increase of $1.96.

Based on its review of the Company’s Reply Comments and supplemental filings, the
Department recommends that the Commission:

e approve CenterPoint’s proposed level of demand entitlement; and
e approve the design-day level proposed by CenterPoint.

Sincerely,

/S/ ANGELA BYRNE
Financial Analyst
651-539-1820

AB/It
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CERTIFICATE OF SERVICE
I, Sharon Ferguson, hereby certify that | have this day, served copies of the
following document on the attached list of persons by electronic filing, certified
mail, e-mail, or by depositing a true and correct copy thereof properly
enveloped with postage paid in the United States Mail at St. Paul, Minnesota.

Minnesota Department of Commerce
Response Comments

Docket No. GOO8/M-15-644

Dated this 16t day of December 2015

/s/Sharon Ferguson
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